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B  O  O  K    IV. 

CHAR  IX. 

Of  the  agricultural  Si/stems^  or  of  tho$e  Systems 
of  political  (Economy  "which  represent  the  PrO" 
duee  qfLand  as  either  the  sole  or  the  principal 
Source  qf  the  Revenue  and  Wealth  of  every 
Cotmtry. 

THE  agricultural  systems  of  political  obco- 
Domy  will  not  require  so  long  an  explanation 
as  that  which  I  have  thought  it  necessary  to  be- 
stow upon  the  mercantile  or  commercial  system. 

That  system  which  represents  the  produce  of 
land  as  the  sole  source  of  the  revenue  and  weakh 
of  every  country  has,  so  far  as  I  know,  never 
been  adopted  by  any  nation,  and  it  at  present 
exists  only  in  the  speculations  of  a  few  men  of 
great  learning  and  ingenuity  in  France.     It 
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would  not,  surely,  be  worth  while  to  examine  at 
great  length  the  errors  of  a  system  which  never 
has  done,  and  probably  never  will  do  any  harm 
in  any  part  of  the  world*  I  shall  endeavour 
to  explain,  however,  as  distinctly  as  I  can,  the 
great  outlines  of  this  very  ingenious  system. 

Mr.  Colbert,  the  famous  minister  of  Lewis 
XIV.  was  a  man  of  probity,  of  great  industry 
and  knowledge  of  detail ;  of  great  experience 
and  acuteness  in  the  examination  of  public  ac- 
counts, and  of  abilities,  in  short,  every  way  fitted 
for  introducing  method  and  good  order  into  the 
collection  and  expenditure  of  the  public  re- 
venue/ That  minister  had  unfortunately  em- 
braced all  the  prejudices  of  the  mercantile 
system,  in  its  nature  and  essence  a  system  of  re- 
straint and  regulation,  and  such  as  could  scarce 
fail  to  be  agreeable  to  a  laborious  and  plodding 
man  of  btisiness,  who  had  been  accustomed  to 
regulate  the  different  departments  of  public 
offices,  and  to  establish  the  necessary  checks 
and  controls  for  confining  each  to  its  proper 
sphere.  The  industry  and  commerce  of  a  great 
country  he  endeavoured  to  regulate  upon  the 
same  model  as  the  departments  of  a  public  office; 
and  instead  of  allowing  every  man  to  pursue  his 
own  interest  his  own  way,  upon  the  liberal  plan 
of  equality,  liberty,  and  justice,  he  bestowed 
upon  certain  branches  of  industry  extraordinary 
privileges,  while  he  laid  others  under  as  extra- 
ordinary restraints.  He  was  not  only  disposed, 
like  other  European  ministers,  to  encourage 
more  tb^  ipdustry  of  the  towns  than  that  of  the 
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country,  but,  in  order  to  support  the  industry 
of  the  towns,  he  was  willing  even  to  depress 
and  keep  down  that  of  the  country.     In  order 
to  render  provisions  cheap  to  the  inhabitants  of 
the  towns,  and  thereby  to  encourage  manufac- 
tures and  foreign  commerce,  he  prohibited  alto- 
gether the  exportation  of  corn,  and  thus  ex- 
cluded the  inhabitants  of  the  country  from  every 
foreign  market  for  by  far  the  most  important 
part  of  the  produce  of  their  industry.    This  pro- 
hibition, joined  to  the  restraints  imposed  by  the 
ancient  provincial  laws  of  France  upon  the  trans^ 
portation  of  com  from  one  province  to  another, 
and  to  the  arbitrary  and  degrading  taxes^which 
are  levied  upon  the  cultivators  in  almost  all  the 
provinces,  discouraged  and  kept  down  the  agri- 
culture of  that  country  very  much  below  the 
state  to  which  it  would  naturally  have  risen  in 
so  very  fertile  a  soil  and  so  very  happy  a  climate. 
Tills  state  of  discouragement  and  depression  was 
felt  more  or  less  in  every  difierent  part  of  the 
country,  and  many  different  inquiries  were  set 
on  foot  concerning  the  causes  of  il.     One  of 
those  causes  appeared  to  be  the  preference  given 
by  the  institutions  of  Mr.  Colbert  to  the  in- 
dustry of  the  towns  above  that  of  the  country. 
If  the  rod  be  bent  too  much  one  way,  says  the 
proverb,  in  order  to  make  it  straight  you  must 
bend  it  as  much  the  other.     The  French  phi- 
losophers, who  have  proposed  the  system  which 
represents  agriculture  as  the  sole  source  of  the 
revenue  and  wealth  of  every  country,  seem  to 
have  adopted  this  proverbial  maxim ;  and  as  in 
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the  plan  of  Mr.  Colbert  the  industry  of  the  towns 
was  certainly  over-valued  in  compaiison  with 
that  of  the  country ;  so  in  their  system  it  seems 
to  be  as  certainly  under-valued. 
.  The  different  orders  of  people  who  have  ever 
been  supposed  to  contribute  in  any  respect  to- 
wards the  annual  produce  of  the  land  and  labour 
of  the  country,  they  divide  into  three  classes. 
The  first  is  the  class  of  the  proprietors  of  land. 
The  second  is  the  class  of  the  cultivators,  of  far. 
mers  and  country  labourers,  whom  they  honour 
with  the  peculiar  appellation  of  the  productive 
class.  The  third  is  the  class  of  artificers,  manu- 
facturers and  merchants,  whom  they  endeavour 
to  degrade  by  the  humiliating  appellation  of  the 
barren  or  unproductive  class. 

The  class  of  proprietors  contributes  to  the 
annual  produce  by  the  expense  which  they  may 
occasionally  lay  out  upon  the  improvement  of 
the  land,  upon  the  buildings,  drains,  enclosures 
and  other  ameliorations,  which  they  may  either 
make  or  maintain  upon  it,  and  by  means  of  which 
the  cultivators  are  enabled,  with  the  same  ca- 
pital, to  raise  a  greater  produce,  and  conse-» 
quently  to  pay  a  greater  rent.  This  advanced 
rent  may  be  considered  as  the  interest  or  profit 
due  to  the  proprietor  upon  the  expense  or  capital 
which  he  thus  employs  in  the  improvement  of 
his  land*  Such  expenses  are  in  this  system 
called  ground  expenses  (depenses  foncieres). 

The  cultivators  or  farmers  contribute  to  the 
annual  produce  by  what  are  in  this  system  called 
the  original  and  annual  expenses  (depenses  pri- 
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mitives  et  defenses  annuelles)  which  they  lay 
out  upon  the  cultivation  of  the  land.    The  ori- 
ginal expenses  consist  in  the  instruments  of  hus- 
bandry, in  the  stock  of  cattle,  in  the  seed,  and 
in  the  maintenance  of  the  farmer's  family,  ser- 
vants and  cattle,  during  at  least  a  great  part  of 
the  first  year  of  his  occupancy,  or  till  he  can  re- 
ceive some  return  from  the  land.    The  annual 
expenses  consist  in  the  seed,  in  the  wear  and 
tear  of  the  instruments  of  husbandry,  and  in  the 
annual  maintenance  of  the  farmer's  servants  and 
cattle,  and  of  his  family  too,  so  far  as  any  part 
of  them  can  be  considered  as  servants  employed* 
in  cultivation.    That  part  of  the  produce  of  the 
land  which  remains  to  him  after  pajdng  the  rent 
ought  to  be  sufficient,  first,  to  replace  to  him 
within  a  reasonable  time,  at  4east  during  the 
term  of  his  occupancy,  the  whole  of  his  original 
expenses,  together  with  the  ordinary  profits  of 
stock ;  and,  secondly,  to  replace  to  him  annually 
the  whole  of  his  annual  expenses,  together  like- 
wise with  the  ordinary  profits  of  stock.     Those 
two  sorts  of  expenses  are  two  capitals  which  the 
BaLTtner  employs  in  cultivation ;  and  unless  they 
are  regularly  restored  to  him,  together  with  a' 
reasonable  profit,  he  cannot  carry  on  his  em- 
ployment upon  a  level  with  other  employments; 
but,  from  a  regard  to  his  own  interest,  must  de- 
sert it  as  soon  as  possible,  and  seek  some  other. 
That  part  of  the  produce  of  the  land  which  is 
thus  necessary  for  enabling  the  farmer  to  con- 
tinue his  business,  ought  to  be  considered  as  a 
fund  sacred  to  cultivation,  which  if  the  landlord 
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violates^  he  necessairily  reduces  the  produce  (^ 
his  own  land,  and  in  a  few  years  not  only  dis* 
ables  the  farmer  from  papng  this  racked  rent» 
but  from  paying  the  reasonable  rent  which  he 
might  otherwise  have  got  for  his  land.  The  rent 
which  properly  belongs  to  the  landlord  is  no 
more  than  the  neat  produce  which  remains  after 
paying  in  the  completest  manner  all  the  neces* 
sary  expenses  which  must  be  previously  laid  out 
in  order  to  raise  the  gross,  or  the  whole  produce* 
It  is  because  the  labour  of  the  cultivators^  over 
and  above  papng  completely  all  those  necessary 
expenses,  affords  a  neat  produce  of  this  kind, 
that  this  class  of  people  are  in  this  system  pecu- 
liarly distinguished  by  the  honourable  appella- 
tion of  the  productive  dass.  Their  original  and 
annual  expenses  are  for  the  same  reason  called, 
in  this  system,  productive  expenses,  because, 
over  and  above  replacing  their  own  value»  they 
occasion  the  annual  reproduction  of  this  neat 
produce. 

The  ground  expenses,  as  they  are  called,  or 
what  the  landlord  lays  out  upon  the  improve- 
ment of  his  land,  are  in  this  system  too  honoured 
with  the  appellation  of  productive  expenses. 
Till  the  whole  of  those  expenses,  together  with 
the  ordinary  profits  of  stock,  have  been  com- 
pletely repaid  to  him  by  the  advanced  rent  which 
he  gets  from  his  land,  that  advanced  rent  ought 
to  be  regarded  as  sacred  and  inviolable,  both  by 
the  church  and  by  the  king ;  ought  to  be  subject 
neither  to  tithe  nor  to  taxation.  If  it  is  other- 
wise, by  discouraging  the  improvement  of  land. 
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the  churcli  discourages  the  future  inerease  of  her 
own  tithes,  and  the  king  the  future  increase  of 
his  own  taxes.  As  in  a  well-ordered  state  c£ 
things,  therefore,  those  ground  expenses,  over 
and  above  reproduciDg  in  the  completest  man- 
ner their  own  value,  occasion  likewise  after  a 
certain  time  a  reproduction  of  a  neat  produce, 
they  are  in  this  system  considered  as  productive 
expenses. 

The  ground  expenses  of  the  landlord,  how- 
ever, together  with  the  original  and  the  annual 
expenses  of  the  farmer,  are  the  only  three  sorts 
of  expenses  which  in  this  9ystem  are  considered 
as  productive*  All  other  expeqses  and  all  other 
orders  of  people,  even  those  who  in  the  common 
apprehensions  of  men  are  regarded  as  the  most 
productive,  are  in  this  account  of  things  repre- 
sented as  altogether  barren  and  unproductive. 

Artificers  and  manufacturers,  in  particular, 
whose  industry,  in  the  common  apprehensions  of 
men,  increases  so  much  the  value  of  the  rude 
produce  of  land,  are  in  this  system  represented 
as  a  class  of  people  altogether  barren  and  un- 
productive. Their  labour,  it  is  said,  replaces 
only  the  stock  which  employs  them,  together 
with  its  ordinary  profits.  That  stock  consists 
in  the  materials,  tools,  and  wages,  advanced  to 
them  by  their  employer;  and  is  the  fund  destined 
for  their  employment  and  maintenance.  Its 
profits  are  the  fund  destined  for  the  mainte- 
nance of  their  employer.  Their  employer,  as 
he  advances  to  them  the  stock  of  materials,  tools 
and  wages  necessary  for  their  employment,  so 
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he  advances  to  himself  what  is  necessary  for  his 
own  maintenance,  and  this  maintenance  he 
generally  proportions  to  the  profit  which  he  ex- 
pects to  make  by  the  price  of  their  work.  Un- 
less its  price  repays  to  him  the  maintenance 
which  he  advances  to  himself,  as  well  as  the  ma- 
tenalS)  tools  and  wages  which  he  advances  to 
his  workmen,  it  evidently  does  not  repay  to  him 
the  whole  expense  which  he  lays  out  upon  it. 
The  profits  of  manufacturing  stock,  therefore, 
are  not,  like  the  rent  of  land^  a  neat  produce 
which  remains  after  completely  repaying  the 
whole  expense  which  must  be  laid  out  in  order 
to  obtain  them.  The  stock  of  the  farmer  yields 
him  a  profit  as  well  as  that  of  the  master  manu- 
facturer ;  and  it  yields  a  rent  likewise  to  another 
person,  which  that  of  the  master  manufacturer 
does  not.  The  expense,  therefore,  laid  out  in 
employing  and  maintaining  artificers  and  manu- 
facturers, does  no  more  than  continue,  if  one 
may  say  so,  the  existence  of  its  own  value,  and 
does  not  produce  any  new  value.  It  is  there- 
fore altogether  a  barren  and  unproductive  ex- 
pense. The  expense,  on  the  contrary,  laid  out 
in  employing  farmers  and  country  labourers, 
over  and  above  continuing  the  existence  of  its 
own  value,  produces  a  new  value,  the  rent  of  the 
landlord.  It  is  therefore  a  productive  expense. 
Mercantile  stock  is  equally  barren  and  un- 
productive with  manufacturing  stock.  It  only 
continues  the  existence  of  its  own  value,  without 
producing  any  new  value.  Its  profits  are  only 
the  repayment  of  the  maintenance  which  its  em- 
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ployer  advances  to  himsdf  during  the  time  that 
he  employs  it,  or  till  he  receives  the  returns  o{ 
it.  They  are  only  the  repayment  of  a  part  of 
the  expense  which  must  be  laid  out  in  employ- 
ing it 

The  labour  of  artificers  and  manufacturers 
never  adds  any  thing  to  the  value  of  the  whole 
annual  amount  of  the  rude  produce  of  the  land. 
It  adds  indeed  greatly  to  the  value  of  some  par- 
ticular parts  of  it.  But  the  consumption  which 
in  the  mean  time  it  occasi<ms  of  other  parts,  is 
precisely  equal  to  the  value  which  it  adds  to  those 
parts ;  so  that  the  value  of  the  whole  amount  is 
not,  at  any  one  moment  of  time,  in  the  least 
augmented  by  it.  The  person  who.  works  the 
lace  of  a  pair  of  fine  ruffles,  for  example,  will 
sometimes  raise  the  value  of  perhaps  a  penny* 
worth  of  flax  to  thirty  pounds  sterling.  But 
though  at  first  sight  he  appears  thereby  to  mul- 
tiply the  value  of  a  part  of  the  rude  produce 
about  seven  thousand  and  two  hundred  times,  he 
in  reality  adds  nothing  to  the  value  of  the  whole 
annual  amount  of  the  rude  produce.  The  work- 
ing of  that  lace  costs  him  perhaps  two  years 
labour.  The  thirty  pounds  which  he  gets  for 
it  when  it  is  finished,  is  no  more  than  the  re- 
payment of  the  subsistence  which  he  advances 
to  himself  during  the  two  years  that  he  is  em- 
ployed about  it.  The  value  which,  by  every 
day's,  month's,  or  year's  labour,  he  adds  to  the 
flax,  does  no  more  than  replace  the  value  of  his 
own  consumption  during  that  day,  month,  or 
year.     At  no  moment  of  time,  therefore,  does 
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he  add  any  thing  to  the  value  of  the  whole  aiK 
nual  amount  of  the  rude  produce  of  the  land : 
the  portion  of  that  produce  which  he  is  co»- 
tinually  consuming,  being  always  equal  to  the 
value  which  he  is  continually  producing.  The 
extreme  poverty  rf  the  greater  part  of  the  per- 
sons  employed  in  this  expensiv.e,  though  trifling 
manufacture,  may  satisfy  us  that  the  price  of 
their  work  does  not  in  ordinary  cases  exceed  the 
value  of  their  subsistence.  It  is  otherwise  with 
the  work  of  farmers  and  country  labourers.  The 
rent  of  the  landlord  is  a  value,  which,  in  ordi- 
nary cases,  it  is  continually  producing,  over  and 
above  replacing,  in  the  most  complete  manner, 
the  whole  consumption,  the  whole  expense  laid 
out  upon  the  employment  and  maintenance  both 
of  the  workmen  and  of  their  employer. 

Artificers,  manufacturers,  and  merchants,  can 
augment  the  revenue  and  wealth  of  their  society, 
by  parsimony  only  j  or,  as  it  is  expressed  in  this 
system,  by  privation,  that  is,  by  depriving  them- 
selves of  a  part  of  the  funds  destined  for  their 
own  subsistence.  They  annually  reproduce  no- 
thing but  those  funds.  Unless,  therefore,  they 
annually  save  some  part  of  them,  unless  they 
annually  deprive  themselves  of  the  enjoyment  of 
some  part  of  them,  the  revenue  and  wealth  of 
their  society  can  never  be  in  the  smallest  degree 
augmented  by  means  of  their  industry.  Farmers 
and  country  labourers,  on  the  contrary,  may 
enjoy  completely  the  whole  funds  destined  for 
their  own  subsistence,  and  yet  augment  at  the 
same  time  the  revenue  and  wealth  of  their  so- 
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ciety.  Over  and  above  what  is  destined  for  thdr 
own  subsistence,  their  industry  annually  affords 
a  neat  produce,  of  which  the  augmentation  ne- 
cessarily augments  the  revenue  and  wealth  of 
their  society.  Nations,  therefore,  which,  like 
France  or  England,  consist  in  a  great  measure  of 
proprietors  and  cultivators,  can  be  enriched  by 
industry  and  enjoyment.  Nations,  on  the  con- 
trary, which,  like  Holland  and  Hamburgh,  are 
composed  chiefly  of  merchants,  artificers,  and 
manufacturers,  can  grow  rich  only  through  par- 
simony  and  privation.  As  the  interest  of  nations 
so  differently  circumstanced  is  very  different,  so 
is  likewise  the  common  character  of  the  people. 
In  those  of  the  former  kind,  liberality,  frank- 
ness, and  good  fellowship  naturally  make  a  part 
of  that  common  character.  In  the  latter,  nar- 
rowness, meanness,  and  a  selfish  disposition, 
averse  to  all  social  pleasure  and  enjoyment. 

The  unproductive  class,  that  of  merchants, 
artificers,  and  manufacturers,  is  maintained  and 
employed  altogether  at  the  expense  of  the  two 
other  classes,  of  that  of  proprietors,  and  of  that 
of  cultivators.  They  furnish  it  both  with  the 
materials  of  its  work  and  with  the  fund  of  its 
subsistence,  with  the  corn  and  cattle  which  it 
consumes  while  it  is  employed  about  that  work. 
The  proprietors  and  cultivators  finally  pay  both 
the  wages  of  all  the  workmen  of  the  unproduc- 
tive class,  and  the  profits  of  all  their  employers. 
Those  workmen  and  their  employers  are  properly 
the  servants  of  the  proprietors  and  cultivators. 
They  are  only  servants  who  work  without  doors. 
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as  menial  servants  xi^ork  within.  Both  the  one 
and  the  other,  however,  are  equally  maintained 
at  the  expense  of  the  same  masters.  The  labour 
of  both  is  equally  unproductive.  It  adds  nothing 
to  the  value  of  the  sum  total  of  the  rude  produce 
of  the  land.  Instead  of  increasing  the  value  of 
that  sum  total,  it  is  a  charge  and  expense  which 
must  be  paid  out  of  it. 

The  unproductive  class,  however,  is  not  only 
useful,  but  greatly  useful  to  the  other  two  classes. 
By  means  of  the  industry  of  merchants,  artificers 
and  manufacturers,  the  proprietors  and  culti* 
vators  can  purchase  both  the  foreign  goods  and 
the  manufactured  produce  of  their  own  country 
which  they  have  occasion  for,  with  the  produce 
of  a  much  smaller  quantity  of  their  own  labour, 
than  what  they  would  be  obliged  to  employ,  if 
they  were  to  attempt,  in  an  awkward  and  unskil- 
ful manqer,  either  to  import  the  one  or  to  make 
the  other  for  their  own  use.     By  means  of  the 
unproductive  class,  the  cultivators  are  delivered 
from  many  cares  which  would  otherwise  distract 
their  attention  from  the  cultivation  of  land.  The 
superiority  of  produce,  which,  in  consequence 
of  this  undivided  attention,  they  are  enabled  to 
raise,  is  fully  sufficient  to  pay  the  whole  expense 
which  the  maintenance  and  employment  of  the 
unproductive  class  costs  either  the  proprietors, 
or  themselves.     The  industry  of  merchants,  ar- 
tificers, and  manufacturers,  though  in  its  own 
nature  altogether  unproductive,  yet  contributes 
in  this  manner  indirectly  to  increase  the  pro- 
duce of  the  land.     It  increases  the  productive 
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powers  of  productive  labour,  by  leaving  it  at 
liberty  to  confine  itself  to  its  proper  employ- 
ment, the  cultivation  of  land ;  and  the  plough 
goes  frequently  the  easier  and  the  better  by 
means  of  the  labour  of  the  man  whose  business 
is  most  remote  from  the  plough. 

It  can  never  be  the  interest  of  the  proprietors 
and  cultivators  to  restrain  or  to  discourage  in 
any  respect  the  industry  of  merchants,  artificers 
and  manufacturers.  The  greater  the  liberty 
which  this  unproductive  class  enjoys,  the  greater 
will  be  the  competition  in  all  the  difierent  trades 
which  compose  it,  and  the  cheaper  will  the  other 
two  classes  be  supplied,  both  with  foreign  goods 
and  with  the  manufactured  produce  of  their  own 
country. 

It  can  never  be  the  interest  of  the  unproduc- 
tiye  class  to  oppress  the  other  two  classes.  It  is 
the  surplus  produce  of  the  land,  or  what  remains 
after  deducting  the  maintenance,  first,  of  the 
cultivators,  and  afterwards,  of  the  proprietors, 
that  maintains  and  employs  the  unproductive 
class.  The  greater  this  surplus,  the  greater  must 
likewise  be  the  maintenance  and  employment  of 
that  class.  The  establishment  of  perfect  justice, 
of  perfect  liberty,  and  of  perfect  equality,  is  the 
^ery  simple  secret  which  most  effectually  secures 
the  highest  degree  of  prosperity  to  all  the  three 
classes. 

The  merchants,  artificers  and  manufacturers 
of  those  mercantile  states  which,  like  Holland 
and  Hamburgh,  consist  chiefly  of  this  unpro-i 
ductive  class,  are  in  the  same  manner  maintained. 
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and  employed  altogether  at  the  expense  of  the 
proprietors  and  cultivators  of  land.  The  only 
difference  is,  that  those  proprietors  and  culti- 
vators are,  the  greater  part  of  them,  placed  at 
a  most  inconvenient  distance  from  the  mer* 
chants,  artificers,  and  manufacturers,  whom  they 
supply  with  the  materials  of  their  work  and  the 
fund  of  their  subsistence,  are  the  inhabitants  of 
other  countries,  and  the  subjects  of  other  govern* 
ments. 

Such  mercantile  states,  however,  are  not  only 
useful,  but  greatly  useful  to  the  inhabitants  of 
those  other  countries.  They  fill  up,  in  some 
measure,  a  very  important  void,  and  supply  the 
place  of  the  merchants,  artificers  and  manufac- 
turers, whom  the  inhabitants  of  those  countries 
ought  to  find  at  home,  but  whom,  from  some  de- 
fect in  their  policy,  they  do  not  find  at  home. 

It  can  never  be  the  interest  of  those  landed 
nations,  if  I  may  call  them  so,  to  discourage  or 
distress  the  industry  of  such  mercantile  states,  by 
imposing  high  duties  upon  their  trade,  or  upon 
the  commodities  which  they  furnish.  Such 
duties,  by  rendering  those  commodities  dearer, 
could  serve  only  to  sink  the  real  value  of  the  sur- 
plus produce  of  their  own  land,  with  which,  or, 
what  comes  to  the  same  thing,  with  the  price  of 
which  those  commodities  are  purchased.  Such 
duties  could  serve  only  to  discourage  the  in- 
crease of  that  surplus  produce,  and  consequently 
the  improvement  and  cultivation  of  their  own 
land.  The  most  effectual  expedient,  on  the  con- 
trary, for  raising  the  value  of  that  surplus  pro- 
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duce,  for  encouraging  its  increase,  and  conse** 
quently  the  improvement  and  cultivation  of  their 
own  land,  would  be  to  allow  the  most  perfect 
freedom  to  the  trade  of  all  such  mercantile 
nations. 

This  perfect  freedom  of  trade  would  even  be 
the  most  effectual  expedient  for  supplying  them, 
in  due  time,  with  all  the  artificers,  manufacturers 
and  merchants  whom  they  wanted  at  home,  and 
for  filling  up  in  the  properest  and  most  advan- 
tageous manner  that  very  important  void  which 
they  felt  there. 

The  continual  increase  of  the  surplus  pro* 
duce  of  their  land  would,  in  due  time,  create  a 
greater  capital  than  what  could  be  employed 
with  the  ordinary  rate  of  profit  in  the  improve- 
ment and  cultivation  of  land  j  and  the  surplus 
part  of  it  would  naturally  turn  itself  to  the 
employment  of  artificers  and  manufacturers  at 
home.  But  those  artificers  and  manufacturers, 
finding  at  home  both  the  materials  of  their  work 
and  the  fund  of  their  subsistence,  might  imme- 
diately, even  with  much  less  art  and  skill,  be  able 
to  work  as  cheap  as  the  little  artificers  and  ma*- 
nufacturers  of  such  mercantile  states,  who  had 
both  to  bring  from  a  greater  distance.  Even 
though,  from  want  of  art  and  skill,  they  might 
not  for  some  time  be  able  to  work  as  cheap,  yet^ 
finding  a  market  at  home,  they  might  be  able  to 
sell  their  work  there  as  cheap  as  that  of  the  artifi- 
cers and  manufacturers  of  such  mercantile  states, 
which  could  not  be  brought  to  that  market  but 
from  so  great  a  distance  ;  and  as  their  art  and 
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skill  improved^  they  would  soon  be  able  to  sell 
it  cheapen  The  artificers  and  manu&cturers  of 
such  mercantile  states^  therefore,  would  imme- 
diately be  rivalled  in  the  market  of  those  landed 
nations,  and  soon  after  undersold  and  justled 
out  of  it  altogether.  The  cheapness  of  the  ma- 
nufactures of  those  landed  nations,  in  conse- 
quence of  the  gradual  improvements  of  art  and 
^11,  would,  iu  due  time,  extend  their  sale  be- 
yond the  home  market,  and  carry  them  to  many 
foreign  markets,  from  which  they  would  in  the 
same  manner  gradually  justle  out  many  of  the 
manufacturers  of  such  mercantile  nations. 

This  continual  increase  both  of  the  rude  and 
manufactured  prodiu^e  of  those  landed  nations 
would  in  due  time  create  a  greater  capital  than 
could,  with  the  ordinary  rate  of  profit,  be  em* 
ployed  either  in  agriculture  or  in  manufacture. 
The  surplus  of  this  capital  would  naturally 
turn  itself  to  foreign  trade,  and  be  employed  in 
exporting,  to  foreign  countries,  such  parts  of 
the  rude  and  manufactured  produce  of  its  own 
country,  as  exceeded  the  demand  of  the  home 
market*  In  the  exportation  of  the  produce  of 
their  own  country,  the  merchants  of  a  landed 
nation  would  have  an  advantage  of  the  same  kind 
over  those  of  mercantile  nations,  which  its  arti- 
ficers and  manufacturers  had  over  the  artificers 
and  manufacturers  of  such  nations ;  the  advan- 
tage of  finding  at  home  that  cargo,  and  those 
stores  and  provisions,  which  the  others  were 
obliged  to  seek  for  at  a  distance.  With  inferior 
art  and  skill  in  navigation,  therefore,  they  would 
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be  able  to  sell  that  cargo  as  cheap  in  foreign 
naarkets  aa  the  merchants  of  such  mercantile 
nations;  and  with  equal  art  and  skill  they  would 
be  able  to  sell  it  cheaper.  They  would  soon^ 
therefore,  rival  those  mercantile  nations  in  this 
branch  of  foreign  trade,  and  in  due  time  would 
justle  them  out  of  it  altogether. 

According  to  this  liberal  and  generous  sys- 
tem,  therefore,  the  most  advantageous  method 
in  which  a  landed  nation  can  raise  up  artificers, 
manufacturers  and  merchants  of  its  own,  is  to 
grant  the  most  perfect  freedom  of  trade  to  the 
artificers,  manufacturers  and  merchants  of  all 
other  nations.  It  thereby  raises  the  value  of  the 
surplus  produce  of  its  own  land,  of  which  the 
continual  increase  gradually  establishes  a  fund, 
which  in  due  time  necessarily  raises  up  all  the 
artificers,  manufacturers  and  merchants  whom 
it  has  occasion  for. 

When  a  landed  nation;  on  the  contrary,  op- 
presses, either  by  high  duties  or  by  prohibitions, 
the  trade  of  foreign  nations,  it  necessarily  hurts 
its  own  interest  in  two  different  ways.  First,  by 
raising  the  price  of  all  foreign  goods  and  of  all 
sorts  of  manufactures  it  necessarily  sinks  the  real 
value  of  the  surplus  produce  of  its  own  land,  with 
which,  or,  what  comes  to  the  same  thing,  with 
the  price  of  which,  it  purchases  those  foreign 
goods  and  manufactures.  Secondly,  by  giving 
a  sort  of  monopoly  of  the  home  market  to  its 
own  merchants,  artificers  and  manufacturers,  it 
raises  the  rate  of  mercantile  and  manufacturing 
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profit,  in  proportion  to  that  of  agricultural  profit, 
and  consequently  either  draws  from  agriculture 
a  part  of  the  capital  which  had  before  been  em-^ 
ployed  in  it,  or  hinders  from  going  to  it  a  part 
of  what  would  otherwise  have  gone  to  it*  This 
policy,  therefore,  discourages  agriculture  in  two 
different  ways ;  first,  by  sinking  the  real  value 
of  its  produce,  and  thereby  lowering  the  rate  of 
its  profits ;  and,  secondly,  by  raising  the  rate  of 
profit  in  all  other  employments.  Agriculture  is 
rendered  less  advantageous,  and  trade  and  ma- 
nufactures more  advantageous  than  they  other- 
wise would  be ;  and  every  man  is  tempted  by 
his  own  interest  to  turn,  as  much  as  he  can,  both 
his  capital  and  his  industry  from  the  former  to 
the  latter  employments* 
*  Though,  by  this  oppressive  policy,  a  landed 
nation  should  be  able  to  raise  up  artificers,  manu- 
facturers and  merchants  of  its  own,,  somewhat 
sooner  than  it  could  do  by  the  freedom  of  trade ; 
a  matter,  however,  which  is  not  a  little  doubt* 
ful ;  yet  it  would  raise  them  up,  if  one  may  say 
80^  prematurdy,  and  before  it  was  perfectly  ripe 
for  them*  By  raising  up  too  hastily  one  species 
of  industry,  it  would  depress  another  more  va- 
luable species  of  industiy.  By  raising  up  too 
hastily  a  species  of  industry  which  only  replaces 
the  stock  which  employs  it,  tc^etlier  with  the 
ordinary  profit,  it  would  depress  a  species  of 
industry  which,  over  and  above  replacing  that 
stock  with  its  profit,  affords  likewise  a  neat  pro- 
duce, a  free  rent  to  the  landlord.    It  would  dc'- 
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press  productive  labour,  by  encouraging  too 
hastily  that  labour  which  is  altogether  barren 
and  unproductive. 

In  what  manner,  according  to  this  systeni)  the 
sum  total  of  the  annual  produce  of  the  land  is 
distributed  among  the  three  classes  above  men^ 
tioned,  and  in  what  manner  the  labour  of  the 
unproductive  class  does  no  more  than  replace 
the  value  of  its  own  consumption,  without  in- 
creasing in  any  respect  the  value  of  that  sum 
total,  is  represented  by  Mr.  Quesnai,  the  very 
ingenious  and  profound  author  of  this  system, 
in  some  arithmetical  firnnnlaries.  The  first  of 
these  formularies,  which  by  way  of  eminence 
he  peculiarly  distinguishes  by  the  name  -of  the 
CEconomical  Table,  rept^sents  the  manner  in 
which  he  supposes  this  distribution  takes  place, 
in  a  rtate  of  the  most  perfect  liberty,  and  there- 
fore of  the  highest  prosperity;  in  a  state  where 
the  annual  produce  is  such  as  to  afford  the 
greatest  possible  neat  produce,  and  where  each 
class  enjoys  its  proper  share  of  the  whole  annual 
produce.  Some  subsequent  formularies  repre- 
sent the  manner,  in  which;  he  supposes,  this  dis- 
tribution is  made  in  different  states  of  restraint 
and  regulatkm ;  in  which,  either  the  class  of  pro- 
prietors, or  the  barren  and  unproductive  class,  is 
more  favoured  than  the  class  of  cultivators,  and 
in  which,  either  the  one  or  the  other  encroaches 
more  or  less  upon  the  share  which  ought  pro- 
perly to  belong  to  this  productive  class.  Every 
such  encroachment,  every  violation  of  that  na- 
tural distribution,  which  the  most  perfect  liberty 
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would  estaUisb,  must,  aooqrding  to  iim  system, 
necessarily  degrade  moee  or  less,  from  one  year 
to  another,  the  value  and  sum  total  of  the  annual 
produce,  and  must  necessaarily  occasion  a  gra- 
dual decleiKsion  in  the  real  wealth  and  revenue 
of  the  society ;  a  declension  of  which  the  pro- 
gress must  be  quicker  or  slower,  according  to 
the  degree  of  this  encroachment,  according  as 
that  natural  distribution,  which  the  most  perfect 
liberty  would  establish,  is  more  or  less  violated* 
Those  subsequent  formularies  represent  the  dif; 
ferent  degrees  of  declension,  which,  according 
to  this  system,  correspond  to  the  diJSerent  de- 
grees in  which  this  natiu^  distribution  of  things 
is  violated. 

Some  speculative  physicians  seem  to  have  ima- 
gined that  the  health  of  the  human  body  could 
be  preserved  only  by  a  certain  precise  regimen 
of  diet  and  exercise,  of  which  every,  the  smallest, 
violation  necessarily  occasioned  some  degree  of 
disease  or  disorder  proportionate  to  thedegree  of 
the  violation.  Experience^  however,  would  seem 
to  show,  that  the  human  body  frequently  pre* 
"^rves,  to  all  appearance  at  least,  the  nK>8t  per- 
fect state  of  health  under  a  vast  variety  of  dif- 
ferent regimens ;  even  under  some  which  are 
generally  believed  to  be  very  far  from  being  per- 
fectly wholesome.  But  the  healthful  state  of  the 
human  body,  it  would  seem,  contains  in  itself 
some  unknown  principle  of  preservation,  capable 
either  of  preventing  or  of  correcting,  in  many 
respects,  the  bad  effects  even  of  a  very  faulty 
regimen.    Mr.  Quesnai,  who  was  himself  a  phy- 
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sician,  and  a  very  speculative  physiciaDy  seeiM 
to  have  entertained  a  notion  of  the  same  kind 
concerning  the  political  body,  and  to  have  ima^ 
gined  that  it  would  thrive  and  prosper  only 
under' a  certain  precise  regimas,  the  exact  re- 
gimen of  perfect  liberty  and  perfect  justice.  He 
seeois  not  to  have  considered  that  in  the  poli- 
tical body,  the  natural  cflfort  which  every  man 
is  continoally  making  to  better  his  own  condi- 
tion, is  a  principle  of  preservation  capable  of 
j>revetiting  and  correcting,  in  many  respects, 
the  bad  effects  of  a  pc^itical  oeconomy,  in  some 
degree  both  partial  and  oppressive*  Such  a 
political  Goconomy,  though  it  no  doubt  retards 
more  or  less,  is  not  always  capable  of  stopping 
altogether  the  natural  progress  of  a  nation  to- 
wards wealth  and  prosperity,  and  still  less  of 
making  it  go  backwards^  If  a  nation  could  not 
prosper  without  the  enjoyment  of  perfect  liberty 
and  perfect  justice^  there  is  not  in  the  world  a 
nation  which  could  ever  have  prospered.  In 
the  political  body,  however,  the  wisdom  of  na- 
ture has  fortunately  made  ample  provision  for 
remedying  many  of  the  bad  effects  of  the  fc^'*'^ 
and  injustice  of  man;  in  the  same  manner  as  it 
has  done  in  the  natural  body,  for  remedying 
those  of  his  sloth  and  imtemperance. 

The  capital  error  of  this  system,  however, 
seems  to  lie  in  its  representing  the  class  of  arti- 
ficers, manufacturers,  and  merchants,  as  alto- 
gether barren  and  unproductive*  The  follow- 
ing observations  may  serve  to  show  the  impro- 
priety of  this  representation. 

Fu^t,  this  class,  it  is  acknowledged,  repro- 


Digitized  by  VjOOQIC 


^ 


9!l  THE  NATUEB  AND  CAUSES  OF      BOOK  IT. 

duces  annually  the  value  of  its  own  annual  con* 
sumption,  and  continues,  at  least,  the  existence 
of  the  stock  or  capital  which  maintains  and  em« 
ploys  it.  But  upon  this  account  alone  the  de- 
nomination of  barren  or  unproductive  should 
seem  to  be  very  improperly  applied  to  it.  We 
should  not  call  a  marriage  barren  or  unproduc-* 
tive,  though  it  produced  only  a  son  and  a 
daughter,  to  replace  the  father  and  mother,  and 
though  it  did  not  increase  the  number  of  the 
human  species,  but  only  continued  it  as  it  was^ 
before.  Farmers  and  ^country  labourers,  indeed, 
over  and  above  the  stock  which  maintains  and 
employs  them,  reproduce  annually  a  neat  pro- 
duce, a  free  rent  to  the  landlord.  As  a  marriage 
which  affords  three  children  is  certainly  more 
productive  than  one  which  affords  only  two ;  so 
the  labour  of  farmers  and  country  labourers  is 
certainly  more  productive  than  that  of  mer- 
chants, artificers  and  manufacturers.  The  su- 
perior produce  of  the  one  class,  however,  does 
not  render  the  other  barren  or  unproductive. 

Secondly,  it  seems  upon  this  account  alto*- 
gether  improper  to  consider  artificers,  manufac- 
turers and  merchants  in  the  same  light  as  me- 
nial servants.  The  labour  of  menial  servants  does 
not  continue  the  existence  of  the  fund  which 
maintains  and  employs  them.  Their  mainte- 
nance and  employment  is  altogether  at  the  ex- 
pense of  their  masters,  and  the  work  which  they 
perform  is  not  of  a  nature  to  repay  tliat  expense. 
That  work  consists  in  services  which  perish  ge- 
nerally in  the  very  instant  of  their  performance, 
and  does  not  fix  or  realize  itself  in  any  vendible 
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comniodity  which  can  replace  the  value  of  their 
wages  and  mainteiiance.  The  labour,  on  the 
contrary,  of  artificers,  manufacturers  and  mer- 
chants, naturally  does  fix  and  realize  itself  in  some 
such  vendible  commodity.  It  is  upon  tUs  ac- 
count that,  in  the  chapter  in  which  I  treat  of 
productive  and  unproductive  labour,  I  have 
classed  artificers,  manufacturers  and  merchants, 
among  the  productive  labourers,  and  menial 
servants  among  the  barren  or  unproductive. 

Thirdly,  it  seems,  upon  every  supposition^ 
improper  to  say,  that  the  labour  of  artificers, 
manufacturers  and  merchants,  does  not  increase 
the  real  revenue  of  the  society.  Though  we 
should  suppose,  for  example,  as  it  seems  to  be 
supposed  in  this  system,  that  the  value  of  the 
daily,  monthly,  and  yearly  consumption  of  this 
class  was  exactly  equal  to  that  of  its  daily, 
monthly,  and  yearly  production ;  yet  it  would 
not  from  thence  follow  that  its  labour  added 
nothing  to  the  real  revenue,  to  the  real  value 
of  the  annual  produce  of  the  land  and  labour 
of  the  society.  An  artificer,  for  example,  who, 
in  the  first  six  months  afler  harvest,  executes 
ten  pounds  worth  of  work,  though  he  should  in 
the  same  time  consume  ten  pounds  worth  of 
com  and  other  necessaries,  yet  really  adds  the 
value  of  ten  pounds  to  the  annual  produce  <^ 
the  land  and  labour  of  the  society.  While  he 
has  been  consuming  a  half  yearly  revenue  of  ten 
pounds  worth  of  corn  and  other  necessaries,  he 
has  produced  an  equal  value  of  work  capable  of 
purchasing,  either  to  himself  or  to  some  other 
person,  an  equal  half  yearly  revenue.  The  value, 
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therefore,  of  what  has  been  consumed  abd  pro* 
duced  duriog  these  six  months  is  equal,  not  to 
ten,  but  to  twenty  pounds*  It  is  possible,  in- 
deed,  that  no  more  than  ten  pounds  worth  of 
this  value  may  ever  have  existed  at  any  one 
moment  of  time.  But  if  the  ten  pounds  worth 
of  corn  and  other  necessaries,  which  were  con- 
sumed by  the  artificer,  had  been  consumed  by  a 
soldier,  or  by  a  menial  servant,  the  value  of  that 
part  of  the  annual  produce  which  existed  at  the 
end  of  the  six  months,  would  have  been  ten 
pounds  less  than  it  actually  is  in  consequence  of 
the  labour  of  the  artificer.  Though  the  value  of 
what  the  artificer  produces,  therefore,  should  not 
at  any  one  moment  of  time  be  supposed  greater 
than  the  value  he  consumes,  yet  at  every  mo- 
ment of  time  the  actually  existing  value  of  goods 
in  the  market  is,  in  consequence  of  what  he  pro«> 
duces,  greater  than  it  otherwise  would  be. 

When  the  patrons  of  this  system  assert,  that 
the  consumption  of  artificers,  manufacturers  and 
merchants,  is  equal  to  tlie  value  of  what  they 
produce,  they  probably  inean  no  more  than  that 
their  revenue,  or  the  fbnd  destined  for  their  con- 
sumption, is  equal  to  it.  But  if  they  bad  ex- 
pressed themselves  more  accurately,  and  only  as- 
serted, that  the  revenue  of  this  class  was  equal 
to  the  value  of  what  they  produced,  it  might 
readily  have  occurred  to  the  reader,  that  what 
would  naturally  be  saved  out  of  this  revenue, 
must  necessarily  increase  more  or  less  the  real 
wealth  of  the  society.  In  order,  therefore,  to 
make  out  something  like  an  argument,  it  was 
necessary  that  they  should  express  themselves  as 
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they  have  done }  and  this  argument^  even  8up« 
posing  things  actually  were  as  it  seems  to  pre* 
fiume  them  to  be»  turns  out  to  be  a  very  incon-* 
elusive  one. 

Fourthly,  &rmers  and  country  labourers  can 
no  more  augment,  without  parsimony,  the  real 
revenue,  the  annual  produce  of  the  land  and 
labour  of  their  society,  than  artificers,  manufiu> 
turers  and  merchants.  The  annual  produce  of 
the  land  and  labour  of  any  society  can  be  aug- 
mented only  in  two  ways ;  either,  first,  by  some 
improvement  in  the  productive  powers  of  the 
jUfleful  labour  actually  maintained  within  it ;  or, 
secondly,  by  some  increase  in  the  quantity  of 
that  labour. 

The  improvement  in  the  productive  powers 
jof  useful  labour  depend,  first,  upon  the  im* 
provement  in  the  abUity  of  the  workman ;  and, 
secondly,  upon  that  of  the  machinery  with  which 
he  works.  But  the  labour  of  artificers  and  ma- 
nufacturers, as  it  is  capable  of  being  more  sub- 
divided, and  the  labour  of  each  workman  re- 
duced to  a  greater  simplicity  of  operation,  than 
that  of  farmers  and  country  labourers,  so  it  is 
likewise  capable  of  both  these  sorts  of  improve* 
ment  in  a  much  higher  degree^.  In  this- re- 
spect, therefore,  the  class  of  cultivators  can 
have  no  sort  of  advantage  over  that  of  artificers 
and  manufacturers. 

The  increase  in  the  quantity  of  useful  labour 
actually  employed  within  any  society,  must  de- 
pend altogether  upon  the  increase  of  the  capital 

*  See  Book  I.  Chap.  I. 
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wbich  employs  it ;  and  the  increase  of  that  capi^ 
tal  again  must  be  exactly  equal  to  the  amount 
of  the  savings  from  the  revenue^  either  of  the 
particular  persons* who  manage  and  direct  the 
employment  of  that  capital,  or  of  some  other 
persons  who  lend  it  to  them.  If  merchants,  ar- 
tificers and  manufacturers  are,  as  this  system 
seems  to  suppose,  naturally  more  inclined  to 
parsimony  and  saving  than  proprietors  and  cul- 
tivators, they  are,  so  far,  more  likely  to  augment 
the  quantity  of  useful  labour  employed  within 
their  society,  and  consequently  to  increase  its 
real  revenue,  the  annual  produce  of  its  land  and 
labour. 

Fifthly  and  lastly,  though  the  revenue  of  the 
inhabitants  of  every  country  was  supposed  to 
consist  altogether,  as  this  system  seems  to  sup^ 
pose,  in  the  quantity  of  subsistence  which  their 
industry  could  procure  to  them ;  yet,  even  upon 
this  supposition,  the  revenue  c^  a  trading  and 
manufkcturing  country  must,  other  things  being 
equal,  always  be  much  greater  than  that  of  one 
without  trade  or  manufitctures.  By  means  of 
trade  and  manufactures,  a  greater  quantity  of 
subsistence  can  be  annually  imported  into  a  par- 
ticular country  than  what  its  own  lands,  in  the 
actual  state  of  their  cultivation,  could  sShrd. 
The  inhabitants  of  a  town,  though  they  fre- 
quently possess  no  lands  of  their  own,  yet  draw 
to  themselves  by  their  industry  such  a  quantity 
of  the  rude  produce  of  the  lands  of  other  people 
as  supplies  them,  not  only  with  the  materials  of 
their  work,  but  with  the  fund  of  their  subsistence. 
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What  a  town  always  is  with  regard  ta  the 
country  in  its  neighbourhood,  one  independent 
state  or  country  may  frequently  be  with  regard 
to  other  independent  states  or  countries*  It  is 
thus  that  Holland  draws  a  great  part  of  its  sub« 
sistence  from  other  countries ;  live  cattle  from 
Holstein  and  Jutland,  and  com  from  almost  all 
the  different  countries  of  Europe.  A  small 
quantity  of  manufactured  produce  purchases  a 
great  quantity  of  rude  produce.  A  trading  and 
manufacturing  country,  therefore^  naturally  pur« 
chases  with  a  small  part  of  its  manufactured  pro- 
duce a  great  part  ot  the  rude  prpduoe  of  other 
countries;  while,  on  the  contrary,  a  country 
without  trade  and  manufactures  is  generally 
obliged  to  purchase,  at  the  expense  of  a  great 
part  of  its  rude  produce,  a  very  small  part  of 
the  manuiactttred  produce  of  other  countries^ 
The  one  exports  what  can  subsist  aad  accom- 
modate but  a  very  few,  and  imports  the  subsist* 
ence  and  accommodation  of  a  great  number. 
The  other  exports  the  accommodation  and  sub- 
sistence of  a  great  number,  and  imports  that  of 
a  very  few  only.  The  inhabitants  of  the  one  ^ 
must  always  enjoy  a  much  greater  quantity  of 
subsistence  than  what  their  own  lands,  in  the 
actual  state  of  their  cultivation,  could  afford. 
The  inhabitants  of  the  other  must  always  enjoy 
a  much  smaller  quantity. 

This  system,  however,  with  all  its  imperfec- 
tions, is,  perhaps,  the  nearest  approximation  to  the 
truth  that  has  yet  been  publishedupon  the  subject 
of  political  oeconomy,  and  is  upon  that  account 
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rrell  worth  the  consideration  of  every  man  who 
wishes  to  examine  with  attention  the  principles 
of  that  very  important  science.  Though  in  re- 
presenting the  labour  which  is  employed  upon 
land  as  the  only  productive  labour,  the  notions 
which  it  inculcates  are  perhaps  too  narrow  and 
confined ;  yet  in  representing  the  wealth  of  na- 
tions as  consisting,  not  in  the  unconsumable 
riches  of  money,  but  in  the  consumable  goods 
annually  reproduced  by  the  labour  of  the  society ; 
and  in  representing  perfect  liberty  as  the  only 
effectual  expedient  for  rendering  this  annual  re- 
production the  greatest  possible,  its  doctrine 
seems  to  be  in  every  respect  as  just  as  it  is 
generous  and  liberal.  Its  followers  are  very 
numerous ;  and  as  men  are  fond  of  paradoxes, 
and  of  appearing  to  understand  what  surpasses 
the  comprehension  of  ordinary  people,  the  para- 
dox which  it  maintains,  concerning  the  unpro- 
ductive nature  of  manufacturing  labour,  has 
not  perhaps  contributed  a  little  to  increase  the 
number  of  its  admirers.  They  have  for  some 
years  past  made  a  pretty  considerable  sect,  di- 
stinguished in  the  French  republic  of  letters  by 
the  name  of  The  CEconomists.  Their  works 
have  certainly  been  of  some  service  to  their 
country ;  not  only  by  bringing  into  general  dis- 
cussion many  subjects  which  had  never  been 
well  examined  before,  but  by  influencing  in 
some  measure  the  public  administration  in 
favour  of  agriculture.  It  has  been  in  conse- 
quence of  their  representations,  accordingly^ 
that  the  agriculture  of  France  has  been  delivered 
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from  several  of  the  oppressions  which  it  before 
laboured  under.  The  term  during  which  such 
a  lease  can  be  granted,  as  will  be  valid  against 
every  future  purchaser  or  proprietor  of  the  land; 
has  been  prolonged  from  nine  to  twenty-seven 
years.  The  ancient  provincial  restraints  upon 
the  transportation  of  corn  from  one  province  of 
the  kingdom  to  another  have  been  entirely 
taken  away,  and  the  liberty  of  exporting  it  to 
all  foreign  countries  has  been  established  as  the 
common  law  of  the  kingdom  in  all  ordinary 
cases.  This  sect,  in  their  works,  which  are  very 
numerous,  and  wliich  treat  not  only  of  what  is 
properly  called  Political  CEconomy,  or  of  the 
nature  and  causes  of  the  wealth  of  nations^  but 
of  every  other  branch  of  the  system  of  civil 
government,  all  follow  implicitly,  and  without 
any  sensible  variation,  the  doctrine  of  Mr. 
Queanai.  There  is  upon  this  account  little 
variety  in  the  ^eater  part  of  their  works.  The 
most  distinct  and  best  connected  account  of  this 
doctrine  is  to  be  found  in  a  little  book  written 
by  Mr.  Mercier,  de  la  Riviere,  some  time  in* 
tead^t  of  Martinico,  intitled  The  natural  and 
essential  Order  of  Political  Societies.  The  ad-i 
miration  of  this  whole  sect  for  their  master,  who 
was  himself  a  man  of  the  greatest  modesty  and 
simplicity,  is  not  inferior  to  that  of  any  of  the 
andent  philosophers  for  the  founders  of  their 
respective  systems.  "  There  have  been,  since 
"  the  world  began,"  says,  a  very  diligent  and 
respectable  author,  the  Marquis  de  Mirabeau^ 
•^  three  great  inventions  which  have  principally 
"given  stability  to   political    societies,  inde- 
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«<  pendent  of  many  other  inventions  which  have 
*'  enriched  and  adorned  them.  The  first  is  the 
'^  invention  of  writing,  which  alone  gives  human 
"  nature  the  power  of  transmitting,  without 
f^  alteration,  its  laws,  its  contracts,  its  annals, 
'^  and  its  discoveries.  The  second  is  the  in- 
"  vention  of  money,  which  binds  together  all 
*^  the  relations  between  civilized  societies.  The 
<*  third  is  the  CEconomical  Table,  the  result 
<^  of  the  other  two,  which  completes  them  both 
«<  by  perfecting  their  object  j  the  great  c&covery 
*^  of  our  age,  but  of  which  our  posterity  will  reap 
« the  benefit.'' 

As  the  political  oeconomy  of  the  nations  of 
modem  Europe  has  been  more  favourable  to 
manufactures  and  foreign  trade,  the  industry  of 
die  towns,  than  to  agriculture,  the  industry  of 
the  country;  so  that  of  other  nations  has  fol- 
lowed a  diffierent  plan,  and  has  been  more  fa^ 
vourable  to  agricoitore  than  to  manufkctured 
and  foreign  trade^ 

The  policy  of  China  favcmrs  agriculture  more 
than  all  other  employments.  In  China,  the  con* 
dition  of  the  labourer  is  said  to  be  as  much 
superior  to  that  of  an  artificer,  as  in  most  parts 
of  Eurqpe  that  of  an  artificer  is  to  that  of  li 
labourer.  In  China,  the  great  ambition  of  every 
man  is  to  get  possession  of  some  little  bit  of 
land,  either  in  property  or  in  lease ;  and  leases 
are  there  said  to  be  granted  upon  very  mode* 
rate  terms,  and  to  be  sufficiently  secured  to  the 
lessees.  The  Chinese  have  little  respect  for 
foreign  trade.  Your  beggarly  commerce !  wad 
the  language  in  which  the  Mandarins  of  Pekiil 
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used  to  talk  to  Mr.  De  Lange,  the  Rusnan  en* 
voy,  c<mceniing  it*.  Except  with  Japan,  the 
Chinese  carry  on,  themselves,  and  in  their  own 
bottoms,  little  or  no  foreign  trade;  and  it  is 
only  into  one  or  two  ports  of  their  kingdom  that 
they  even  admit  the  ships  of  foreign  nations; 
Foreign  trade,  therefore,  is,  in  China,  every  way 
confined  within  a  much  narrower  circle  than  that 
to  which  it  would  naturally  extend  itself,  if  more 
freedom  was  allowed  to  it^  either  in  their  own 
ships,  or  in  those  of  foreign  nations. 

Manufactures,  as  in  a  small  bulk  they  fre- 
quently contain  a  great  value,  and  can  upon  that 
account  be  transported  at  less  expense  from  oM 
country  to  another  than  most  parts  of  rude  pro* 
duce,  are,  in  almost  all  countries,  the  principal 
support  of  foreign  trade.  In  countries,  besides^ 
less  exteaaive  and  less  favourably  circumstanced 
for  interior  oommercethan  China^  they  generall}^ 
3Peqmrethe6uppoito£aforeign  trade.  Without 
an  extensive  foreign  market  they  could  not  well 
flouriidi^  eltiier  in  countries  so  moderatdiy  exten- 
time  as  to  afford  but  a  narrow  home  market ;  or 
in  countries  where  the  ccnnmunication  between 
one  province  and  another  was  so  difficult,  as  to 
render  it  impossible  for  the  goods  of  any  parti* 
cttlar*  place  to  ei^oy  the  whde  of  that  home 
market  which  the  country  could  afford.  The 
perfection  of  manufacturing  industry,  it  must  be 
remembered,  depends  altogether  upon  the  divi* 
aion  of  labour ;  and  the  degree  to  which  the  di* 

•  See  the  Journal  of  Mr.  Dc  Lange  in  BeU's  Travels^  vol.  ii. 
p.  259.  e76.  and  293. 
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vision  of  labour  can  be  introduced  into  any  ma-» 
nufacture  is  necessarily  regulated,  it  has  already 
been  shown,  by  the  extent  of  the  market.    But 
the  great  extent  of  the  empire  of  China,  the  vast 
multitude  of  its  inhabitants,  the  variety  of  cli- 
mate, and  consequently  of  productions  in  its  dif- 
ferent provinces,  and  the  easy  communication 
by  means  of  water  carriage  between  the  greater 
part  of  them,  render  the  home  market  of. that 
country  of  so  great  extent,  as  to  be  alone  suf* 
ficient  to  support  very  great  manufactures,  and 
to  admit  of  very  considerable  subdivbions  of 
labour.    The  home  market  of  China  is,  perhaps, 
in  extent,  not  much  inferior  to  the  market  of  all 
the  different  countiies  of  Europe  put  together. 
A  more  extensive  foreign  trade,  however,  which 
to  this  great  home  market  added  the  foreign 
market  of  all  the  rest  of  the  world,  especially 
if  any  considerable  part  of  this  trade  was  carried 
on  in  Chinese  ships,  could  scarce  fail  to  increase 
very  much  the  manu&ctures  of  China,  and  to 
improve  very  much  the  productive  powers  of  its 
manufacturing  industry.     By  a  more  extensive 
navigation,  the  Chinese  would  naturally  learn 
the  art  of  using  and  constructing  themselves  all 
the  different  machines  made  use  of  in  other 
countries,  as  well  as  the  other  improvements  of 
art  and  industry  which  are  practised  in  all  the 
different  parts  of  the  world.   Upon  their  present 
plan  they  have  little  opportunity  of  improving 
themselves  by  the  example  of  any  other  nation^ 
except  that  of  the  Japanese. 

The  policy  of  ancient  Egypt  too,  and  that  of 
the  Gentoo  government  of  Indostan^  seem  to 
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have  favoured  agriculture  more  than  all  other 
employments. 

Both  in  ancient  Egypt  and  Indostan,  the 
whole  body  of  the  people  was  divided  into  dif- 
ferent casts  or  tribes,  each  of  which  was^  con- 
fined,  from  father  to  son,  to  a  particular  employ- 
ment or  class  of  employments.  The  son  of  a 
priest  was  necessarily  a  priest ;  the  son  of  a  sol- 
dier, a  soldier;  the  son  of  a  labourer,  a  labourer; 
the  son  of  a  weaver,  a  weaver;  the  son  of  a 
tailor,  a  tailor ;  &c.  In  both  countries,  the  cast 
of  the  priests  hold  the  highest  rank,  and  that  of 
the  soldiers  the  next;  and  in  both  countries,  tho 
cast  of  the  farmers  and  labourers  was  superior  to 
the  casts  of  merchants  and  manufacturers. 

The  government  of  both  countries  was  par- 
ticularly attentive  to  the  interest  of  agricul- 
ture. The  works  constructed  by  the  ancient 
sovereigns  of  Egypt  for  the  proper  distribution 
of  the  waters  of  the  Nile  were  famous  in  anti- 
quity ;  and  the  ruined  remains  of  some  of  them 
are  still  the  admiration  of  travellers.  Those  of 
the  same  kind  which  were  constructed  by  the 
ancient  sovereigns  of  Indostan,  for  the  proper 
distribution  of  the  waters  of  the  Ganges  as  well 
as  of  many  other  rivers,  though  they  have  been 
less  celebrated,  seem  to  have  been  equally  great. 
Both  countries,  accordingly,  though  subject  oc- 
casionally to  deaths,  have  been  famous  for  their 
great  fertility.  Though  both  were  extremely 
populous,  yet  in  years  of  moderate  plenty,  they 
were  both  able  to  export  great  quantities  of 
grain  to  their  neighbours. 

VOL.  in.  D 
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The-  ancient  Egyptians  had  a  superstitious 
aversion  to  the  sea;  and  as  the  Gentoo  reli- 
gion does  not  permit  its  followers  to  light  a  fire, 
nor  consequently  to  dress  any  victuals  upon  the 
water,  it  in  e£bct  prohibits  them  from  all  distant 
sea  voyages.  Both  the  Egyptians  and  Indians 
must  have  depended  almost  altogether  upon  the 
navigation  of  other  nations  for  the  exportation 
of  their  surplus  produce ;  and  this  dependency^ 
as  it  must  have  confined  the  market,  so  it  must 
have  discouraged  the  increase  of  this  surplus  pro- 
duce. It  must  have  discouraged  too  the  increase 
of  the  manufactured  produce  more  than  that  of 
die  rude  produce.  Manufactures  require  a  much 
more  extensive  market  than  the  most  important 
parts  of  the  rude  produce  of  the  land.  A  single 
shoemaker  will  make  more  than  three  hundred 
pairs  of  shoes  in  the  year ;  and  his  own  family 
will  not  perhaps  wear  out  six  pairs.  Unless 
therefore  he  has  the  custom  of  at  least  fifty  such 
families  as  his  own,  he  cannot  dispose  of  the 
whole  produce  of  his  own  labour.  The  most  nu* 
merous  class  of  artificers  will  seldom,  in  a  large 
country,  make  more  than  one  in  fifty  or  one  in 
a  hundred  of  the  whole  number  of  families  con- 
tained  in  it.  But  in  such  large  countries  as 
France  and  England,  the  number  of  people  em- 
ployed in  agriculture  has  by  some  authors  been 
computed  at  a  half,  by  others  at  a  third,  and  by 
no  author  that  I  know  of,  at  less  than  a  fifth  of 
the  whole  inhabitants  of  the  country.  But  as 
the  produce  of  the  agriculture  of  both  France 
and  England  is,  the  far  greater  part  of  it,  con* 
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sumed  at  home,  each  person  employed  iii  it  must^ 
according  to  these  computations,  require  little 
more  than  the  custom  of  one,  two,  or,  at  most, 
of  four  such  families  as  his  own,  in  order  to  dis- 
pose of  the  whole  produce  of  his  own  labour. 
Agriculture,  therefore,  can  support  itself  under 
the  discouragement  of  a  confined  market,  much 
better  than  manufacturers.  In  both  ancient 
Egypt  and  Indostan,  indeed,  the  confinement  of 
the  foreign  market  was  in  some  measure  com* 
pensated  by  the  conveniency  of  many  inland 
navigations,  which  opened^  in  the  most  advan- 
tageous manner,  the  whole  extent  of  the  home 
market  to  every  part  of  the  produce  of  every  dif- 
ferent district  of  those  countries.  The  great  ex- 
tent of  Indostan  too  rendered  the  home  market 
of  that  country  very  great,  and  sufficient  to  sup- 
port a  great  variety  of  manufactures.  But  the 
small  extent  of  ancient  Egypt,  which  was  never 
equal  to  England,  must  at  all  times  have  ren- 
dered the  home  market  of  that  country  too  nar- 
row for  supporting  any  great  variety  of  manu- 
factures. Bengal,  accordingly,  the  province  of 
Indostan  which  commonly  exports  the  greatest 
quantity  of  rice,  has  always  been  more  remark- 
able for  the  exportation  of  a  great  variety  of 
manufactures,  than  for  that  of  its  grain.  Ancient 
Egypt,  on  the  contrary,  though  it  exported 
some  manufactures,  fine  linen  in  particular,  as 
well  as  some  other  goods,  was  always  most  di- 
stinguished for  its  great  exportation  of  grain.  It 
was  long  the  granary  of  the  Roman  empire.  • 
The  sovereigns  of  China,  of  ancient  Egypt, 
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and  of  the  different  kingdoms  into  which  In- 
dostan  has  at  different  times  been  divided,  have 
always  derived  the  whole,  or  by  far  the  most 
considerable  part,  of  their  revenue  from  some 
sort  of  land-tax  or  land-rent.  This  land-tax  or 
land-rent,  like  the  tithe  in  Europe,  consisted  in 
a  certain  proportion,  a  fifth  it  is  said,  of  the  pro- 
duce of  the  land,  which  was  either  delivered  in 
kind,  or  paid  in  money,  according  to  a  certain 
valuation,  and  which  therefore  varied  from  year 
to  year  according  to  all  the  variations  of  the 
produce.  It  was  natural,  therefore,  that  the  so- 
vereigns of  those  countries  should  be  particu- 
larly attentive  to  the  interests  of  agriculture, 
upon  the  prosperity  or  declension  of  which  im- 
mediately  depended  the  yearly  increase  or  dimi- 
nution of  their  own  revenue. 

The  policy  of  the  ancient  republics  of  Greece, 
and  that  of  Rome,  though  it  honoured  agricul- 
ture more  than  manufactures  or  foreign  trade, 
yet  seems  rather  to  have  discouraged  the  latter 
employments,  than  to  have  given  any  direct  or 
intentional  encouragement  to  the  former.  In 
several  of  the  ancient  states  of  Greece,  foreign 
trade  was  prohibited  altogether ;  and  in  several 
others,  the  employments  of  artificers  and  ma- 
nufacturers were  considered  as  hurtful  to  the 
strength  and  agility  of  the  human  body,  as. ren- 
dering it  incapable  of  those  habits  which  their 
military  and  gymnastic  exercises  endeavoured  to 
form  in  it,  and  as  thereby  disqualifying  it  more 
or  less  for  undergoing  the  fatigues  and  encoun- 
tering the  dangers  of  war.    Such  occupations 
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were  considered  as  fit  only  for  slaves,  and  the 
free  citizens  of  the  state  were  prohibited  from 
exercising  them.  Even  in  those  states  where 
no  such  prohibition  took  place,  as  in  Rome  and 
Athens,  the  great  body  of  the  people  were  in 
effect  excluded  from  all  the  trades  which  are 
now  commonly  exercised  by  the  lower  sort  of 
the  inhabitants  of  towns.  Such  trades  were, 
at  Athens  and  Rome,  all  occupied  by  the  slaves 
of  the  rich,  who  exercised  them  for  the  be- 
nefit of  their  masters,  whose  wealth,  power,  and 
protection,  made  it  almost  impossible  for  a  poor 
freeman  to  find  a  market  for  his  work,  when  it 
came  into  competition  with  that  of  the  slaves 
of  the  rich.  Slaves,  however,  are  very  seldom 
inventive ;  and  all  the  most  important  improve- 
ments, either  in  machinery,  or  in  the  arrange- 
ment and  distribution  of  work,  which  facilitate 
and  abridge  labour,  have  been  the  discoveries  of 
freemen.  Should  a  slave  propose  any  improve- 
ment of  this  kind,  his  master  would  be  very  apt 
to  consider  the  proposal  as  the  suggestion  of  lazi- 
ness,  and  of  a  desire  to  save  his  own  labour  at  the 
master's  expense.  The  poor  slave,  instead  of 
reward,  would  probably  meet  with  much  abuse, 
perhaps  with  some  punishment.  In  the  manufac- 
tures carried  on  by  slaves,  therefore,  more  labour 
must  generally  have  been  employed  to  execute 
the  same  quantity  of  work,  than  in  those  carried 
on  by  freemen.  The  work  of  the  former  must, 
upon  that  account,  generally  have  been  dearer 
than  that  of  the  latter.  The  Hungarian  mines, 
it  is  remarked  by  Mr.  Montesquieu,  though  not 
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licher,  have  always  been  wrought  with  less  ex- 
pense, and  therefore  with  more  profit,  than  the 
Turkish  mines  in  their  neighbourhood.     The 
Turkish  mines  are  wrought  by  slaves ;  and  the 
arms  of  those  slaves  are  the  only  machines  which 
the  Turks  have  ever  thought  of  employing.   The 
Hungarian  mines  are  wrought  by  freemen,  who 
employ  a  great  deal  of  machinery,  by  which 
they  facilitate  and  abridge  their  own  labour. 
From  the  very  little  that  is  known  about  the 
price  of  manufactures  in  the  times  of  the  Greeks 
and  Romans,  it  would  appear  that  those  of  the 
finer  sort  were  excessively  dear.     Silk  sold  for 
its  weight  in  gold.    It  was  not,  indeed,  in  those 
times  a  European  manufacture ;  and  as  it  was 
all  brought  from  the  East  Indies,  the  distance  of 
i;he  carriage  may  in  some  measure  account  for 
the  greatness  of  the  price.   The  price,  however, 
which  a  lady,  it  is  said,  would  sometimes  pay 
for  a  piece  of  very  fine  linen,  seems  to  have  been 
equally  extravagant;  and  as  linen  was  always 
either  an  European,  or,  at  farthest,  an  Egyptian 
manufacture,  this  high  price  can  be  accounted 
for  only  by  the  great  expense  of  the  labour  which 
must  have  been  employed  about  it,  and  the  ex- 
pense of  this  labour  again  could  arise  from  no- 
thing but  the  awkwardness  of  the  machinery 
which  it  made  use  of.      The   price   of  fine 
woollens  too,  though  not  quite  so  extravagant, 
seems  however  to  have  been  much  above  that  of 
the  present  times.    Some  cloths,  we  are  told  by 
«Pliny,  dyed  in  a  particular  manner,  cost  a  hun- 
dred denarii,  or  three  pounds  six  shillings  and 
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eight  pence  the  pound  weight*.    Others  dyed 
in  another  manner  cost  a  thousand  denarii  the 
pound  weight,  or  thirty-three  pounds  six  shil- 
lings and  eight  pence.    The  Koman  pound,  it 
must  be  remembered,  contained  only  twelve  of 
our  avoirdupois  ounces.    This  high  price,  in- 
deed, seems  to  have  been  principally  owing  to 
the  dye.     But  had  not  the  cloths  themselves 
been  much  dearer  than  any  which  are  made  in 
the  present  times,  so  very  expensive  a  dye  would 
not  probably  have  been  bestowed  upon  them. 
The  disproportion  would  have  been  too  great  be- 
tween the  value  of  the  accessory  and  that  of  the 
principal.     The  price  mentioned  by  the  same 
author  t  of  some  Triclinaria,  a  sort  of  woollen 
pillows  or  cushions  made  use  of  to  lean  upon  as 
they  reclined  upon  their  couches  at  table,  passes 
all  credibility:  some  of  them  being  said  to  have 
cost  more  than  thirty  thousand,  others  more  than 
three  hundred  thousand  pounds.  This  high  price 
too  is  not  said  to  have  arisen  from  the  dye.    In 
the  dress  of  the  people  of  fashion  of  both  sexes, 
there  seems  to  have  been  much  less  variety,  it 
is  observed  by  Dr.  Arbuthnot,  in  ancient  than  in 
modern  times  j  and  the  very  little  variety  which 
we  find  in  that  of  the  ancient  statutes  confirms 
his  observation.     He  infers  from  this,  that  their 
dress  must  upon  the  whole  have  been  cheaper 
than  ours ;  but  the  conclusion  does  not  seem  to 
follow.  When  the  expense  of  fashionable  dress  is 
very  great,  the  variety  must  be  very  small.   But 
when,  by  the  improvements  in  the  productive 

•  Bin.  1.  ix.  c.  S9.  f  ™n-  !•  v»»'  c-  '*•• 
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powers  of  manufacturing  art  and  industry,  the 
expense  of  any  one  dress  comes  to  be  very  mo- 
derate, the  variety  will  naturally  be  very  great. 
The  rich  not  being  able  to  distinguish  them- 
selves by  the  expense  of  any  one  dress,  will  na- 
turally endeavour  to  do  so  by  the  multitude  and 
variety  of  their  dresses. 

The  greatest  and  most  important  branch  of  the 
commerce  of  every  nation,  it  has  already  been  ob- 
served, is  that  which  is  carried  on  between  the 
inhabitants  of  the  town  and  thos^  of  the  country. 
The  inhabitants  of  the  town  draw  from  the  coun- 
try the  rude  produce  which  constitutes  both  the 
materials  of  their  work  and  the  fund  of  their  sub- 
sistence J  and.  they  pay  for  this  rude  produce  by 
sending  back  to  the  country  a  certain  portion  of 
it  manufactured  and  prepared  for  immediate  use. 
The  trade  which  is  carried  on  between  these  two 
diflerent  sets  of  people,  consists  ultimately  in  a 
certain  quantity  of  rude  produce  exchanged  for 
a  certain  quantity  of  manufactured  produce. 
The  dearer  the  latter,  therefore,  the  cheaper 
the  former  j  and  whatever  tends  in  any  country 
to  raise  the  price  of  manufactured  produce,  tenc^ 
to  lower  that  of  the  rude  produce  of  the  land, 
and  thereby  to  discourage  agriculture.  The 
smaller  the  quantity  of  manufactured  produce 
which  any  given  quantity  of  rude  produce,  or, 
what  comes  to  the  same  thing,  which  the  price 
of  any  given  quantity  of  rude  produce  is  capable 
of  purchasing,  the  smaller  the  exchangeable 
value  of  that  given  quantity  of  rude  produce; 
the  smaller  the.  encouragement  which  either  the 
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•landlord  has  to  increase  its  quantity  by  improv- 
ing, or  the  farmer  by  cultivating  the  land*  What- 
ever, besides,  tends  to  diminish  in  any  country 

.  the  number  of  artificers  and  manufactures,  tends 
to  diminish  the  home  market,  the  most  import- 
ant of  all  markets  for  the  rude  produce  of  the 
land,  and  thereby  still  further  to  discourage  agri- 
culture. 

Those  systems,  therefore,  which  preferring 
agriculture  to  all  other  employments,  in  order  to 
promote  it,  impose  restraints  upon  manufactures 
and  foreign  trade,  act  contrary  to  the  very  end 
which  they  propose,  and  indirectly  discourage 
that  very  species  of  industry  which  they  nkean 
to  promote.  They  are  so  far,  perhaps,  more  in- 
consistent than  even  the  mercantile  system.  That 
system,  by  encouraging  manufactures  andforeign 
trade  more  than  agriculture,  turns  a  certain  por- 
tion of  the  capital  of  the  society  from  support- 
ing a  more  advantageous,  to  support  a  less  ad- 
vantageous species  of  industry.  But  still  it  really 
and  in  the  end  encourages  that  species  of  industry 
which  it  means  to  promote.  Those  agricultural 
systems,  on  the  contrary,  reallyand  in  the  enddis- 
courage  their  own  favourite  species  of  industry. 
It  is  thus  that  every  system  which  endeavours, 
either, byextraordinary encouragements,  to  draw 
towards  a  particular  species  of  industry  a  greater 
share  of  the  capital  of  the  society  than  what\rould 
naturally  go  to  it  j  or,  by  extraordinary  restraints, 
to  force  from  a  particular  species  of  industry  some 
share  of  the  capital  which  would  otherwise  be 
employed  in  it  j  is  in  reality  subversive  of  the 
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^re^t  purpose  which  it  means  to  promote.  It  re- 
tards, instead  of  accelerating,  the  progress  of  the 
society  towards  real  wealth  and  greatness ;  and 
.diminishes,  instead  of  increasing,  the  real  value 
x)f  the  annual  produce  of  its  land  and  labour. 

All  systems  either  of  preference  or  of  re- 
straint, therefore,  being  thus  completely  taken 
away,  the  obvious  and  simple  system  of  natural 
liberty  establishes  itself  of  its  own  accord. 
Every  man,  as  long  as  he  does  not  violate  the 
laws  of  justioe,  is  left  perfectly  free  to  pursue 
his  own  interest  his  own  way,  and  to  bring  both 
his  industry  and  capital  into  competition  with 
those  of  any  other  man,  or  order  of  men.  The 
sovereign  is  completely  discharged  from  a  duty, 
in  the  attempting  to  perform  which  he  must 
always  be  exposed  to  innumerable  delusions, 
and  for  the  proper  performance,  of  which  no 
human  wisdom  ox  knowledge  could  ever  be  suf- 
ficient ;  the  duty  of  superintending  the  industry 
of  private  people,  and  of  directing  it  towards 
the  employments  most  suitable  to  the  interest  of 
the  society.  According  to  the  system  of  natural 
liberty,  the  sovereign  has  only  three  duties  to 
.attend  to }  three  duties  of  great  importance,  in- 
deed, but  plain  and  intelligible  to  common  un- 
xlerstandings :  first,  the  duty  of  protecting  the 
society  from  the  violence  and  invasion  of  other 
independent  societies;  secondly,  the  duty  of 
protecting^  as  far  as  possible,  every  member  of 
the  society,  from  the  injustice  or  oppression  of 
every  other  member  of  it,  or  the  duty  of  esta- 
blishing an  exact  administration  of  justice }  and. 
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thirdly,  the  duty  of  erecting  and  maintaining 
certain  public  works  and  certain  public  institu- 
tions, which  it  can  never  be  for  the  interest  of  any 
individual,  or  small  number  of  individuals,  to 
erect  and  maintain;  because  the  profit  could 
never  repay  the  expense  to  any  individual,  or 
small  number  of  individuals,  though  it  may  fre- 
quently do  much  more  than  repay  it  to  a  great 
society. 

The  proper  performance  of  those  several  duties 
of  the  sovereign  necessarily  supposes  a  certain 
expense ;  and  this  expense  again  necessarily  re- 
quires a  certain  revenue  to  support  it.  In  the 
following  book,  therefore,  I  shall  endeavour  to 
explain ;  first,  what  are  the  necessary  expenses 
of  the  sovereign  or  commonwealth;  and  which 
of  those  expenses  ought  to  be  defrayed  by  the 
general  contribution  of  the  whole  society ;  and 
which  of  them,  by  that  of  some  particular  part 
only,  or  of  some  particular  members  of  the  so- 
ciety:  secondly,  what  are  the  different  methods 
in  which  the  whole  society  may  be  made  to  con- 
tribute towards  defraying  the  expenses  incum- 
bent on  the  whole  society,  and  what  are  the  prin- 
cipal advantages  and  inconveniencies  of  each  of 
those  methods :  and,  thirdly,  what  are  the  rea- 
sons and  causes  which  have  induced  almost  all 
modern  governments  to  mortgage  some  part  of 
this  revenue,  or  to  contract  debts,  and  what  have 
.  been  the  efiects  of  those  debts  upon  the  real 
wealth,  the  annual  produce  of  the  land  and  labour 
of  the  society.  The  following  book,  therefore^ 
.will  naturally  be  divided  into  three  chapters. 
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BOOK  V. 

Of  the  Revenue  of  the  Sovereign  or  Common- 
wealth. 


CHAPTER  I. 


Of  the  Ejcpenses  of  the  Sovereign  or  Common" 
wealth. 


PART  FIRST. 
Of  the  Expense  of  Defence. 

The  first  duty  of  the  sovereign,  that  of  pro- 
tecting  the  society  from  the  violence  and  inva- 
sion of  other  independent  societies,  can  be  per- 
formed only  by  means  of  a  military  force.  But 
the  expense  both  of  preparing  this  military  force 
in  time  of  peace,  and  of  employing  it  in  time  of 
war,  is  very  different  in  the  different  states  of 
society,  in  the  different  periods  of  improvement. 

Among  nations  of  hunters,  the  lowest  and 
rudest  state  of  society,  such  as  we  find  it  among 
the  native  tribes  of  North  America,  every  man 
is  a  warrior  as  well  as  a  hunter.  When  he  goes 
to  war,  either  to  defend  his  society,  or  to  revenge 
the  injuries  which  have  been  done  to  it  by  other 
sodeties,  he  maintains  himself  by  his  own  labour. 
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in  the  same  manner  as  when  he  lives  at  home; 
His  society,  for  in  this  state  of  things  there  is 
properly  neither  sovereign  nor  commonwealth, 
is  at  no  sort  of  expense,  either  to  prepare  him 
for  the  field,  or  to  maintain  him  while  he  is  in  it. 
Among  nations  of  shepherds,  a  more  advanced 
state  of  society,  such  as  we  find  it  among  the 
Tartars  and  Arabs,  every  man  is,  in  the  same 
manner,  a  warrior.  Such  nations  have  com- 
monly no  fixed  habitation,  but  live,  either  in 
tents,  or  in  a  sort  of  covered  waggons  which 
are  easily  transported  from  place  to  place.  The 
whole  tribe  or  nation  changes  its  situation  ac« 
cording  to  the  different  seasons  of  the  year,  as 
well  as  according  to  other  accidents.  When  its 
herds  and  flocks  have  consumed  the  forage  of 
one  part  of  the  country,  it  removes  to  another, 
and  from  that  to  a  third.  In  the  dry  season, 
it  comes  down  to  the  banks  of  the  rivers ;  in  the 
wet  season  it  retires  to  the  upper  country.  When 
such  a  nation  goes  to  war,  the  warriors  will  not 
trust  their  herds  and  flocks  to  the  feeble  defence 
of  their  old  men,  their  women  and  children,  and 
their  old  men,  their  women  and  children,  will 
not  be  left  behind  without  defence  and  without 
subsistence.  The  whole  nation,  besides,  being 
accustomed  to  a  wandering  life,  even  in  time 
of  peace,  easily  takes  the  field  in  time  of  war. 
Whether  it  marches  as  an  army,  or  moves  about 
as  a  company  of  herdsmen,  the  way  of  life  is 
nearly  the  same,  though  the  object  proposed 
by  it  be  very  difierent.  They  all  go  to  war  to- 
gether, therefore,  and  every  one  does  as  well  as 
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lie  can.  Among  the  Tartars,  even  the  women 
have  been  frequently  known  to  engage  in  battle* 
If  they  conquer,  whatever  belongs  to  the  hostile 
tribe  is  the  recompense  of  the  victory.  But  if 
they  are  vanquished,  all  is  lost,  and  not  only  their 
herds  and  flocks,  but  their  women  and  children, 
become  the  booty  of  the  conqueror.  Even  the 
greater  part  of  those  who  survive  the  action  are 
obliged  to  submit  to  him  for  the  sake  of  imme- 
diate subsistence.  The  rest  are  commonly  dis- 
sipated and  dispersed  in  the  desert.  ' 

The  ordinary  life,  the  ordinary  exercises  of  a 
Tartar  or  Arab,  prepare  him  sufficiently  for  war. 
Running,  wrestling,  cudgel-playing,  throwing 
the  javelin,  drawing  the  bow,  &c.  are  the  com- 
mon pastimes  of  those  who  live  in  the  open  air, 
and  are  all  of  them  the  images  of  war.  When  a 
Tartar  or  Arab  actually  goes  to  war,  he  is  main- 
tained by  his  own  herds  and  flocks  which  he  car- 
ries with  him,  in  the  same  manner  as  in  peace. 
His  chief  or  sovereign,  for  those  nations  have 
all  chiefs  or  sovereigns,  is  at  no  sort  of  expense 
in  preparing  him  for  the  field ;  and  when  he  is 
in  it,  the  chance  of  plunder  is  the  only  pay 
which  he  either  expects  or  requires. 

An  army  of  hunters  can  seldom  exceed  two 
or  three  hundred  men.  The  precarious  subsist- 
ence which  the  chase  afibrds  could  seldom  allow 
a  greater  number  to  keep  together  for  any  con- 
siderable time.  An  army  of  shepherds,  on  the 
contrary,  may  sometimes  amount  to  two  or  three 
hundred  thousand.  As  long  as  nothing  stops 
their  progress,  as  long  as  they  can  go  on  from 
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one  district,  of  which  they  have  consumed  the 
fbnge»  to  another  which  is  yet  entire;  there 
seems  to  be  scarce  any  fimit  to  the  number  who 
can  march  on  together.  A  nation  of  hunters 
can  never  be  formidable  to  the  civilized  nations 
in  their  neighbourhood.  A  nation  of  shepherds 
may.  Nothing  can  be  more  contemptible  than 
an  Indian  war  in  North  America.  Nothing, 
on  the  contrary,  can  be  more  dreadful  than  a 
Tartar  invasion  has  frequently  been  in  Asia« 
The  judgment  of  Thucydides,  that  both  Europe 
and  Asia  could  not  resist  the  Scythians  united^ 
has  been  verified  by  the  experience  of  all  ages. 
The  inhabitants  of  the  extensive,  but  defence* 
less  plains  of  Scythia  or  Tartary,  have  been  &&» 
quently  united  under  the  dominion  of  the  chief 
of  some  conquering  horde  or  clan;  and  the 
havoc  and  devastation  of  Asia  have  always  sig« 
nalized  their  union.  The  inhabitants  of  the  in-« 
hospitable  deserts  of  Arabia,  the  other  great  na^ 
tion  of  shepherds,  have  never  been  united  but 
once ;  under  Mahomet  and  his  immediate  suc- 
cessors. Their  union,  which  was  more  the  efiect 
of  religious  enthusiasm  than  of  conquest,  was 
signalized  in  the  same  manner.  If  the  hunting 
nations  of  America  should  ever  become  shep* 
herds,  their  neighbourhood  would  be  much  more 
dangerous  to  the  European  colonies  than  it  is  at 
present. 

In  a  yet  more  advanced  state  of  society,  among 
those  nations  of  husbandmen  who  have  little  fo« 
reign  commerce,  and  no  other  manufactures  but 
those  coarse  and  household  ones  which  almost 
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every  private  family  prepares  for  its  own  use ; 
every  man,  in  the  same  manner,  either  is  a  war- 
rior, or  easily  becomes  such,  TTiey  who  live  by 
agriculture  generally  pass  the  whole  day  in  the 
open  air,  exposed  to  all  the  inclemencies  of  the 
seasons.  The  hardiness  of  their  ordinary  life 
prepares  them  for  the  fatigues  of  war,  to  some 
of  which  their  necessary  occupations  bear  a  great 
analogy.  The  necessary  occupation  of  a  ditcher 
prepares  him  to  work  in  the  trenches,  and  to 
fortify  a  camp  as  well  as  to  enclose  a  field.  The 
ordinary  pastimes  of  such  husbandmen  are  the 
same  as  those  of  shepherds,  and  are  in  the  same 
manner  the  images  of  war.  But  as  husbandmen 
have  less  Insure  than  shepherds,  they  are  not  so 
frequently  employed  iA  those  pastimes.  They 
are  soldiers,  but  soldiers  not  quite  so  much  mas- 
ters of  their  exercise.  Such  as  they  are,  how- 
ever, it  seldom  costs  the  sovereign  or  common- 
wealth any  expense  to  prepare  them  for  the  field. 
Agriculture,  even  in  its  rudest  and  lowest 
state,  supposes  a  settlement,  some  sort  of  fixed 
habitation  which  cannot  be  abandoned  without 
great  loss.  When  a  nation  of  mere  husbandmen, 
therefore,  goes  to  war,  the  whole  people  cannot 
take  the  field  together.  The  old  men,  the  wo- 
men and  children,  at  least,  must  remain  at  home 
to  take  care  of  the  habitation.  All  the  men  of 
the  military  age,  however,  may  take  the  field, 
and,  in  small  nations  of  this  kind,  have  fre- 
quently (tone  so.  In  every  nation  the  men  of  the 
military  age  are  supposed  to  amount  to  about  a 
fourth  or  a  fifWi  part  of  the  whole  body  of  the 
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people.  If  the  campaigu  too  should  begin  after 
seed-time,  and  end  before  harvest,  both  the 
Imsbandman  and  his  principal  labourers  can  be 
^ipared  from  die  farm  without  much  loss.  He 
trusts  that  the  work  which  must  be  done  in  the 
mean  time  can  be  well  enough  executed  by  the 
old  men,  the  women,  and  the  children.  He  is 
not  unwilling,  therefore,  to  serve  without  pay 
during  a  short  campaign,  and  it  frequently  costs 
the  sovereign  or  commonwealth  as  little  to  main- 
tain him  in  the  field  as  to  prepare  him  for  it. 
Thef  citizens  of  all  the  difierent  states  of  ancient 
Greece  seem  to  have  served  in  this  manner  till 
after  the  second  Persian  war;  and  the  peoplfe 
of  Peloponesus  till  after  the  Peloponesian  war. 
The  Peloponeioans,  Thucydides  observes,  ge- 
nerally left  the  field  in  the  summer,  and  returned 
home  to  reap  the  harvest.  The  Roman  people 
under  their  kings,  and  during  the  first  ages'  of 
the  republic,  served  in  the  same  manner.  lit 
was  not  till  the  siege  of  Veii,  that  theyi,  who 
staid  at  home,  began  to  contribute  something 
towards  maintaining  those  who  went  to  war.  In 
the  European  monarchies,  which  were  foon^ted 
upon  the  ruins  of  the  Roman  empire,  both  be- 
fore and  for  some  time  after  the  establishment  g^ 
what  is  properly  called  the  feudal  law,  the  great 
lords,  with  all  their  immediate  dependents,  used 
to  serve  the  crown  at  their  own  expense.  In 
the  field,  in  the  same  manner  as  at  home,  they 
maintain  themselves  by  their  own  revenue,  atkl 
liot  by  any  stipend  or  pay  which  they  received 
from  the  king  upon  that  particular  occasion. 

VOL.  III.  E 
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In  a  more  advanced  state  of  society,  two  di£- 
f<ireQt  causes  contribute  to  render  it  altogether 
impossible  that  they,  who  take  the  field,  should 
maintain  themsdves  at  their  own  expense. 
Those  twd  causes  are,  the  progress  of  mami- 
factures,  and  die  improvement  in  the  art  of  war. 

Though  a  husbandman  should  be  employed 
in  an  expedition,  provided  it  begins  after  seed^ 
time  and  ends  before  harvest,  the  interruption 
of  his  business  will  not  always  occasion  any  con- 
siderable diminution  of  his  revenue.  Without 
the  intervention  of  his  labour,  nature  doerher- 
sdbF  the  greater  part  of  the  work  which  remains 
to  be  done.  But  the  moment  that  an  artificer, 
A  smith,  a  carpenter,  or  a  weaver,  for  example^ 
quits  his  workhouse,  the  sdLe  source  of  his  re- 
venue is  completely  dried  up.  Nature  does  no- 
thing foe  him,  he  does  all  for  himself.  When 
he  takes  the  field,  therefore,  in  defence  of  the 
publicy  as  he  has  no  revenue  to  maintain  him- 
self, he  must  necessarily  be  maintained  by  the 
public*  But  in  a  counljy  of  which  a  great  part 
of  the  inhabitants  are  artificers  and  manufac- 
turers, a  great  part  of  the  people  who  go  to  war 
must  be  drawn  from  those  classes,  and  must 
therefore  be  maintained  by  the  public  as  long 
as  they  are  employed  in  its  service. 

When  the  art  of  war  too  has  gi  adually  grown 
up  to  be  a  very  intricate  and  complicated  science, 
when  the  event  of  war  ceases  to  be  determined, 
as  in  the  first  ages  of  society,  by  a  single  irre- 
gular skirmish  or  battle,  but  when  the  contest  is 
generally  spun^mt  through  several  different  cam- 
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paiUDS,  each  of  which  lasts  during  the  greater 
part  of  the  year ;  it  becomes  universally  neces- 
sary that  the  public  ^ould  maintain  those  who 
serve  the  public  in  war,  at  least  while  they  are 
employed  in  that  service.  Whatever  in  time  of 
peace  might  be  the  ordinary  occupation  of  those 
who  go  to  war,  so  very  tedious  and  expensive  a 
sernce  would  otherwise  be  by  £u:  too  heavy  a 
burden  upon  them*  Afber  the  second  Pdrsian 
war,  aeciudingly,  the  armies  of  Athens  seem  to 
have  been  generally  composed  of  mercenary 
troops,  consisting,  indeed,  partly  of  citizens, 
but  partly  too  of  foreigners;  and  all  of  them 
equally  hired  and  paid  at  the  expense  of  the 
state.  From  the  time  of  the  siege  of  Veil,  the 
armies  of  Rome  received  pay  for  their  service 
during  the  time  which  they  remained  in  liie 
field.  Under  the  feudal  governments  the  miU- 
tary  service  both  of  the  great  lords  and  of  their 
immediate  dependents  was,  after  a  certain  pe- 
riod, universally  exchanged  for  a  payment  in 
money,  which  was  employed  to  maintain  those 
who  served  in  their  steads 

The  number  of  those  who  can  go  to  war,  in 
proportion  to  the  whole  number  of  the  pec^e, 
is  necessarily  much  smaller  in  a  civilised,  than 
in  a  rude  state  of  society.  In  a  civilized  society, 
as  the  soldiers  are  miaintained  altogether  by  the 
labour  of  those  who  are  not  soldiers,  the  immber 
of  the  former  can  never  exceed  what  the  ktter 
can  maintain,  over  and  above  maintaining,  in  a 
manner  suitable  to  their  respective  stations,  both 
themselves  and  the  other  officeraof  gov^nment, 
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and  law»  whom  they  are  obliged  to  naintaiii. 
In  the  little  agrarian  states  of  ancient  Greece^ 
a  fourth  or  a  fifth  part  of  the  whole  body  o£ 
the  people  considered  themselves  as  soldiers, 
and  would  sometimes,  it  is  said,  take  the  field. 
Among  the  civilized  nations  of  modern  Europe 
it  is  commonly  computed,  that  not  more  than  one 
hundredth  part  of  the  inhabitants  of  any  country 
can  be  employed  as  soldiers,  without  ruin  to  the 
country  which  pays  the  expense  of  their  service. 
The  expense  of  preparing  the  army  for  the 
field  seems  not  to  have  become  con^derable  in 
any  nation,  till  long  after  that  of  maintaining  it 
in  the  field  had  devolved  entirely  up<Hi  the  so- 
vereign or  commonwealth.     In  all  the  difierent 
republics  of  ancient  Greece,  to  learn  his  military 
exercise,  was  a  necessary  part  of  education  im- 
posed by  the  state  upon  every  free  citizen.     In 
«very  city  there  seems  to  have  been  a  public 
-field,  in  which,  under  the  protection  of  the  pub« 
lie  magistrate,  the  young  people  were  taught 
their  difierent  exercises  by  difierent  masters.  In 
this  very  simple  institution  consisted  the  whole 
expense  which  any  Grecian  state  seems  ever  to 
have  been  at,  in  preparing  its  citizens  for  war. 
In  ancient  Rome  the  exercises  of  the  Campus 
Martins  answered  the  same  purpose  with  those 
of  the  Gymnasium  in  ancient  Greece.     Under 
the  feudal  governments,  the  many  public  ordi- 
nances that  the  citizens  of  every  district  should 
practise  archery  as  well  as  several  other  military 
exercises,  were  intended  for  promoting  the  same 
purpose,  but  do  not  seem  to  have  promoted  it  so 
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well*  Either  from  want  of  interest  in  the  of- 
ficers entrusted  with  the  execution  of  those  or- 
dinances, or  from  some  other  cause,  they  appear 
to  have  been  universally  neglected ;  and  in  the 
progress  of  all  those  governments,  military  exer- 
cises seem  to  have  gone  gradually  into  disuse 
among  the  great  body  of  the  people. 

In  the  republics  of  ancient  Greece  and  Rome, 
during  the  whole  period  of  their  existence,  and 
under  the  feudal  governments  for  a  considerable 
time  after  their  first  establishment,  the  trade  of 
a  soldier  was  not  a  separate,  distinct  trade,  which 
constituted  the  sole  or  principal  occupation  of  a 
particular  class  of  citizens.  Every  subject  of  the 
state,  whatever  might  be  the  ordinary  trade  or 
occupation  by  which  he  gained  his  livelihood, 
considered  himself,  upon  all  ordinary  occasions, 
as  fit  likewise  to  exercise  the  trade  of  a  soldier, 
and  upon  manyextraordinary  occasions  as  bound 
to  exercise  it. 

The  art  of  war,  however,  as  it  is  certainly 
Ae  noblest  of  all  arts,  so  in  the  progress  of  im- 
provement it  necessarily  becomes  one  of  the 
most  complicated  among  them.  The  state  of 
the  mechanical,  as  well  as  of  some  other  arts, 
with  which  it  is  necessarily  connected,  deter- 
mines the  degree  of  perfection  to  which  it  is  ca- 
pable of  being  carriedat  anyparticular  time.  But 
in  order  to  carry  it  to  this  degree  of  perfection, 
it  is  necessary  that  it  should  become  the  sole  or 
principal  occupation  of  a  particular  class  of  ci- 
tizens,  and  the  division  of  labour  is  as  necessary 
for  the  improvement  of  this,  as  of  every  other 
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art  Into  other  arts  the  division  of  labour  is 
naturally  introduced  by  the  prudence  of  indi- 
viduals, who  find  that  they  promote  their  pri- 
vate interest  better  by  confining  themselves  to 
a  particular  trade,  than  by  exercising  a  great 
number.  But  it  is  the  wisdom  of  the  state  only 
which  can  render  the  trade  of  a  soldier  a  parti- 
cular  trade  separate  and  distinct  irom  all  others. 
A  private  citizen,  who  in  time  of  profound  peace, 
and  without  any  particular  encouragement  from 
the  public,  should  spend  the  greater  part  of  his 
time  in  military  exercises,  might,  no  doubt,  both 
improve  himself  very  much  in  them,  and  amuse 
himself  very  well;  but  he  certainly  would  not 
promote  his  own  interest.  It  is  the  wisdom  of 
the  state  only  which  can  render  it  for  his  interest 
to  give  up  the  greater  part  of  his  time  to  this 
peculiar  occupation:  and  states  have  not  always 
had  this  wisdom,  ^ven  when  their  circumstances 
had  become  such,  that  the  preservation  of  their 
existence  required  that  they  should  have  it. 

A  shepherd  has  a  great  deal  of  leisure;  a 
husbandman,  in  the  rude  state  of  husbandry, 
has  some ;  an  artificer  or  manufacturer  has  none 
at  all.  TTie  first  may,  without  any  loss,  employ 
a  great  deal  of  his  time  in  martial  exercises ; 
the  second  may  employ  some  part  of  it ;  but  the 
last  cannot  employ  a  single  hour  in  them  with- 
out some  loss ;  and  his  attention  to  his  own  in- 
terest naturally  leads  him  to  neglect  them  alto- 
gether.  Those  improvements  in  husbandry  too, 
which  the  progress  of  arts  and  manufactures  ne- 
cessarily  introduces,  leave  the  husbandman  as 
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little  leisure  as  the  artificer.  Military  exerpiseci 
come  to  be  as  much  netglected  by  the  iphahitaqt^ 
of  the  country  as  by  those  of  the  towi)»  and  thq 
great  body  of  the  people  becomes  altogether  un^ 
warlike.  That  wealth,  at  the  same  time,  which 
always  follows  the  improvemeats  of  agriculture 
and  manufactures,  and  ^yhich  in  reality  is  no 
more  than  the  accumulated  produce  of  those 
improvements,  provokes  the  invasion  of  all  their 
neighbours.  An  industrious,  and  upon  that  ac- 
count a  wealthy  nation,  is  of  all  nations  tl>e  most 
likely  to  be  attacked;  and  unless  the  state  takes 
some  new  measures  for  the  public  defence,  the 
natural  habits  of  the  people  render  them  alto- 
gether incapable  of  defending  themselves. 

In  Uiese  circumstances,  there  seem  to  be  but 
two  methods  by  which  the  state  can  make  any 
tolerable  provision  for  the  public  defence. 

It  may  either,  first,  by  means  of  a  very  rigor- 
ous police,  and  in  spite  of  the  whole  bent  of  the 
interest,  genius  and  inclinations  of  the  people^ 
enforce  the  practice  of  military  exercises,  and 
oblige  either  all  the  citizens  of  the  military  age, 
or  a  certain  number  of  them,  to  join  in  some 
measure  the  trade  of  a  soldier  to  whatever  other 
trade  or  profession  they  may  happen  to  carry  on. 

Or,  secondly,  by  maintaining  and  employing 
a  certain'number  of  citizens  in  the  constant  prac- 
tice of  military  exercises,  it  may  render  the  trade 
of  a  soldier  a  particular  trade^  separate  and  di- 
stinct from  all  others. 

If  the  state  h^s  recourse  to  the  first  of  those 
two  expedients,  its  military  force  is  said  to  con- 
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akt  in  a  militia ;  if  to  the  second,  it  is  said  to 
consist  in  a  standing  army.  The  practice  of  mi^ 
litary  exercises  is  the  sole  or  principal  occupa^ 
tion  of  the  soldiers  of  a  standing  army,  and  the 
maintenance  or  pay  which  the  state  affords  them 
is  the  principal  and  ordinary  fund  of  their  sub« 
sistence.  The  practice  of  military  exercises  ia 
only  the  occasional  occupation  of  the  sddi^rs  of 
a  militia,  and  they  derive  the  principal  and  or- 
dinary fond  of  their  subsistence  from  some  other 
occupation.  In  a  militia,  the  character  of  the 
labourer,  artificer,  or  tradesman,  predominates 
over  that  of  the  soldier :  in  a  standing  army, 
that  of  the  soldier  predominates  over  every 
other  character ;  and  in  this  distinction  seems 
to  consist  the  essential  difference  between  those 
two  different  species  of  military  force. 

Militias  have  been  of  several  different  kinds* 
In  some  countries  the  citizens  destined  for  de- 
fending the  state  seem  to  have  been  exercised 
only,  without  being,  if  I  may  say  so,  regimented; 
that  is,  without  being  divided  into  separate  and 
distinct  bodies  of  troops,  each  of  which  per- 
formed its  exercises  under  its  own  proper  and 
permanent  officers.  In  the  republics  of  ancient 
Greece  and  Rome,  each  citizen,  as  long  as  he 
remained  at  home,  seems  to  have  practised  his 
exercises  either  separately  and  independently,  or 
with  such  of  his  equals  as  he  liked  best :  and  not 
to  have  been  attached  to  any  particular  body  of 
troops  till  he  was  actually  called  upon  to  take 
the  field.  In  other  countries,  the  militia  has  not 
only  l)een  exercised,  but  regimented.     In  £ng- 
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land,  in  Switzeiiistnd»  and,  I  brieve,  in  every 
other  country  of  modem  Europe,  where  any 
imperfect  military  force  of  this  kind  has  been 
established,  every  militia  man  is,  even  in  time 
of  peace,  attached  to  a  particular  body  of  troops^ 
which  performs  its  exercises  under  its  own  pro- 
per and  permanent  officers. 

BefiMre  the  invention  of  fire«arms,  that  army 
was  superior  in  which  the  soldiers  had,  each  in- 
dividually, the  greatest  skill  and  dexterity  in  the 
use  of  their  arms*  Strength  and  agility  of  body 
were  of  the  highest  consequence,  and  commonly 
determined  the  fate  of  battles.  But  this  skill 
and  dexterity  in  the  use  of  their  arms  could  be 
acquired  only,  in  the  same  manner  as  fencing  is 
at  present,  by  practising,  not  in  great  bodies,  but 
each  man  separately,  in  a  particular  school,  under 
a  particular  master,  or  with  his  own  particular 
equals  and  companions.  Since  the  invention  of 
fire-arms,  strength  and  agility  of  body,  or  even 
extraordinary  dexterity  and  skill  in  the  use  of 
arms,  though  they  are  far  from  being  of  no 
consequence,  are,  however,  of  less  consequence. 
The  nature  of  the  weapon,  though  it  by  no 
means  puts  the  awkward  upon  a  level  with  the 
skilful,  puts  him  more  nearly  so  than  he  ever 
was  before.  All  the  dexterity  and  skill,  it  is 
supposed,  which  are  necessary  for  using  it,  can 
be  well  enough  acquired  by  practising  in  great 
bodies. 

Regularity,  order,  and  prompt  obedience  to 
command,  are  qualities  which,  in  modern  armies, 
are  of  more  importance  towards  determining  the 
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fate  of  battlesy  than  the  dexterity  and  skill  of 
the  soldiers  in  the  use  of  their  arms*  But  the 
noise  of  fire-arms,  the  smoke,  and  the  invisible 
death  to  which  every  man  feels  himself  every 
moment  exposed,  as  soon  as  he  comes  within 
cannon-sho^  and  frequently  a  long  time  before 
the  battle  can  be  well  said  to  be  engaged,  must 
render  it  very  difficult  to  maintain  any  consider- 
able degree  of  this  regularity,  order,  and  prompt 
obedience,  even  in  the  beginning  of  a  modem 
battle.  In  an  ancient  battle  there  was  no  noise 
but  what  arose  from  the  human  voice ;  there  was 
no  smoke,  there  was  no  invisible  cause  of  wounds 
or  death.  Every  man,  till  some  mortal  weapoa 
actually  did  approach  him,  saw  clearly  that  no 
such  weapon  was  near  him.  In  these  circum- 
stances,  and  among  troops  who  had  some  con- 
fidence in  their  own  skill  and  dexterity  in  the  use 
of  their  arms,  it  must  have  been  a  good  deal  less 
difficult  to  preserve  some  degree  of  regularity 
and  order,  not  only  in  the  beginning,  but 
through  the  whole  progress  of  an  ancient  battle^ 
and  till  one  of  the  two  armies  was  fiiirly  defeated. 
But  the  habits  of  r^ularity,  order,  and  prompt 
obedience  to  command,  can  be  acquired  only 
by  troops  which  are  exercised  in  great  bodies. 

A  militia,  however,  in  whatever  manner  it 
may  be  either  disciplined  or  exercised,  must 
always  be  much  inferior  to  a  well-disciplined 
and  well-exercised  standing  army. 

The  soldiers,  who  are  exercised  only  once  a 
week,  or  once  a  month,  can  never  be  so  expert 
in  the  use  of  their  arms,  as  those  who  are  exer* 
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cised  every  day  c^  every  other  day ;  and  though 
Ais  circumstance  may  not  be  of  so  much  con- 
sequence in  modem,  as  it  was  in  ancient  times, 
yet  the  acknowledged  superiority  of  the  Prussian 
troops,  owing,  it  is  said,  very  much  to  their  su- 
perior expertness  in  their  exercise,  may  satisfy 
us  that  it  is,  even  at  this  day,  of  very  consider- 
able consequence. 

The  soldiers,  who  are  bound  to  obey  their 
officer  only  once  a  week  or  once  a  month,  and 
who  are  at  all  other  times  at  liberty  to  manage 
their  own  affairs  their  own  way,  without  being 
in  any  respect  accountable  to  him,  can  never  be 
under  the  same  awe  in  his  presence,  can  never 
have  the  same  disposition  to  ready  obedience, 
with  those  whose  whole  life  and  conduct  are 
every  day  directed  by  him,  and  who  every  day 
even  rise  and  go  to  bed,  or  at  least  retire  to  their 
quarters,  according  to  his  orders.  In  what  is 
called  discipline,  or  in  the  habit  of  ready  obe- 
dience, a  militia  must  always  be  still  more  in- 
ferior to  a  standing  army,  than  it  may  sometimes 
be  in  what  is  called  the  manual  exercise,  or  in 
the  management  and  use  of  its  arms.  But  in 
modem  war  the  habit  of  ready  and  instant  obe- 
dience is  of  much  greater  consequence  than  a 
considerable  superiority  in  the  management  of 
arms. 

Those  militias  which,  like  the  Tartar  or  Arab 
militia,  go  to  war  under  the  same  chieftains 
whom  they  are  accustomed  to  obey  in  peace, 
are  by  far  the  best.  In  respect  for  their  officers, 
in  the  habit  of  ready  obedience,  they  approach 
nearest  to  standing  annies.     The  highland  mi- 
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litia,  when  it  served  under  its  own  chieflatns, 
had  some  advantage  of  the  same  kind.  As  the 
highlandersi  however,  were  not  wandering,  but 
stationary  shepherds,  as  they  had  ail  a  fixed 
habitation,  and  were  not,  in  peaceable  times, 
accustomed  to  follow  their  chieftain  from  place 
to  place ;  so  in  time  of  war  they  were  less  will* 
ing  to  follow  him  to  any  considerable  distance, 
or  to  continue  for  any  long  time  in  the  field. 
When  they  had  acquired  any  booty  they  were 
eager  to  return  home,  and  his  authority  was 
seldom  sufficient  to  detain  them.  In  point  of 
obedience  they  were  always  much  inferior  to 
what  is  reported  o£  the  Tartars  and  Arabs.  As 
the  highlanders  too,  from  their  stationary  life, 
spend  less  of  their  time  in  the  open  air,  they 
were  fdways  less  accustomed  to  military  ex^ 
ercises,  and  were  less  expert  in  the  use  of  their 
arms  than  Tartars  and  Arabs  are  said  to  be. 

A  militia  of  any  kind,  it  must  be  observed, 
however,  which  has  served  for  several  successive 
campaigns  in  the  field,  becomes  in  every  respect 
a  standing  army.  The  soldiers  are  every  day  ex* 
ercised  in  the  use  of  their  arms,  and,  being  con* 
stantly  under  the  command  of  their  officers,  are 
habituated  to  the  same  prompt  obedience  which 
takes  place  in  standing  armies.  What  they  were 
before  they  took  the  field,  is  of  little  import- 
ance. They  necessarily  become  in  every  respect 
a  stattdi«>g>  ari^y,  lafter^they  have  passed  a  few 
c^apaigns  in  it, '  Should  th^  wor^ia  America 
drag  out  through  another  campaign,  the  Ameri- 
can militia  may  become  in  every  respect  a  match 
for  that  standing  army  of  which  the  valour  ap- 
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peared,  in  the  last  war,  at  least  not  inferior  to 
that  of  the  hardiest  veterans  of  France  and  Spain, 

This  distinction  being  well  understood,  the 
history  of  all  ages,  it  will  be  found,  bears  testf- 
mony  tothe  irresistible  superiority  which  a  welt- 
regulated  standing  army  ha&  ov^r  a  militia. 

One  of  the  first  standing  armies  of  which  we 
have  any  distinct  account,  in  any  well^authen- 
ticated  history,  is  that  of  Philip  of  Macedon. 
His  frequent  wars  with  the  Thracians,  Illyrians, 
Thessalians,  and  some  of  the  Greek  cities  in  the 
neighbourhood  of  Macedon,  gradually  formed 
his  troops,  which  in  the  beginning  were  probably 
militia,  to  the  exact  discipline  of  a  standing  army. 
When  he  was  at  peace,  which  he  was  very  sel- 
dom, and  never  for  any  long  time  together,  he 
was  careful  not  to  disband  that  army.  It  van- 
quished and  subdued,  after  a  long  and  violent 
struggle,  indeed,  the  gallant  and  well-exercised 
militias  of  the  principal  republics  of  ancient 
Greece  j  and  afterwards,  with  very  little  strug- 
gle, the  effeminate  and  ill-exercised  militia  of 
the  great  Persian  empire.  The  fall  of  the  Greek 
republics  and  of  the  Persian  empire,  was  the 
effect  of  the  irresistible  superiority  which  a 
standing  army  has  over  every  sort  of  militia.  It 
is  the  first  great  revolution  in  the  affitirs  of  man- 
kind,  of  which  history  has  preserved  any  distinct 
or  circumstantial  account. 

The  fall  of  Carthage,  and  the  consequent 
devation  of  Rome,  is  the  second.  All  the  va^ 
rieties  in  the  fortune  of  those  two  famous  re- 
publics may  very  well  be  accounted  for  from 
the  same  cause. 
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From  the  end  of  the  first  to  the  beginning  of 
the  second  Carthaginian  war,  the  armies  of  Car- 
thage were  continually  in  the  field,  and  employed 
under  three  great  generals,  who  succeeded  one 
iuxother  in  the  ccnnmand ;  Amilcar,  his  son-in- 
law  Asdrubal,  and  his  son  Annibal ;  first  in  chas- 
tising their  own  rebellious  slaves,  afterwards  in 
subduing  the  revolted  nations  of  Africa,  and 
lastly,  in  conquering  the  great  kingdom  of  Spain. 
The  army  which  Annibal  led  from  Spain  into 
Italy  must  necessarily,  in  those  different  wars, 
have  been  gradually  formed  to  the  exact  disci- 
pline of  a  standing  army.  The  Romans,  in  the 
mean  time,  though  they  had  not  been  altogether 
at  peace,  yet  they  had  not,  during  this  period, 
been  engaged  in  any  war  of  very  great  conse- 
quence ;  and  their  military  discipline,  it  is  ge- 
nerally said,  was  a  good  deal  relaxed.  The 
Roman  armies  which  Annibal  encountered  at 
Trebia^  Thrasymenus  and  Cannes,  were  mili- 
tia opposed  to  a  standing  army.  This  circum- 
stance, it  is  probable,  contributed  more  than  any 
other  to  determine  the  fate  of  those  battles. 

The  standing  army  which  Annibal  left  behind 
him  in  Spain  had  the  like  superiority  over  the 
militia  which  the  Romans  sent  to  oppose  it, 
and  in  a  few  years,  under  the  command  of  his 
brother,  the  younger  Asdrubal,  expelled  them 
almost  entirely  from  that  country. 

Annibal  was  ill  supplied  from  home.  The 
Roman  militia,  being  continually  in  the  field, 
became  in  the  progress  of  the  war  a  well-disci- 
plined and  well-exercised  standing  army ;  and 
the  superiority  of  Annibal  grew  every  day  less 
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and  less.  Aisdrubal  judged  it  necessmy  to  lead 
the  whole,  or  almost  the  whole  of  the  standing 
army  whiqh  he  commanded  in  Spain,  to  the  as- 
distance  of  his  brother  in  Italy.  In  this  march 
'  he  is  said  to  have  been  misled  by  his  guides ; 
and  in  a  country  which  he  did  not  know,  was 
surprised  and  attacked  by  another  standing 
army,  in  every  respect  equal  or  superior  to  his 
own,  and  was  entirely  defeated. 

When  Asdrubal  had  left  Spain,  the  great  Sci- 
pio  found  nothing  to  oppose  him  but  a  militia 
inferior  to  his  own.    He  conquered  and  subdued 
that  militia,  and,  in  the  course  of  the  war,  his  own 
;nilitia  necessarily  became  a  well-disciplined  and 
well-exercised  standing  army.    That  standing 
army  was  afterwards  carried  to  Africa,  where  it 
found  nothing  but  a  militia  to  oppose  it.  In  order 
to  defend  Carthage  it  became  necessary  to  recall 
the  standing  army  of  Annibal.  The  disheartened 
and  frequently  defeated  African  militia  joined  it, 
and  at  the  battle  of  Zama  composed  the  greater 
part  of  the  troops  of  Annibal.   The  event  of  that 
day  determined  the  fate  of  the  two  rival  republics. 
From  the  end  of  the  seccmd  Carthaginian  war 
till  the  fall  of  the  Roman  republic,  the  armies 
of  Rome  were  in  every  respect  standing  armies. 
The  standing  army  o£  Macedon  made  some  re- 
sistance to  their  arms.     In  the  height  of  their 
grandeur,  it  cost  them  two  great  wars,  and  three 
great  battles,  to  subdue  that  little  kingdom  ;  of 
which  the  conquest  would  probably  have  been 
still  more  difficult,  had  it  not  been  for  the  cow- 
ardice of  its  last  king.     The  militias  of  all  the 
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civilized  nations  of  the  ancient  worid,  of  Greece^ 
of  Syria,  and  of  Egypt,  made  but  a  feeble  re^st* 
ance  to  the  standing  armies  of  Rome.    The  mi- 
litias of  some  barbarous  nations  defended  them- 
selves much  better.    The  Scythian  or  Tartar 
militia,  which  Mithridates  drew  from  the  coun- 
tries north  of  the  Euxine  and  Caspian  seas,  were 
the  most  formidable  enemies  whom  the  Romans 
had  to  encounter  after  the  second  Carthaginiaa 
war.     The  Parthian  and  German  militias  too 
were  always  respectable,  and,  upon  several  occa- 
sions, gained  very  considerable  advantages  over 
the  Roman  armies.    In  general,  however,  and 
when  the  Roman  armies  were  well  commanded, 
they  appear  to  have  been  very  much  superior; 
and  if  the  Romans  did  not  pursue  the  final  con- 
quest either  of  Parthia  or  Germany,  it  was  pro- 
bably because  they  judged,  that  it  was  not  worth 
while  to  add  those  two  barbarous  countries  to  an 
empire  which  was  already  too  large.    The  an- 
cient Parthians  appear  to  have  been  a  nation  of 
Scythian  or  Tartar  extraction,  and  to  have  al- 
ways retained  a  good  deal  of  the  manners  of 
their  ancestors.  The  ancient  Germans  were,  like 
the  Scythians  or  Tartars,  a  nation  of  wander- 
ing shepherds,  who  went  to  war  under  the  same 
chiefs  whom  they  were  accustomed  to  follow  in 
peace.    Their  militia  was  exactly  of  the  same 
kind  with  that  of  the  Scythians  or  Tartars,  from 
whom  too  they  were  probably  descended. 

Many  dijQTerent  causes  contributed  to  relax 
the  discipline  of  the  Roman  armies.  Its  extreme 
severity  was,  perhaps,  one  of  those  causes.    In 
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the  days  of  their  grandeur,  when  no  enemy  ap* 
peared  capable  of  opposing  them,  their  heavy 
strmour  was  laid  aside  as  unnecessarily  burden-^ 
some,  their  laborious  exercises  were  neglected  as 
unnecessarily  toilsome.    Under  the  Roman  em- 
perors besides,  th6  standing  armies  of  Romei 
those  particularly  which  guarded  the  German 
and  Pannonian  frontiers,  became  dangerons  to 
their  masters,  against  whom  they  used  frequently 
to  set  up  their  own  generals.  In  order  to  render 
them  less  formidable,  according  to  some  authors, 
Dioclesian,  according  to  others,  Constantine^ 
first  withdrew  them  from  the  frontier,  where  they 
had  always  before  been  encamped  in  great  bodies^ 
generally  of  two  or  three  legions  each,  and  dis* 
parsed  them  in  small  bodies  through  the  different 
provincial  towns,  from  whence  they  were  scarce 
ever  removed,  but  when  it  became  necessary  to 
repel  an  invasion.  Small  bodies  of  soldiers  quan* 
tered  in  trading  and  manufacturing  towns,  and 
seldom  removed  from  those  quarters,  became 
themselves  tradesmen,  artificers,  and  maufac*- 
turers.  The  civil  came  to  predominate  over  the 
military  character ;  and  the  standing  armies  of 
Rome  gradually  degenerated  into  a  corrupt, 
neglected,  and  undisciplined  militia,  incapable  of 
resisting  the  attack  of  the  German  and  Scythian 
militias,  which  soon  afterwards  invaded  the  wests- 
em  empire.   Tt  was  only  by  hiring  the  militia  of 
soine  oHhose  nations  to  o'ppose  to  that  of  dtbwr, 
that  the  emperors  were  Ibr'some  tim!e  able  to-de- 
fend  themselves.    The  fall  of  the  western  en^ 
pire  is  the  third  great  revolution  in  thie  afibirs  o£ 
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mankindi  of  which  ancient  history  has  preserved 
any  distinct  or  circumstantial  account.  It  was 
brought  about  by  the  irresistible  superiority 
which  the  militia  of  a  barbarous  has  over  that 
of  a  civilized  nation ;  which  the  militia  of  a  na^- 
tion  of  shepherds  has  over  that  of  a  nation  of 
husbandmen,  artificers,  and  manufacturers.  The 
victories  which  have  been  gained  by  militias  have 
generally  been,  not  over  standing  armies,  but 
over  other  militias  in  exercise  and  discipline  in«- 
ferior  to  themselves.  Such  were  the  victories 
which  the  Greek  militia  gained  over  that  of  the 
Persian  empire ;  and  such  too  were  those  which 
in  later  times  the  Swiss  militia  gained  over  that 
of  the  Austrians  and  Burgundians* 

The  military  force  of  the  German  and  Scy- 
thian nations  who  established  themselves  upon 
the  ruins  of  the  western  empire,  continued  for 
some  time  to  be  of  the  same  kind  in  their  new 
settlements,  as  it  had  been  in  their  original 
country.  It  was  a  militia  of  shepherds  and  hus- 
bandmen, which,  in  time  of  war,  took  the  field 
under  the  command  of  the  same  chieftains  whom 
it  was  accustomed  to  obey  in  peace.  It  was» 
therefore,  tolerably  well  exercised,  and  tolera^ 
bly  well  diteiplined.  As  arts  and  industry  ad- 
vanced, however^  the  authority  of  the  chieftains 
gradually  decayed,  and  the  great  body  of  the 
peqple  had  less  time  to  spare  for  military  ex« 
ercises.  Both  the  discipline  and  the  exercise 
of  the  feudal  militia,  therefore,  went  gradually 
to  ruin,  and  standing  armies  were  gradually  in- 
troduced to  supply  the  place  of  it.    When  the 
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expedient  of  a  standing  annyi  besides,  had  once 
been  adopted  by  one  civilized  nation,  it  became 
necessary  that  all  its  neighbours  should  follow 
the  example.  They  soon  fbund  that  their  safety 
depended  upon  their  doing  so,  and  that  their 
own  militia  was  altogether  incapable  of  resist- 
ing the  attack  of  such  an  army. 

The  soldiers  of  a  standing  army,  though  they 
may  never  have  seen  an  enemy,  yet  have  fre- 
quently appeared  to  possess  all  the  courage  of 
veteran  troops,  and  the  very  moment  that  they 
took  the  field  to  have  been  fit  to  face  the  hardiest 
and  most  experienced  veterans.  In  IJifSf  when 
the  Russian  army  marched  into  Poland,  the  va- 
lour of  the  Russian  soldiers  did  not  appear  in- 
ferior to  that  of  the  Prussians,  at  that  time  sup^ 
posed  to  be  the  hardiest  and  most  experienced 
veterans  in  Europe.  The  'Russian  empire,  how- 
ever, had  enjoyed  a  profound  peace  for  near 
twenty  years  before,  and  could  at  that  time  have 
very  few  soldiers  who  had  ever  seen  an  enemy. 
When  the  Spanish  war  broke  out  in  17S9>  Eng^ 
land  had  enjoyed  a  profound  peace  for  about 
e^ht  and  twenty  years.  The  valour  of  her  sol- 
diers, however,  far  from  being  corrupted  by  that 
long  peace,  was  never  more  distinguished  dian 
in  the  attempt  upon  Carthagena,  the  first  unfofv 
tunate  exploit  of  that  unfcMrtunate  war^  In  a 
long  peace  the  generals,  perhaps,  may  some- 
times forget  their  skill ;  but,  where  a  well-re- 
gulated standing  army  has  been  kept  up,  the 
soldiers  seem  never  to  forget  their  valour. 

When  a  civilized  nation  depends  for  its  de- 
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&nee  ufton  a  militia, 'it  ia  ttt  a}l  tiMe9  ex]>o3ed 
to  be  conquered  by  any  barbareuK  nation  which 
happens  to  be  in  itsi  neighbourhood.  The  fre«> 
quent  conquests  of  all  the  civilized  countries  in 
A^ia  by  the  Tartars^  sufficiently  demonstrates 
the  natural  superioraty  which  the  militia  of  a 
barbarous  has  oyer  that  of  a  civilized  nation* 
A  welUregulated  standing  army  is  su^rior  to 
every  nulitia.  Such  an  army,  as  it  can  best  be 
ttaintained  by  an  opulent  and  civilized  nation, 
so  it  can  alone  defend  such  a  nation  againsl^  the 
invasion  of  a  poor  and  barbacous  neighbour. 
It  is  only  by  means  of  a  standing  army,  there- 
ibre,  that  the  civiliiiation  of  any  country  can  be 
^perpetuated,  or  even  preserved  for  any  consider- 
able  time. 

As  it  is  only  by  means  of  a  well^-regulated 
standing  army  that  a  civilized  country  can  be 
defended;  so  it. is  only  by  means  of  it,  that  a 
barbarous  country  can  be  suddenly  and  tolerably 
civilized.  A  standing  army  establishes,  with  an 
irresistible  force,  the  lawof  the  sovereign  through 
the  remotest  provinces  of  the  empire^  and  main- 
tains some  degree  of  regular  government  in 
countries  wbidbi  could  not  otherwise  admit  of 
any.  Whoever  examines,  with  attention,  the 
improvements  which  Peter  the  Great  introduced 
into  the  Russian  empire,  will  find  that  they 
almost  all  resolve  themselves  into  the  establish- 
joent  of  a  well-regulated  standing  army.  It  is 
the  instrument  which  executes  and  maintains 
all  his  other  r^ulations.  That  degree  of  order 
and. internal  peace,  which  that  empire  has  ever 
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Mnce  €i^og^d»  is  altogether  owiog  to  tike  in- 
floeiKa.  of  that  army. 

^  Men  of  repubHcan  principles  hare  been  jealous 
o£a  staodtng  army  as  danget ous  to  liberty^  it 
certainly  is'so^  wherever  die  interest  of  the  ge- 
neral amd  that  of  the  principal  olBeers  aire  not 
necessarily  connected  with  the  support  of  ike 
constitulson  of  the  state.  The  standing  army 
of  Cs»ar  destroyed  the  Roman  republic  The 
standing  army  of  CromweU  turned  the  long  pae* 
Iktment  out  of  doors*  But  where  the  sovereign 
ia  himself  the  general^  and  the  principal  nobiKty 
and  gentry  of  the  country  the  chief  offices  of 
the  army ; .  where  the  military  force  is  placed 
under  the  command  of  those  who  have  the 
greatest  interest  in  the  support  of  the  civil 
Authority,  because  they  have  themselves  the 
greatest  share  of  that  authority,  a  standing 
^army  can  never  be  dangerous  to  liberty.  On 
the  contrary,  it  may  in  some  cases  be  £u 
vourable  to  liberty.  The.  security  whkh  it 
gives  to  the  sovereign  fenders  unnecessary  that 
troublesome  jealousy,  which,  in  3ome  modern 
republics^  seems,  to  watch  over  the  minutest 
actions,  and  to  be  at  all  times  ready  to  disturb 
the  peace  of  every  x^itizen*  Where  the  security 
of  the  magistrate,  though,  supported  by  tbe 
principal  peo|^e  of  the  country,  is  endangered 
by  every  popular  discontent)  where  a  small 
tumult  is  capable  of  bringing  about  in  a  few 
hours  a  great  revolution,  the  whole  authority 
of  government  must  be  employed  to  suppress 
and  punish  every  murmur  imd  complaint  against 
iL     To  ^  sovereign,  on  the  contrary,  who  feels 
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hitnsdif  supported,  not  only  by  the  natural  aris- 
.  tocracy  of  the  country^  but  by  a  well-regulated 
standing  army»  the  rudest,  the  most  ground- 
less,  and  the  mo^t  licentious  remonstruices  can 
give  little  disturbance..  He  can  nMy  pardon 
or  neglect  then,  and  his  consciousness  of  his 
own  superiority  naturally  disposes  him  to  do  so. 
That  degree  of  liberty  which  approaches  to  li- 
centiousness can  be  tolerated  only  in  countries 
where  the  sovereign  is  secured  by  a  well-regu- 
lated standing  army.  It  is  in  such  countries  only 
that  the  public  safety  does  not  require  that  the 
sovereign  should  be  trusted  with  any  discretion- 
ary power  for  suppressing  even  the  impertinent 
wantonness  of  this  licentious  liberty. 

The  first  duty  of  the  sovereign,  therefore,  that 
of  defending  the  society  from  the  violence  and 
injustice  of  other  independent  societies,  grows 
gradually  more  and  more  expensive,  as  the  so- 
ciety advances  in  civilization.  The  military 
force  of  the  society,  which  originally  cost  the 
sovereign  no  expense  either  in  time  of  peace  or 
in  time  of  war,  must,  in  the  progress  of  improve- 
ment, first  be  maintained  by  him  in  time  of  war, 
and  afterwards  even  in  time  of  peace. 

The  great  change  introduced  into  the  art  of 
war  by  the  invention  of  fire-arms,  has  enhanced 
still  farther  both  die  expense  of  exercising  and 
disciplining  any  particular  number  of  soldiers  in 
time  of  peace,  and  that  of  employing  them  in 
time  of  war.  Both  their  arms  and  their  ammu- 
nition are  become  mcnre  expensive.  A  musquet 
is  a  more  expensive  machine  than  a  javelin  or  a 
bow  and  arrows ;  a  cannon  or  a  mortar,  than  a 
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bdista  or  a  cati^uita.  The  powder  which  is 
gpent  in  a  modern  reifnew  is  lost  irrecoverably^ 
and  occasions  a  very,  considerable  expense.  The 
javelins  and  arrows  which  were  thrown  or  shot  in 
an  ancient  one  could  easily  be  picked  up  again, 
and  were  beades  of  very  little  value.  The  can* 
non  and  the  mortar  are  not  ouly  much  dearer^ 
but  much  heavier  machines  than  the  balista  or 
catapulta,  and  require  a  greater  expense,  not 
only  to  prepare  them  for  the  field,  but  to  carry 
them  to  it.  As. the  superiority  of  the  modem 
artillery,  too,  over  that  of  the  ancients  is  very 
great,  it  has  become  much  more  difficult,  and 
{^nsequently  much  more  expensive,  to  fortify  a 
town  so  as  to  resist,  even  for  a  few  weeks,  the  atr 
tack  of  that  supeiicff  artillery.  In  modern  times 
many  different  causes  contribute  to  render  the 
defi^ce  of  the  society  more  expensive.  The  un*^ 
avoidable  effects  of  the  natural  progress  of  im- 
provement have,  in  this  respect,  been  a  good 
deal  enhanced  by  a  great  revolution  in  the  art  of 
war,  to  which  a  mere  accident,  the  invention  of 
gunpowder,  seems  to  have  given  occasion. 

In  modern  war  the  great  expense  of  fire-arms 
gives  an  evident  advantage  to  the  nation  which 
can  best  afford  that  expense ;  and  consequently, 
to  an  opulent  and  civilized,  over  a  poor  and  bar«> 
barons  nation.  In  ancient  times  the  opulent  and 
civilised  found  it  difficult  to  defend  themselves 
against  the  poor  and  barbarous  nations.  In  mo^ 
dem  times  the  poor  and  barbarous  find  it  diffii^ 
cult  to  defend  themselves  against  the  opulent 
fmd  civilized.    The  invention  of  fire-arms,  an  in.- 
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veiitkm  whieb  at  first  6%ht  appeim  to  be  m  pou 
picious,  is  certainly  favoun^le  botb  to  the  per« 
manency  aqd  to  the  esst^ndpa  of  (d^yiliaation* 


PART  II. 

Of  the  Expense  of  Justice. 

The  second  duty  of  the  sovereign,  that  ef 
protecting,  as  far  as  possible,  every  member 
of  die  society  from  the  injustice  or  oppression 
of  every  other  member  of  it,  or  the  duty  of 
establishing  an  exact  administration  of  justice, 
x^eqnires  two  very  different  degrees  of  expense 
in  the  dtfierent  periods  of  society. 

Among  nations  of  hunters,  as  there  is  scarce 
any  property,  or  at  least  none  that  exceeds  the 
value  of  two  or  three  days'  labour ;  so  there  is 
seldom  any  established  magistrate,  or  any  regu* 
lar  administration  of  justice.  Men  who  have  no 
property  can  injure  one  another  only  in  their 
pers(Mis  or  reputations.  But  when  one  man  kills, 
wounds,  beats,  qr  defames  another,  thoagh  he 
to  whom  the  injury  is  done  suffers,  he  who  does 
}t  receives  no  benefit.  It  is  otherwise  with  the 
injuries  to  prc^erty.  The  ben^t  of  the  person 
who  does  the  injury  is  often  equal  to  the  loss  of 
him  who  suffers  it.  Envy,  malice,  or  resentment, 
are  the  only  passions  which  can  prompt  one 
man  to  injure  another  in  his  person  or  reputa« 
tion«  But  the  greater  part  of  men  are  not  very 
frequently  under  the  influence  of  those  passions  j 
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and  the  very  ^mmt  men  we  so  ctAy  ooMstonally. 
Ab  thcdr  gratification  too^  how  agreeable  soever 
it  may  be  to  certain  dmracters,  is  not  attended 
i¥ith  any  real  or  permanent  advantage,  it  is  in 
the  greater  part  of  men  commonly  restrained  by 
prudential  considerations.  Men  may  live  toge^ 
ther  in  society  with  some  tolerable  degree  of 
security,  though  there  is  no  civil  magistrate  to' 
protect  them  from  the  injustice  of  those  passions. 
But  avarice  and  ambition  in  the  rich,  in  the  poor 
the  hatred  of  labour  and  the  love  of  present  ease 
and  enjoyment,  are  the  passions  which  prompt 
to  invande  property,  passions  much  more  steady 
in  &eir  operation,  and  much  more  universal  in 
their  influence.  Wherever  there  is  great  pro* 
perty,  there  is  great  inequality.  For  one  very 
rich  man,  there  must  be  at  least  five  hundred 
poor,  and  the  affluence  of  the  few  supposes  the 
indigence  of  the  many.  The  affluence  of  the 
rich  excites  the  indignation  of  the  poor,  who  are 
often  both  driven  by  want,  and  prompted  by 
envy,  to  invade  bis  possessions.  It  is  only  undei* 
the  shelter  of  the  civil  magistrate  that  the  owner 
of  that  valuable  property,  which  is  acquired  by 
the  labour  of  many  years,  or  perhaps  of  many 
successive  generations,  can  sleep  a  single  night 
in  security.  He  is  at  all  times  surrounded  by 
unknown  enemies,  whom,  though  he  never  pro^i 
voked,  he  can  never  appease,  and  from  whoise 
injustice  he  can  be  protected  only  by  the  power* 
fid  arm  of  the  civil  magistrate  continually  held 
up  to  chastise  it.  The  aqquisition  of  valuable^ 
and  extensive  property,  therefore,  necessfu-ily 
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requires  the  establishment  of  civil  government. 
Where  there  is  no  property,  or  at  least  noiie  that 
exceeds  the  value  of  two  or  three  days'  labour, 
civil  government  is  not  so  necessary. 

Civil  government  supposes  a  certain  subordi^ 
nation.  But  as  the  necessity  of  civil  governm^it 
gradually  grows  up  with  the  acquisition  of  valua- 
ble property,  so  die  principal  causes  which  na^ 
turally  introduce  subordination  gradually  grow 
up  with  the  growth  of  that  valuable  property. 

The  causes  or  circumstances  which  naturally 
introduce  subordination,  or  which  naturally,  and 
antecedent  to  any  civil  institution,  give  some 
men  some  superiority  over  the  greater  part  of 
their  brethren,  seem  to  be  four  in  number. 

The  first  of  those  causes  or  circumstances 
is  the  superiority  of  personal  qualifications,  of 
strength,  beauty,  and  agility  of  body ;  of  wisdom 
and  virtue,  of  prudence,  justice,  fortitude,  and 
moderation  of  mind.  The  qualifications  of  the 
body,  unless  supported  by  those  of  the  mind,  can 
give  little  authority  in  any  period  of  society .  He 
is  a  very  strong  man,  who  by  mere  strength  of 
body  can  force  two  weak  ones  to  obey  him.  The 
qualifications  of  the  mind  can  alone  give  very 
grqat  authority.  They  are,  however,  invisible 
qualities ;  always  disputable,  and  generally  dis* 
puted.  No  society,  whether  barbarous  or  ci- 
vilized, has  ever  found  it  convenient  to  settle  the 
rules  of  precedency  of  rank  and  subordination, 
according  to  those  invisible  qualities ;  but  ac* 
cording  to  something  that  is  more  plain  and 
palpable. 
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The  secaod  <^  those  causes  w  drciimstaaees 
is  the  soperiority  of  age.  An  old  man,  provided 
his  age  is  not  so  far  advanced  as  to  give  suspicion 
of  dotage»  is  everywhere  more  respected  than  a 
young  msua  of  equal  rank»  fortune,  and  abilities. 
Among  nations  of  hunters,  such  as  the  native 
tribes  of  North  America,  age  is  the  sole  founda- 
tion of  rank  and  precedency.  Among  them 
lather  is  the  appellation  of  a  superior ;  brother, 
of  an  equal ;  and  son,  of  an  inferior.  In  the 
most  opulent  and  civilized  nations^  age  regulates 
rank  among  those  who  are  in  every  other  respect 
equal;  and  among  whom,  therefore,  there  is 
nothing  else  to  regulate  it.  Among  brothers 
and  among  sisters,  the  eldest  always  takes  place ; 
and  in  the  succession  of  the  paternal  estate,  every 
thing  which  cannot  be  divided,  but  must  go  en- 
tire to  one  person,  such  as  a  title  of  honour,  is  in 
most  cases  given  to  the  eldest*  Age  is  a  plain  and 
palpable  quality  which  admits  of  no  dispute. 

The  third  of  those  causes  or  circumstances 
is  the  superiority  of  fortune.  The  authority  of 
riches,  however,  though  great  in  every  age  of 
society,  is  perhaps  greatest  in  the  rudest  ages 
of  society  which  admit  of  any  considerable  in« 
equality  of  fortune*  A  Tartar  chief,  the  increase 
of  whose  herds  and  flocks  is  sufficient  to  main* 
tain  a  thousand  men,  cannot  well  employ  that 
increase  in  any  other  way  than  in  maintaining  a 
thousand  men.  The  rude  state  of  his  society 
does  not  afford  him  any  manufactured  produce, 
any  trinkets  or  baubles  of  any  kind,  for  which 
he  can  exchange  that  part  of  his  rude  produce. 
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which  i8  over  and  above  his  own  consumption. 
'The  thousand  men  whom  he  thus  maintains,  de- 
pending entirely  upon  him  for  their  subsistence^ 
must  both  obey  his  orders  in  war,  and  submit  to 
his  jurisdiction  in  peace.  He  is  necessarily  both, 
their  general  and  their  judge,  and  his  chieftain* 
ship  is  the  necessary  effect  of  the  superiority  of 
his  fortune.  In  an  opulent  and  dvilized  society, 
a  man  may  possess  a  much  greater  fortune^  and 
yet  not  be  able  to  command  a  dozen  of  people. 
Though  the  produce  of  his  estate  may  be  suiJ- 
ficient  to  maintain,  and  may  perhaps  actually 
maintain  more  than  a  thousand  people,  yet  as 
those  people  pay  for  every  thing  which  they  get 
from  him,  as  he  gives  scarce  any  thing  to  any 
body  but  in  exchange  for  an  equivalent,  there  i$ 
scarce  any  body  who  considers  himself  as  entirely 
dependent  upon  him,  and  his  authority  extends 
only  over  a  few  menial  servants.  The  authority 
of  fortune,  however,  is  very  great  even  in  an 
opulent  and  civilized  society.  That  it  is  much 
greater  than  that,  either  of  age,  or  of  personal' 
qualities,  has  been  the  constant  complaint  of 
every  period  of  society  which  admitted  of  any 
considerable  inequality  of  fortune.  The  first- 
period  of  society,  that  of  hunters,  admits  of  no 
such  inequality.  Universal  poverty  establishes^ 
their  universsd  equality,  and  the  superiority 
either  of  age  or  of  personal  qualities  are  the 
feeble  but  the  sole  foundations  of  authority  and 
subordination.  There  is  therefore  little  or  my 
authority  or  subordination  in  this  period  of  so- 
ciety.   The  second  period  of  .society^  that  of 
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shepherds,  admits  of  very  great  inequsdities  of 
fortune,  and  there  is  no  period  in  which  the 
superiority  of  fortune  gives  so  gresit  authority  to 
'those  who  possess  it.  There  is  no  period  a(h 
cordingly  in  which  authority  and  subordination 
are  more  perfectly  established.  The  authority 
of  an  Arabian  scherif  is  very  great}  that  of  a 
Tartar  khan  altogether  despotical. 

The  fourth  of  those  causes  or  circumstances  is 
"the  superiority  of  birth.  Superiority  of  birth 
supposes  an  ancient  superiority  of  fortune  in  tha 
family  of  the  person  who  claims  it.  All  families 
are  equally  ancient ;  and  the  ancestors  of  thje 
prince,  though  they  may  be  better  known,  cai^- 
not  well  be  more  numerous  than  tho^e  of  the 
beggar.  Antiquity  of  family  means  everywhere 
the  antiquity  either  of  wealth,  or  of  that  greats 
ness  which  is  commonly  either  founded  upon 
wealth,  or  accompanied  with  it«  Upstart  great* 
ness  is  everywhere  less  respected  than  ancient 
greatness.  The  hatred  of  usurpers^  the  love  of 
the  family  of  an  ancient  monarch,  are,  in  a  great 
measure,  founded  upon  the  contempt  which  men 
naturally  have  for  the  former,  and  upon  theii 
veneration  for  the  latter.  As  a  military  oflScer 
submits  without  reluctance  to  the  authority  of 
a  superior  by  whom  he  has  always  been  com- 
manded,  but  cannot  bear  that  his  inferior  should 
be  set  over  his  head ;  so  n>en  easily  submit  to 
a  family  to  whom  they  and  their  ancestors  have 
always  submitted;  but  are  fired  with  indigna-^ 
tion  when  another  family,  in  whom  they  had. 
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never  acknowledged  any  such  superiority,  as- 
sumes a  dominion  over  them. 

The  distinction  of  birth,  being  subsequent  to 
the  inequality  of  fortune,  can  have  no  place  in 
nations  a£  hunters,  among  whom  all  men,  being 
equal  in  fortune,  must  likewise  be  very  nearly 
equal  in  birth.  The  son  of  a  wise  and  brave 
man  may,  indeed,  even  among  them,  be  some- 
what more  respected  than  a  man  of  equal  merit 
who  has  the  misfortune  to  be  the  son  of  a  fool, 
or  a  coward.  The  difference,  however,  will  not 
be  very  great ;  and  there  never  was,  I  believe, 
a  gi^eat  family  in  the  world  whose  illustration 
was  entirely  derived  from  the  mheritance  o£ 
wisdom  and  virtue. 

The  distinction  of  birth  not  only  may,  but 
always  does  take  place  among  nations  of  shep- 
herds. Such  nations  are  always  strangers  to 
every  sort  of  luxury,  and  great  wealth  can  scarce 
ever  be  dissipated  among  them  by  improvident 
profusion.  There  are  no  nations  accordingly 
who  abound  more  in  families  revered  and  ho* 
noured  on  account  of  their  descent  from  a  long 
race  of  great  and  illustrious  ancestors ;  because 
there  are  no  nations  among  whom  wealth  is 
likdy  to  continue  longer  in  the  same  families. 

Biirtb  and  fortune  are  evidently  the  two  cir- 
cumstances which  principally  set  one  man  above 
another.  They  are  the  two  great  sources  of  per- 
sonal  distinction,  and  are  therefore  the  principal 
causes  which  naturally  establish  authority  and 
subordination  among  men.    Among  nations  of 
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shepberds  both  those  causes  operate  with  their 
full  force.  The  great  shepherd  or  herdsmauy 
respected  on  account  ot  his  great  wealth,  and  of 
the  gceat  number  of  those  who  depend  upon  him 
for  subsistence,  and  revered  on  account  of  the 
nobleness  of  his  birth,  and  of  the  immemorial 
antiquity  of  his  illustrious  family,  has  a  natural 
authority  over  all  the  inferior  shepherds  or  herds-* 
men  of  his  horde  or  clan.  He  can  command 
the  umted  force  of  a  greater  number  of  people 
than  any  of  them.  His  military  power  is  greater 
than  that  of  any  of  them«  In  time  of  war  they 
are  all  of  them  naturally  disposed  to  master 
themselves  under  his  banner,  rather  than  under 
that  of  any  other  person,  and  his  birth  and 
fortune  thus  naturally  procure  to  him  some  sort 
of  executive  power*  By  commanding  too  the 
united  force  of  a  greater  number  of  people  than 
any  of  them,  he  is  best  able  to  compel  any  one 
of  them*who  may  have  injured  another  to  com- 
pensate the  wrong.  He  is  the  person,  therefore, 
to  whom  all  those  who  are  too  weak  to  defend 
themselves  natiuully  look  up  for  protection.  It 
is  to  him  that  they  natundly  complain  of  the 
injuries  which  they  imagine  have  been  done  to 
them,  and  his  interposition  in  such  cases  is  more 
easily  submitted  to,  even  by  the  person  com- 
plained of,  than  that  of  any  other  person  would 
be.  His  birth  and  fortune  thus  naturally  pro- 
cure him  some  sort  of  judicial  authority. 

It  is  in  the  age  of  shepherds,  in  the  second 
period  of  society,  that  the  inequality  of  fortune 
first  begins  to  take  place,  and  introduces  among 
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tnen  a  degree  of  authority  and  subordination 
which  could  not  possibly  exist  before.  It  thereby 
introduces  some  degree  of  that  civil  government 
which  is  indispensably  necessary  for  its  own  pre- 
servation :  and  it  seems  to  do  this  naturally,  and 
even  independent  of  the  consideration  of  that 
necessity.  The  consideration  of  that  necessity 
comes  no  doubt  afterwards  to  contribute  very 
much  to  maintain  and  secure  that  authority  and 
subordination.  The  rich,  in  particular,  are  ne-* 
cessarily  interested  to  support  that  order  of 
things,  which  can  alone  secure  them  in  the  pos-^ 
session  of  their  own  advantages.  Men  of  inferior 
wealth  combine  to  defend  those  of  superior  wealth 
in  the  possession  of  their  property,  in  order  that 
men  of  superior  wealth  may  combine  to  defend 
them  in  the  possession  of  theirs.  All  the  in^ 
ferior  shepherds  and  herdsmen  feel  that  the  se^- 
curity  of  their  own  herds  and  flocks  depends  upon 
the  security  of  those  of  the  great  shepherd  or 
herdsman ;  that  the  maintenance  of  their  lesser 
authority  depends  upon  that  of  his  greater  au- 
thority, and  that  upon  their  subordination  to 
him  depends  his  power  of  keeping  their  inferiors 
in  subordination  to  them.  They  constitute  a 
sort  of  little  nobility,  who  feel  themselves  in- 
terested to  defend  the  property  and  to  support 
the  authority  of  their  own  little  sovereign,  in 
order  that  he  may  be  able  to  defend  their  pro- 
perty  and  to  support  their  authority.  Civil  go^: 
vernment,  so  far  as  it  is  instituted  for  the  se- 
curity of  property,  is  in  reality  instituted  for  the 
defence  of  the  rich  against  the  poor,  or  of  those 
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who  have  some  property  against  those  who  have 
none  at  all. 

The  judicial  authority  of  such  a  sovereign,  how- 
ever, far  from  being  the  cause  of  expense,  was  for 
along  time  a  source  of  revenue  to  him.  The  per- 
sons who  applied  to  him  for  justice  Were  always 
willing  to  pay  for  it,  and  a*present  never  failed  to 
accompany  a  petition.   After  the  authority  of  the 
sovereign  too  was  thoroughly  established,  the  per- 
son found  guilty,  over  and  above  the  satisfaction 
which  he  was  obliged  to  make  to  the  party,  was 
likewise  forced  to  pay  an  amercement  to  the  sove- 
reign.  He  had  given  trouble,  he  had  disturbed, 
he  had  broke  the  peace  of  his  lord  the  king,  and  for 
those  offences  an  amercement  was  thought  due. 
In  the  Tartar  governments  of  Asia,  in  the  govern- 
ments of  Europe  which  were  founded  by  the  Ger- 
man and  Scythian  nations  who  overturned  the 
Roman  empire,  the  administration  of  justice  was 
aconsiderable  source  of  revenue,  both  to  the  sove- 
reign, and  to  all  the  lesser  chiefs  or  lords  who 
exercised  under  him  any  particular  jurisdiction, 
either  over  some  particular  tribe  or  clan,  or  over 
some  particular  territory  or  district.   Originally 
both  the  sovereign  and  the  inferior  chiefs  used 
to  exercise  this  jurisdiction  in  their  own  persons. 
Afterwards  they  universally  found  it  convenient 
to  delegate  it  to  some  substitute,  bailiff,  or  judge. 
This  substitute,  however,  was  still  obliged  to  ac- 
count to  his  principal  or  constituent  for  the  pro- 
fits of  the  jurisdiction.  Whoever  reads  the  *  in- 

*  They  are  to  be  found  in  Tyrrel's  History  of  England.  ^ 
VOL.  III.  G 
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structions  which  were  given  to  the  judges  of  the 
circuit  in  the  time  of  Henry  II.  will  see  clearly 
that  those  judges  were  a  sort  of  itinerant  factors, 
sent  round  the  country  for  the  purpose  of  levy- 
ing certain  branches  of  the  king's  revenue.  In 
those  days  the  administration  of  justice  not  only 
afforded  a  certain  revenue  to  the  sovereign,  but 
to  procure  this  revenue  seems  to  have  been  one 
of  the  principal  advantages  which  he  proposed 
to  obtain  by  the  administration  of  justice. 

This  scheme  of  making  the  administration  of 
justice  subservient  to  the  purposes  of  revenue, 
could  scarce  fail  to  be  productive  of  several  very 
gross  abuses.  The  person  who  applied  for  justice 
with  a  large  present  in  his  hand,  was  likely  to 
get  something  more  than  justice ;  while  he,  who 
applied  for  it  with  a  small  one,  was  likely  to  get 
something  less.  Justice  too  might  frequently 
be  delayed,  in  order  that  this  present  might  be 
repeat^.  The  amercement,  besides,  of  the  per- 
eon  complained  of,  might  frequently  suggest  a 
very  strong  reason  for  finding  him  in  the  wrong, 
even  when  he  had  not  really  been  so.  That 
such  abuses  were  far  from  being  uncommon, 
the  ancient  history  of  every  country  in  Europe 
bears  witness. 

When  the  sovereign  or  chief  exercised  his 
judicial  authority  in  his  own  person,  how  much 
soever  he  might  abuse  it,  it  must  have  been 
scarce  possible  to  get  any  redress;  because  there 
could  seldom  be  any.  body  powerful  enough  to 
call  him  to  account.  When  he  exercised  it  by  a 
bailiff,  indeed,  f  edress  might  sometimes  be  had. 
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If  it  was  for  his  own  benefit  only,  that  the  bailiff 
had  been  guilty  of  an  act  of  injustice,  the  sove- 
reign himself  might  not  always  be  unwilling  to 
punish  him»  or  to  oblige  him  to  repair  the  wrong. 
But  if  it  was  for  the  benefit  of  his  sovereign,  if 
it  was  in  order  to  make  court  to  the  person  who 
appointed  him  and  who  might  prefer  him,  that 
he  had  committed  any  act  of  oppression,  redress 
would  upon  most  occasions  be  as  impossible  as 
if  the  sovereign  had  committed  it  himself  In 
all  barbarous  governments,  accordingly,  in  all 
those  ancient  governments  of  Europe  in  par- 
ticular, which  were  founded  upon  the  ruins  of 
the  Roman  empire,  the  administration  of  justice 
appears  for  a  long  time  to  have  been  extremely 
corrupt;  far  from  being  quite  equal  and  im- 
partial even  under  the  best  monarchs,  and  alto- 
gether profligate  under  the  worst. 

Among  nations  of  shepherds,  where  the  sove-^ 
reign  or  chief  is  only  the  greatest  shepherd  or 
herdsman  of  the  horde  or  clan,  he  is  maintained 
in  the  same  manner  as  any  of  his  vassals  or  sub- 
jects by  the  increase  of  his  own  herds  or  flocks. 
Among  those  nations  of  husbandmen  who  are  but 
just  come  out  of  the  shepherd  state,  and  who  are 
not  much  advanced  beyond  that  state ;  such  as 
the  Greek  tribes  appear  to  have  been  about  the 
time  of  the  Trojan  war,  and  our  German  and 
Scythian  ancestors  when  they  first  settled  upon 
the  ruins  of  the  western  empire ;  the  sovereign  or 
chief  is,  in  the  same  manner,  only  the  greatest 
landlord  of  the  country,  and  is  maintained,  in  the 
same  manner  as  any  other  landlord,  by  a  revenue 
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derived  from  his  own  private  estate,  or  from 
what,  in  modern  Europe,  was  called  the  demesne 
of  the  crown.     His  subjects,  upon  ordinary  oc- 
casions, contribute  nothing  to  his  support,  ex- 
cept when,  in  order  to  protect  them  from  the  op. 
pression  of  some  of  their  fellow-subjects,  they 
stand  in  need  of  his  authority.     The  presents 
which  they  make  him  upon  such  occasions  con- 
stitute  the  whole  ordinary  revenue,  the  whole  of 
the  emoluments  which,  except  perhaps  upon  some 
very  extraordinary  emergencies,  he  derives  from 
his  dominion  ov^r  them.   When  Agamemnon,  in 
Homer,  offers  to  Achilles  for  his  friendship  the 
sovereignty  of  seven  Greek  cities,  the  sole  ad- 
vantage  which  he  mentions  as  likely  to  be  derived 
from  it  was,  that  the  people  would  honour  him 
with  presents.   As  long  as  such  presents,  as  long 
as  the  emoluments  of  justice,  or  what  may  be 
called  the  fees  of  court,  constituted  in  this  man- 
ner the  whole  ordinary  revenue  which  the  sove- 
reign derived  from  his  sovereignty,  it  could  not 
well  be  expected,  it  could  not  even  decently  be 
proposed,  that  he  should  give  them  up  altogether. 
It  might,  and  it  frequently  was  proposed,  that  he 
should  regulate  and  ascertain  them.     But  after 
they  had  been  so  regulated  and  ascertained,  how 
to  hinder  a  person  who  was  all-powerful  from  ex- 
tending them  beyond  those  regulations,  was  still 
very  difficult,  not  to  say  impossible.  During  the 
continuance  of  this  state  of  things,  therefore,  the 
corruption  of  justice,  naturally  resulting  from 
the  arbitrary  and  uncertain  nature  of  those  pre- 
sents, scarce  admitted  of  any  effectual  remedy. 
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But  whea  from  different  causes,  chiefly  from 
the  continually  increasing  expense  of  defending 
the  nation  against  the  invasion  of  other  nations^ 
the  private  estate  of  th^  sovereign  had  become 
altogether  insufficient  for  defraying  the  expense 
of  th^  sovereignty;  and  when  it  had  become 
necessary  that  the'  pfsople  should,  for  their  own 
security,  contribute  towards  this  expense  by 
taxes  of  different  kinds,  it  seems  to  have  been 
very  commonly  stipulated,  that  no  present  for 
the  administration  of  justice  should,  under  any 
pretence,  be  accepted  either  by  the  sovereign,  or 
by  his  bailiffs  and  substitutes,  the  judges.  Those 
presents,  it  seems  to  have  been  supposed,  could 
OKH'e  easily  be  abolished  altogether,  than  effectu- 
ally regulated  and  ascertained.  Fixed  salapes 
were  appointed  to  the  judges,  which  were  sup- 
posed to  compensate  to  them  the  loss,  of  what- 
ever might  have  been  their  share  of  the  ancient 
emoluments  of  justice }  as  the  taxes  more  than 
compensated  to  the  sovereign  thie  loss  of  his. 
Justice  was  then  said  to  be  administered  gratis. 

Justice,  however,  never  was  in  reality  ad- 
ministered gratis  in  any  country.  Lawyers  and 
attorneys,  at  least,  must  always  be  paid  by  the 
parties ;  and,  if  they  were  not,  they  would  per- 
form their  duty  still  worse  than  they  actually  per- 
form it.  The  fees  annually  paid  to  lawyers  and 
attorneys  amount,  in  every  court,  to  a  much 
greater  sum  than  the  salaries  of  the  judges.  The 
circumstance  of  those  salaries  being  paid  by  the 
crown  can  nowhere  much  diminish  the  necessary 
expense  of  a  lawsuit.    But  it  was  not  so  much  to 
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ditnini^  the  eaqpense^as  topreventthecorruptioa 
cxf  justice^  that  the  judges  were  prohibited  from 
receiving  any  present  or  fee  from  the  parties. 

The  office  of  judge  is  in  itself  so  very  honour- 
able, that  men  are  willing  to  accept  of  it,  though 
accompanied  with  very  small  emoluments.  The 
inferior  office  of  justice  <^  peace,  though  at« 
tended  with  a  good  deal  of  trouble,  and  in  most 
cases  with  no  emoluments  at  all,  is  an  object  of 
ambition  to  the  greater  part  of  our  country 
gentlemen.  The  salaries  of  all  the  diflferent 
judges,  high  and  low,  together  with  the  whole 
expense  of  the  administration  and  execution  of 
justice,  even  where  it  is  not  managed  with  very 
good  oeconomy,  makes,  in  any  civilized  coun- 
try, but  a  very  inconsiderable  part  of  the  whole 
expense  of  government. 

The  whole  expense  of  justice  too  might  easily 
be  defrayed  by  the  fees  of  court;  and,  without 
Exposing  the  administration  of  justice  to  any  real 
hazard  of  corruption,  the  public  revenue  might 
thus  be  entirely  discharged  from  a  certain, 
though,  perhaps,  but  a  small  incumbrance.  It 
is  difficult  to  regulate  the  fees  of  court  effectu- 
ally, where  a  person  so  powerful  as  the  sovereign 
is  to  share  in  th^m,  and  to  derive  any  consider- 
able part  of  his  revenue  from  them.  It  is  very 
easy,  where  the  judge  is  the  principal  person  who 
can  reap  any  benefit  from  them.  The  law  can 
very  easily  oblige  the  judge  to  respect  the  regu- 
lation, though  it  might  not  always  be  able  to 
make  the  sovereign  respect  it.  Where  the  fees 
of  court  are  precisely  regulated  and  ascertained. 
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where  they  are  paid  all  at  once)  at  a  certain  pe*- 
nod  of  every  process,  into  the  hands  of  a  cashier 
or  receiver,  to  be  by  him  distributed  in  certain 
known  proportions  among  the  different  judges 
after  the  process  is  decided,  and  not  till  it  is 
decided,  tiiere  seems  to  be  no  more  danger  of 
corruption  than  where  such  fees  are  prohibited 
altogether.  Those  fees,  without  occasi<»)ing 
any  considerable  increase  in  the  expense  of  a 
lawsuit,  might  be  rendered  fully  sufficient  for 
defraying  the  whole  expense  of  justice.  But 
not  being  paid  to  the  judges  till  the  process  was 
deterihined,  they  might  be  some  incitement  to 
the  diligence  of  the  court  in  examining  and  de- 
cidang  it*  In  courts  which  consisted  of  a  con- 
siderable number  of  judges,  by  proportioning 
the  share  of  each  judge  to  the  number  of  hours 
and  days  which  he  had  employed  in  examining 
the  process,  either  in  the  court  or  in  a  commit- 
tee by  order  of  the  court,  those  fees  might  give 
some  encouragement  to  the  diligence  of  each 
particular  judge.  Public  services  are  never 
better  performed  than  when  their  reward  comes 
only  in  consequence  of  their  being  performed, 
and  is  proportioned  to  the  diligence  employed  in 
performing  them.  In  the  diiferent  parliaments 
of  France,  the  fees  of  court  (called  epkis  and 
vacations)  constitute  the  far  greater  part  of  the 
emoluments  of  the  judges.  After  all  deductions 
are  made,  the  neat  salary  paid  by  the  crown  to 
a  counsellor  or  judge  in  the  parliament  of  Tou- 
louse, in  rank  and  dignity  the  second  parlia- 
ment of  the  kingdom,  amounts  only  to  a  hun 
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dred  and  fifty  livres,  about  six  pounds  eleven 
^hiUiags  sterling  a  year.  About  seven  years 
ago  that  sum  was  in  the  same  place  the  ordinary 
yearly  wages  of  a  common  footman.  The  dis- 
tribution of  those  epkSs  too  is  according  to  the 
diligence  of  the  judges.  A  diligent  judge  gains 
a  comfortable,  though  moderate,  revenue  by  his 
office :  an  idle  one  gets  little  more  than  his  salary. 
Those  parliaments  are  perhaps,  in  many  respects, 
tiot  very  convenient  courts  of  justice;  but  they 
have  never  been  accused;  they  seem  never  even 
to  have  been  suspected  of  corruption. 

The  fees  of  court  seem  originally  to  have  been 
the  principal  support  of  the  different  courts  of 
justice  in  England.  Each  court  endeavoured  to 
draw  to  itself  as  much  business  as  it  could,  and 
was,  upon  that  account,  wilUng  to  take  cog- 
nizance of  many  suits  which  were  not  originally 
intended  to  fall  under  its  jurisdiction.  The 
court  of  king's  bench,  instituted  for  the  trial 
of  criminal  causes  only,  took  cognizance  of  civil 
suits ;  the  plaintiff  pretending  that  the  defend- 
ant, in  not  doing  him  justice,  had  been  guilty 
of  some  trespass  or  misdemeanor.  The  court 
of  exchequer,  instituted  for  the  levying  of  the 
king's  revenue,  and  for  enforcing  the  payment 
of  such  debts  only  as  were  due  to  the  king,  took 
cognizance  of  all  other  contract  debts;  the 
plaintiff  alleging  that  he  could  not  pay  the  king, 
because  the  defendant  would  not  pay  him.  In 
consequence  of  such  fictions  it  came,  in  many 
cases,  to  depend  altogether  upon  the  parties  be- 
fore what  court  they  would  choose  to  have  their 
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cause  tried;  and. each  court  aadeavoured,  by 
superior  despatch  and  icopartiality,  to  draw  to 
itself  as  many  causes  as  it  could*  The  present 
admirable  coostitution  of  the  courts  of  justice 
in  England  was,  perhaps,  originally,  in  a  great 
measure,  formed  by  this  emulation,  which  an- 
ciently took  j^ce  between  their  respective 
judges;  each  judge  endeavouring  to  give^  in 
his  own  court,  the  speediest  and  most  efiectual 
remedy,  which  the  law  would  admit,  for  every 
sort  of  injustice*  Originally  the  courts  of  law 
gave  damages  only  for  breach  of  contract.  The 
-court  of  chancery,  as  a  court  of  conscience,  first 
took  upon  it  to  enforce  the  specific  performance 
of  agreements.  When  the  breach  of  contract 
consisted  in  the  non-payment  of  money,  the 
damage  sustained  could  be  compensated  in  any 
other  way  than  by  ordinary  payment,  whicJi 
was  equivalent  to  a  specific  periformance  of  the 
agreement.  In  such  cases,  there&re,  the  re« 
medy  of  the  courts  of  law  was  sufiScient.  It 
was  not  so  in  others.  When  the  tenant  mied  his 
lord  for  having  unjustly  outed  him  of  his  leaaet 
the  damages  which  he  recovered  were  by  no 
means  equivalent  to  the  possession  of  the  land. 
Such  causes,  therefore,  for  some  time,  went  all 
to  the  court  of  chancery,  to. the  no  small  loss  of 
the  courts  of  law.  It  was  to  draw  back  stidi 
causes  to  themselves  that  the  courts  of  law  are 
said  to  have  invented  the  artificial  and  fictitious 
writ  of  ejectment,  the  most  effectual  remedy  for 
an  unjust  outer  or  dispossession  of  land. 

A  stamp-duty  upon  the  law  proceedings  of 
each  particular  court,  to  be  levied  by  that  court. 
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and  applied  towards  the  maintenance  of  the 
judges  and  other  officers  belonging  to  it,  might, 
in  the  same  manner,  afford  a  revenue  sufficient 
for  defraying  the  expense  of  the  administration 
of  justice,  without  bringing  any  burden  upon 
the  general  revenue  of  the  society.  The  judges, 
indeed,  might,  in  this  case,  be  under  the  tempt- 
ation of  multiplying  unnecessarily  the  proceeds 
ings  upon  every  cause,  in  order  to  increase,  as 
much  as  possible,  the  produce  of  such  a  stamp-- 
duty. It  has  been  the  custom  in  modern  Eu- 
rope to  regulate,  upon  most  occasions,  the  pay- 
ment of  the  attorneys  and  clerks  of  court,  accord- 
ing to  the  number  of  pages  which  they  had  oc- 
casion to  write ;  the  court,  however,  requiring 
that  each  page  should  contain  so  many  lines,  and 
each  line  so  many  words.  In  order  to  increase 
their'payment,  the  attorneys  and  clerks  have  con- 
trived to  multiply  words  beyond  all  necessity,  to 
the  corruption  of  the  law  language  of,  I  believe, 
every  court  of  justice  in  Europe.  A  like  tempt- 
ation might  perhaps  occasion  a  like  corruption 
in  the  form  of  law  proceedings. 

But  whether  the  administration  of  justice  be 
so  contrived  as  to  defray  its  own  expense,  or 
whether  the  judges  be  maintained  by  fixed  sa^ 
laries  paid  to  them  from  smne  other  fund,  it 
does  not  seem  necessary  that  the  person  or  per- 
sons entrusted  with  the  executive  power  should 
be  charged  with  the  management  of  that  fund, 
or  with  the  payment  of  those  salaries.  That 
fund  might  arise  from  the  rent  of  landed  estates, 
the  management  of  each  estate  being  entrusted 
to  the  particular  court  which  was  to  be  main- 
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tained  by  it.  That  fund  might  arise  even  from 
the  interest  of  a  sum  of  money,  the  lending  out 
of  which  might,  in  the  same  manner,  be  en- 
trusted to  the  court  which  was  to  be  maintained 
by  it.  A  part,  though  indeed  but  a  small  part» 
of  the  salary  of  the  judges  of  the  court  of  Ses- 
sion  in  Scotland,  arises  from  the  interest  of  a 
sum  of  money.  The  necessary  instability  of 
such  a  fund  seems,  however,  to  render  it  an  irn* 
proper  one  for  the  maintenance  of  an  institution 
which  ought  to  last  for  ever. 

The  separation  of  the  judicial  from  the  exe- 
cutive power  seems  originally  to  have  arisen  from 
the  increasing  business  of  the  society,  in  conse- 
quence of  its  increasing  improvement.  The  ad- 
ministration of  justice  became  so  laborious  and 
so  complicated  a  duty  as  to  require  the  undi- 
vided attention  of  the  persons  to  whom  it  was 
entrusted.  The  person  entrusted  with  the  exe- 
cutive power,  not  having  leisure  to  attend  to 
the  decision  of  private  causes  himself,  a  deputy 
was  appointed  to  decide  them  in  his  stead.  In 
the  progress  of  the  Roman  greatness  the  consul 
was  too  much  occupied  with  the  political  afiairs 
of  the  state,  to  attend  to  the  administration  of 
justice.  A  praetor,  therefore,  was  appointed  to 
administer  it  in  his  stead.  In  the  progress  of 
the  European  monarchies  which  were  founded 
upon  the  ruins  of  the  Roman  empire,  the  sove- 
reigns and  the  great  lords  came  universally  to 
consider  the  administration  of  justice  as  an  office^ 
both  too  laborious  and  too  ignoble  for  them  to 
-execute  in  their  own  persons.    They  univer- 
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sally,  llierefore,  discharged  themselves  of  it  by 
appointing  a  deputy,  bailiff,  or  judge. 

When  the  judicial  is  united  to  the  executive 
power,  it  is  scarce  possible  that  justice  should 
not  frequently  be  sacrificed  to,  what  is  vulgarly 
called,  politics.  The  persons  entrusted  with  the 
great  interests  of  the  state  may,  even  without 
any  corrupt  views,  sometimes  imagine  it  neces* 
«ary  to  sacrifice  to  those  interests  the  rights  of  a 
private  man.  But  upon  the  impartial  admini*- 
stration  of  justice  depends  the  liberty  of  every 
individual,  the  sense  which  he  has  of  his  own 
security.  In  order  to  make  every  individual 
feel  himself  perfectly  secure  in  the  possession  of 
«very  right  which  belongs  to  him,  it  is  not  only 
necessary  that  the  judicial  should  be  separated 
from  the  executive  power,  but  that  it  should  be 
rendered  as  much  as  possible  independent  of 
that  power.  The  judge  should  not  be  liable  to 
be  removed  from  his  office  according  to  the  ca»- 
price  of  that  power.  The  regular  payment  of 
his  salary  should  not  depend  upon  the  good-wiU, 
or  even  upon  the  good  oeconomy  of  that  power. 

PART  III. 

Of  the  Expense  qf  public  Works  and  public  In^ 
stitutions. 

The  third  and  last  duty  of  the  sovereign  or 
commonwealth  is  that  of  erecting  and  maintain- 
ing those  public  institutions  and  those  public 
works,  which,  though  they  may  be  in  the  highest 
degree  advantageous  to  a  great  society,  are,  how* 
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ever,  of  such  a  nature,  that  the  profit  could  never 
repay  the  expense  to  any  individual  or  small 
number  of  individuals,  and  which  it  therefore 
cannot  be  expected  that  any  individual  or  small 
number  of  individuals  shotdd  erect  or  maintain. 
The  performance  of  this  duty  requires  too  very 
different  degrees  of  expense  in  the  different 
periods  of  society. 

After  the  public  institutions  and  public  works 
necessary  for  the  defence  of  the  society,  and 
for  the  administration  of  justice,  both  of  which 
have  already  been  mentioned,  the  other  works 
and  institutions  of  this  kind  are  chiefly  those 
for  facilitating  the  commerce  of  the  society, 
and  those  for  promoting  the  instruction  of  the 
people.  The  institutions  for  instruction  are  of 
two  kinds ;  those  for  the  education  of  the  youth, 
and  those  for  the  instruction  of  people  of  all 
ages.  The  consideration  ofthe  manner  in  which 
the  expense  of  those  different  sorts  of  public 
works  and  institutions  may  be  most  properly  de- 
frayed, will  divide  this  third  part  of  the  present 
chapter  into  three  different  articles. 

ARTICLE   I. 

Of  the  public  Works  arid  InsUtutions for  facilitating 
the  Commerce  of  the  Society. 

Andfjirstf  qf  those  which  are  necessary  for  facili" 
tating  Commerce  in  general. 

That  the  erection  and  maintenance  of  the 
public  works  which  facilitate  the  commerce  of 
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any  country,  such  as  good  roads,  bridges,  naviga* 
ble  canals,  harbours,  &c.  must  require  very  dif« 
ferent  degrees  of  expense  in  the  different  periods 
of  society,  is  evident  without  any  proof  The  ex* 
penseof  makingand  maintaining  the  public  roads 
of  any  country  must  evidently  increase  with  the 
annual  produce  of  the  land  and  labour  of  that 
country,  or  with  the  quantity  and  weight  of  the 
goods  which  it  becomes  necessary  to<  fetdi  and 
carry  upon  those  roads.  The  strength  of  a  bridge 
must  be  suited  to  the  number  and  weight  of  the 
carriages  which  are  likely  to  pass  over  it.  The 
depth  and  the  supply  of  water  for  a  navigable 
canal  must  be  proportioned  to  the  number  and 
tonnage  of  the  lighters  which  are  likely  to  carry 
goods  upon  it ;  the  extent  of  a  harbour  to  the 
number  of  the  shipping  which  are  likely  to  take 
shelter  in  it. 

It  does  not  seem  necessary  that  the  expense 
of  those  public  works  should  be  defrayed  from 
that  public  revenue,  as  it  is  commonly  called,  of 
which  the  collection  and  application  are  in  most 
countries  assigned  to  the  executive  power.  The 
greater  part  of  such  public  works  may  easily  be 
so  managed,  as  to  afford  a  particular  revenue 
sufficient  for  defraying  their  own  expense,  with- 
out bringing  any  burden  upon  the  general  re- 
venue of  the  society. 

A  highway,  a  bridge,  a  navigable  canal,  for 
example,  may  in  most  cases  be  both  made  and 
maintained  by  a  small  toll  upon  the  carriages 
which  make  use  of  them :  a  harbour,  by  a  mo- 
derate port-duty  upon  the  tonnage  of  the  ship* 
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piog  which  load  or  unload  in  it.  The  coinage, 
another  institution  for  facilitating  commerce, 
in  many  countries,  not  only  defrays  its  own  ex- 
pense, but  affords  a  small  revenue  or  seignorage 
to  the  sovereign.  The  post-office,  another  in- 
stitotion  for  the  same  purpose,  over  and  above 
defraying  its  own  expense,  affords  in  almost 
all  countries  a  very  considerable  revenue  to  the 
sovereign. 

When  the  carriages  which  pass  over  a  high- 
way or  abridge,  and  the  lighters  which  sail  upon 
a  navigable  canal,  pay  toll  in  proportion  to  their 
weight  or  their  tonnage,  they  pay  for  the  main- 
tenance of  those  public  works  exactly  in  pro- 
portion to  the  wear  and  tear  which  they  occasion 
of  them.  It  seems  scarce  possible  to  invent  a 
more  equitable  way  of  maintaining  such  works^ 
This  tax  or  toll  too,  though  it  is  advanced  by 
the  carrier,  is  finally  paid  by  the  consumer,  to 
whom  it  must  always  be  charged  in  the  price 
of  the  goods.  As  the  expense  of  carriage,  how- 
ever, is  very  much  reduced  by  means  of  such 
public  works,  the  goods,  notwithstanding  the 
toll,  come  cheaper  to  the  consumer  than  they 
could  otherwise  have  done ;  their  price  not  he* 
ing  so  much  raised  by  the  toll,  as  it  is  lowered  by 
the  cheapness  of  the  carriage.  The  person  who 
finally  pays  this  tax,  therefore,  gains  by  the  ap- 
plication, more  than  he  loses  by  the  payment  of 
it.  His  payment  is  exactly  in  proportion  to  his 
gain.  It  is  in  reality  no  more  than  a  part  of  that 
gain  which  he  is  obliged  to  give  up  in  order  to  * 
get  the  rest.  It  seems  impossible  to  imagine  a 
more  equitable  method  of  raising  a  tax. 
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When  the  toll  upon  carriages  of  luxury,  upon 
coaches,  post-chaises,  &c.  is  made  somewhat 
higher  in  proportion  to  their  weight,  than  upon 
carriages  of  necessary  use,  such  as  carts,  wag- 
gons, &c.  the  indolence  and  vanity  of  the  rich 
is  made  to  contribute  in  a  very  easy  manner  to 
the  relief  of  the  poor,  by  rendering  cheaper  the 
transportation  of  heavy  goods  to  all  the  diflFerent 
parts  of  the  country. 

When  high-roads,  bridges,  canals,  &c.  are  in 
this  manner  made  and  supported  by  the  com- 
merce which  is  carried  on  by  means  of  them,  they 
can  be  made  only  where  that  commerce  requires 
them,  and  consequently  where  it  is  proper  to 
make  them.  Their  expense  too,  their  grandeur 
and  magnificence,  must  be  suited  to  what  that 
commerce  can  afford  to  pay.  They  must  be 
made  consequently  as  it  is  proper  to  make  them. 
A  magnificent  high  road  cannot  be  made  through 
a  desert  country  where  there  is  little  or  no  com- 
merce, or  merely  because  it  happens  to  lead  to  the 
country  villa  of  the  intendant  of  the  province,  or 
to  that  of  some  great  lord  to  whom  the  intendant 
finds  it  convenient  to  make  his  court.  A  great 
bridge  cannot  be  thrown  over  a  river  at  a  place 
where  nobody  passes,  or  merely  to  embellish  the 
view  from  the  windows  of  a  neighbouring  pa- 
lace:  things  which  sometimes  happen,  in  coun- 
tries where  works  of  this  kind  are  carried  on  by 
any  other  revenue  than  that  which  they  them- 
selves are  capable  of  affording. 

In  several  different^  parts  of  Europe  the  toll 
or  lock-duty  upon  a  canal  is  the  property  of 
private  persons,  whose  private  interest  obliges 
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them  to  keep  up  the  canal.  If  it  is  not  kept  in 
tolerable  order,  the  navigation  necessarily  ceases 
altogether,  and  along  with  it  the  whole  profit 
which  they  can  make  by  the  tolls.  If  those  tolls 
were  put  under  the  management  of  commis- 
sioners, who  had  themselves  no  interest  in  them, 
they  might  be  less  attentive  to  the  maintenance 
of  the  works  which  produced  them.  The  canal 
of  Languedoc  cost  the  king  of  France  and  the 
province  upwards  of  thirteen  millions  of  livres, 
which  (at  twenty* eight  livres  the  mark  of  silver, 
the  value  of  French  money  in  the  end  of  the  last 
century)  amounted  to  upwards  of  nine  hundred 
thousand  pounds  sterling.  When  that  great  work 
was  finished,  the  most  likely  method,  it  was  found, 
of  keeping  it  in  constant  repair,  was  to  make  a 
present  of  the  tolls  to  Riquet  the  engineer,  who 
planned  and  conducted  the  work.  Those  tolls 
constitute  at  present  a  very  large  estate  to  the 
different  branches  of  the  family  of  that  gentle- 
man, who  have,  therefore,  a  great  interest  to 
keep  the  work  in  constant  repair.  But  had  those 
tolls  been  put  under  the  management  of  com* 
missioners,  who  had  no  such  interest,  they  might 
perhaps  have  been  dissipated  in  ornamental  and 
unnecessary  expenses,  while  the  most  essential 
parts  of  the  work  were  allowed  to  go  to  ruin. 

The  tolls  for  the  maintenance  of  a  high  road 
cannot  with  any  safety  be  made  the  property  of 
private  persons.  A  high  road,  though  entirely 
neglected,  does  not  become  altogether  impass- 
able, though  a  canal  does.  The  proprietors  of 
the  tolls  upon  a  high  road,  therefore,  might  neg- 
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iect  altogether  the  repair  of  the  road,  and  yet 
continue  to  levy  very  nearly  the  same  tolls.  It 
is  proper,  therefore,  that  the  tolls  for  the  main- 
tenance of  suoh  a  work  should  be  put  under 
the  management  of  commissioners  or  trustees. 

In  Great  Britain,  the  abuses  which  the  trustees 
have  committed  in  the  management  of  those  tolls, 
have  in  many  cases  been  very  justly  complained 
of.  At  many  turnpikes,  it  has  been  said,  the 
money  levied  is  more  than  double  of  what  is 
necessary  for  executing,  in  the  completest  man- 
ner, the  work,  which  is  often  executed  in  a  very 
slovenly  manner,  and  sometimes  not  executed  at 
all.  The  system  of  repairing  the  high  roads  by 
tolls  of  this  kind,  it  must  be  observed,  is  not  of 
very  long  standing.  We  should  not  wonder, 
therefore,  if  it  has  not  yet  been  brought  to  that 
degree  of  perfection  of  which  it  seems  capable. 
If  mean  and  improper  persons  are  frequently  ap. 
pointed  trustees ;  and  if  proper  courts  of  in- 
spection and  account  have  not  yet  been  esta- 
blished for  controlling  their  conduct,  and  for 
reducing  the  tolls  to  what  is  barely  sufficient  for 
executing  the  work  to  be  done  by  them ;  the 
recency  of  the  institution  both  accounts  and 
apologizes  for  those  defects,  of  which,  by  the 
wisdom  of  parliament,  the  greater  part  may  in 
due  time  be  gradually  remedied. 

The  money  levied  at  the  different  turnpikes 
in  Great  Brit^un  is  supposed  to  exceed. so  much 
what  is  necessary  for  repairing  the  roads,  that  the 
savings,  which,  with  proper  oeconomy,  might  be 
made  from  it,  have  been  considered  even  by  some 
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ministersy  as  a  very  great  resource,  which  might 
at  some  time  or  another  be  applied  to  the  exi- 
gencies of  the  state.  Government,  it  has  been 
said,  by  taking  the  management  of  the  turnpikes 
into  itsown  hands,  and  by  employing  the  soldiers, 
who  would  work  for  a  very  small  addition  to  their 
pay,  could  keep  the  roads  in  good  order  at  a  much 
less  expense  than  it  can  be  done  by  trustees,  who 
have  no  other  workmen  to  employ,  but  such  as 
derive  their  whole  subsistence  from  their  wages. 
A  great  revenue,  half  a  million,  perhaps*,  it  has 
been  pretended,  might  in  this  manner  be  gained, 
without  laying  any  new  burden  upon  the  people ; 
and  the  turnpike  roads  might  be  made  to  contri- 
bute to  the  general  expense  of  the  state,  in  the 
same  manner  as  the  post-office  does  at  present. 

That  a  considerable  revenue  might  be  gained 
in  this  manner,  I  have  no  doubt,  though  probably 
not  near  so  much  as  the  projectors  of  this  plan 
have  supposed.  The  plan  itself,  however,  seems 
liable  to  several  very  important  objections. 

First,  if  the  tolls  which  are  levied  at  the 
turnpikes  should  ever  be  considered  as  one  of 
the  resources  for  supplying  the  exigencies  of  the 
state,  they  would  certainly  be  augmented  as  those 
exigencies  were  supposed  to  require.  According 
to  the  policy  of  Great  Britain,  therefore,  they 

*  Since  publishing  the  tWo  first  editions  of  this  book^  I 
hove  got  good  reasons  to  believe  that  all  the  turnpike  tolls 
levied  in  Great  Britain  do  not  produce  a  neat  revenue  that 
amounts  to  half  a  million  ^  a  sum  which^  under  the  manage- 
ment of  Govermnent,  would  not  be  sufficient  to  keep  in  re- 
pair five  of  the  principal  roads  in  the  kingdom. 
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would  probably  be  augmented  very  fast.  The 
facility  with  which  a  great  revenue  could  be 
drawn  from  them,  would  probably  encourage  ad- 
ministration to  recur  very  frequently  to  this  re- 
source. Though  it  may,  perhaps,  be  more  than 
doubtful,  whether  half  a  million  could  by  any 
oeconomy  be  saved  out  of  the  present  tolls,  it  can 
scarcely  be  doubted  but  that  a  million  might  be 
saved  out  of  them,  if  they  were  doubled ;  and 
perhaps  two  millions,  if  they  were  tripled*.  This 
great  revenue  too  might  be  levied  without  the 
appointment  of  a  single  new  officer  to  collect  and 
receiveit.  Buttheturnpiketollsbeingcontinually 
augmented  in  this  manner,  instead  of  facilitating 
the  inland  commerce  of  the  country  as  at  present, 
would  soon  become  a  very  great  incumbrance 
upon  it.  The  expense  of  transporting  all  heavy 
goods  from  one  part  of  the  country  to  another 
would  soon  be  so  much  increased,  the  market 
for  all  such  goods,  consequently,  would  soon  be 
so  much  narrowed,  that  their  production  would 
be  in  a  great  measure  discouraged,  and  the  most 
important  branches  of  the  domestic  industr}'  of 
the  country  annihilated  altogether. 

Secondly,  a  tax  upon  carriages  in  proportion 
to  their  weight,  though  a  very  equal  tax  when 
applied  to  the  sole  purpose  of  repairing  the 
roads,  is  a  very  unequal  one,  when  applied  to 
any  other  purpose,  or  to  supply  the  common 
exigencies  of  the  state.  When  it  is  applied  to 
the  sole  purpose  above  mentioned,  each  carriage 

*  I  bave  DOW  good  reasoofl  to  believe  that  aU  these  con- 
jectural sums  are  by  much  too  large. 
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is  sapposed  to  pay  exactly  for  the  wear  and  tear 
which  that  carriage  occasions  of  the  roads.  But 
when  it  is  applied  to  any  other  purpose,  each 
carriage  is  supposed  to  pay  for  more  than  that 
wear  and  tear,  and  contributes  to  the  supply  of 
some  other  exigency^  of  the  state.  But  as  the 
turnpike  toll  raises  the  price  of  goods  in  pro- 
portion to  their  weight,  and  not  to  their  value, 
it  is  chiefly  paid  by  the  consumers  of  coarse  and 
bulky,  not  by  those  of  precious  and  light  com- 
modities.  Whatever  exigency  of  the  state  there- 
fore this  tax  might  be  intended  to  supply,  that 
exigency  would  be  chiefly  supplied  at  the  ex- 
pense  of  the  poor,  not  of  the  rich ;  at  the  ex* 
pense  of  those  who  are  least  able  to  supply  it, 
not  of  those  who  are  most  able. 

Thirdly,  if  government  should  at  any  time 
neglect  the  reparation  of  the  high  roads  it  would 
be  still  more  diflScult,  than  it  is  at  present,  to 
jcompel  the  proper  application  of  any  part  of  the 
turnpike  tolls.  A  large  revenue  might  thus  be 
levied  upon  the  people,  without  any  part  of  it 
being  applied  to  the  only  purpose  to  which  a 
revenue  levied  in  this  manner  ought  ever  to  be 
applied.  If  the  meanness  and  poverty  of  the 
trustees  of  turnpike  roads  render  it  sometimes 
difficult  at  present  to  oblige  them  to  repair  their 
wrong,  their  wealth  and  greatness  would  render 
it  ten  times  more  so  in  the  case  which  is  here 
supposed. 

In  France,  the  funds  destined  for  the  repai*a- 
tion  of  the  high  roads  are  under  the  immediate 
direction  of  the  executive  power.    Those  funds 
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consist,  partly  in  a  certain  number  of  days'  la- 
bour which  the  country  people  are  in  most  parts 
of  Europe  obliged  to  give  to  the  reparation  of 
the  highways ;  and  partly  in  such  a  portion  of 
the  general  revenue  of  the  state  as  the  king 
chooses  to  spare  from  his  other  expenses. 

By  the  ancient  law  of  Prance,  as  well  as  by 
that  of  inost  other  parts  of  Europe,  the  labour 
of  the  country  people  was  under  the  direction  of 
a  local  or  provincial  magistracy,  which  had  no 
immediate  dependency  upon  the  king's  council. 
But  by  the  present  practice  both  the  labour  of 
the  country  people,  and  whatever  other  fund  the 
king  may  choose  to  assign  for  the  reparation  of 
the  high  roads  in  any  particular  province  or  ge- 
nerality, are  entirely  under  the  management  of 
the  intendant ;  an  officer  who  is  appointed  and 
removed  by  the  king's  council,  who  receives  his 
orders  from  it,  and  is  in  constant  correspondence 
with  it.  In  the  progress  of  despotism  the  au- 
thority  of  the  executive  power  gradually  absorbs 
that  of  every  other  power  in  the  state,  and  as- 
sumes to  itself  the  management  of  every  branch 
of  revenue  which  is  destined  for  any  public  pur- 
pose. In  France,  however,  the  great  post-roads, 
the  roads  which  make  the  communication  be- 
tween the  principal  towns  of  the  kingdom,  are 
in  general  kept  in  good  order;  and  in  some 
provinces  are  even  a  good  deal  superior  to  the 
greater  part  of  the  turnpike  roads  of  England. 
But  what  we  call  the  cross  roads,  that  is,  the 
far  greater  part  of  the  roads  in  the  country,  are 
entirely  neglected,  and  are  in  many  places  abso- 
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lately  ioqpassable  for  any  heavy  carnage*  In 
some  places  it  is  even  dangerous  to  travel  on 
horseback^  and  mules  are  the  only  conveyance 
which  can  safely  be  trusted.  The  proud  mi- 
nister of  an  ostentatious  court  may  frequently 
take  pleasure  in  executing  a  work  of  splendour 
and  magnificence,  such  as  a  great  highway,  which 
is  frequently  seen  by  the  principal  nobility,  whose 
applauses  not  only  flatter  his  vanity,  but  even 
contribute  to  support  his  interest  at  court.  But 
to  execute  a  great  number  of  little  works,  in 
which  nothing  that  can  be  done  can  make  any 
great  appearance,  or  excite  the  smallest  degree 
of  admiration  in  any  traveller,  and  which,  in 
short,  have  nothing  to  recommend  them  but 
their  extreme  utility,  is  a  busiuess  which  appears 
in  every  respect  too  mean  and  paltry  to  merit 
the  attention  of  so  great  a  magistrate.  Under 
such  an  administration,  therefore,  such. works 
are  almost  always  entirely  neglected. 

In  China,  and  in  several  other  governments 
.of  Asia,  the  executive  power  charges  itself  both 
with  the  reparation  of  the  high  roads,  and  with 
the  maintenance  of  the  navigable  canals.  In 
the  instructions  which  are  given  to  the  governor 
of  each  province,  those  objects,  it  is  said,  are 
constantly  recommended  to  him,  and  the  judg- 
ment which  the  court  forms  of  his  conduct  is 
very  much  regulated  by  the  attention  which  he 
appears  to  have  paid  to  this  part  of  his  instruc- 
tions. This  branch  of  public  police  accordingly 
is  said  to  be  very  much  attended  to  in  all  those 
countries,  but  particularly  in  China,  where  the 
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high  roads,  and  still  more  the  navigable  canals, 
it  is  pretended,  exceed  very  much  every  thing  of 
the  same  kind  which  is  known  in  Europe.  The 
accounts  of  those  works,  however,  which  have 
been  transmitted  to  Europe,  have  generally  been 
drawn  up  by  weak  and  wondering  travellers; 
frequently  by  stupid  and  lying  missionaries.  If 
they  had  been  examined  by  more  intelligent  eyes, 
and  if  the  accounts  of  them  had  been  reported 
by  more  faithful  witnesses,  they  would  not,  per- 
haps, appear  to  be  so  wonderful.  The  account 
which  Bemier  gives  of  some  works  of  this  kind 
in  Indostan  falls  very  much  short  of  what  had 
been  reported  of  them  by  other  travellers,  more 
disposed  to  the  marvellous  than  he  was.  It  may 
too,  perhaps,  be  in  those  countries,  as  it  is  in 
France,  where  the  great  roads,  the  great  com- 
munications which  are  likely  to  be  the  subjects 
of  conversation  at  the  court  and  in  the  capital, 
are  attended  to,  and  all  the  rest  neglected.  In 
China,  besides,  in  Indostan,  and  in  several  other 
governments  of  Asia,  the  revenue  of  the  sove- 
reign arises  almost  altogether  fi*om  a  land-tax  or 
land-rent,  which  rises  or  falls  with  the  rise  and 
fall  of  the  annual  produce  of  the  land.  The 
great  interest  of  the  sovereign,  therefore,  his 
revenue,  is  in  such  countries  necessarily  and  im- 
mediately connected  with  the  cultivation  of  the 
land,  with  the  greatness  of  its  produce,  and  with 
the  value  of  its  produce.  But  in  order  to  render 
that  produce  both  as  great  and  as  valuable  as 
possible,  it  is  necessary  to  procure  to  it  as  ex- 
tensive  a  market  as  possible,  and  consequently  to 
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establish  the  freest,  the  easiest,  and  the  least  ex* 
pensive  communication  between  all  the  different 
parts  of  the  country ;  which  can  be  done  only 
by  means  of  the  best  roads  and  the  best  navi- 
gable canals.  But  the  revenue  of  the  sovereign 
does  not,  in  any  part  of  Europe,  arise  chiefly 
from  a  land-tax  or  land-rent  In  all  the  great 
kingdoms  of  Europe,  perhaps,  the  greater  part 
of  it  may  ultimately  depend  upon  the  produce 
of  the  land :  but  that  dependency  is  neither  so 
immediate,  nor  so  evident.  In  Europe,  there- 
£3re,  the  sovereign  does  not  feel  himself  so  di- 
rectly called  upon  to  promote  the  increase,  both, 
in  quantity  and  value,  of  the  produce  of  the 
land,  or,  by  maintaining  good  roads  and  canals, 
to  provide  the  most  extensive  market  for  that 
produce.  Though  it  should  be  true,  therefore,  * 
what  I  apprehend  is  not  a  little  doubtful,  that 
in  some  parts  of  Asia  this  department-  of  the 
public  police  is  very  properly  managed  by  the 
executive  power,  there  is  not  the  least  proba- 
bility that,  during  the  present  state  of  things,  it 
could  be  tolerably  managed  by  that  power  in 
any  part  of  Europe. 

Even  those  public  works  which  are  of  such 
a  nature  that  they  cannot  afford  any  revenue  for 
maintaining  themselves,  but  of  which  the  con- 
veniency  is  nearly  confined  to  some  particular 
place  or  district,  are  always  better  maintained  by 
a  local  or  provincial  revenue,  under  the  manage- 
ment of  a  local  and  provincial  administration, 
than  by  the  general  revenue  of  the  state,  of  which 
the  pxecutive  power  must  always,  have  the  ma- 
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nagetaaent.  Were  the  streets  of  London  to  be 
lighted  and  paved  at  the  expense  of  the  treasury^ 
is  there  any  probability  that  they  would  be  so 
well  lighted  and  paved  as  they  are  at  present, 
or  even  at  so  small  an  expense  ?  The  expense, 
besides,  instead  of  being  raised  by  a  local  tax 
upon  the  inhabitants  of  each  particular  street, 
parish,  or  district  in  London,  would,  in  this  case, 
be  defrayed  out  of  the  general  revenue  of  the 
state,  and  would  consequently  be  caised  by  a  tax 
upon  all  the  inhabitants  of  the  kingdom,  of  whom 
the  greater  part  derive  no  sort  of  benefit  from  the 
lighting  and  paving  of  the  streets  of  London. 

The  abuses  which  sometimes  creep  into  the 
local  and  provincial  administration  of  a  local  and 
provincial  revenue,  how  enormous  soever  they 
may  appear,  are  in  reality,  however,  almost  al- 
ways  very  trifling,  in  comparison  of  those  which 
commonly  take  place  in  the  administration  and 
expenditure  of  the  revenue  of  a  great  empire. 
They  are,  besides,  much  more  easily  corrected. 
Under  the  local  or  provincial  administration  of 
the  justices  of  the  peace  in  Great  Britain,  the  six 
days' labour  which  the  country  people  are  obliged 
to  give  to  the  reparation  of  the  highways,  is  not 
always  perhaps  very  judiciously  applied,  but  it 
is  scarce  ever  exacted  with  any  circumstance  of 
cruelty  or  oppression.  In  France,  under  th^ 
administration  of  the  intendants,  the  application 
is  not  always  more  judicious,  and  the  exaction  is 
frequently  the  most  cruel  and  oppressive.  Such 
Corv6es,  as  they  are  called,  make  one  of  th^ 
principal  instruments  of  tyranny  by  which  those 
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officers  chastise  any  parish  or  communeaut^ 
which  has  had  the  misfortune  to  fall  under  their 
displeasure. 

of  the  Public  Works  and  Institutions  which  are 
necessary  for  facilitating  particular  Branches  of 
Commerce. 

The  object  of  the  public  works  and  institu- 
tions above  mentioned  is  to  facilitate  commerce 
in  general.  But  in  order  to  facilitate  some  par« 
ticular  branches  of  it,  particular  institutions  are 
necessary,  which  again  require  a  particular  and 
extraordinary  expense. 

Some  particular  branches  of  commerce,  which 
are  carried  on  with  barbarous  and  uncivilized 
nations,  require  extraordinary  protection.  An 
ordinary  store  or  counting-house  could  give  little 
security  to  the  goods  of  the  merchants  who  trade 
to  the  western  coast  of  Africa.  To  defend 
them  from  the  barbarous  natives,  it  is  necessary 
that  the  place  where  they  are  deposited  should 
be,  in  some  measure,  fortified.  The  disorders 
in  the  government  of  Indostan  have  been  sup« 
posed  to  render  a  like  precaution  necessary  even 
among  that  mild  and  gentle  people ;  and  it  was 
under  pretence  of  securing  their  persons  and 
property  from  violence,  that  both  the  English 
and  French  East  India  Companies  were  allowed 
to  erect  the  first  forts  which  they  possessed  in 
that  country.  Among  other  nations,  whose  vi- 
gorous  government  will  suffer  no  strangers  to 
possess  any  fortified  place  within  their  territory, 


Digitized  by  VjOOQIC 


108  THE  NATURE  AND  CAUSES  OF  TOOK  V. 

it  may  be  necessary  to  maintain  some  ambassa^ 
dor,  minister,  or  consul,  who  may  both  decide, 
according  to  their  own  customs,  the  differences 
arising  among  his  own  countrymen;  and,  in  their 
disputes  with  the  natives,  may,  by  means  of  his 
public  character,  interfere  with  more  authority 
and  afford  them  a  more  powerful  protection, 
than  they  could  expect  from  any  private  man. 
The  interests  of  commerce  have  frequently  made 
itnecessary  to  maintain  ministers  in  foreign  coun- 
tries,  where  the  purposes,  either  of  war  or  al- 
liance, would  not  have  required  any.  The  com- 
merce  of  the  Turkey  Company  first  occasioned 
the  establishment  of  an  ordinary  ambassador  at 
Constantinople.  The  first  English  embassies 
to  Russia  arose  altogether  from  commercial  in- 
terests. The  constant  interference  with  those 
interests  necessarily  occasioned  between  the  sub- 
jects of  the  different  states  of  Europe,  has  pro- 
bably  introduced  the  custom  of  keeping,  in  all 
neighbouring  countries,  ambassadors  or  mini- 
sters constantly  resident  even  in  the  time  of 
peace.  This  custom,  unknown  to  ancient  times, 
seems  not  to  be  older  than  the  end  of  the  fif- 
teenth or  beginning  of  the  sixteenth  century; 
that  is,  than  the  time  when  commerce  first  began 
to  extend  itself  to  the  greater  part  of  the  na- 
tions  of  Europe,  and  when  they  fiist  began  to 
attend  to  its  interests. 

It  seems  not  unreasonable,  that  the  extra- 
ordinary  expense,  which  the  protection  of  any 
particular  branch  of  commerce  may  occasion, 
should  be  defrayed  by  a  moderate  tax  upon  that 
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particular  branch  ;  by  a  moderate  fine,  for  ex- 
ample, to  be  paid  by  the  traders  when  they  first 
enter  into  it,  or,  what  is  more  equal,  by  a  parti- 
cular duty  of  so  much  per  cent,  upon  the  goods 
which  they  either  import  into,  or  export  out  of, 
the  particular  countries  with  which  it  is  carried 
on.  The  protection  of  trade  in  general,  from 
pirates  and  freebooters,  is  said  to  have  given  oc- 
casion to  the  first  institution  of  the  duties  of  cus- 
toms. But,  if  it  was  thought  reasonable  to  lay  a 
general  tax  upon  trade,  in  order  to  defray  the  ex- 
pense of  protecting  trade  in  general,  it  should 
seem  equally  reasonable  to  lay  a  particular  tax 
upon  a  particular  branch  of  trade,  in  order  to 
defray  the  extraordinary  expense  of  protecting 
that  branch. 

The  protection  of  trade  in  general  has  always 
been  considered  as  essential  to  the  defence  of 
the  commonwealth,  and,  upon  that  account,  a 
necessary  part  of  the  duty  of  the  executive 
power.  The  collection  and  application  of  the 
general  duties  of  customs,  therefore,  have  al- 
ways been  left  to  that  power.  But  the  protec- 
tion of  any  particular  branch  of  trade  is  a  part 
of  the  general  protection  of  trade ;  a  part,  there- 
fore, of  the  duty  of  that  power;  and  if  nations 
always  acted  consistently,  the  particular  duties 
levied  for  the  purposes  of  such  particular  pro- 
tection, should  always  have  been  left  equally  to 
its  disposal.  But  in  this  respect,  as  well  as  in 
many  others,  nations  have  not  always  acted  con- 
sistently ;  and  in  the  greater  part  of  the  com- 
mercial states  of  Europe,  particular  companies 
of  merchants  have  had  the  address  to  persuade 
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the  legislature  to  entrust  to  them  the  perform- 
ance of  this  part  of  the  duty  of  the  sovereign, 
together  with  all  the  powers  which  are  neces- 
sarily connected  with  it. 

These  companies,  though  they  may,  perhaps, 
have  been  useful  for  the  first  introduction  of 
some  branches  of  commerce,  by  making,  at  their 
own  expense,  an  experiment  which  the  state 
might  not  think  it  prudent  to  make,  have  in 
the  long  run  proved,  universally,  either  burden- 
some or  useless,  and  have  either  mismanaged  or 
confined  the  trade. 

When  those  companies  do  not  trade  upon  a 
joint  stock,  but  are  obliged  to  admit  any  person, 
properly  ^uidified,  upon  paying  a  certain  fine, 
and  agreeing  to  submit  to  the  regulations  of  the 
company,  each  member  trading  upon  his  own 
stock,  and  at  his  own  risk,  they  are  called  re- 
gulated companies.  When  they  trade  upon  a 
joint  stock,  each  member  sharing  in  the  com- 
mon profit  or  loss  in  proportion  to  his  share  in 
this  stock,  they  are  called  joint  stock  compa- 
nies. Such  companies,  whether  regulated  or 
joint  stock,  sometiitaes  have,  and  sometimes  have 
not,  exclusive  privileges. 

Regulated  companies  resemble,  in  every  re- 
spect, the- corporations  of  trades  so  common  in 
the  cities  and  towns  of  all  the  different  countries 
of  Europe ;  and  are  a  sort  of  enlarged  mono- 
polies of  the  same  kind.  As  no  inhabitant  of  a 
town  can  exercise  an  incorporated  trade,  with- 
out first  obtaining  his  freedom  in  the  corpora- 
tion, so  in  most  cases  no  subject  of  the  state  can 
lawfully  carry  on  any  branch  of  foreign  trade, 
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for  which  a  regulated  company  is  established, 
without  first  becomiBg  a  member  of  that  com- 
pany. The  monopoly  is  more  or  less  strict  ac- 
cording as  the  terms  of  admission  are  more  or 
less  difficult ;  and  according  as  the  directors  of 
the  company  have  more  or  less  authority,  or 
have  it  more  or  less  in  their  power  to  manage  in 
such  a  manner  as  to  confine  the  greater  part 
of  the  trade  to  themselves  and  their  particular 
friends.  In  the  most  ancient  regulated  com- 
panies the  privileges  of  apprenticeship  were  the 
dame  as  in  other  corporations;  and  entitled  the 
person  who  had  served  his  time  to  a  member 
of  the  company  to  become  himself  a  member, 
either  without.paying  any  fine,  or  upon  paying 
a  much  smaller  one  than  what  was  exacted  ^ 
other  people.  The  usual  corporation  spirit, 
wherever  the  law  does  not  restrain  it,  prevails 
in  all  regulated  companies.  When  they  have 
been  allowed  to  act  according  to  their  natural 
genius,  they  have  always,  in  order  to  confine  the 
competition  to  as  small  a  number  of  persons  as 
possible,  endeavoured  to  subject  the  trade  to 
many  burdensome  regulations.  When  the  law 
has  restrained  them  from  doing  this,  they  have 
become  altogether  useless  and  insignificant. 

The  regulated  companies  for  foreign  com- 
merce, which  at  present  subsist  in  Great  Britain, 
are,  the  ancient  merchant  adventurers  company, 
now  commonly  called  the  Hamburgh  Company, 
the  Russia  Company,  the  Eastland  Company, 
the  Turkey  Company,  and  the  African  Com- 
pany. 


Digitized  by  VjOOQIC 


112  THS  NATURE  ANB  CAUftES  OF        BOOK  V. 

The  terms  of  admiasion  into  the.  Hamburgh 
Company  are  now  said  to  be  quite  easy ;  and 
the  directors  either  have  it  not  in  their  power  to 
subject  the  trade  to  any  burdensome  restraint 
or  regulations,  or,  at  least,  have  not  of  late  exer- 
cised that  power.  It  has  not  always  been  so. 
About  the  middle  of  the  last  century,  the  fine  for 
admiasdon  was  fifty,  and  at  one  time  one  hundred 
pounds,  and  the  conduct  of  the  company  was 
said  to  be  extremely  oppressive.  In  1643,  in 
l64i5,  and  in  I66I,  the  clothiers  and  free  traders 
of  the  West  of  England  complained  of  them  to 
parliament,  as  of  monopolists  who  confined  the 
trade  and  oppressed  the  manufactures  of  the 
country.  Though  those  complaints  produced 
no  act  of  parliament,  they  had  probably  inti- 
midated the  company  so  far,  as  to  oblige  them  to 
reform  their  conduct.  Since  that  time,  at  least, 
there  have  been  no  complaints  against  them. 
By  the  10th  and  11th  of  William  III.  c.  6.  the 
fine  for  admission  into  the*  Russian  company  was 
reduced  to  five  pounds;  and  by  the  ^th  of 
Charles  II.  c.  7*  that  for  admission  into  the  East- 
land Company,  to  forty  shillings,  while,  at  the 
same  time,  Sweden,  Denmark,  and  Norway,  all 
the  countries  on  the  north  side  of  the  Baltic, 
were  exempted  from  their  exclusive  charter. 
The  conduct  of  those  companies  had  probably 
given  occasion  to  those  two  acts  of  parliament. 
Before  that  time,  Sir  Josiah  Child  had  repre- 
sented both  these  and  the  Hamburgh  Company 
as  extremely  oppressive,  and  imputed  to  their 
bad  management  the  low  state  of  the  trade,  which 
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we  at  that  time  carried  on  to  the  countries  com^ 
prehended  withio  their  respective  charters.  But 
though  such  companies  may  not,  in  the  presept 
times,  be  very  oppressive,  they  are  certainly  al<- 
together  useless*  To  be  merely  useless,  indeed,  is 
perhaps  the  highest  eulogy  which  can  ever  justly 
be  be3towed  upc»i  a  regulated  company  j  and  aU 
the  three  companies  above  mentioned  seem,  in 
their  present  state,  to  deserve  this  eulogy* 
.  The  fine  for  admission  into  the  Turkey  Com- 
pany was  formerly  twenty-five  pounds  fw  all 
Arsons  under  twenty-six  years  of  age,  and  fifty 
pounds  for  all  persons  above  that  age*  Nobody 
but  mere  merchants  could  be  admitted ;  a  ror 
striction  which  excluded  all  shopkeepers  and 
retailers.  By  a  by^^law,  no  British  manufactures 
could  be  exported  to  Turkey  but  in  the  general 
^ips  of  the  company ;  and  as  those  ships  sailed 
always  from  the  port  of  London,  this  restriction 
confined  the  trade  to  that  expensive  port,  and 
the  traders  to  those  who  lived  in  London  and 
in  its  neighbourhood.  By  another  by4aw,  00 
person  living  within  twenty  miles  of  London^ 
and  not  free  of  the  city,  could  be  admitted  a 
member ;  another  restriction,  which,  joined  tQ 
the  foregoii^g,  necessarily  excluded  all  but  the 
freemen  of  London.  As  the  time  for  the  load»- 
ing  and  sailing  of  those  general  ships  depended 
altogether  upon  the  directors,  they  could  easily 
fill  them  with  their  own  goods  tod  those  of  their 
particular  friends,  to  the  exclusion  <>f  others^ 
,who«  they  might  pretend,  had  made  their  pripK 
{)Qisalfl[  too  late.  In  this  state  of  things,  there- 
voL.  in.  I 
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fore,  this  oompany  was  in  every  respect  a  strict 
and  oppressive  monopoly*    Those  abuses  gave 
occasion  to  the  act   o  the  S6th  of  George  IL 
c.  18.  reducing  the  fine  for  admission  to  twenty 
pounds  for  all  persons,  without  any  distinction 
of  ages,  or  any  restriction,  either  to  mere  mer- 
chants, or  to  the  freemen  of  London  j  and 
granting  to  all  such  persons  the  liberty  of  ex« 
porting,  from  all  the  ports  of  Great  Britain  to 
any  port  in  Turkey,  aJl  British  goods  of  which 
the  exportation  was  not  prohibited ;  and  of  im« 
porting  from  thence  all  Turkish  goods  of  which 
the  importation  was  not  prohibited,  upon  paying 
both  the  general  duties  of  customs,  and  the  parti- 
cular duties  assessed  for  defraying  the  necessary 
expenses  of  the  company ;  and  submitting,  at 
the  same  time,  to  the  lawful  authority  of  the  Bri- 
tish ambassador  and  consuls  resident  in  Turkey, 
and  to  the  by-laws  of  the  company  duly  en- 
acted.   To  prevent  any  oppression  by  those  by- 
laws, it  was  by  the  same  act  ordained,  that  if 
any  seven  members  of  the  company  conceived 
themselves  aggrieved  by  any  by-law  which  should 
be  enacted  after  the  passing  of  this  act,  they 
might  appeal  to  the  Board  of  Trade  and  Plant- 
ations (to  the  authority  of  which,  a  commit, 
tee  of  the  privy  council  has  now  succeeded), 
provided  such  appeal  was  brought  within  twelve 
months  after  the  by-law  was  enacted ;  and  that 
if  any  seven  members  conceived  themselves  ag- 
grieved by  any  by-law  which  had  been  enacted 
before  the  passing  of  this  act,  they  might  bring 
a  like  appeal,  provided  it  was  within  twelve 
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months  after  the  day  on  which  this  act  was  to 
take  place.  The  experience  of  one  year,  how- 
ever,  may  not  always  be  sufficient  to  discover 
to  all  the  members  of  a  great  company  the  pei- 
nicious  tendency  of  a  particular  by-law;  and  if 
several  of  them  should  afterwards. discover  it, 
neither  the  Board  of  Trade,  nor  the  committee 
of  council,  can  afford  them  any  redress.  The 
object,  besides,  of  the  greater  part  of  the  by^ 
laws  of  all  regulated  companies,  as  well  as  of  all 
other  corporations,  is  not  so  much  to  oppress 
those  who  are  already  members,  as  to  discourage 
others  from  becoming  so ;  which  may  be  done, 
not  only  by  a  high  fine,  but  by  many  other  con- 
trivances. The  constant  view  of  such  compa- 
nies is  always  to  raise  the  rate  of  their  own  profit 
as  high  as  they  can ;  to  keep  the  market,  both 
for  the  goods  which  they  export  and  for  those 
which  they  import,  as  much  understocked  as 
they  can :  which  can  be  done  only  by  restraining 
jthe  competition,  or  by  discouraging  new  adven- 
turers from  entering  into  the  trade.  A  fine  even 
of  twenty  pounds,  besides,  though  it  may  itot,  per- 
haps, be  sufficient. to  discourage  any  man  from 
entering  into  the  Turkey  trade,  with  an  intention 
to  continue  in  it,  may  be  enough  to  discourage 
a  speculative  merchant  from  hazarding  a  single 
adventure  in  it.  In  all  trades,  the  regular  esta- 
blished traders,  even  though  not  incorporated, 
naturally  combine  to  raise  profits,  which  are  no 
way  so  likely  to  be  kept,  at  all  times,  down  to 
their  proper  level,  as  by  the  occasional  compe- 
tition of  speculative  adventurers.    The  Turkey 
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trade,  though  in  some  measure  laid  open  by  this 
act  of  parliament,  is  still  considered  by  many 
people  as.  very  far  from  being  altogether  free» 
The  Turkey  Company  contribute  to  maintain  an 
ambassador  and  two  or  three  consuls,  who,  like 
other  public  ministers,  ought  to  be  maintained 
altogether  by  the  state,  and  the  trade  laid  open 
fo  all  his  majesty's  subjects.  The  different  taxes 
levied  by  the  company,  for  this  and  other  cor- 
poration purposes,  might  afford  a  revenue  much 
more  than  sufficient  to  enable  the  state  to  main* 
tain  such  ministers. 

Regulated  companies,  it  was  observed  by  Sir 
Josiah  Child,  though  they  had  frequently  sup* 
ported  public  ministers,  had  never  maintained 
any  forts  or  garrisons  in  the  countries  to  which 
they  traded ;  whereas  joint  stock  companies  fre- 
quently had.  And  in  reality  the  former  seem 
to  be  much  more  unfit  for  this  sort  of  service 
than  the  latter.  First,  the  directors  of  a  re- 
gulated company  have  no  particular  interest  in 
the  prosperity  of  the  general  trade  of  the  com- 
pany, for  the  sake  of  which,  such  forts  .and  gar- 
risons are  maintained.  The  decay  of  that  general 
trade  may  even  frequently  contribute  to  the  ad- 
vantage of  their  own  private  trade ;  as  by  dimi- 
nishing the  number  of  their  competitors,  it  may 
enable  them  both  to  buy  cheaper,  and  to  sell 
dearer.  The  directors  of  a  joint  stock  company, 
on  the  contrary,  having  only  their  share  in  the 
profits  which  are  made  upon  the  common  stock 
committed  to  their  management,  have  no  private 
trade  of  their  own,  of  which  the  interest  can  be 
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separated  from  that  of  the  general  trade  of  the 
company.  Their  private  interest  is  connected 
with  the  prosperity  of  the  general  trade  of  the 
coifapany^  and  with  the  maintenance  of  the  forts 
and  garrisons  which  are  necessary  for  its  de- 
Hoace.  They  are  more  likely,  therefore,  to  have 
that  continual  and  careful  attention  which  that 
maintenance  necessarily  requires.  Secondly, 
the  directors  of  a  joint  stock  company  have 
jalways  the  management  of  a  large  capital,  the 
joint  stock  of  the  company,  a  part  of  which  they 
may  frequently  employ,  with  propriety,  in  build- 
ing, repairing,  and  maintaining  such  necessary 
forts  and  garrisons.  But  the  directors  of  a  re^ 
gulated  company,  having  the  management  of  no 
common  capital,  have  no  other  fund  to  employ 
in  this  way,  but  the  casual  revenue  arising  from 
the  admission  fines,  and  from  the  corporation 
duties,  imposed  upon  the  trade  of  the  company. 
Though  they  had  the  same  interest,  therefore, 
.to  attend  to  the  maintenance  of  such  forts  and 
garrisons,  they  can  seldom  have  the  same  ability 
to  render  that  attention  effectual.  The  main- 
tenance of  a  public  minister  requiring  scarce 
any  attention,  and  but  a  moderate  and  limited 
expense,  is  a  business  much  more  suitable  both 
to  the  temper  and  abilities  of  a  regulated  com- 
pany. 

Long  after  the  time  of  Sir  Josiah  Child,  how- 
ever, in  1750,  a  regulated  company  was  esta- 
blished, the  present  company  of  merchants  trad- 
ing to  Africa,  which  was  expressly  charged  at 
first  widi  the  maintenance  of  all  the  British 
forts  and  garrisons  that  lie  between.  Cape  Blanp 
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and  the  Cape  of  Good  Hope,  and  afterwards 
with  that  of  those  only  which  lie  between  Cape 
Rouge  and  the  Cape  of  Good  Hope.  The  act 
which  establishes  this  company  (the  2Sd  of 
George  II.  c.  31.)  seems  to  have  had  two  distinct 
objects  in  viewj  first,  to  restrain  eflTectually 
the  oppressive  and  monopolizing  spirit  which 
is  natural  to  the  directors  of  a  regulated  com- 
pany ;  and,  secondly,  to  force  them,  as  much  as 
possible,  to  give  an  attention,  which  is  not  na- 
tural  to  them,  towards  the  maintenance  of  forts 
and  garrisons. 

For  the  first  of  these  purposes,  the  fine  for 
admission  is  limited  to  forty  shillings.  The  com- 
pany is  prohibited  from  trading  in  their  corpo- 
rate capacity,  or  upon  a  joint  stock;  from  bor- 
rowing  money  upon  common  seal,  or  from  lay- 
ing any  restraints  upon  the  trade  which  may  be 
carried  on  freely  from  all  places,  and  by  all  per- 
sons being  British  subjects,  and  paying  the  fine. 
The  government  is  in  a  committee  of  nine  per- 
sons who  meet  at  London,  but  who  are  chosen 
annually  by  the  freemen  of  the  company  at  Lon- 
don, Bristol,  and  Liverpool;  three  from  each 
place.  No  committee-man  can  be  continued  in 
office  for  more  than  three  years  together.  Any 
committee-man  might  be  removed  by  the  Board 
of  Trade  and  Plantations;  now  by  a  committee 
of  council,  after  being  heard  in  his  own  defence. 
The  committee  are  forbid  to  export  negroes 
from  Africa,  or  to  import  any  African  goods  into 
Great  Britain.  But  as  they  are  charged  with  the 
maintenance  of  forts  and  garrisons,  they  may, 
fyr  that  purpose,  export  from  Great  Britain  to 
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Africa,  goods  and  stores  of  different  kinds.  Out 
of  the  monies  wliich  they  shall  receive  from  the 
company,  they  are  allowed  a  sum  not  exceeding 
eight  hundred  pounds  for  the  salaries  of  their 
clerks  and  agents  at  London,  Bristol,  and  liver- 
pool,  the  house-rent  of  their  office  at  London, 
and  all  other  expenses  of  management,  commis- 
sion and  agency  in  En^and.  What  remains  of 
4his  sum,  after  defraying  these  different  expenses, 
they  may  divide  among  themselves,  as  compensa- 
tion for  their  trouble,  in  what  manner  they 
think  proper.  By  this  constitution,  it  might  have 
been  expected,  that  the  spirit  of  monopoly  would 
have  been  effectually  restrained,  and  the  first  of 
these  purposes  sufficiently  answered.  It  would 
seem,  however,  that  it  had  not  Though  by  the 
4th  of  George  III.  c.  20.  the  fort  of  Senegal,  with 
all  its  dependencies,  had  been  vested  in  the  com- 
pany of  merchants  trading  to  Africa,  yet  in  the 
year  following  (by  the  5th  of  George  III.  c.  44.), 
not  only  Senegal  and  its  dependencies,  but  the 
whole  coast  from  the  port  of  Sallee,  in  south 
Barbary,  to  Cape  Rouge,  was  exempted  from 
the  jurisdiction  of  that  company,  was  vested  in 
the  crown,  and  the  trade  to  it  declared  free  to 
dl  his  majesty's  subjects.  The  company  had 
been  suspected  of  restraining  the  trade,  and  of 
establishing  some  sort  of  improper  monopoly. 
It  is  not,  however,  very  easy  to  conceive  how, 
under  the  regulations  of  the  23d  George  IL 
they  could  do  so.  In  the  printed  debates  of  the 
House  of  Commons,  not  always  the  most  au- 
thentic records  of  truth,  I  observe,  however. 


Digitized  by  VjOOQIC 


leO  t&K  NATUB£  Mim  G&If sis:  OF       JQ9X  ^f 

that  they  have  been  accused  of  this*  The  m^m* 
hers  of  the  committee  of  nine  being  all  mer<f 
chants,  and  the  governors  and  factors  in  their 
different  forts  and  settlements  being  all  de- 
pendent upon  them,  it  is  not  unlikely  that  the 
latter  might  have  given  peculiar  attention  to  the 
consignments  and  commissions  of  the  formert 
which  would  establish  a  real  monopoly. 

For  the  second  of  these  purposes,  the  main- 
tenance of  the  forts  and  garrisons,  an  annual  sutn 
has  been  allotted  to  them  by  parliament,  gene- 
rally about  1 3,000/.  For  the  proper  application 
of  this  sum,  the  committee  is  obliged  to  account 
annually  to  the  Cursitor  Baron  of  Exchequer; 
which  account  is  afterwards  to  be  laid  before 
parliament.  But  parliament,  which  gives  so 
little  attention  to  the  application  of  millions,  is 
not  likely  to  give  much  to  that  of  13,000iL 
a  year ;  and  the  Cursitor  Baron  of  Exchequer^ 
from  -bis  profession  and  education,  is  not  likely 
to  be  profoundly  skilled  in  the  proper  expense 
of  forts  and  garrisons.  The  captains  of  his  ma- 
jesty's navy,  indeed,  or  any  other  commissioned 
officers  appointed  by  the  Board  of  Admiralty, 
may  inquire  into  the  condition  of  the  forts  and 
garrisons,  and  report  their  observations  to  that 
board.  But  that  board  seems  to  have  no  direct 
jurisdiction  over  the  committee,  nor  any  autho- 
rity to  correct  those  whose  conduct  it  may  thus 
inquire  into;  and  the  captains  of  his  majesty's 
navy,  besides,  are  not  supposed  to  be  always 
deeply  learned  in  the  science  of  fortification.  Re* 
^oval  from  an  office,  which  can  be  enjoyed  only 
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fi^  tbe  term  of  three  years,'  and  of  which  thd 
lawful  eotolum^nts,  even  during  that  term,  are 
80  very  small,  seems  to  be  the  utihost  punish^ 
mtint  to  which  any  ebtilmittee-miln  is  liable,  for 
any  fault,  except  direct  malversation,  or  emi- 
bezzlement,  either  of  the  public  money,  or  of 
that  of  the  company ;  and  the  fear  of  that  puriish^ 
ment  can  never  be  a  motive  of  sufficient  weight 
to  force  a  continual  and  careful  attention  to  a 
business,  to  which  he  had  no  other  interest  to 
attend.    The  committee  are  accused  of  having 
sent  out  bricks  and  stones  from  Enfgland  for  the 
reparation  of  Cape  Coast  Castle  t>n  the  ctost  of 
Guinea,  a  bujsitiess  for  which  parliament  had 
several  times  granted  an  extraordinary  sum  of 
money.  These  bricks  and  stones  too,  which  had 
.thus  been  sent  upon  so  long  a  voyage,  were  said 
to  have  been  of  Bo  bad  a  quality,  that  it  was  ne^ 
cesbary  to  rebuild  from  the  foundation  the  walls 
which  had  been  repaired  with  them.    The  forts 
and  garrisons  which  lie  north  of  Cape  Rouge  are 
not  only  maintained  at  the  expense  of  the  state, 
but  are  under  the  immediate  government  of  the 
.executive  power ;  and  why  those  which  lie  south 
of  that  Cape,  and  which  too  are,  in  part  at  least, 
maintained  at  the  expense  of  the  state,  should  be 
under  a  different  government,  it  seems  not  very 
easy  even  to  imagine  a  good  reason.    The  pro- 
tection of  the  Mediterranean  trade  was  the  ori- 
.ginal  puipose  or  pretence  of  the  garrisons  of 
Gibraltar  and  Minorca,  and  the  maintenance  and 
government  of  those  garrisons  have  always  been, 
very  properly,  committed,  not  to  the  Turkey 
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Company,  but  to  the  executive  powen  In  the 
extent  of  its  dominion  consists,  in  a  great  mea- 
sure, the  pride  and  dignity  of  that  power ;  and 
it  is  not  very  likely  to  fail  in  attention  to  what 
is  necessary  for  the  defence  of  that  dominion. 
The  garrisons  at  Gibraltar  and  Minorca,  accord- 
ingly, have  never  been  neglected :  though  Mi- 
norca has  been  twice  taken,  and  is  now  probably 
lost  for  ever,  that  disaster  was  never  even  im- 
puted to  any  neglect  in  the  executive  power.  I 
would  not,  however,  be  understood  to  insinuate, 
that  either  of  those  expensive  garrisons  was  ever, 
even  in  the  smallest  degree,  necessary  for  the 
purpose  for  which  they  were  originally  dismem- 
bered from  the  Spanish  monarchy.  That  dismem- 
berment, perhaps,  never  sei-ved  any  other  real 
purpose  than  to  alienate  from  England  her  na- 
tural ally  the  King  of  Spain,  and  to  unite  the  two 
principal  branches  of  the  house  of  Bourbon  in  a 
much  stricter  and  more  permanent  alliance  than 
the  ties  of  blood  could  ever  have  united  them. 

Joint  stock  companies,  established  either  by 
royal  charter  or  by  act  of  parliament,  differ  in 
several  respects,  not  only  from  regulated  com- 
panies, but  from  private  copartneries* 

First,  in  a  private  copartnery,  no  partner, 
without  the  consent  of  the  company,  can  trans- 
fer his  share  to  another  person,  or  introduce  a 
new  member  into  the  company.  Each  member, 
however,  may,  upon  proper  warning,  withdraw 
from  the  copartnery,  and  demand  payment  from 
.  them  of  his  share  of  the  common  stock.  In  a 
joint  stock  company,  on  the  contrary,  no  member 
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can  demand  payment  of  his  share  from  the  com- 
pany ;  but  each  member  can,  without  their  con- 
sent, transfer  his  share  to  another  person,  and 
thereby  introduce  a  new  member.  The  value 
of  a  share  in  a  joint  stock  is  always  the  price 
which  it  will  bring  in  the  market ;  and  this  may 
be  either  greater  or  less  in  any  proportion,  than 
the  sum  which  its  owner  stands  credited  for  in 
the  stock  of  the  company. 

Secondly,  in  a  private  copartnery,  each  part- 
ner is  bound  for  the  debts  contracted  by  the 
company  to  the  whole  extent  of  his  fortune.  In 
a  joint  stock  company,  on  the  contrary,  each 
partner  is  bound  only  to  the  extent  of  his  share. 

The  trade  of  a  joint  stock  company  is  always 
managed  by  a  court  of  directors.  This  court, 
indeed,  is  frequently  subject,  in  many  respects, 
to  the  control  of  a  general  court  of  proprietors. 
But  the  greater  part  of  these  proprietors  seldom 
pretend  to  understand  any  thing  of  the  business 
of  the  company ;  and  when  the  spirit  of  faction  , 
happens  not  to  prevail  among  them,  give  them- 
selves no  trouble  about  it,  but  receive  content- 
edly such  half-yearly  or  yearly  dividend,  as  the 
directors  think  proper  to  make  to  them.  This 
total  exemption  from  trouble  and  from  risk,  be- 
yond a  limited  sum,  encourages  many  people  to 
become  adventurers  in  joint  tetock  companies, 
who  would  upon  no  account  hazard  their  for- 
tunes in  any  private  copartnery.  Such  com- 
panies, therefore,  commonly  draw  to  themselves 
much  greater  stocks  than  any  private  copartnery 
can  boast  of.    The  trading  stock  of  the  South 
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Sea  Cotnpany,  at  one  time,  amounted  to  upwards 
of  thirty-three  millions  eight  hundred  thousand 
pounds.  The  divided  capital  of  the  Bank  of 
Edgland  amounts,  at  present,  to  ten  millions 
seven  hundred  and  eighty  thousand  pounds. 
The  directors  of  such  companies;  however,  be- 
ing the  managers  rather  of  other  people's  money 
than  of  their  own,  it  cannot  well  be  expected, 
that  they  should  watch  over  it  with  the  same 
anxious  vigilance  with  which  the  partners  in  a 
private  copartnery  frequently  watch  over  their 
own.  Like  the  stewards  of  a  rich  man,  they  are 
iipt  to  consider  attention  to  small  matters  as  not 
for  their  master's  honour,  and  very  easily  give 
themselves  a  dispensation  from  having  it.  Neg- 
ligence and  profusion,  therefore,  must  always 
prevail,  more  or  less,  in  the  management  of  the 
affairs  of  such  a  company.  It  is  upon  this  ac- 
count that  joint  stock  companies  for  foreign 
trade  have  seldom  been  able  to  maintain  the 
competition  against  private  adventurers.  They 
.  have,  accordingly,  very  seldom  succeeded  with- 
out an  exclusive  privilege ;  and  frequently  have 
not  succeeded  with  one.  Without  an  exclusive 
privilege  they  have  commonly  mismanaged  the 
trade.  With  an  exclusive  privilege  they  have 
both  mismanaged  and  confined  it. 

The  Royal  African  Company,  the  predecessors 
of  the  present  African  Company,  had  an  exclu- 
sive privilege  by  charter;  but  as  that  charter 
had  not  been  confirmed  by  act  of  parliament, 
the  trade,  in  consequence  of  the  declaration  of 
rights,  was,  soon  afler  the  revolution,  laid  open 
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to  ali  his  majest3r^s  subjects.  The  Hudson's  Bay 
Company  are,  as  to  their  legal  rights,  in  the 
same  situation  as  the  Royal  African  Company. 
Their  exclusive  charter  has  not  been  confirmed 
by  act  of  parliament.  The  South  Sea  Company, 
as  long  as  they  continued  to  be  a  trading  com- 
pany, had  an  exclusive  previlege  confirmed  by 
act  of  parliament ;  as  have  likewise  the  present 
United  Company  of  Merchants  trading  to  the 
East  Indies. 

The  Royal  African  Company  soon  found  that 
they  could  not  maintain  the  competition  ags^nst 
private  adventurers,  whom,  notwithstanding  tiie 
declaration  of  rights,  they  continued  for  some 
time  to  call  interlopers,  and  to  persecute  as  such. 
In  1698,  however,  the  private  adventurers  were 
subjected  to  a  duty  of  ten  per  cent«  upon  almost 
all  the  different  branches  of  their  trade,  to  be 
employed  by  the  company  in  the  maintenance  of 
their  forts  and  garrisons.  But,  notwithstanding 
this  heavy  tax,  the  company  were  still  unable 
to  maintain  the  competition.  Their  stock  and 
fcredit  gradually  declined.  In  171^»  their  debts 
had  become  so  great,  that  a  particular  act  of 
parliament  was  thought  necessary,  both  for  their 
security  and  for  that  of  their  creditors.  It  wis 
enacted,  that  the  resolution  of  two^thirds  of  these 
creditors  in  number  and  value  should  bind  the 
rest,  both  with  regard  to  the  time  which  should 
be  allowed  to  the  company  for  the  payment  of 
their  debts ;  and  with  regard  to  any  other  agree- 
ment which  it  might  be  thought  proper  to  make 
with  the;n  concerning  those  debts.     In  I78O, 
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their  affairs  were  in  so  great  disorder,  that  they 
were  altogether  incapable  of  maintaining  their 
forts  and  garrisons,  the  sole  purpose  and  pretext 
of  the  institution.  From  that  year  till  their 
final  dissolution,  the  parliament  judged  it  ne- 
cessary to  allow  the  annual  sum  of  ten  thousand 
pounds  for  that  purpose.  In  1733,  after  having 
been  for  many  years  losers  by  the  trade  of  carry- 
ing  negroes  to  the  West  Indies,  they  at  last  re- 
solved to  give  it  up  altogether ;  to  sell  to  the 
private  traders  to  America  the  negroes  which 
they  purchased  upon  the  coast  j  and  to  employ 
their  servants  in  a  trade  to  the  inland  parts  of 
Africa  for  gold  dust,  elephants'  teeth,  dying 
drugs,  &c.  But  their  success  in  this  more  con- 
fined trade  was  not  greater  than  in  their  former 
extensive  one.  Their  affairs  continued  to  go 
gradually  to  decline,  till  at  last,  being  in  every 
respect  a  bankrupt  company,  they  were  dissolved 
by  act  of  parliament,  and  their  forts  and  gar- 
risons vested  in  the  present  regulated  company 
of  merchants  trading  to  Africa.  Before  the 
erection  of  the  Royal  African  Company,  there 
had  been  three  other  joint  stock  companies  suc- 
cessively established,  one  after  another,  for  the 
African  trade.  They  were  all  equally  unsuccess- 
ful* They  all,  however,  had  exclusive  charterst 
which,  though  not  confirmed  by  act  of  parlia- 
ment, were  in  those  days  supposed  to  convey  a 
real  exclusive  privilege. 

The  Hudson's  Bay  Company,  before  their  mis- 
fortunes in  the  late  war,  had  been  much  more  for- 
tunate than  the  Royal  African  Company.  Their 
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necessaiy  expense  is  much  smaller.  The  whole 
number  of  people  whom  they  maintain  in  their 
different  settlements  and  habitations,  which  they 
have  honoured  with  the  name  of  forts,  is  said  not 
to  exceed  a  hundred  and  twenty  persons.  This 
number,  [however,  is  sufficient  to  prepare  before^ 
hand  the  cargo  of  furs  and  other  goods  necessary 
for  loading  their  ships,  which,  on  account  of  the 
ice,  can  seldom  remain  above  six  or  eight  weeks 
in  those  seas.  This  advantage  of  having  a  cargo 
ready  prepared  could  not  for  several  ye^rs  be 
acquired  by  private  adventurers,  and  without  it 
there  seems  to  be  no  possibility  of  trading  to 
Hudson's  Bay.  The  moderate  capital  of  the 
company,  which,  it  is  said,  does  not  exceed  one 
hundred  and  ten  thousand  pounds,  may  besides 
be  sufficient  to  enable  them  to  engross  the  whdie, 
or  almost  the  whole,  trade  and  surplus  produce 
of  the  miserable,  though  extensive  country,  com* 
prehended  within  their  charter.  No  private  ad- 
venturers, accordingly,  have  ever  attempted  to 
trade  to  that  country  in  competition  with  them. 
This  company,  therefore,  have  alwa^^s  enjoyed 
an  exclusive  trade  in  fact,  though  they  may  have 
no  right  to  it  in  law.  Over  and  above  all  this^ 
the  moderate  capital  of  this  company  is  said  to 
be  divided  among  a  very  small  number  of  pro- 
prietors* But  a  joint  stock  company,  consisting 
of  a  small  number  of  proprietors,  with  a  mode- 
rate capital,  approaches  very  nearly  to  the  na- 
ture of  a  private  copartnery,  and  may'be  capable 
of  nearly  the  same  degree  of  vigilance  and  atten- 
tion.    It  is  not  to  be  wondered  at,  therefore,  if 
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in  ccmsequenoe  of  titese  different  advantages, 
the  Hudson's  Bay  Company  had»  before  the  late 
war,  been  able  to  carry  on  their  trade  with  a  con« 
siderable  degree  of  success.  It  does  not  seem 
probable,  however,  that  their  profits  ever  ap<* 
proadied  to  what  the  late  Mr.  Dobbs  imagined 
them.  \  much  more  sober  and  jadicioiis 
writer,  Mr.  Anderson,  author  of  The  Historical 
and  Chronological  Deduction  of  Commerce^ 
very  justly  observes,  that  upcm  examining  the 
accounts  which  Mr.  Dobbs  himself  has  givea 
for  several  years  together,  of  their  exports  and 
imports,  and  upon  making  proper  allowances  for 
their  extraordinary  risk  and  expense,  it  does  not 
iBm)pear  that  their  profits  deserve  to  be  envied^ 
or  that  they  can  mvch,  if  at  all,  exceed  the  or- 
dinary profits  of  trade* 

The  South  Sea  Company  never  had  any  forts 
or  garrisons  to  maintain,  and  therefore  were  en- 
tirely exempted  from  one  great  expense,  to  which 
other  joint  stock  companies  for  foreign  trade  are 
subjects  But  they  had  an  immense  capital  di- 
vided among  an  immense  number  of  proprietors. 
It  was  naturally  to  be  expected,  therefore,  that 
folly,  ne^gence,  and  profusion  should  prevail 
in  the  whole  management  of  their  affiurs.  The 
knavery  and  extravagance  of  their  stock-jobbing 
projects  are  sufficiently  known,  and  the  explir 
cation  of  them  would  be  foreign  to  the  present 
subject.  Their  mjercantile  projects  were  not 
much  better  conducted.  The  first  trade  which 
they  engaged  in  was  that  of  supplying  the  Spa* 
nish  West  Indies  with  negroes,  of  which  (in  con- 
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sequence  of  what  was  called  the  Assiento  con- 
tract granted  them  by  the  treaty  of  Utrecht)  they 
bad  (he  exchisive  privil^e.  But  as  it  was  not 
expected  that  much  pro€t  could  be  made  by  this 
trade,  both  the  Bortuguese  and  Fretich  compa- 
nies, who  had  enjoyed  if  upon  the  skme  termv 
before  them,  having  been  ruined  by  it^ they  wer© 
allowed,  as  compensation,  to  send  annually  a  ship 
of  a  certain  burden  to  trade  directly  to  the  Spa^ 
ni^  West  Indies.  Of  the  ten  voyages  which 
this  annnal  ship  was  allowed  to  make,  they  am 
said  to  have  gained  considerably  by  one,  that  of 
the  Royal  Caroline  in  17S1»  and  to  have  been 
losers,  more  or  less,  by  almost  all  the  rest.  Hieit 
ill  success  was  imputed,  by  their  factors  aafid 
agents,  to  the  extortion  and  oppression  of  the 
Spanish  government ;  but  was,  perhapsy  prifnci* 
pally  owing  to  the  profusion  and  depredations 
of  those  very  factors  and  agents ;  some  of  wboitt 
are  said  to  have  acquired  great  fortunes  even  in 
one  year.  In  17S4i,  the  company  petitioned  the 
king,  that  they  might  be  allowed  to  dispose  of 
the  trade  and  tonnage  of  their  annual  ship,  on 
Account  of  the  little  profit  which  they  made  by 
it,  and  to  accept  of  such  equivalent  as  they 
could  obtain  from  the  king  of  Spain. 
-  In  17^9  this  company  had  undertaken  ihe 
whale  fishery.  Of  this,  indeed,  they  had  nov 
monopoly;  but  as  long  as  they  carried  it  on,  no 
other  British  subjects  appear  to  have  eogi^ged 
in  it.  Of  the  eight  voyages  which  their  ships 
made  to  Greenland,  they  were  gainws  by  oncy 
and  losers  by  all  the  rest.  After  their  eighth 
and  last  voyage,  when  they  had  sold  their  ships, 
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^tores^  and  utensils,  they  found  that  their  whole 
loss^  upon  this  branch,  capital  and  interest  in- 
cludedy  amounted  to  upwaids  of  two  hundred 
and  thirty*seven  thousand  pounds. 

In  VJ9Ay  this  company  petitioned  the  parlia- 
ment to  be  allowed  to  divide  their  immense 
capital  of  more  than  thirty-three  millions  eight 
hundred  thousand  pounds^  the  whole  of  which 
had  been  lent  to  government,  into  two  equal 
parts :  the  one  half,  or  upwards  of  sixteen  mil- 
lions nine  hundred  thousand  pounds,  to  be  put 
upon  the  same  footing  with  other  government 
anouitieS)  and  not  to  be  subject  to  the  debts  con- 
tracted, or  losses  incurred,  by  the  directors  of 
the  company^  in  the  prosecution  of  their  mer- 
cantile projects ;  the  other  half  to  remain  as  be^ 
fore,  a  trading  stock,  and  to  be  subject  to  those 
debts  and  losses.  The  petition  was  too  reason- 
able not  to  be  granted.  In  173S,  they  again 
petitioned  the  parliament,  that  three«*fourths  of 
their  trading  stock  might  be  turned  into  an- 
nuity stock,  and  only  one-fourth  remain  as  trad- 
ing stock,  or  exposed  to  the  hazards  arising  from 
the  bad  management  of  their  directors.  Both 
their  annuity  and  trading  stacks  had,  by  this 
time,  been  reduced  more  than  two  millions 
ead),  by  several  different  payments  from  govern- 
ment j  so  that,  this  fourth  amounted  only  to 
3,662,784^1-  8s.  6d.  In  1748,  all  the  demands 
of  the  company  upon  the  king  of  Spain,  in  con- 
sequence of  the  Assiento  contract,  were,  by  the 
treaty  of  Aix-la-Chapelle,  given  up  for  what  was 
supposed  an  equivalent.  An  end  was  put  to 
their  trade  with  the  Spanish  West  Indies,  the 
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remainder  of  their  trading  stock  waa  turned 
into  an  annuity  stock,  and  the  company  ceased 
in  every  respect  to  be  a  trading  company. 

It  ought  to  be  observed,  that  in  the  trade 
which  the  South  Sea  Company  carried  on  by 
means  of  their  annual  ship,  the  only  trade  by 
which  it  ever  was  expected  that  they  could  make 
any  considerable  {u-ofit,  they  were  not  without 
competitors,  either  in  the  foreign  or  in  the  home 
market.  At  Carthagena,  Porto  Bello,  and  La 
Vera  Cruz,  they  had  to  encounter  the  competi- 
tion of  tile  Spanish  merchants,  who  brought  from 
Cadi2,  to  those  markets,  European  goods,  of  the 
same  kind  with  the  outward  cargo  of  their  ship ; 
and  in  England  they  had  to  encounter  that 
of  the  English  merchants,  who  imported  from 
Cadiz  goods  of  the  Spanish  West  Indies,  of  the 
same  kind  with  the  inward  cargo.  The  goods 
both  of  the  Spanish  and  English  merchants,  in- 
deed,  were,  perhaps,  subject  to  higher  duties. 
But  the  loss  occasioned  by  the  negligence,  pro- 
fusion, and  malversation  of  the  servants  of  the 
company,  had  probably  been  a  tax  much  heavier 
than  all  those  duties.  That  a  joint  stock  com- 
pany should  be  able  to  carry  on  successfully  any 
branch  of  foreign  trade,  when  privateadventurers 
can  come  into  any  sort  of  open  and  fair  competi- 
tion with  them,  seems  contrary  to  all  experience. 

The  old  English  East  India  Company  was 
established  in  1600,  by  a  charter  from  Queen 
Elizabeth.  In  the  first  twelve  voyages  which  they 
fitted  out  for  India,  they  appear  to  have  traded  as 
a  regulated  company,  with  separate  stock  s,  though 
only  in  the  general  ships  of  the  company.    In 
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1612,  they  united  into  a  joint  stock.  Their  dxar* 
ter  was  exclu^ve,  and  though  not  confirmed  by 
act  of  parliament,  waa  in  those  days  supposed 
to  convey  a  real  exclusive  privilege.  For  many 
years,  therefore,  they  were  not  much  disturbed 
by  interlopers.  Their  capital,  which  never  ex- 
ceeded seven  hundred  and  forty-four  thousand 
pounds,  and  of  which  fifty  pounds  was  a  share^ 
was  not  so  exorbitant  nor  their  dealings  so  e&« 
tensive,  as  to  afibrd  either  a  pretext  for  grosa 
negligence  apd  profusion,  or  a  cover  to  gross 
malversation.  Notwithstandiiig  some  extraor-j 
dinary  losses,  occasioned  partly  by  the  malice  of 
the  Dutch  East  India  Company,  atid  partly  by 
other  accidents,  they  carried  on  for  many  years  a 
successful  trade.  But  in  process  of  time,  whea 
the  principles  of  liberty  were  better  understood^ 
it  became  every  day  more  and  more  doubtful 
how  far  a  royal  charter,  not  confirmed  by  act. of 
parliament,  could  convey  an  exclusive  privilege* 
Upon  this  question  the  decisions  of  the  courts  of 
justice  were  not  uniform,  but  varied  with  the 
authority  of  government  and  the  humours  of  the 
times.  Interlopers  multiplied  upon  them;  and 
towards  the  end  of  the  reign  of  Charles  XL 
through  the  whole  of  that  of  James  II.  and  durw 
ing  a  part  of  that  of  William  IIL  reduced  them 
to  great  distress.  In  1698»  a  proposal  was  made 
to  parliament  of  advancing  two  millions  to  go- 
/ernment  at  eight  per  cent,  provided  the  Sub- 
scribers were  erected  into  a  new  East  India  Com- 
pany with  exclusive  privileges.  The  old  East 
India  Company  ofiered  seven  hundred  thousand 
pounds,  nearly  the  amount  of  their  capital,  at 
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four  per  cent,  upon  the  same  conditions.  But 
such  was  at  that  time  the  state  of  public  credit* 
that  it  was  more  convenient  for  government  to 
borrow  two  millions  at  eight  per  cent,  than  seven 
hundred  thousand  pounds  at  four.  The  pro- 
posal of  the  new  subscribers  was  accepted,  and 
a*  new  East  India  Company  established  in  con- 
sequence. The  old  East  India  Company,  how- 
efver,  had  a  right  to  continue  their  trade  till  1701. 
They  had,  at  the  same  time,  in  the  name  of  their 
treasurer,  subscribed  very  artfully,  three  hun- 
dred and  ^een  thousand  pounds  into  the  stock 
6f  the  new.  By  a  negligence  in  the  expression 
of  the  act  of  parliament,  which  vested  the  East 
India  trade  in  the  subscribers  to  this  loan  of  two 
millions,  it  did  not  appear  evident  that  they  were 
all  obliged  to  unite  into  a  joint  stock.  A  few 
private  traders,  whose  subscriptions  amounted 
only  to  seven  thousand  two  hundred  pounds,  in- 
sisted upon  the  privilege  of  trading  separately 
upon  their  own  stocks  and  at  their  own  risk.  The 
old  East  India  Company  had  a  right  to  a  separate 
trade  upon  their  whole  stock  till  I7OI ;  and  they 
had  likewise,  both  before  and  after  that  period, 
a  right,  like  that  of  other  private  traders,  to  a 
separate  trade  upon  the  three  hundred  and  fif- 
teen thousand  pounds,  which  they  had  subscribed 
into  the  stock  of  the  new  company.  The  com- 
petition of  the  two  companies  with  the  private 
traders,  and  with  one  another,  is  said  to  have 
well  nigh  ruined  both.  Upon  a  subsequent  oc- 
casion, in  1730,  when  a  proposal  was  made  to 
parliament  for  putting  the  trade  under  the  ma- 
nagement of  a  regulated  company,  and  thereby 
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laying  it  in  some  measure  open,  the  East  India 
Company,  in  opposition  to  this  proposal,  repre- 
sented in  very  strong  terms,  what  had  been,  at 
this  time,  the  miserable  effects,  as  they  thought 
them,  of  this  competition*     In  India,  they  said^ 
it  raised  the  price  of  goods  so  high,  that  they  were 
not  worth  the  buying ;  and  in  England,  by  over- 
stocking the  market,  it  sunk  their  price  so  low, 
that  no  profit  could  be  made  by  them.    That  by 
a  more  plentiful  supply,  to  the  great  advantage 
and  conveniency  of  the  public,  it  must  have  re- 
duced, very  much,  the  price  of  India  goods  in 
the  English  market,  cannot  well  be  doubted ;  but 
that  it  should  have  raised  very  much  their  price 
in  the  Indian  market  seems  not  very  probable, 
as  all  the  extraordinary  demand  which  that  com- 
petition could  occasion  must  have  been  but  as 
a  drop  of  water  in  the  immense  ocean  of  Indian 
commerce.    The  increase  of  demand,  besides^ 
though  in  the  beginning  it  may  sometimes  raise 
the  price  of  goods>  never  fails  to  lower  it  in  the 
long  run.  It  encourages  production,  and  thereby 
increases  the  competition  of  the  producers,  who, 
in  order  to  undersell  one  another,  have  recourse 
to  new  divisions  of  labour  and  new  improvements 
of  art,  which  might  never  otherwise  have  been 
thought  of.      The  miserable  effects  of  which 
the  company  complained,  were  the  cheapness 
of  consumption  and  the  encouragement  given 
to  production,  precisely  the  two  effects  which 
it  is  the  great  business  of  political  ceconomy  to 
promote.    The  competition,  however,  of  which 
they  gave  this  doleful  account,  had  not  been 
allowed  to  be  of  long  continuance.   In  1702,  the 
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two  companies  were,  in  some  measure,  united 
by  an  indenture  tripartite,  to  which  the  queen 
was  the  third  party;  and  in  17O8,  they  were, 
by  act  of  parliament,  perfectly  consolidated  into 
one  company  by  their  present  name  of  The 
United  Company  of  Merchants  trading  to  the 
East  Indies.  Into  this  act  it  was  thought  worth 
while  to  insert  a  clause,  allowing  the  separate 
traders  to  continue  their  trade  till  Michaelmas 
1711,  but  at  the  same  time  empowering  the 
directors,  upon  three  years*  notice,  to  redeem 
their  little  capital  of  seven  thousand  two  hun- 
dred pounds,  and  thereby  to  convert  the  whole 
stock  of  the  company  into  a  joint  stock.  By 
the  same  act,  the  capital  of  the  company,  in 
consequence  of  a  new  loan  to  government,  was 
augmented  from  two  millions  to  three  millions 
two  hundred  thousand  pounds.  In  17^»  the 
company  advanced  another  million  to  govern- 
ment. But  this  million  being  raised,  not  by  a 
call  upon  the  proprietors,  but  by  selling  annuities 
and  contracting  bond  debts,  it  did  not  augment 
the  stock  upon  which  the  proprietors  could  claim 
a  dividend.  It  augmented,  however,  their  trading 
stock,  it  being  equally  liable  with  the  other  three 
millions  two  hundred  thousand  pounds  to  the 
losses  sustained,  and  debts  contracted,  by  the 
company  in  prosecution  of  their  mercantile  pro- 
jects. From  I7O8,  or  at  least  from  I7II,  this 
company,  being  delivered  from  all  competitors, 
and  fully  established  in  the  monopoly  of  the 
English  commerce  to  the  East  Indies,  carried  on 
.a  successful  trade,  and  from  their  profits  made 
annually  a  moderate  dividend  to  their  proprie- 
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tord.    Daring  the  Frendi  war^  whioh  b^aii  ia 
1741,  the  ambition  of  Mn  Dupleix,  the  French 
governor  of.  Pondicherry,  involved  them  in  the 
wars  of  the  Carnatic,  and  in  the  politics  of  the 
'Indian  princes.    After  many  signal  successes, 
and  equally  signal  losses,  they  at  last  lost  Ma- 
dras, at  that  time  their  principal  settlement  in 
India.     It  was  restored  to  them  by  the  treaty 
Af  Aix-la*Chapelle ;   and  about  this  tio^  the 
spirit  of  war  and  conquest  seems  to  have  taken 
po^ession  of  their  servants  in  India,  and  never 
^ince  to  have  left  them*     During  the  French 
'War  which  began  in  1755,  their  arms  partook  of 
the  general  good  fortune  of  those  of  Great  Bri- 
;tain*  They  defended  Madras,  took  Pondicherry, 
.recovered  Calcutta,  and  acquired  the  revenues 
,Df  a  rich  and  extensive  territory,  amounting, 
it  was  then  said,  to  upwards  of  three  millions 
4  yeart     They  remained  for  several  years  in 
quiet  possession  of  this  revenue :  but  in  1767» 
administration  laid  claim  to  their  territorial  ac- 
quisitions, and  the  revenue  arising  from  them, 
as  of  right  belonging  to  the  crown ;   and  the 
company,  in  compensation  for  this  claim,  agreed 
to  pay  to  government  four  hundred  thousand 
pounds  a  year.    They  had  before  this  gradually 
augmented  their  dividend  from  about  six  to  ten 
.per  cent. }  that  is  upon  their  capital  of  three 
millions  two  hundred  thousand  pounds,  they 
had  increased  it  by  a  hundred  and  twenty-eight 
thousand  pounds,  or  had  raised  it  from  one  hun* 
dred  and  ninety-two  thousand,  to  three  hundred 
jind  twenty  thousand  pounds  a  year.  They  were 
jittempting  about  this  time  to  raise  it  still  ftir* 
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tiier»  to  twelve  aiid«  batf  pcir  cant  which  would 
hwe  made  their !  annual  paymenta  to  tbeir  pro* 
prietocs  equal  to  what  they  had  agreed  to  pay 
ammally  to  goverameirt,  or  to  four  hundred 
thousand  pounds  a  year.    But  during  the  two 
years  in  which  their,  agreement  with  goverat 
ment  was  to  take  place^  they  were  restrained 
iron  any  further  increase  of  dividend  by  two 
successive  acts  of  parliament,  of  which  the  ob- 
ject was  to  eoaMe  them  to  make  a  speedier 
ppqgpress  in  the.  pa3rment  of  their  debts,  which 
were  at  this  time  estimated  at  upwards  of  six  or 
seven  millions  sterling.    In  17^9  they  renewed 
their  agreement  with  government  for  five  years 
more^  and  stipulated,  that  during  the  course  of 
that  period,  they  should  be  allowed  gradually  to 
increase  their  dividend  to  twelve  and  a  half  per 
pent, ;  never  increasing  it,  however,  more  than 
one  per  cent*  in  one  year.    This  increase  of  di* 
vidend,  therefore,  when  it  had  risen  to  its  utmost 
height,  could  augment  their  annual  payments,  to 
their  proprietors  and  government  together,  but 
by  six  hundred  and  eight  thousand  pounds,  be- 
yond what  th^  had  been  before  their  late  terri- 
torial acquisitions.    What  the  gross  revenue  of 
those  territorial  acquisitions  was  supposed  to 
amount  to,  has  already  been  mentioned;  and 
by  an  account  brought  by  the  Cruttenden  East 
Indiaman  in  I768,  the  nett  revenue,  clear  of  all 
deductions  and  military  charges,  was  stated  at 
two  millions  forty-eight  thousand  seven  hundred 
and  forty-seven  pounds.    They  were  said  at  the 
same  time  to  possess  another  revenue,  arising 
partly  from  lands,  but  chiefly  from  the  customs 
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established  at  their  different  setdements,  amount- 
ing to  four  hundred  and  thirty-nine  thousand 
pounds.     The  profits  of  their  trade,  too,  accord- 
ing to  the  evidence  of  their  chairman  before  the 
House  of  Commons,  amounted  at  this  time  to 
at  least  four  hundred  thousand  pounds  a  year ; 
according  to  that  of  their  accomptant,  to  at  least 
five  hundred  thousand ;  according  to  the  lowest 
account,  at  least  equal  to  the  highest  dividend 
that  was  to  be  paid  to  their  proprietors.    So 
great  a  revenue  might  certainly  have  afforded  an 
augmentation  of  six  hundred  and  eight  thousand 
pounds  in  their  annual  payments ;  and  at  the  same 
time  have  left  a  large  sinking  fund  sufficient  for 
the  speedy  reduction  of  their  debt.     In  1773, 
however,  their  debts,  instead  of  being  reduced, 
were  augmented  by  an  arrear  to  the  treasury  in 
the  payment  of  the  four  hundred  thousand  poun  ds, 
by  another  to  the  custom-house  for  duties  unpaid, 
by  a  large  debt  to  the  bank  for  money  borrowed, 
and  by  a  fourth  for  bills  drawn  upon  them  from 
India,  and  wantonly  accepted,  to  the  amount  of 
upwards  of  twelve  hundred  thousand  pounds. 
The  distress  which  these  accumulated  claims 
brought  upon  them,  obliged  them  not  only  to 
reduce  all  at  once  their  dividend  to  six  per  cent, 
but  to  throw  themselves  upon  the  mercy  of  go- 
vernment, and  to  supplicate,  first,  a  release  from 
the  further  payment  of  the  stipulated  four  hun- 
dred thousand  pounds  a  year ;  and,  secondly,  a 
loan  of  fourteen  hundred  thousand,  to  save  them 
from  immediate  bankruptcy.  The  great  increase 
of  their  fortune  had,  it  seems,  only  served  to  fur- 
nish their  servants  with  a  pretext  for  greater  pro^ 
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fusion,  and  a  cover  for  greater  malversation,  than 
in  proportion  even  to  that  increase  of  fortune. 
The  conduct  of  their  servants  in  India,  and  the 
general  state  of  their  affairs  botih  in  India  and  in 
Europe,  became  the  subject  of  a  parliamentary 
inquiry ;  in  consequence  of  which  several  very 
important  alterations  were  made  in  the  constitu- 
tion of  their  government,  both  at  home  and 
abroad.  In  India,  their  principal  settlements  of 
Madras,  Bombay,  and  Calcutta,  which  had  be- 
fore been  altogether  independent  of  one  another, 
were  subjected  to  a  governor-general,  assisted  by 
a  council  of  four  assessors,  parliament  assuming 
to  itself  the  first  nomination  of  this  governor  and 
council  who  were  to  reside  at  Calcutta ;  that  city 
having  now  become,  what  Madras  was  before, 
the  most  important  of  the  English  settlements 
in  India.  The  court  of  the  mayor  of  Calcutta, 
originally  instituted  for  the  trial  of  mercantile 
causes,  which  arose  in  the  city  and  neighbour- 
hood, had  gradually  extended  its  jurisdiction  with 
the  extension  of  the  empire.  It  was  now  reduced 
and  confined  to  the  original  purpose  of  its  insti- 
tution. Instead  of  it  a  new  supreme  court  of 
judicature  was  established,  consisting  of  a  chief 
justice  and  three  judges  to  be  appointed  by  the 
crown.  In  Europe  the  qualification  necessary  to 
entitle  a  proprietor  to  vote  at  their  general  courts 
was  raised,  from  five  hundred  pounds,  the  ori- 
ginal  price  of  a  share  in  the  stock  of  the  company, 
to  a  thousand  pounds.  In  order  to  vote  upon 
this  qualification  too,  it  was  declared  necessary, 
that  he  should  have  possessed  it,  if  acquired  by 
his  own  purchase,  and  not  by  inheritance,  for  at 
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least  one  year,  instead  of  six  months,  the  term 
requisite  before.  The  court  of  twenty-four  di- 
rectors had  before  been  chosen  annually ;  but  it 
was  now  enacted  that  each  director  should,  for 
the  future,  be  chosen  for  four  years ;  six  of  them, 
however,  to  go  out  of  office  by  rotation  every 
year,  and  not  to  be  capable  of  being  re-chosen 
at  the  election  of  the  six  new  directors  for  the 
ensuing  year»  In  consequence  of  these  altera- 
tions, the  courts,  both  of  the  proprietors  and  di- 
rectors, it  was  expected,  would  be  likely  to  act 
with  more  dignity  and  steadiness  than  they  had 
usually  done  before.  But  it  seems  impossible, 
by  any  alterations,  to  i-ender  those  courts,  in  any 
respect,  fit  to  govern,  or  even  to  share  in  the  go- 
vernment of  a  great  empire ;  because  the  greater 
part  of  their  members  must  always  have  too  little 
interest  in  the  prosperity  of  that  empire,  to  give 
any  serious  attention  to  what  may  promote  it. 
Frequently  a  man  of  great,  sometimes  even  a 
man  of  small  fortune,  is  willing  to  purchase  a 
thousand  pounds'  share  in  India  stock,  merelyfor 
the  influence  which  he  expects  to  acquire  by  a 
vote  in  the  court  of  proprietors.  It  gives  him 
a  share,  though  not  in  the  plunder,  yet  in  the  ap- 
pointment of  the  plunderers  of  India ;  the  court 
rf  directors,  though  they  make  that  appoint- 
ment, being  necessarily  more  or  less  under  the 
influence  of  the  proprietors,  who  not  only  elect 
4hose  directors,  but  sometimes  over-rule  the  ap- 
pointments of  their  servants  in  India.  Provided 
he  can  enjoy  this  influence  for  a  few  years,  and 
thereby  provide  for  a  certain  number  of  his 
friends,  he  frequently  cares  little  about  the  di« 
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videpd ;  or  ev/en  about  the  value  of  the  st«ck 
upon  which  his  vote  is  founded.  About  the 
prosperity  of  the  great  empire,  in  the  govern*- 
ment  of  which  that  vote  gives  him  a  share*  he 
seldom  cares  at  all.  No  other  sovereigns  ever 
were,  or,  from  the  nature  of  things,  ever  could 
be,  80  perfectly  indifierent  about  the  happiness 
or  misery  of  their  subjects,  the  improvement  or 
waste  of  their  dominions,  the  ^ory  or  disgrace 
of  their  administration ;  as,  from  irresistible  mo- 
ral causes,  the  greater  part  of  the  pro[MietQrs  of 
such  a  mercantile  company  are,  and  necessarily 
must  be.  This  indifference  too  was  more  likely 
to  be  increased  than  diminished  by  some  of  the 
new  regulations  which  were  made  in  consequence 
of  the  parliamentary  inquiry.  By  a  resolution  of 
the  House  of  Commons,  for  example,  it  was 
declared  that  when  the  fourteen  hundred  thoU'- 
sand  pounds  lent  to  the  company  by  government 
should  be  paid,  and  their  bond-debts  be  reduced 
to  fifteen  hundred  thousand  pounds,  they  might 
then, and  not  till  then,  divide  eight  percent,  upoa 
their  capital;  and  thatwhatever  remained  of  their 
revenues  and  nett  profits  at  home,  should  be  di* 
vided  into  four  parts ;  three  of  them  to  be  paid 
into  the  exchequer  for  the  use  of  the  public,  and 
the  fourth  to  be  reserved  as  a  fund,  either  for  the 
further  reduction  of  their  bond-debts,  or  for  the 
discharge  of  other  contingent  exigencies,  which 
the  company  might  labour  under.  But  if  the 
company  were  bad  stewards,  and  bad  sovereigns^ 
when  the  whole  of  their  nett  revenue  and  profits 
belonged  to  themselves,  and  were  at  their  own 
disposal,  they  were  surely  not  likely  to  be  b^ter. 
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when  three-fourths  of  them  were  to  belong  to 
other  people,  and  the  other  fourth,  though  to 
be  laid  out  for  the  benefit  of  the  company,  yet 
to  be  «o,  under  the  inspection,  and  with  the 
approbation,  of  other  people^ 

It  might  be  more  agreeable  to  the  company 
that  their  own  servants  and  dependants  should 
have  either  the  pleasure  of  wasting,  or  the  pro- 
fit of  embezzling  wbaterer  surplus  might  remain, 
after  paying  the  proposed  dividend  of  eight  per 
cent.,  than  that  it  should  come  into  the  hands  of 
a  set  of  people  with  whom  those  resolutions  could 
scarce  fail  to  set  them,  in  some  measure,  at  va- 
riance. The  interest  of  those  servants  and  de- 
pendants might  so  far  predominate  in  the  court 
of  proprietors,  as  sometimes  to  dispose  it  to  sup- 
port the  authors  of  depredations  which  had  been 
committed,  in  direct  violation  of  its  own  autho- 
rity. With  the  majority  of  proprietors,  the  sup- 
port even  of  the  authority  of  their  own  ^ court 
might  sometimes  be  a  matter  of  less  consequence, 
than  the  support  of  those  who  had  set  that  au- 
thority at  defiance. 

The  regulations  of  I77S,  accordingly,  did  not 
put  an  end  to  the  disorders  of  the  company's 
government  in  India.  Notwithstanding  that, 
during  a  momentary  fit  of  good  conduct,  they 
had  at  one  time  collected,  into  the  treasury  of 
Calcutta,  more  than  three  milUons  sterling ;  not- 
withstanding that  they  had  afterwards  extended, 
either  their  dominion,  or  their  depredations  over 
a  vast  accession  of  some  of  the  richest  and  most 
fertile  countries  in  India ;  all  was  wasted  and  de- 
stroyed.   They  found  themselves  altogether  un- 
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prepared  to  stop  or  resist  the  mcursioii  of  Hyder 
Ali ;  and,  in  consequence  of  tjiose  disorders,  the 
company  is  now  (17S4)  in  greater  distress  than 
ever ;  and  in  order  to  prevent  immediate  bank- 
ruptcy, is  once  more  reduced  to  supplicate  the 
assistance  of  government.  Different  plans  have 
been  proposed  by  the  different  parties  in  parlia- 
ment, for  the  better  management  of  its  affairs. 
And  all  those  plans  seem  to  agree  in  supposing, 
what  was  indeed  always  abundantly  evident,  that 
it  is  altogetjier  unfit  to  govern  its  territorial  pos- 
sessions. Even  the  company  itself  seems  to  be 
convinced  of  its  own  incapacity  so  fiu*,  and  seems, 
upon  that  account,  wUling  to  give  them  up  to 
government* 

With  the  right  of  possessing  forts  and  garri- 
sons in  distant  and  barbarous  countries,  is  neces- 
sarily connected  the  right  of  making  peace  and 
war  in  those  countries.  The  joint  stock  compa- 
nies which  have  had  the  one  right,  have  con- 
stantly exerdsed  the  other,  and  have  frequently 
had  it  expressly  conferred  upon  them.  How  un- 
justly, how  capriciously,  how  cruelly  they  have 
commonly  exercised  it,  is  too  well  known  from 
recent  experience. 

When  a  company  of  merchants  undertake,  at 
their  own  risk  and  expense,  to  establish  a  new 
trade  with  some  remote  and  barbarous  nation,  it 
may  not  be  unreasonable  to  incorporate  them 
into  a  joint  stock  company,  and  to  grant  them,  in 
case  pf  their  success,  a  monopoly  of  the  trade  for 
a  certain  number  of  years.  It  is  the  easiest  and 
most  natural  way  in  which  the  state  can  recom- 
pense them  for  hazarding  a  dangerous  and  ex- 
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pensive  experiment,  of  which  the  public  is  after- 
wards to  reap  the  benefit.  A  temporary  mo- 
nopoly  of  this  kind  may  be  vindicated  upon  the 
same  principles  upon  which  a  like  monopdiy  of 
a  new  machine  is  granted  to  its  inventor,  and 
that  of  a  new  book  to  its  author.  But  upon 
the  exjuration  of  the  term,  the  monopoly  ought 
certainly  to  determine ;  the  forts  and  garrisons, 
if  it  was  found  necessary  to  establish  any,  to  be 
taken  into  the  hands  of  government,  their  value 
to  be  paid  to  the  company,  and  the  trade  to  be 
laid  open  to  all  the  subjects  of  the  state.  By  a 
perpetual  monopoly,  all  the  other  subjects  of  the 
state  are  taxed  very  absurdly  in  two  different 
ways ;  first,  by  the  high  price  of  goods,  which, 
in  the  case  of  a  free  trade,  they  could  buy  much 
cheaper ;  and  secondly,  by  their  total  exclusion 
from  a  branch  of  business  which  it  might  be 
both  convenient  and  profitable  for  many  of  them 
to  carry  on.  It  is  for  the  most  worthless  of  all 
purposes  too  that  they  are  taxed  in  this  manner. 
It  is  merely  to  enable  the  company  to  support 
the  negligence,  profusion,  and  malversation  of 
their  own  servants,  whose  disorderly  conduct  sd- 
dom  allows  the  dividend  of  the  company  to  ex- 
ceed the  ordinary  rate  of  furofit  in  trades  which 
are  altogether  free,  and  very  frequently  makes  it 
fall  even  a  good  deal  short  of  that  rate.  With- 
out a  monopoly,  however,  a  joint  stock  com- 
pany, it  would  appear  from  experience,  cannot 
long  carry  on  any  branch  of  foreign  trade.  To 
buy  in  one  market,  in  order  to  sell,  with  profit, 
in  another,  when  tiiere  are  many  competitors  in 
bot^ ;  to  watch  over,  not  only  the  occasional 


Digitized  by  VjOOQIC 


CHAP.  I.         VUE  WJSAZ.VH  O^JSATJOm.  14{( 

variations  in  the  demand,  but  the  miicfa  greater 
jand  more  frequent  variations  in  the  competition^ 
or  in  the  supply  which  that  demand  is  likely  to 
get  from  other  people»  and  to  suit  with  dexterity 
and  judgment  both  the  quantity  and  quality  of 
each  assortment  of  goods  to  all  Uiese  circum- 
stances, is  a  species  of  warfare  of  which  the  oper*- 
ations  are  continually  changing,  and  which  can 
scarce  ever  be  conducted  successftiUy,  without 
such  an  unremitting  exertion  of  vigilance  and 
attention,  as  cannot  long  be  expected  from  the 
directors  ^f  a  joint  stock  company.  The  East 
India  Company,  upon,  the  redemption  of  their 
funds^  and  the  expiration  of  their  exclusive  pri* 
vilege^  have  a  right,  by  act  of  parlibmenti  to 
continue  a  corporation  with  a  joint  stock,  and 
to  trade  in  their  corporate  capacity  to  the  East 
Indies  in  common  with  the  rest  of  their  fellow 
subjects.  But  in  this  situation,  the  superior 
vigilance  and  attentioa  of  private  adventurers 
would,  in  all  probability,  soon  make  them  weary 
of  the  trade* 

An  eminent  French  author,  of  great  know- 
ledge in  matters  of  political  oeconomy,  the  Abb6 
Morellet,  gives  a  list  of  fifty-'five  joint  stock 
companies  for  fordgn  trade,  which  have  been 
establidied  in  different  parts  of  Europe  since  the 
year  I6OO,  and  which,  according  to  him,  have 
aU  failed  from  mismanagement,  notwithstanding 
they  h^  exclusive  privileges.  He  has  been  mis- 
informed with  regard  to  the  history  of  two  or 
three  of  them,  which  were  not  joint  stock  com- 
panies, and  have  not  failed.    But,  in  compensa- 
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tion,  there  have  been  several  joint  stock  compa* 
nies  which  have  failed,  and  which  he  has  omitted. 

The  only  trades  which  it  seems  possible  for 
a  joint  stock  company  to  carry  on  successfully^ 
without  an  exclusive  privilege,  are  those,  of 
which  all  the  operations  are  capable  of  being  re- 
duced to  what  is  called  a  routine,  or  to  such  an 
uniformity  of  method  as  admits  of  little  or  no  va- 
riation. Of  this  kind  is,  first,  the  banking  trade ; 
secondly,  the  trade  of  insurance  from  fire,  and 
from  sea  risk  and  capture  in  time  of  war ;  thirdly, 
the  trade  of  making  and  maintaining  a  navigable 
cut  or  canal;  and,  fourthly,  the  similar  trade  of 
bringing  water  for  the  supply  of  a  great  city. 

Though  the  principles  of  the  banking  trade 
may  appear  somewhat  abstruse,  the  practice  is 
capable  of  being  reduced  to  strict  rules.  To 
depart  ujpon  any  occasion  from  those  rules,  in 
consequence  of  some  flattering  speculation  of 
extraordinary  gain,  is  almost  always  extremely 
dangerous,  and  frequently  fatal  to  the  banking 
company  which  attempts  it.  But  the  consti- 
tution of  joint  stock  companies  renders  them  in 
general  more  tenacious  of  established  rules  than 
any  private  copartnery.  Such  companies,  there- 
fore, seem  extremely  well  fitted  for  this  trade. 
The  principal  banking  companies  in  Europe,  ac- 
cordingly, are  joint  stock  companies,  many  of 
which  manage  their  trade  very  successfully  with- 
out any  exclusive  privilege.  The  bank  of  Eng- 
land has  no  other  exclusive  privilege,  except 
that  no  other  banking  company  in  England  shall 
consist  of  more  than  six  persons.  The  two  banks 
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of  Edinburgh  are  joint  stock  companies  without 
any  exclusive  privilege. 

The  value  of  the  risk,  either  from  fire»  or  from 
loss  by  sea,  or  by  capture,  though  it  cannot,  per- 
haps, be  calculated  very  exactly,  admits,  how- 
ever, of  such  a  gross  estimation  as  renders  it,  in 
some  degree,  reducible  to  strict  rule  and  method. 
The  trade  of  insurance,  therefore,  may  be  carried 
on  successfully  by  a  joint  stock  company,  without 
any  exclusive  privilege.  Neither  the  London 
Assuraoce,  nor  the  Royal  Exchange  Assurance 
companies,  have  any  such  privilege. 

When  a  navigable  cut  or  canal  has  been  once 
made,  the  management  of  it  becomes  quite  simple 
and  easy,  and  it  is  reducible  to  strict  rule  and 
method.  Even  the  making  of  it  is  so,  as  it  may  be 
contracted  for  with  undertakers  at  so  much  a 
mUe,  and  so  much  a  lock.  The  same  thing  may  be 
.said  of  a  canal,  an  aqueduct,  or  a  great  pipe  for 
bringing  water  to  supply  a  great  city.  Such  un- 
dertakings, therefore,  may  be,  and  accordingly 
frequently  are,  very  successfully  inanaged  by j  oint 
stock  companies  without  any  exclusive  privilege. 

To  establish  a  joint  stock  company,  however, 
for  any  undertaking,  merely  because  such  a 
company  might  be  capable  of  managing  it  suc- 
cessfully ;  or  to  exempt  a  particular  set  of  dealers 
from  some  of  the  general  laws  which  take  place 
with  regard  to  all  their  neighbours,  merely  be- 
cause they  might  be  capable  of  thriving,  if  they 
had  such  an  exemption,  would  certainly  not  be 
reasonable.  To  render  such  an  establishment 
perfectly  reasonable,  with  the  circumstance  of 
being  reducible  to  strict  rule  and  method,  two 
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•Other  circumstances  ought  to  concur.  First,  it 
ought  to  appear  with  the  clearest  evidence,  that 
the  undertaJcing  is  of  greater  and  more  general 
utility  than  the  greater  part  of  common  trades^ 
and  secondly,  that  it  requires  a  greater  capital 
than  can  easily  be  collected  into  a  private  copart- 
nery.  If  a  moderate  capital  were  sufficient,  the 
great  utility  of  the  undertaking  would  not  be  it 
sufficient  reason  for  establishing  a  joint  stock 
company;  because,  in  this  case,  the  demand  for 
what  it  was  to  produce,  would  readily  and  easily 
be  supplied  by  private  adventurers.  In  the 
four  trades  above  mentioned,  both  those  cir- 
cumstances concur. 

The  great  and  general  utility  of  the  banking 
trade  when  prudently  managed,  has  been  fully 
explained  in  the  second  book  of n  this  Inquiry* 
But  a  public  bank,  which  is  to  support  public 
credit,  and  upon  particular  emergencies  to  ad- 
vance to  government  the  whole  produce  of  a  tax, 
to  the  amount,  perhaps,  of  several  millions,  a 
year  or  two  before  it  comes  in,  requires  a  greater 
capital  than  can  easily  be  collected  into  any  pri- 
vate copartnery. 

The  trade  of  insurance  gives  great  security  to 
the  fortunes  of  private  people,  and  by  dividing 
among  a  great  many  that  loss  which  would  ruin 
an  individual,  makes  it  fall  light  and  easy  upon 
the  whole  society.  In  order  to  give  this  security, 
however,  it  is  necessary  that  the  insurers  should 
have  a  very  large  capital.  Before  the  establish- 
ment of  the  two  joint  stock  companies  for  insur- 
ance in  London,  a  list,  it  is  said,  was  laid  before 
the  attorney-general,  of  one  hundred  and  fifty 
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private  insurers  who  had  i^iled  in  the  course  of 
a  few  years^ 

That  navigable  cuts  and  canals,  and  the  works 
which  are  sometimes  necessary  for  supplying  a 
great  city  with  water,  are  of  great  and  general 
utility,  while  at  the  same  time  they  frequently 
require  a  greater  expense  than  suits  the  fortunes 
of  private  people,  is  sufficiently  obvious. 

Except  the  four  trades  above  mentioned,  I 
have  not  been  able  to  recollect  any  other  iu 
which  all  three  circumstances,  requisite  for  ren- 
dering reasonable  the  establishment  of  a  joint 
stock  company,  concur.  The  English  copper 
company  of  London,  the  lead  smelting  com- 
pany, the  glass  grinding  company,  have  not  even 
the  pretext  of  any  great  or  singular  utility  in 
the  object  which  they  pursue ;  nor  does  the  pur. 
suit  of  that  object  seem  to  require  any  expense 
unsuitable  to  the  fortunes  of  many  private  men. 
Whether  the  trade  which  those  companies  carry 
on  is  reducible  to  such  strict  rule  and  method, 
as  to  render  it  fit  for  the  management  of  a  joint 
stock  company,  or  whether  they  have  any  reason 
to  boast  of  their  extraordinary  profits,  I  do  not 
pretend  toknow.  The  mine-adventurers  company 
has  been  long  ago  bankrupt.  A  share  in  the 
stock  of  the  British  Linen  Company  of  Edinburgh 
/lells,  at  present,  very  much  below  par,  though 
less  so  than  it  did  some  years  ago.  The  joint 
stock  companies,  which  are  established  for  the 
public-spirited  purpose  of  promoting  some  par- 
ticular manufacture,  over  and  above  managing 
their  own  affairs  ill,  to  the  diminution  of  the 
general  stock  of  the  society,  can  in  other  respects 


Digitized  by  VjOOQIC 


150  THE  NATURE  AND  CAUSES  OF         BOOK  V. 

scarce  ever  fail  to  do  more  harm  than  good. 
Notwithstanding  the  most  upright  intentions,  the 
unavoidable  partiality  of  their  directors  to  par- 
ticular  branches  of  the  manufacture,  of  which  the 
undertakers  mislead  and  impose  upon  them,  is  a 
real  discouragement  to  the  rest,  and  necessarily 
breaks,  more  or  less,  that  natural  proportion 
which  would  otherwise  establish  itself  between 
judicious  industry  and  profit,  and  which,  to  the 
general  industry  of  the  country,  is  of  all  encou- 
ragements the  greatest  and  the  most  effectual. 

ARTICLE   II. 

Of  the  Expense  of  the  Instittdionsjbr  the  Educa^ 
tion  of  Youth. 

The  institutions  for  the  education  of  the  youth 
may,  in  the  same  manner,  furnish  a  revenue  suf- 
ficient for  defraying  their  own  expense.  The  fee 
or  honorary  which  the  scholar  pays  to  the  master 
naturally  constitutes  a  revenue  of  this  kind. 

Even  where  the  reward  of  the  master  does  not 
arise  altogether  from  this  natural  revenue,  it  still 
is  not  necessary  that  it  should  be  derived  from 
that  general  revenue  of  the  society,  of  which  the 
collection  and  application  are,  in  most  countries, 
assigned  to  the  executive  power.  Through  the 
greater  part  of  Europe,  accordingly,  the  endow- 
ment of  schools  and  colleges  makes  either  no 
charge  upon  that  general  revenue,  or  but  a  very 
small  one.  It  every  where  arises  chiefly  from 
some  local  or  provincial  revenue,  from  the  rent 
of  some  landed  estate,  or  from  the  interest  of 
some  sum  of  money  allotted  and  put  under  the 
management  of  trustees  for  this  particular  pur- 
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pose»  sometimes  by  the  sovereign  himself,  and 
sometimes  by  some  private  donor* 

Have  those  public  endowments  contributed  in 
general  to  promote  the  end  of  their  institution? 
Have  they  contributed  to  encourage  the  dili- 
gence, and  to  improve theabilitiesoftheteachers? 
Have  they  directed  the  course  of  education  to- 
wards objects  more  useful,  both  to  the  individual 
and  to  the  public,  than  those  to  which  it  would 
naturally  have  gone  of  its  own  accord  ?  It  should 
not  seem  very  difficult  to  give  at  least  a  probable 
answer  to  each  of  those  questions. 

In  every  profession,  the  exertion  of  the  greater 
part  of  those  who  exercise  it,  is  always  in  pro- 
portion to  the  necessity  they  are  under  of  making 
that  exertion.  This  necessity  is  greatest  with 
those  to  whom  the  emoluments  of  the  profes- 
sion are  the  only  source  from  which  they  expect 
their  fortune,  or  even  their  ordinary  revenue  and 
subsistence.  In  order  to  acquire  this  fortune,  or 
even  to  get  this  subsistence,  they  must,  in  the 
course  of  a  year,  execute  a  certain  quantity  of 
work  of  a  known  value ;  and,  where  the  com- 
petition is  free,  the  rivalship  of  competitors,  who 
are  all  endeavouring  to  jostle  one  another  out  of 
employment,  obliges  every  man  to  endeavour  to 
execute  his  work  with  a  certain  degree  of  exact- 
ness. The  greatness  of  the  objects  which  are  to 
be  acquired  by  success  in  some  particular  pro- 
fessions may,  no  doubt,  sometimes  animate  the 
exertion  of  a  few  men  of  extraordinary  spirit  and 
ambition.  Great  objects,  however,  are  evidently 
not  necessary  in  order  to  occasion  the  greatest 
exertions.     Rivalship  and  emulation  render  ex- 
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cellency,  even  in  mean  professions,  an  ol^ct 
of  ambition,  and  frequently  occasion  the  very 
greatest  exertions.  Great  objects,  on  the  con- 
trary, alone  and  unsupported  by  the  necessity 
of  application,  have  seldom  been  sufficient  to  oc- 
casion any  considerable  exertion.  In  England, 
success  in  the  profession  of  the  law  leads  to  some 
very  great  objects  of  ambition  ;  and  yet  how  few 
men,  born  to  easy  fortunes,  have  ever  in  this 
country  been  eminent  in  that  profession ! 

The  endowments  of  schools  and  colleges  have 
necessarily  diminished  more  or  less  the  necessity 
of^application  in  the  teachers.  Their  subsistence, 
so  far  as  it  arises  from  their  salaries,  is  evidently 
derived  from  a  fund  altogether  independent  of 
their  success  and  reputation  in  their  particular 
professions. 

In  some  universities  the  salary  makes  but  a 
part,  and  frequently  but  a  small  part  of  the  emo- 
luments of  the  teacher,  of  which  the  greater  part 
arises  from  the  honoraries  or  fees  of  his  pupils. 
The  necessity  of  application,  though  always  more 
or  less  diininished,  is  not  in  this  case  entirely 
taken  away.  Reputation  in  his  profession  is 
still  of  some  importance  to  him,  and  he  still  has 
some  dependency  upon  the  affection,  gratitude, 
and  favourable  report  of  those  who  have  at- 
tended upon  his  instructions ;  and  these  favour- 
able sentiments  he  is  likely  to  gain  in  no  way 
•so  well  as  by  deserving  them,  that  is,  by  the 
abilities  and  diligence  with  which  he  discharges  • 
every  part  of  his  duty. 

In  other  universities  the  teacher  is  prohibited 
from  receiving  any  honorary  or  fee  from  his  pu- 
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filSf  and  his  salary  constitutes  tbe  whole  of  the 
jrevenoe  which  he  derives  from  his  office.  His 
interest  is,  in  this  case^  set  as  directly  in  opposi- 
tion to  his  duty  as  it  is  possible  to  set  it.  It  is 
the  interest  of  every  man  to  live  as  much  at  his 
ease  as  he  can ;  and  if  his  emoluments  are  to 
be  precisely  the  same,  whether  he  does,  or  does 
not  perform  some  very  laborious  duty,  it  is  cer- 
tainly  his  interest,  at  least  as  interest  is  vulgarly 
understood,  either  to  neglect  it  altogether,  or, 
if  he  is  subject  to  some  authority  which  will  not 
suffer  him' to  do  this,  to  perform  it  in  as  careless 
and  slovenly  a  manner  as  that  authority  will  per- 
mit. If  he  is  naturally  active,  and  a  lover  of 
labour,  it  is  his  interest  to  employ  that  activity 
in  any  way,  from  which,  he  can  derive  some  ad- 
vantage, rather  than  in  the  performance  of  his 
duty,  from  which  he  can  derive  none. 

If  the  authority  to  which  he  is  subject  resides 
in  the  body  corporate,  the  college,  or  university, 
of  which  he  himself  is  a  member,  and  in  which 
the  greater  part  of  the  other  members  are,  like 
himself,  persons  who  either  are,  or  ought  to  be 
teachers;  they  are  likely  to  make  a  common 
cause,  to  be  all  very  indulgent  to  one  another, 
and  every  man  to  consent  that  his  neighbour 
may  neglect  his  duty,  provided  he  himself  is  al- 
lowed to  neglect  his  own.  In  the  university  of 
Oxford,  the  greater  part  of  the  public  professors 
have,  for  these  many  years,  given  up  altogether 
even  the  pretence  of  teaching. 

If  the  authority  to  which  he  is  subject  resides, 
not  so  much  in  the  body  corporate  of  which  he 
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is  a  member,  as  in  some  other  extraneous  per- 
sons,  in  the  l»shop  of  the  diocese  for  example ; 
in  the  governor  of  the  province ;  or,  perhaps, 
in  some  minister  of  state ;  it  is  not  indeed  in 
this  case  very  likely  that  he  will  be  suffered  to 
neglect  his  duty  altogether.  All  that  such  su* 
periors,  however,  can  force  him  to  do,  is  to  at- 
tend upon  his  pupils  a  certain  number  of  hours» 
that  is,  to  give  a  certain  number  of  lectures  in 
the  week,  or  in  the  year.  What  those  lectures 
shall  be,  must  still  depend  upon  the  diligence 
of  the  teacher ;  and  that  diligence  is  likely  to 
be  proportioned  to  the  motives  which  he  has  for 
exerting  it.  An  extraneous  jurisdiction  of  this 
kind,  besides,  is  liable  to  be  exercised  both  ig« 
norantly  and  capriciously.  In  its  nature  it  is 
arbitrary  and  discretionary,  and  the  persons  who 
exercise  it,  neither  attending  upon  the  lectures 
of  the  teacher  themselves,  nor  perhaps  under- 
standing the  sciences  which  it  is  his  business  to 
teach,  are  seldom  capable  of  exercising  it  with 
judgment*  From  the  insolence  of  office  too 
they  are  frequently  indifferent  how  they  exer* 
cise  it,  and  are  very  apt  to  censure  or  deprive 
him  of  his  office  wantonly,  and  without  any  just 
cause.  The  person  subject  to  such  jurisdiction 
is  necessarily  degraded  by  it,  and,  instead  of 
being  one  of  the  most  respectable,  is  rendered 
one  of  the  meanest  and  most  contemptible  per* 
sons  in  the  society.  It  is  by  powerful  protec- 
tion only  that  he  can  effectually  guard  himself 
against  the  bad  usage  to  which  he  is  at  all  times 
exposed ;  and  this  protection  he  is  most  likely 
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to  gairiy  not  by  ability  or  diligence  in  his  pro* 
Session,  but  by  obsequiousness  to  the  will  of  his 
superiors,  and  by  being  ready,  at  all  timesy  to 
sacrifice  to  that  will  the  rights,  the  interest,  and 
the  honour  of  the  body  corporate  of  whidi  he 
is  a  member.  Whoever  has  attended  for  any 
considerable  time  to  the  administration  of  a 
French  university,  must  have  had  occasion  to  re- 
mark  the  effects  which  naturally  result  from  an 
arbitrary  and  extraneous  jurisdiction  of  this  kind. 

Whatever  forces  a  certain  number  of  students 
to  any  college  or  university,  independent  of  the 
merit  or  reputation  of  the  teachers,  tends  more 
or  less  to  diminish  the  necessity  of  that  merit  or 
reputation. 

The  privileges  of  graduates  in  arts,  in  law, 
physic,  and  divinity,  when  they  can  be  obtained 
only  by  residing  a  certain  number  of  years  in 
certain  universities,  necessarily  force  a  certain 
number  of  students  to  such  universities,  inde- 
pendent of  the  merit  or  reputation  of  the  teachers. 
The  privileges  of  graduates  are  a  sort  of  statutes 
of  apprenticeship,  which  have  contributed  to 
the  improvement  of  education,  just  as  the  other 
statutes  of  apprenticeship  have  to  that  of  arts  and 
manufactures. 

The  charitable  foundations  of  scholarships, 
exhibitions,  bursaries,  &c.  necessarily  attach  a 
certain  number  of  students  to  certain  colleges, 
independent  altogether  of  the  merit  of  those 
particular  colleges.  Were  the  students  upon 
such  charitable  foundations  left  free  to  choose 
what  college  they  liked  best,  such  liberty  might 
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perhaps  contribute  to  excite  some  emulation 
among  different  colleges*  A  regulation,  on  the 
contrary,  which  prohibited  even  the  independent 
members  of  every  particular  college  from  leaving 
it,  and  going  to  any  other,  without  leave  first 
asked  and  obtained  of  that  which  they  meant 
to  abandon,  would  tend  very  much  to  extin- 
guish that  emulation. 

If  in  each  college  the  tutor  or  teacher,  who  was 
to  instruct  each  student  in  all  arts  and  sciences, 
should  not  be  voluntarily  chosen  by  the  student, 
but  appointed  by  the  head  of  the  college ;  and 
if,  in  case  of  neglect,  inability,  or  bad  usage,  the 
student  should  not  be  allowed  to  change  him 
for  another,  without  leave  first  asked  and  ob- 
tained ;  such  a  regulation  would  not  only  tend 
very  much  to  extinguish  all  emulation  among 
the  different  tutors  of  the  same  college,  but  to 
diminish  very  much  in  all  of  them  the  necessity 
of  diligence  and  of  attention  to  their  respective 
pupils.  Such  teachers,  though  very  well  paid  by 
their  students,  might  be  as  much  disposed  to  neg- 
lect them,  as  thbse  who  are  not  paid  by  them  at 
all,  or  who  have  no  other  recompense  but  their 
salary. 

If  the  teacher  happens  to  be  a  man  of  sense,  it 
must  be  an  unpleasant  thing  to  him  to  be  con- 
scious, while  he  is  lecturing  his  students,  that  he 
is  either  speaking  or  reading  nonsense,  or  what 
is  very  litUe  better  than  nonsense.  It  must  too 
be  unpleasant  to  him  to  observe  that  the  greater 
part  of  his  students  desert  his  lectures ;  or  per- 
haps attend  upon  them  with  plain  enough  marks 
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of  neglect,  contempt,  ixid  derision.  If  he  is 
obliged,  therefore,  to  give  a  certain  number  of 
lectures,  those  motives  alone,  without  any  other 
interest,  might  dispose  him  to  take  some  pains 
to  give  tolerably  good  ones.  Several  different  ex- 
pedients, however,  may  be  fallen  upon,  which 
will  effectually  blunt  the  edge  of  all  those  incite* 
ments  to  diligence.  The  teacher,  instead  of 
explaining  to  his  pupils  himself  the  science  in 
which  he  proposes  to  instruct  them,  may  read 
some  book  upon  it ;  and  if  this  book  i&  written 
in  a  foreign  and  dead  language,  by  interpreting 
it  to  them  into  their  own ;  or,  what  would  give 
him  still  less  trouble,  by  making  them  interpret 
it  to  him,  and  by  now  and  then  making  an  oc- 
casional remark  upon  it,  he  may  flatter  himself 
that  he  is  giving  a  lecture.  The  slightest  degree 
of  knowledge  and  application  will  enable  him  to 
do  this,  without  exposing  himself  to  contempt  or 
derision,  of  sa}dng  anything  that  is  really  foolish, 
absurd,  or  ridiculous.  The  discipline  of  the  col- 
lege, at  the  same  time,  may  enable  him  to  force 
all  his  pupils  to  the  most  regular  attendance 
upon  this  s  sham  lecture,  and  to  maintain  the 
most  decent  and  respectful  behaviour  during  the 
whole  time  of  the  performance. 

The  discipline  of  colleges  and  universities  is 
in  general  contrived,  not  for  the  benefit  of  the 
students,  but  for  the  interest,  or,  more  properly 
speaking,  for  the  ease  of  the  masters.  Its  object 
is,  in  all  cases,  to  maintain  the  authority  of  the 
master,  and  whether  he  neglects  or  performs  his 
duty,  to  oblige  the  students  in  all  cases  to  be- 
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have  to  him  as  if  he  performed  it  with  the  greateitt 
diligence  and  ability.    It  seems  to  presume  per- 
fect wisdom  and  virtue  in  the  one  order,  and  the 
greatest  weakness  and  folly  in  the  other.  Where 
the  masters,  however,  really  perform  their  duty, 
there  are  no  examples,  I  believe,  that  the  greata* 
part  of  the  students  ever  neglect  theirs.    No 
discipline  is  ever  requisite  to  force  attendance 
upon  lectures  which  are  really  worth  the  attend- 
ing, as  is  wdl  known  wherever  any  such  lec- 
tures are  given.    Force  and  restraint  may,  no 
doubt,  be  in  some  degree  requisite  in  order  to 
oblige  children,  or  very  young  boys,  to  attend 
to  those  parts  of  education  which  it  is  thought 
necessary  for  them  to  acquire  during  that  eaiiy 
period  of  life ;  but  after  twelve  or  thirteen  years 
of  age,  provided  the  master  does  his  duty,  force 
or  restraint  can  scarce  ever  be  necessary  to  carry 
on  any  part  of  education.    Such  is  the  generosity 
of  the  greater  part  of  young  men,  that  so  £ir  from 
being  disposed  to  neglect  or  despise  the  instruc- 
tions of  their  master,  provided  he  shows  some 
serious  intention  of  being  of  use  to  them,  they  are 
generally  inclined  to  pardon  a  great  deal  of  in- 
correctness in  the  performance  of  his  duty,  and 
sometimes  even  to  conceal  from  the  public  a 
good  deal  of  gross  negligence. 

Those  parts  of  education,  it  is  to  be  observed, 
for  the  teaching  o£  Which  there  are  no  public  in- 
stitutions, are  generally  the  best  taught.  When 
a  young  man  goes  to  a  fencing  or  dancing  school, 
he  does  not  indeed  always  learn  to  fence  or  to 
dance  very  well ;  but  he  seldom  fails  of  learning 
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to  fence  or  to  dance.  The  good  effects  of  the 
riding  scho<d  are  not  commonly  so  evident.  The 
expense  of  a  riding  school  is  so  great,  that  in 
most  places  it  is  a  public  institution.  The  three 
most  essential  parts  of  literary  education,  to  read, 
write,  and  account,  it  still  continues  to  be  more 
common  to  acquire  in  private  than  in  public 
schools ;  and  it  very  seldom  happens  that  any 
body  fails  of  acquiring  them  to  the  degree  in 
which  it  is  necessary  to  acquire  them. 

In  JEnglaod  the  public  schools,  are  much  less 
corrupted  than  the  universities^  la  the  schods 
die  youth  are  taught,  or  at  least  may  be  taught, 
Greek  and  Laitin ;  that  is,  every  thing  which  the 
masters  pretend  to  teach,  or  which,  it  is  expected, 
Ihey  should  teach.  In  the  universities  the  youth 
neither  are  taught,  nor  always  can  £nd  any  proper 
means  of  being  taiight  the  acisnces,  which  it  is  the 
business  of  those  iiKorporated  bodies  to  teach. 
The  reward  of  the  scbodbnaster  in  most  cases 
depends  principally,  in  some  cases  almost  en- 
tirely, upon  the  fees  or  honoraries  of  his  scholars. 
Schools  have  no  exclusive  privileges.  In  order  to 
obtain  the  honours  of  graduation,  it  is  not  neces- 
sary that  a  person  should  bring  a  certificate  of  his 
having  studied  a  certain  number  of  years  at  a 
public  school.  If  upon  examination  he  aprpears 
to  imderstand  what  irtaught  there,  no  questions 
are  asked  about  the  place  where  he  learnt  it 

The  parts  of  education  which  are  commonly 
taught  in  universities,  it  may,  perhaps,  be  said 
are  not  very  well  taught.  But  had  it  not  been 
for  those  instituticnis  they  would  not  have  been 
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commotily  taught  at  afl,  and  both  the  indivi** 
dual  and  the  public  would  have  sufiered  a  good 
deal  from  the  want  of  those  important  parts  of 
education. 

The  present  universities  of  Europe  were  ori« 
ginallj,  the  greater  part  of  them,  ecclesiastical 
corporations;  instituted  for  the  education  of 
churchmen.  They  were  founded  by  the  autho- 
rity of  the  pope,  and  were  so  entirely  under  his 
immediate  protection,  that  their  members,  whe- 
ther masters  or  students,  had  all  of  them  what  was 
then  called  the  benefit  of  clergy,  that  is,  were  ex- 
empted from  the  civil  jurisdiction  of  the  coun- 
tries in  which  their  respective  universities  were 
situated,  and  were  amenable  only  to  the  ecclesi- 
astical tribunals.  What  was  taught  in  the  greater 
part  of  those  universities  was  suitable  to  the  end 
of  their  institution,  either  theology,  or  something 
that  was  merely  preparatory  to  theology. 

When  Christianity  was  first  established  by  law, 
a  corrupted  Latin  hfid  become  the  common  lan- 
guage of  all  the  western  parts  of  Europe.  The 
service  of  the  church  accordingly,  and  the  trans- 
lation of  the  Bible  which  was  read  in  churches^ 
were  both  in  that  corrupted  Latin ;  that  is,  in  the 
common  language  of  the  country.  After  the  ir- 
ruption of  the  barbarous  nations  who  overturned 
the  Roman  empire,  Latin  gradually  ceased  to  be 
the  language  of  any  part  of  Europe.  But  the  re- 
verence of  the  people  naturally  preserves  the  esta- 
blished forms  and  ceremonies  of  religion,  long  af- 
ter the  circumstances  which  first  introduced  and 
rendered  them  reasonable  are  no  more.  Though 
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Latin,  therefore,  was  no  longer  understood  any 
where  by  the  great  body  of  the  people,  the  whole 
service  of  the  church  still  continued  to  be  per- 
formed in  that  language.  Two  different  lan«* 
guages  were  thus  established  in  Europe,  in  the 
same  manner  as  in  ancient  £gypt ;  a  language  of 
the  priests,  and  ibl  language  of  the  people ;  a 
sacred  and  a  pro&ne;  a  learned  and  an  un- 
learned language.  But  it  was  necessary  that 
the  priests  should  understand  something  of  that 
sacredand  learned  language  in  which  they  were 
to  officiate;  and  tlie  study  of  the  Latin  lan- 
guage therefore  made,  from  the  beginning,  an 
essential  part  of  university  education. 

It  was  not  so  with  that  either  of  the  Greek,  or 
of  the  Hebrew  language.  The  infallible  decrees 
of  the  church  had  pronounced  the  Latin  trans- 
lation of  the  Bible,  commonly  called  the  Latin 
Vulgate,  to  have  been  equally  dictated  by  divine 
inspiration,  and  therefore  of  equal  authority  with 
the  Grreek  and  Hebrew  originals.  The  khow- 
ledge  of  those  two  languages,  therefore,  not 
being  indispensably  requisite  to  a  churchman, 
the  study  of  them  did  not  for  a  long  time  make 
a  necessary  part  of  the  common  course  of  uni- 
versity education.  There  are  some  Spanish  uni- 
versities, I  am  assured,  in  which  the  study  of  the 
Greek  language  has  never  yet  made  any  part 
of  that  course.  The  first  reformers  found  the 
Greek  text  of  the  New  Testament,  and  even  the 
Hebrew  text  of  the  Old,  more  favourable  to  their 
opinions,  than  the  vulgate  translation,  which,  as 
might  naturally  be  supposed,  had  been  gradually 
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accommodated  to  support  the  doctrines  of  the 
catholic  church.  They  set  themselves,  therefore, 
to  expose  the  many  errors  of  that  translation, 
which  the  Roman  catholic  clergy  were  thus  put 
under  the  necessity  of  defending  or  explaining. 
But  this  could  not  well  be  done  without  some 
knowledge  of  the  original  languages,  of  which 
the  study  was  therefore  gradually  introduced 
into  the  greater  part  of  universities ;  both  of 
those  which  embraced,  and  of  those  which  re- 
jected, the  doctrines  of  the  reformation.    The 
Greek  language  was  connected  with  every  part 
of  that  classical  learning,  which,  though  at  first 
principally  cultivated  by  catholics  and  Italians, 
happened  to  come  into  fashion  much  about  the 
same  time  that  the  doctrines  of  the  reformation 
were  set  on  foot.     Tn  the  greater  part  of  uni* 
versities,  therefore,  that  language  was  taught 
previous  to  the  study  of  philosophy,  and  as 
soon  as  the  student  had  made  some  progress  in 
the  Latin.     The  Hebrew  language  having  no 
connexion  with  classical  learning,  and,  except 
the  holy  scriptures,  being  the  language  of  not 
a  single  book  in  any  esteem,  the  study  of  it 
did  not  commonly  commence  till  after  that  of 
philosophy,  and  when  the  student  had  entered 
upon  the  study  of  theology. 

Originally  the  first  rudiments  both  of  the 
Greek  and  Latin  languages  were  taught  in  uni- 
versities, and  in  some  universities  they  still  con- 
tinue to  be  so.  In  others  it  is  expected  that 
the  student  should  have  previously  acquired  at 
least  the  rudiments  of  one  or  both  of  those  lan- 
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guages,  of  which  the  study  continues  to  make 
every-where  a  very  considerable  part  of  uni- 
versity education. 

The  ancient  Greek  philosophy  was  divided 
into  three  great  branches ;  physics,  or  natural 
philosophy ;  ethics,  or  moral  philosophy  ;  and 
logic.  This  general  division  seems  perfectly 
agreeable  to  the  nature  of  things. 

The  great  phenomena  of  nature,  the  revolu- 
tions of  the  heavenly  bodies,  eclipses,  comets ; 
thunder,  lightning,  and  other  extraordinary 
meteors ;  the  generation,  the  life,  growth,  and 
dissolution  of  plants  and  animals ;  arb  objects 
which,  as  they  necessarily  excite  the  wonder,  so 
they  naturally  call  forth  the  curiosity,  of  mankind 
to  inquire  into  their  causes.  Superstition  first 
attempted  to  satisfy  this  curiosity,  by  referring 
all  those  wonderful  appearances  to  the  immediate 
agency  of  the  gods.  Philosophy  afterwards  en- 
deavoured  to  account  for  them,  from  more  fa- 
miliar causes,  or  from  such  as  mankind  were 
better  acquainted  with,  than  the  agency  of  the 
gods.  As  those  great  phenomena  are  the  first 
objects  of  human  curiosity,  so  the  science  which 
pretends  to  explain  them  must  naturally  have 
been  the  first  branch  of  philosophy  that  was 
cultivated.  The  first  philosophers,  accordingly, 
of  whom  history  has  preserved  any  account, 
appear  to  have  been  natural  philosophers. 

In  every  age  and  country  of  the  world  men 
must  have  attended  to  the  characters,  designs, 
and  actions  of  one  another,  and  many  reputable 
rules  and  maxims  for  the  conduct  of  human  life 
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must  have  been  laid  down  and  approved  of  by 
common  consent.  As  soon  as  writing  came  into 
fashion,  wise  men,  or  those  who  fancied  them- 
selves such,  would  naturally  endeavour  to  in- 
crease the  number  of  those  established  and  re- 
spected maxims,  and  to  express  their  own  sense 
of  what  was  either  proper  or  improper  conduct, 
sometimes  in  the  more  artificial  form  of  apo- 
logues, like  what  are  called  the  fables  of  .^op ; 
and  sometimes  in  the  more  simple  one  of  apo- 
phthegms, or  wise  sayings,  like  the  Proverbs  of 
Solomon,  the  verses  of  Theognis  andPhocyllides, 
and  some  part  of  the  works  of  Hesiod.  They 
might  continue  in  this  manner  for  a  long  time 
merely  to  multiply  the  number  of  those  maxims  of 
prudence  and  morality,  without  even  attempting 
to  arrange  them  in  any  very  distinct  or  methodi- 
cal order,  much  less  to  connect  them  together  by 
one  or  more  general  principles,  from  which  they 
were  all  deducible,  like  effects  from  their  natural 
causes.  The  beauty  of  a  systematical  arrange- 
ment of  different  observations  connected  by  a 
few  common  principles,  was  first  seen  in  the  rude 
essays  of  those  ancient  times  towards  a  system  of 
natural  philosophy.  Something  of  the  same  kind 
was  afterwards  attempted  in  morals.  The  maxims 
of  common  life  were  arranged  in  so  me  methodical 
order,  and  connected  together  by  a  few  common 
principles,  in  the  same  manner  as  they  had  at- 
tempted to  arrange  and  connect  the  phenomena 
of  nature.  The  science  which  pretends  to  investi- 
gate and  explain  those  connecting  principles,  is 
what  is  properly  called  moral  philosopliy. 
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Different  authors  gave  different  systems  both 
of  natural  and  moral  philosophy.  But  the  argu- 
ments by  which  they  supported  those  different 
systems,  far  from  being  always  demonstrations, 
were  frequently  at  best  but  very  slender  probabi- 
lities, and  sometimes  mere  sophisms,  which  had 
no  other  foundation  but  the  inaccuracy  and  am- 
biguity of  common  language.  Speculative  sys- 
tems have  in  all  ages  of  the  world  been  adopted 
for  reasons  too  frivolous  to  have  determined  the 
judgment  of  any  man  of  common  sense,  in  a 
matter  of  the  smallest  pecuniary  interest.  Gross 
sophistry  has  scarce  ever  had  any  influence  upon 
the  opinions  of  mankind,  except  in  matters  of 
philosophy  and  speculation ;  and  in  these  it  has 
frequently  had  the  greatest.  The  patrons  of 
each  system  of  natural  and  moral  philosophy  na- 
turally endeavoured  to  expose  the  weakness  of 
the  arguments  adduced  to  support  the  systems 
which  were  opposite  to  their  own.  In  examining 
those  arguments,  they  were  necessarily  led  to 
consider  the  difference  between  a  probable  and 
a  demonstrative  argument,  between  a  fallacious 
and  a  conclusive  one;  and  Logic,  or  the  science 
of  the  general  principles  of  good  and  bad  rea- 
soning, necessarily  arose  out  of  the  observations 
which  a  scrutiny  of  this  kind  gave  occasion  to. 
Though  in  its  origin,  posterior  both  to  physics 
and  to  ethics,  it  was  commonly  taught,  not  in- 
deed  in  all,  but  in  the  greater  part  of  the  ancient 
schools  of  philosophy,  previously  to  either  of 
those  sciences.  The  student,  it  seems  to  have 
been  thought,  ought  to  understand  well  the  dif- 
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ftrence  between  good  and  bad  reasoning,  before 
he  was  led  to  reason  upon  subjects  of  so  great 
importance* 

This  ancient  division  of  philosophy  into  three 
parts  was,  in  the  greater  part  of  the  universities 
of  Europe,  changed  for  another  into  five. 

In  the  ancient  philosophy,  whatever  was 
taught  concerning  the  nature  either  of  the  hu-* 
man  mind  or  of  the  Deity,  made  a  part  of  the 
system  of  physics.  Those  beings,  in  whatever 
their  essence  might  be  supposed  to  consist,  were 
parts  of  the  great  system  of  the  universe,  and 
parts  too  productive  of  the  most  important  e& 
fects.  Whatever  human  reason  could  either 
conclude,  or  conjecture,  concerning  them,  made, 
as  it  were,  two  chapters,  though  no  doubt  two 
very  important  ones,  of  the  science  which  pre* 
tended  to  give  an  account  of  the  origin  and  re- 
volutions of  the  great  system  of  the  universe. 
But  in  the  universities  of  Europe,  where  philo- 
sophy was  taught  only  as  subservient  to  theo- 
logy, it  was  natural  to  dwell  longer  upon  these 
two  chapters  than  upon  any  other  of  the  science. 
They  were  gradually  more  and  more  extended, 
and  were  divided  into  many  inferior  chapters, 
till  at  last  the  doctrine  of  spirits,  of  which  so 
little  can  be  known,  came  to  take  up  as  much 
room  in  the  system  of  philosophy  as  the  doctrine 
of  bodies,  of  which  so  much  can  be  known.  The 
doctrines  concerning  those  two  subjects  were 
considered  as  making  two  distinct  sciences. 
What  are  called  Metaphysics  or  Pneumatics 
were  set  in  opposition  to  physics,  and  were  cuU 
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tivated  not  only  as  the  more  sublime,  but,  for 
the  purposes  of  a  particular  profession,  as  the 
more  useful  science  of  the  two.  The  proper  sub* 
ject  of  experiment  and  observation,  a  subject  in 
which  a  careful  attention  is  capable  of  making 
so  many  useful  discoveries,  was  almost  entirely 
neglected.  The  subject  in  which,  afler  a  few 
very  simple  and  almost  obvious  truths,  the  most 
careful  attention  can  discover  nothing  but  obt 
scurity  and  uncertainty,  and  can  consequently 
produce  nothing  but  subtleties  and  sophisms, 
was  greatly  cultivated. 

When  those  two  sciences  had  thus  been  set  in 
opposition  to  one  another,  the  comparison  be- 
tween them  naturally  gave  birth  to  a  third,  to 
what  was  called  Ontology,  or  the  science  which 
treated  of  the  qualities  and  attributes  which  were 
common  to  both  the  subjects  of  the  other  two 
sciences.  But  if  subtleties  and  sophisms  com* 
posed  the  greater  part  of  the  Metaphysics  or 
Pneumatics  of  the  schools,  they  composed  the 
whole  of  this  cobweb  science  of  Ontology,  which 
was  likewise  sometimes  called  Metaphysics. 

Wherein  consisted  the  happiness  and  perfec- 
tion of  a  man,  considered  not  only  as  an  indi* 
vidual,  but  as  the  member  of  a  family,  of  a  state, 
and  of  the  grea^  society  of  mankind,  was  the 
object  which  the  ancient  moral  philosophy  pro- 
posed to  investigate.  In  that  philosophy  the 
duties  of  human  life  were  treated  of  as  subser- 
vient to  the  happiness  and  perfection  of  human 
life.  But  when  moral,  as  well  as  natural  phi- 
losophy, came  to  be  taught  only  as  subservient 
to  theology,  the  duties  of  human  life   were 
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treated  of  as  chiefly  subservient  to  the  happiness 
of  a  life  to  come.  In  the  ancient  philosophy  the 
perfection  of  virtue  was  represented  as  neces- 
sarily productive,  to  the  person  who  possessed 
it,  of  the  most  perfect  happiness  in  this  life*  In 
the  modem  philosophy  it  was  frequently  repre<* 
sented  as  generally,  or  rather  as  almost  always 
inconsistent  with  any  degree  of  happiness  in  this 
life;  and  heaven  was  to  be  earned  only  by  pe- 
nance and  mortification,  by  the  austerities  and 
abasement  of  a  monk;  not  by  the  liberal,  ge- 
nerous, and  spirited  conduct  of  a  man*  Casuistry 
and  an  ascetic  morality  made  up,  in  most  cases, 
the  greater  part  of  the  moral  philosophy  of  the 
schools^  By  far  the  most  important  of  all  the 
different  branches  of  philosophy,  became  in  this 
manner  by  far  the  most  corrupted. 

Such,  therefore,  was  the  common  course  of 
philosophical  education  in  the  greater  part  of  the 
universities  in  Europe.  Logic  was  taught  first : 
Ontology  came  in  the  second  place :  Pneumato- 
logy,  comprehending  the  doctrine  concerning 
the  nature  of  the  human  soul  and  of  the  Deity,  in 
the  third  :  in  the  fourth  followed  a  debased  sys- 
tem of  moral  philosophy,  which  was  considered 
as  immediately  connected  with  the  doctrines  of 
Pneumatology,  with  the  immortality  of  the  hu- 
man soul,  and  with  the  rewards  and  punishments 
which,  from  the  justice  of  the  Deity,  were  to  be 
expected  in  alife  to  come:  a  short  and  superficial 
system  of  physics  usually  concluded  the  course. 

The  alterations  which  the  universities  of  Eu- 
rope thus  introduced  into  the  ancient  course  of 
philosophy  were  all  meant  for  the  education  of 
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ecclesiastics,  and  to  rmder  it  a  more  proper  in- 
troduction to  the  study  of  thedogy.  But  the 
additional  quantity  of  subtlety  and  sophistry ; 
the  casuistry  and  the  ascetic  morality  whicli  those 
alterations  introduced  into  it,  certainly  did  not 
render  it  more  proper  for  the  education  of  gentle- 
men or  men  of  the  world,  or  more  likely  either  to 
improve  the  understanding,  or  to  mend  the  heart. 

This  course  of  philosophy  is  what  still  con- 
tinues to  be  taught  in  the  greater  part  of  the  uni- 
versities of  Europe,  with  more  or  less  diligence^ 
according  as  the  constitution  of  each  particular 
university  happens  to  render  diligence  more  or 
less  necessary  to  the  teachers.  In  some  of  the 
richest  and  best  endowed  universities,  the  tutors 
content  themselves  with  teaching  a  few  uncon* 
nected  shreds  and  parcels  of  this  corrupted 
course ;  and  even  these  they  commonly  teach 
very  negligently  and  superficially. 

The  improvements  which,  in  modem  times, 
have  been  made  in  several  different  branches  of 
philosophy,  have  not,  the  greater  part  of  them, 
been  made  in  universities;  though  some  no  doubt 
have*  The  greater  part  of  universities  have  not 
even  been  very  forward  to  adopt  those  improve- 
ments, after  they  were  made;  and  several  of 
those  learned  societies  have  chosen  to  remain,  for 
a  long  time,  the  sanctuaries  in  which  exploded 
systems  and  obsolete  prejudices  found  shelter 
and  protection,  after  they  had  been  hunted  out 
of  every  other  corner  of  the  world.  In  general, 
the  richest  and  best  endowed  universities  have 
been  the  slowest  in  adopting  those  improve- 
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ments,  and  the  most  averse  to  permit  any  con* 
siderable  change  in  the  established  plan  of  edu« 
Cation.  Those  improvements  were  more  easily 
introduced  into  some  of  the  poorer  universities, 
in  which  the  teachers,  depending  upon  their  re^ 
putation  for  the  greater  part  of  their  subsist- 
ence,  were  obliged  to  pay  more  attention  to  the 
current  opinions  of  the  world. 

But  though  the  public  schools  and  universi- 
ties  of  Europe  were  originally  intended  only  for 
the  education  of  a  particular  profession,  that  of 
churchmen ;  and  though  they  were  not  always 
very  diligent  in  instructing  their  pupils  even  in 
the  sciences  which  were  supposed  necessary  for 
that  profession ;  yet  they  gradually  drew  to  them* 
selves  the  education  of  almost  all  other  people^ 
particularly  of  almost  all  gentlemen  and  men  of 
fortune.  No  better  method,  it  seems,  could  be 
fallen  upon  of  spending,  with  any  advantage, 
the  long  interval  between  infancy  and  that  pe- 
riod of  life  at  which  men  begin  to  apply  in  good 
earnest  to  the  real  business  of  the  world,  the 
business  which  is  to  employ  them  during  the 
remainder  of  their  days.  The  greater  part  of 
what  is  taught  in  schools  and  universities,  how- 
ever, does  not  seem  to  be  the  most  proper  pre- 
paration for  that  business. 

In  England,  it  becomes  every  day  more  and 
more  the  custom  to  send  young  people  to  travel 
in  foreign  countries  immediately  upon  their  leav- 
ing  school,  and  without  sending  them  to  any  uni- 
versity. Our  young  people,  it  is  said,  generally 
return  home  much  improved  by  their  travels.   A 
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youfig  man  who  goes  abroad  at  seventeen  or  eigh- 
teen, and  returns  home  at  one-and-twenty,  re- 
turns three  or  four  years  older  than  he  was  when 
he  went  abroad ;  and  at  that  age  it  is  very  dif- 
ficult not  to  improve  a  good  deal  in  three  or 
four  years.     In  the  course  of  his  travels,  he  ge- 
nerally acquires  some  knowledge  of  one  or  two 
foreign  languages ;  a  knowledge,  however,  which 
is  seldom  sufficient  to  enable  him  either  to  speak 
or  write  them  with  propriety.*  In  other  respects, 
he  commonly  returns  home  more  conceited,  more 
unprincipled,  more  dissipated,  and  more  inca- 
pable of  any  serious  application  either  to  study  or 
to  business,  than  he  could  well  have  become  in 
80  short  a  time,  had  he  lived  at  home.   By  travel- 
ling so  very  young,  by  spending  in  the  most  fri- 
volous dissipation  the  most  precious  years  of  his 
life,  at  a  distance  from  the  inspection  and  con* 
trol  of  his  parents  and  relations,  every  useful 
habit,  which  the  earlier  parts  of  his  education 
might  have  had  some  tendency  to  form  in  him, 
instead  of  being  riveted  and  confirmed,  is  almost 
necessarily  either  weakened  or  effaced.  Nothing 
but  the  discredit  into  which  the  universities  are 
allowing  themselves  to  fall,  could  ever  have 
brought  into  repute  so  very  absurd  a  practice  as 
that  of  travelling  at  this  early  period  of  life.   By 
sending  his  son  abroad,  a  father  delivers  himself, 
at  least  for  some  time,  from  so  disagreeable  an 
object  as  that  of  a  son  unemployed,  neglected, 
and  going  to  ruin  before  his  eyes. 

Such  have  b^en  the  effects  of  some  of  the 
modem  institutions  for  education. 
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.  Different  plans  and  different  institutions  for 
education  seem  to  have  taken  place  in  other 
ages  and  nations. 

.  In  the  repiibJics  of  ancient  Greece,  every  free 
citizen  was  instructed,  under  the  direction  of  the 
public  magistrate,  in  gymnastic  exercises  and  in 
music.  By  gymnastic  exercises,  it  was  intended 
to  harden  his  body,  to  sharpen  his  courage,  and 
to  prepare  him  for  the  fatigues  and  dangers  of 
war ;  and  as  the  Greek  militia  was,  by  all  ac- 
counts, one  of  the  best  that  ever  was  in  the  world, 
this  part  of  their  public  education  must  Iiave  an- 
swered completely  the  purpose  for  which  it  was 
intended.  By  the  other  part,  music,  it  was 
proposed,  at  least  by  the  philosophers  and  hi- 
storians who  have  given  us  an  account  of  those 
institutions,  to  humanize  the  mind,  to  soflen 
the  temper,  and  to  dispose  it  for  performing 
all  the  social  and  moral  duties  of  public  and 
private  life. 

.  In  ancient  Rome,  the  exercises  of  the  Campus 
Martins  answered  the  same  purpose  as  those  of 
theGymnazium  in  ancient  Greece,  and  they  seem 
to  have  answered  it  equally  well.  But  among  the 
Romans  there  was  nothing  which  corresponded 
to  the  musical  education  of  the  Greeks.  The 
morals  of  the  Romans,  however,  both  in  private 
and  public  life,  seem  to  have  been,  not  only 
equal,  but,  upon  the  whole,  a  good  deal  superior 
to  those  of  the  Greeks.  That  they  were  superior 
in  private  life,  we  have  the  express  testimony  of 
Polybius  and  of  Dionysius  of  Halicarnassus,  two 
authors  well  acquainted  with  both  nations ;  and 
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the  whole  tenor  of  the  Greek  and  Roman  history 
bears  witness  to  the  superiority  of  the  public 
morals  of  the  Romans.  The  good  temper  and 
moderation  of  contending  factions  seems  to  be 
the  most  essential  circumstance  in  the  public 
morals  of  a  free  people.  But  the  factions  of  the 
Greeks  were  almost  always  violent  and  sangui- 
nary J  whereas  till  the  time  of  the  Gracchi,  no 
blood  had  ever  been  shed  in  any  Roman  faction ; 
and  from  the  time  of  the  Gracchi,  the  Roman  re- 
public  may  be  considered  as  in  reality  dissolved. 
Notwithstanding,  therefore,  the  very  respectable 
authority  of  Plato,  Aristotle,  and  Polybius,  and 
notwithstanding  the  very  ingenious  reasons  by 
which  Mr.  Montesquieu  endeavours  to  support 
that  authority,  it  seems  probable  that  the  musical 
education  of  the  Greeks  had  no  great  effect  in 
mending  their  morals,  since,  without  any  such 
education,  those  of  the  Romans  were  upon  the 
whole  superior.  The  respect  of  those  ancient 
sages  for  the  institutions  of  their  ancestors  had 
probably  disposed  them  to  find  much  political 
wisdom  in  what  was,  perhaps,  merely  an  ancient 
custom,  continued,  without  interruption,  from 
the  earliest  period  of  those  societies,  to  the  times 
in  which  they  had  arrived  at  a  considerable  de- 
gree of  refinement.  Music  and  dancing  are  the 
great  amusements  of  almost  all  barbarous  na- 
tions, and  the  great  accomplishments  which  are 
supposed  to  fit  any  man  for  entertaining  his 
society.  It  is  so  at  this  day  among  the  negroes 
on  the  coast  of  Africa.  It  was  so  among  the 
ancient  Celtes,  among  the  ancient  Scandina- 
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vians,  and»  as  we  may  learn  from  Homer,  among 
the  ancient  Greeks  in  the  times  preceding  the 
Trojan  war.  When  the  Greek  tribes  had  formed 
themselves  into  little  republics,  it  was  natural 
that  the  study  of  those  accomplishments  should, 
for  a  long  time,  make  a  part  of  the  public  and 
common  education  of  the  people. 

The  masters  who  instructed  the  young  people 
either  in  music  or  in  military  exercises  do  not 
seem  to  have  been  paid,  or  even  appointed  by 
the  state»  either  in  Rome  or  even  in  Athens,  the 
Greek  republic  cS^  whose  laws  and  customs  we 
are  the  best  informed.  The  state  required  that 
every  free  citizen  should  fit  himself  for  defend- 
ing  it  in  war,  and  should,  upon  that  account, 
learn  his  military  exercises.  But  it  left  him  to 
learn  them  of  such  masters  as  he  could  find« 
and  it  seems  to  have  advanced  nothing  for  this 
purpose,  but  a  public  field  or  place  of  exer* 
cise,  in  which  he  should  practise  and  perform 
them. 

In  the  early  ages  both  of  the  Greek  and  Ro- 
man republics,  the  other  parts  of  education  seem 
to  have  consisted  in  learning  to  read,  write, 
and  account  according  to  the  arithmetic  of  the 
times.  These  accomplishments  the  richer  citizens 
seem  frequently  to  have  acquired  at  home,  by 
the  assistance  of  some  domestic  pedagogue,  who 
was,  generally,  either  a  slave  or  a  freedman; 
and  the  poorer  citizens,  in  the  schools  of  such 
masters  as  made  a  trade  of  teaching  for  hire. 
Such  parts  of  education,  however,  were  aban- 
doned altogether  to  the  care  of  the  parents  or 
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guardians  of  each  individual.  It  does  not  ap- 
pear that  the  state  ever  assumed  any  inspection 
or  direction  of  them.  By  a  law  of  Solon,  in- 
deed, the  children  were  acquitted  from  main- 
taining those  parents  in  their  old  age,  who  had 
neglected  to  instruct  them  in  some  profitable 
trade  or  business. 

In  the  progress  of  refinement,  when  philosophy 
and  rhetoric  came  into  fashion,  the  better  sort  of 
people  used  to  send  their  children  to  the  schools 
of  philosophers  and  rhetoricians,  in  order  to  be 
instructed  in  these  fashionable  sciences.     But 
those  schools  were  not  supported  by  the  public 
They  were  for  a  long  time  barely  tolerated  by  it. 
The  demand  for  philosophy  and  rhetoric  was 
for  a  long  time  so  small,  that  the  first  professed 
teachers  of  either  could  not  find  constant  employ- 
Hient  in  any  one  city,  but  were  obliged  to  travel 
about  from  place  to  place.    In  this  manner  lived 
Zeno  of  Elea,  Protagoras,  Gorgias,   Hippias^ 
and  many  others.   As  the  demand  increased,  the 
schools  both  of  philosophy  and  rhetoric  became 
stationary;  first  in  Athens,  and  afterwards  in 
several  other  cities.    The  state,  however,  seems 
never  to  have  encouraged  them  further  than  by 
assigning  to  some  of  them  a  particular  place  to 
teach  in,  which  was  sometimes  done  too  by  pri- 
vate donors.    The  state  seems  to  have  assigned 
the  academy  to  Plato,  the  I^ceum  to  Aristotle, 
and  the  Portico  to  Zeno  of  Citta,  the  founder  of 
the  Stoics.     But  Epicurus  bequeathed  his  gar- 
dens to  his  own  school.     Till  about  the  time 
of  Marcus  Antoninus,  however,  no  teacher  ap- 
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pears  to  have  had  any  salary  from  the  public, 
or  to  have  had  any  other  emoluments,  but  what 
arose  from  the  honoraries  or  fees  of  his  scholars. 
The  bounty  which  that  philosophical  emperor, 
as  we  learn  from  Lucian,  bestowed  upon  one  of 
the  teachers  of  philosophy,  probably  lasted  no 
longer  than  his  own  life.     There  was  nothing 
equivalent  to  the  privileges  of  graduation,  and 
to  have  attended  any  of  those  schools  was  not 
necessary,  in  order  to  be  permitted  to  practise 
any  particular  trade  or  profession.     If  the  opi- 
nion pf  their  own  utility  could  not  draw  scholars 
to  them,  the  law  neither  forced  any  body  to  go 
to  them,  nor  rewarded  any  body  for  having  gone 
to  them.    The  teachers  had  no  jurisdiction  over 
their  pupils,  nor  any  other  authority  besides  that 
natural  authority  which  superior  virtue  and  abi- 
lities never  fail  to  procure  from  young  people 
towards  those  who  are  entrusted  with  any  part 
of  their  education. 

At  Rome,  the  study  of  the  civil  law  made  a 
part  of  the  education,  not  of  the  greater  part 
of  the  citizens,  but  of  some  particular  families. 
The  young  people,  however,  who  wished  to  ac- 
quire knowledge  in  the  law,  had  no  public 
school  to  go  to,  and  had  no  other  method  of 
studying  it,  than  by  frequenting  the  company  of 
such  of  their  relations  and  friends  as  were  sup- 
posed to  understand  it.  It  is  perhaps  worth  while 
to  remark,  that  though  the  laws  of  the  twelve 
tables  were,  many  of  them,  copied  from  those  of 
some  ancient  Greek  republics,  yet  law  never 
seems  to  have  grown  up  to  be  a  science  in  any 
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republic  of  ancient  Greece.  In  Rome  it  be« 
came  a  science  very  early,  and  gave  a  consider- 
able  degree  of  illustration  to  those  citizens  who 
had  the  reputation  of  understanding  it.  In 
the  republics  of  ancient  Greece,  particularly  in 
Athens,  the  ordinary  courts  of  justice  consisted 
of  numerous,  and  therefore  disorderly,  bodies  of 
people,  who  frequently  decided  almost  at  ran- 
dom, or  as  clamour,  faction,  and  party  spirit  hap- 
pened to  determine.  The  ignominy  of  an  unjust 
decision,  when  it  was  to  be  divided  among  five 
hundred,  a  thousand,  or  fifteen  hundred  people 
(for  some  of  their  courts  were  so  very  numerous), 
could  not  fall  very  heavy  upon  any  individual. 
At  Rome,  on  the  contrary,  the  principal  courts 
of  justice  consisted  either  of  a  single  judge,  or 
of  a  small  number  of  judges,  whose  characters, 
especially  as  they  deliberated  always  in  public^ 
could  not  fail  to  be  very  much  afiected  by  any 
rash  or  unjust  decision.  In  doubtful  cases,  such 
courts,  from  their  anxiety  to  avoid  blame,  would 
naturally  endeavour  to  shelter  themselves  under 
the  example,  or  precedent,  of  the  judges  who 
had  sat  before  them,  either  in  the  same  or  in 
some  other  court.  This  attention  to  practice  and 
precedent  necessarily  formed  the  Roman  law 
into  that  regular  and  orderly  system  in  which  it 
has  been  delivered  down  to  us ;  and  the  like  at- 
tention has  had  the  like  efiects  upon  the  laws  of 
every  other  coimtry  where  such  attention  has 
taken  place.  The  superiority  of  character  in  the 
Romans  over  that  of  the  Greeks,  so  much  re- 
marked by  Polybius  and  Dionysius  of  Halicar- 
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nassus,  was  probably  more  owing  to  the  better 
constitution  of  their  courts  of  justice,  than  to 
any  of  the  circumstances  to  which  those  authors 
ascribe  it  The  Romans  are  said  to  have  been  par- 
ticularly distinguished  for  their  superior  respect 
to  an  oath.  But  the  people  who  were  accustomed 
to  make  oath  only  before  some  diligent  and  well- 
informed  court  of  justice,  would  naturally  be 
much  more  attentive  to  what  they  swore,  than 
they  who  were  accustomed  to  do  the  same  thing 
before  mobbish  and  disorderly  assemblies. 

The  abilities,  both  civil  and  military,  of  the 
Greeks  and  Romans,  will  readily  be  allowed  to 
have  been,  at  least,  equal  to  those  of  any  modern 
nation.  Our  prejudice  is  perhaps  rather  to  over- 
rate them.  But  except  in  what  related  to  mi- 
litary exercises,  the  state  seems  to  have  been  at 
no  pains  to  form  those  great  abilities ;  for  I  can- 
not be  induced  to  believe,  that  the  musical  educa- 
tion of  the  Greeks  could  be  of  much  consequence 
in  forming  them.  Masters,  however,  had  been 
found,  it  seems,  for  instructing  the  better  sort  of 
people  among  those  nations  in  every  art  and 
science  in  which  the  circumstancesof  their  society 
rendered  it  necessary  or  convenient  for  them  to 
be  instructed.  The  demand  for  such  instruction 
produced,  what  it  alwa3rs  produces,  the  talent 
for  giving  it ;  and  the  emulation  which  an  un. 
restrained  competition  never  fails  to  excite,  ap- 
pears to  have  brought  that  talent  to  a  very  high 
degree  of  perfection.  In  the  attention  which  the 
ancient  philosophers  excited,  in  the  empire  which 
they  acquired  over  the  opinions  and  principles  of 
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their  auditors,  in  the  faculty  which  they  pos- 
sessed of  giving  a  certain  tone  and  character  to 
the  conduct  and  conversation  of  those  auditors^ 
they  appear  to  have  been  much  superior  to  any 
modern  teachers.  In  modem  times,  the  dili- 
gence of  public  teachers  is  more  or  less  cor- 
rupted by  the  circumstances  which  render  them 
more  or  less  independent  of  their  success  and 
reputation  in  their  particular  professions.  Their 
salaries  too  put  the  private  teacher,  who  would 
pretend  to  come  into  competition  with  them,  in 
the  same  state  with  a  merchant  who  attempts 
to  trade  without  a  bounty,  in  competition  with 
those  who  trade  with  a  considerable  one.  If  he 
sells  his  goods  at  nearly  the  same  price,  he  can* 
not  have  the  same  profit,  and  poverty  and  beg- 
gary at  least,  if  not  bankruptcy  and  ruin,  will 
infallibly  be  his  lot.  If  he  attempts  to  sell  them 
much  dearer,  he  is  likely  to  have  so  few  cus- 
tomers that  his  circumstances  will  not  be  much 
mended.  The  privileges  of  graduation,  besides, 
are  in  many  countries  necessary,  or  at  least  ex- 
tremely convenient  to  most  men  of  learned  pro- 
fessions ;  that  is  to  the  far  greater  part  of  those 
who  have  occasion  for  a  learned  education.  But 
those  privileges  can  be  obtained  only  by  attend** 
ing  the  lectures  of  the  public  teachers.  The  most 
careful  attendance  upon  the  ablest  instructions 
of  any  private  teacher  cannot  always  give  any 
title  to  demand  them.  It  is  from  these  difierent 
causes  that  the  private  teacher  of  any  of  the 
sciences  which  are  commonly  taught  in  uni- 
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versities,  is  in  modern^  times  generally  con- 
sidered  as  in  the  very  lowest  order  of  men  of 
letters.  A  man  of  real  abilities  can  scarce  find 
out  a  more  humiliating  or  a  more  unprofitable 
employment  to  turn  them  to.  The  endowments 
of  schools  and  colleges  have,  in  this  manner,  not 
only  corrupted  the  diligence  of  public  teachers, 
but  have  rendered  it  almost  impossible  to  have 
any  good  private  ones. 

Werethere  no  public  institutions  for  education, 
no  system,  no  science  would  be  taught  for  which 
there  was  not  some  demand ;  or  which  the  cir- 
cumstances of  the  times  did  not  render  it  either 
necessary  or  convenient,  or  at  least  fashionable, 
to  learn.  A  private  teacher  could  never  find  his 
account  in  teaching  either  an  exploded  and  an- 
tiquated system  of  a  science  acknowledged  to  be 
useful,  or  a  science  universally  believed  to  be  a 
mere  useless  and  pedantic  heap  of  sophistry  and 
nonsense.  Such  systems,  such  sciences,  can  sub- 
sist no- where,  biit  in  those  incorporated  societies 
for  education  whose  prosperity  and  revenue  are 
in  a  great  measure  independent  of  their  reputa- 
tion, and  altogether  independent  of  their  in- 
dustry. Were  there  no  public  institutions  for 
education,  a  gentleman,  after  going  through, 
with  application  and  abilities,  the  most  complete 
course  of  education  which  the  circumstances  of 
the  times  were  supposed  to  afibrd,  could  not 
come  into  the  world  completely  ignorant  of  every 
thing  which  is  the  common  subject  of  conversa- 
tion among  gentlemen  and  men  of  the  world. 
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There  are  no  public  institutions  for  the  educa- 
tion of  women,  and  there  is  accordingly  nothing 
useless,  absurd,  or  fantastical  in  the  commoo 
course  of  their  education.  They  are  taught  what 
their  parents  or  guardians  judge  it  necessary  or 
useful  for  them  to  learn;  and  they  are  taught 
nothing  else.  Every  part  of  their  education  tends 
evidently  to  some  useful  purpose ;  either  to  im- 
prove the  natural  attractions  of  their  person,  or  to 
form  their  mind  to  reserve,  to  modesty,  to  chas- 
tity, and  to  ceconomy ;  to  render  them  both  likely 
to  become  the  mistresses  of  a  family,  and  to  be- 
have properly  when  they  have  become  such.  In 
€very  part  of  her  life  a  woman  feels  some  conve- 
niency  or  advantage  from  every  part  of  her  educa- 
tion. It  seldom  happens  that  a  man,  in  any  part 
of  his  life,  derives  any  conveniency  or  advantage 
from  some  of  the  most  laborious  and  troublesome 
parts  of  his  education. 

Ought  the  public,  therefore,  to  give  no  atten- 
tion, it  may  be  asked,  to  the  education  of  the 
people  ?  Or  if  it  ought  to  give  any,  what  are  the 
different  parts  of  education  which  it  ought  to  at- 
tend to  in  the  different  orders  of  the  people  ?  and 
in  what  manner  ought  it  to  attend  to  them  ? 

In  some  cases  the  state  of  society  necessarily 
places  the  greater  part  of  individuals  in  such 
situations  as  naturally  form  in  them,  without  any 
attention  of  government,  almost  all  the  abilities 
and  virtues  which  that  state  requires,  or  perhaps 
can  admit  of.  In  other  cases  the  state  of  the 
society  does  not  place  the  greater  part  of  indi- 
viduals  in  such  situations,  and  some  attention  of 


Digitized  by  VjOOQIC 


182  TH£  NATURE  AND  GAUBSi  OF        BOOK  v. 

government  is  necessary  in  order  to  prevent  the 
almost  entire  corruption  and  degeneracy  of  the 
great  body  of  the  people. 

In  the  progress  of  the  division  of  labour,  the 
employment  of  the  &r  greater  part  of  those  who 
live  by  labour,  that  is,  of  the  great  body  of  the 
people,  comes  to  be  confined  to  a  few  very  simple 
operations ;  frequently  to  one  or  two.  But  the 
understandings  of  the  greater  part  of  men  are 
necessarily  formed  by  their  ordinary  employ- 
ments. The  man  whose  whole  life  is  spent  in 
performing  a  few  simple  operations  of  which  the 
effects  too  are,  perhaps,  always  the  same,  or  very 
nearly  the  same,  has  no  occasion  to  exert  his  un- 
derstandings or  to  exercise  his  invention  in  find* 
ing  out  expedients  for  removing  difficulties  which 
never  occur.  He  naturally  loses,  therefore,  the 
habit  of  such  exertion,  and  generally  becomes  as 
stupid  and  ignorant  as  it  is  possible  for  a  human 
creature  to  become.  The  torpor  of  his  mind 
renders  him  not  only  incapable  of  relishing  or 
bearing  a  part  in  any  rational  conversation,  but 
of  conceiving  any  generous,  noble,  or  tender 
sentiment,  and  consequently  of  forming  any  just 
judgment  concerning  many  even  of  the  ordinary 
duties  of  private  life.  Of  the  great  and  extensive 
interests  of  his  country  he  is  altogether  incapa- 
ble of  judging ;  and  unless  very  particular  pains 
have  been  taken  to  render  him  otherwise,  he  is 
equally  incapable  of  defending  his  country  in 
war.  The  uniformity  of  his  stationary  life  na- 
turally corrupts  the  courage  of  his  mind,  and 
makes  him  regard  with  abhorrence  the  irregular. 
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uncertain,  and  adventurous  life  of  a  aoldien  It 
corrupts  even  the  activity  of  his  body ;  and  ren- 
ders him  incapable  of  exerting  his  strength  with 
vigour  and  perseverance,  in  any  other  employ, 
ment  than  that  to  which  he  has  been  bred.  His 
dexterity  at  his  own  particular  trade  seems,  in  this 
manner,  to  be  acquired  at  the  expense  of  his  intel- 
lectual, social,  and  martial  virtues.  But  in  every 
improved  and  civilized  society  this  is  the  state 
into  which  the  labouring  poor,  that  is,  the  great 
body  of  the  people,  must  necessarily  fall,  unless 
government  takes  some  pains  to  prevent  it. 
'  It  is  otherwise  in  the  barbarous  societies,  as 
they  are  commonly  called,  of  hunters,  of  shep- 
herds, and  even  of  husbandmen  in  that  rude  state 
of  husbandry  which  precedes  the  improvement  of 
manufactures,  and  the  extension  of  foreign  com- 
merce. In  such  societies  the  varied  occupations 
of  every  man  oblige  every  man  to  exert  his  ca- 
pacity, and  to  invent  expedients  for  removing 
difficulties  which  are  continually  occurring.  In- 
vention is  kept  alive,  and  the  mind  is  not  suffered 
to  fall  into  that  drowsy  stupidity,  which,  in  a  ci- 
vilized society,  seems  to  benumb  the  understand- 
ing of  almost  all  the  inferior  ranks  of  people.  In 
those  barbarous  societies,  as  they  are  called,  every 
man,  it  hals  already  been  observed,  is  a  warrior. 
•Every  man  too  is  in  some  measure  a  statesman, 
and  can  form  a  tolerable  judgment  concerning 
the  interest  of  the  society,  and  the  conduct  of 
those  who  govern  it.  How  far  their  chiefs  are 
good  judges  in  peace,  or  good  leaders  in  i^ar,  is 
obvious  to  the  observation  of  almost  every  single 
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man  among  them.  In  such  a  society,  indeed,  no 
man  can  well  acquire  that  improved  and  refined 
understanding,  which  a  few  men  sometimes  pos- 
sess in  a  more  civilized  state.  Though  in  a  rude 
society  there  is  a  good  deal  of  variety  in  the 
occupations  of  every  individual,  there  is  not  a 
great  deal  in  those  of  the  whole  society.  Every 
man  does,  or  is  capable  of  doing,  almost  every 
thing  which  any  other  man  does,  or  is  capable 
of  doing.  Every  man  has  a  considerable  d^ree 
of  knowledge,  ingenuity,  and  invention ;  but 
scarce  any  man  has  a  great  degree.  The  degree, 
however,,  which  is  commonly  possessed,  is  gene- 
rally sufficient  for  conducting  the  whole  simple 
business  of  the  society.  In  a  civilized  state,  on 
tlie  contrary,  though  there  is  little  variety  in  the 
occupations  of  the  greater  part  of  individuals, 
there  is  an  almost  infinite  variety  in  those  of  the 
whole  society.  These  varied  occupations  present 
an  almost  infinite  variety  of  objects  to  the  con- 
templation of  those  few,  who,  being  attached  to 
no  particular  occupation  themselves,  have  leisure 
and  inclination  to  examine  the  occupations  of 
other  people.  The  contemplation  of  so  great 
a  variety  of  objects  necessarily  exercises  their 
minds  in  endless  comparisons  and  combinaticms, 
and  renders  their  understandings,  in  an  extraordi- 
nary degree,  both  acute  and  comprehensive.  Un- 
less those  few,  however,  happen  to  be  placed  in 
some  very  particular  situations,  their  great  abili- 
ties, though  honourable  to  themselves,  may  con- 
tribute very  little  to  the  good  government  or  hap- 
piness of  their  society.     Notwithstanding  the 
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great  abilities  of  those  few»  all  the  nobler  parts 
of  the  human  character  may  be,  in  a  great  mea- 
sure, obliterated  and  extinguished  in  the  great 
body  of  the  people. 

The  education  of  the  common  people  re- 
quires, perhaps,  in  a  civilized  and  commercial 
society,  the  attention  of  the  public  more  than 
that  of  people  of  some  rank  and  fortune.   People 
of  some  rank  and  fortune  are  generally  eighteen 
or  nineteen  years  of  age  before  they  enter  upon 
that  particular  business,  profession,  or  trade,  by 
which  they  propose  to  distinguish  themselves  in 
the  world.     They  have  before  that  full  time  to 
acquire,  or  at  least  to  fit  themselves  for  after- 
wards acquiring,  every  accomplishment  which 
can  jecommend  them  to  the  public  esteem,  or 
render  them  worthy  of  it.     Their  parents  or 
guardians  are  generally  sufficiently  anxious  that 
they  should  be  so  accomplished,  and  are,  in  most 
cases,  willing  enough  to  lay  out  the  expense 
which  is  necessary  for  that  purpose.    If  they  are 
not  always  properly  educated,  it  is  seldom  from 
the  want  of  expense  laid  out  upon  their  educa- 
tion ;  but  from  the  improper  application  of  that 
expense.  It  is  seldom  from  the  want  of  masters ; 
but  from  the  negligence  and  incapacity  of  the 
masters  who  are  to  be  had,  and  from  the  dif- 
ficulty, or  rather  from  the  impossibility  which 
there  is,  in  the  present  state  of  things,  of  finding 
any  better.     The  employments  too  in  which 
people  of  some  rank  or  fortune  spend  the  greater 
part  of  their  lives  are  not,  like  those  of  the 
common  people,  simple  and  uniform.    They  are 
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almost  all  of  them  extremely  complicated,  and 
such  as  exercise  the  head  more  than  the  hands. 
The  understandings  of  those  who  are  engaged 
in  such  employments  can  seldom  grow  torpid 
for  want  of  exercise.  The  employments  of 
people  of  some  rank  and  fortune,  besides,  are 
seldom  such  as  harass  them  from  morning  to 
night  They  generally  have  a  good  deal  of  lei* 
sure,  during  which  they  may  perfect  themselves 
in  every  branch  either  of  useful  or  ornamental 
knowledge  of  which  they  may  have  laid  the 
foundation,  or  for  which  they  may  have  ac- 
quired some  taste  in  the  earlier  part  of  life. 

It  is  otherwise  with  the  common  people. 
They  have  little  time  to  spare  for  education. 
Their  parents  can  scarce  afford  to  maintain  them 
even  in  infancy.  As  soon  as  they  are  able  to 
work,  they  must  apply  to  some  trade  by  which 
they  can  earn  their  subsistence.  That  trade 
too  is  generally  so  simple  and  uniform  as  to 
give  little  exercise  to  the  understanding ;  while, 
at  the  same  time,  their  labour  is  both  so  con- 
stant and  so  severe,  that  it  leaves  them  little 
leisure  and  less  inclination  to  apply  to,  or  even 
to  think  of  any  thing  else. 

But  though  the  common  people  cannot,  in 
any  civilized  society,  be  so  well  instructed  as 
people  of  some  rank  and  fortune,  the  most 
essential  parts  of  education,  however,  to  read, 
write,  and  account,  can  be  acquired  at  so  early 
a  period  of  life,  that  the  greater  part  even  of 
those  who  are  to  be  bred  to  the  lowest  occupa- 
tions have  time  to  acquire  them  before  they 
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can  be  employed  in  those  occupations.    For  'a 
very  small  expense  the  public  can  facilitate,  can 
encourage,  and  can  even  Impose  upon  almost 
the  whdie  body  of  the  people,  the  necessity  of 
acquiring  those  most  essential  parts  of  education* 
The  public  can  facilitate  tliis  acquisition  by 
establishing  in  every  parish  or  district  a  little 
school,  where  children  may  be  taught  for  a  re- 
ward so  moderate^  that  even  a  common  labourer 
may  afford  it ;  the  master  being  partly,  but  not 
wholly  paid  by  the  public ;  because,  if  he  was 
wholly,  or  even  principally  paid  by  it,  he  would 
soon  learn  to  neglect  his  business^    In  Scotland 
the  establishment  of  such  parish  schools  has 
taught  almost  the  whole  common  people  to  read, 
and  a  very  great  proportion  of  them  to  write 
and  account.    In  England,  the  establishment  of 
charity  schools  has  had  an  effect  of  the  same  kind, 
though  not  so  universally,  because  the  establish- 
ment is  not  so  universal.  If  in  those  little  schools 
the  books  by  which  the  children  are  taught  to 
read  were  a  little  more  instructive  than  they 
commonly  are ;  and  if,  instead  of  a  little  smat- 
tering of  Latin  which  the  children  of  the  com- 
mon people  are  sometimes  taught  there,  and 
which  can  scarce  ever  be  of  any  use  to  them, 
they  were  instructed  in  the  elementary  parts  of 
geometry  and  mechanics,  the  literary  education 
of  this  rank  of  people  would  perhaps  be  as  com- 
plete as  can  be.  There  is  scarce  a  common  trade 
which  does  not  afford  some  opportunities  of  ap- 
plying to  it  the  principles  of  geometry  and  me- 
chamcs,  and  which  would  not  therefore  gradually 
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exercise  and  improve  the  comtnon  people  in  those 
principles,  the  necessary  introduction  to  the  most 
sublime  as  well  as  to  the  most  useful  sciences. 

The  public  can  encourage  the  acquisition  of 
those  most  essential  parts  of  education  by  giving 
small  premiums,  and  little  badges  of  distinction, 
to  the  children  of  the  common  people  who  excel 
in  them. 

The  public  can  impose  upon  almost  the  whole 
body  of  the  people  the  necessity  of  acquiring 
the  most  essential  parts  of  education,  by  obliging 
every  man  to  undergo  an  examination  or  proba* 
tion  in  them  before  he  can  obtain  the  freedom 
in  any  corporation,  or  be  allowed  to  set  up  any 
trade  either  in  a  village  or  town  corporate. 

It  was  in  this  manner,  by  facilitating  the  ac- 
quisition  of  their  military  and  gymnastic  exer- 
cises, by  encouraging  it,  and  even  by  imposing 
upon  the  whole  body  of  the  people  the  necessity 
of  learning  those  exercises,  that  the  Greek  and 
Roman  republics  maintained  the  martial  spirit 
of  their  respective  citizens.  They  facilitated 
the  acquisition  of  those  exercises  by  appointing 
a  certain  place  for  learning  and  practising  them, 
and  by  granting  to  certain  masters  the  privilege 
of  teaching  in  that  place.  Those  masters  do  not 
appear  to  have  had  either  salaries  or  exclusive 
privileges  of  any  kind.  Their  reward  consisted 
altogether  in  what  they  got  from  their  scholars; 
and  a  citizen  who  had  learnt  his  exercises  in  the 
public  Gymnasia  had  no  sort  of  legal  advantage 
over  one  who  had  learnt  them  privately,  pro- 
vided the  latter  had  learnt  them  equally  well. 
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Those  republics  encouraged  the  acquisition  of 
those  exercises,  by  bestowing  little  premiums 
and  badges  of  distinction  upon  those  who  ex- 
celled in  them.  To  have  gained  a  prize  in  the 
Olympic,  Isthmian  or  NemsBan  games,  gave  il- 
lustration, not  only  to  the  person  who  gained  it;, 
but  to  his  whole  family  and  kindred.  The  ob- 
ligation which  every  citizen  was  under  to  serve 
a  certain  number  of  years,  if  called  upon,  in  the 
.  armies  of  the  republic,  sufficiently  imposed  the 
necessity  of  learning  those  exercises  without 
which  he  could  not  be  fit  for  that  service. 

That  in  the  progress  of  improvement  the 
practice  of  military  exercises,  unless  govern- 
ment takes  proper  pains  to  support  it,  goes  grar 
dually  to  decay,  and,  together  with  it,  the  mar- 
tial spirit  of  the  great  body  of  the  people,  the 
example  of  modem  Europe  sufficiently  demon- 
strates. But  the  security  of  every  society  must 
always  depend,  more  or  less,  upon  the  martial 
spirit  of  the  great  body  of  the  people.  In  the 
present  times,  indeed,  that  martial  spirit  alone, 
and  unsupported  by  a  well-disciplined  standing 
army,  would  not,  perhaps,  be  sufficient  for  the 
defeqce  and  security  of  any  society.  But  where 
every  citizen  had  the  spirit  of  a  soldier,  a  smaller 
standing  army  would  surely  be  requisite.  That 
spirit,  besides,  would  necessarily  diminish  very 
much  the  dangers  to  liberty,  whether  real  or 
imaginary,  which  are  commonly  apprehended 
from  a  standing  army.  As  it  would  very  much 
facilitate  the  operations  of  that  army  against  a 
foreign  invader,  so  it  would  obstruct  them  as 
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much  if  unfortunately  they  should  ever  be  di- 
rected against  the  constitution  of  the  state. 

The  ancient  institutions  of  Greece  and  Rome 
seem  to  have  been  much  more  effectual,  for 
maintaining  the  martial  spirit  of  the  great  body 
of  the  people,  than  the  establishment  of  what  are 
called  the  militias  of  modern  times.  They  were 
much  more  simple.  When  they  were  once  esta- 
blished, they  executed  themselves,  and  it  re-^ 
quired  little  or  no  attention  from  government 
to  maintain  them  in  the  most  perfect  vigour. 
Whereas  to  maintain,  even  in  tolerable  execu- 
tion, the  complex  regulations  of  any  modem  mi- 
litia, requires  the  continual  and  painful  atten- 
tion of  government,  without  which  they  are 
constantly  falling  into  total  neglect  and  disuse. 
The  influence,  besides,  of  the  ancient  institu- 
tions was  much  more  universal.  By  means  of 
them  the  whole  body  of  the  people  was  com- 
pletely instructed  in  the  use  of  arms.  Whereas 
it  is  but  a  very  small  part  of  them  who  can  ever 
be  so  instructed  by  the  regulations  of  any  mo- 
dern militia;  except,  perhaps,  that  of  Switzer- 
land. But  a  coward,  a  man  incapable  either  of 
defending  or  of  revenging  himself,  evidently 
wants  one  of  the  most  essential  parts  of  the  cha- 
racter of  a  man.  He  is  as  much  mutilated  and 
deformed  in  his  mind  as  another  is  in  his  body, 
who  is  either  deprived  of  some  of  its  most  essen- 
tial members,  or  has  lost  the  use  of  them.  He 
is  evidently  the  more  wretched  and  miserable  of 
the  two;  because  happiness  and  misery,  which 
reside  altogether  in  the  mind,  must  necessarily 
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depend  more  upon  the  healthful  or  unhealthful, 
the  mutilated  or  entire  state  of  the  mind,  than 
upon  that  of  the  body.  Even  though  the  mar- 
tial spirit  of  the  people  were  of  no  use  towards 
the  defence  of  the  society,  yet  to  prevent 
that  sort  of  mental  mutilation,  deformity,  and 
wretchedness,  which  cowardice  necessarily  in- 
volves in  it,  from  spreading  themselves  through 
the  great  body  of  the  people,  would  still  deserve 
the  most  serious  attention  of  government;  in  the 
same  manner  as  it  would  deserve  its  most  s^ious 
attention  to  prevent  a  leprosy  or  any  other  loath- 
some and  offensive  disease,  though  neither  mor* 
tal  nor  dangerous,  from  spreading  itself  among 
them ;  though,  perhaps,  no  other  public  good 
might  result  from  such  attention  beades  the 
prevention  of  so  great  a  public  evil. 

The  same  thing  may  be  said  of  the  gross  ig- 
norance and  stupidity  which,  in  a  civilized  so* 
dety,  seem  so  frequently  to  benumb  the  under- 
standings of  all  the  inferior  ranks  of  people.  A 
man  without  the  proper  use  of  the  intellectual 
faculties  of  a  man,  is,  if  possible,  more  con- 
temptible than  even  a  coward,  and  seems  to  be 
mutilated  and  deformed  in  a  still  more  essential 
part  of  the  character  of  human  nature.  Though 
the  state  was  to  derive  no  advantage  from  the  in- 
struction of  the  inferior  ranks  of  people,  it  would 
still  deserve  its  attention  that  they  should  not 
be  altogether  uninstructed.  The  state,  however, 
derives  no  inconsiderable  advantage  from  their 
instruction*  The  more  they  are  instructed,  the 
less  liable  they  are  to  the  delusions  of  enthu- 
siasm and  superstition,  which,  among  ignorant 
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nations,  frequently  occasion  the  most  dreadful 
disorders.  An  instructed  and  intelligent  people 
besides,  are  always  more  decent  and  orderly  than 
an  ignorant  and  stupid  one.  They  feel  them- 
selves, each  individually,  more  respectable,  and 
more  likely  to  obtain  the  respect  of  their  lawful 
superiors,  and  they  are  therefore  more  disposed 
to  respect  those  superiors.  They  are  more  dis- 
posed to  examine,  and  more  capable  of  seeing 
through,  the  interested  complaints  of  faction 
and  sedition,  and  they  are,  upon  that  account, 
less  apt  to  be  misled  into  any  wanton  or  unne- 
cessary opposition  to  the  measures  of  govern- 
ment. In  free  countries^  where  the  safety  of 
government  depends  very  much  upon  the  fa^ 
vourable  judgment  which  the  people  may  form 
of  its  conduct,  it  must  surely  be  of  the  highest 
importance  that  they  should  not  be  disposed  to 
judge  rashly  or  capriciously  concerning  it. 

ARTICLE   III. 

Of  the  Expense  qfthe  Institutions  for  the  Instruc-^ 
tion  qf  People  of  all  Ages. 

The  institutions  for  the  instruction  of  people 
of  all  ages  are  chiefly  those  for  religious  instruc- 
tion. This  is  a  species  of  instruction  of  which 
the  object  is  not  so  much  to  render  the  people 
good  citizens  in  this  world,  as  to  prepare  them  for 
another  and  a  better  world  in  the  life  to  come. 
The  teachers  of  the  doctrine  which  contains  this 
instruction,  in  the  same  manner  as  other  teachers, 
may  either  depend  altogether  for  their  subsist- 
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ence  upon  the  voluntary  contributions  of  their 
hearers ;  or  they  may  derive  it  from  some  other 
fund  to  which  the  Jaw  of  their  country  may  en- 
title them ;  such  as  a  landed  estate,  a  tythe  or 
land  tax,  an  established  salary  or  stipend*  Their 
exertion,  the'u:  zeal  and  industry,  are  likely  to  be 
much  greater  in  the  former  situation  than  in  the 
latter.  In  this  respect  the  teachers  of  new  re- 
ligions have  always  had  a  considerable  advan- 
tage in  attacking  those  ancient  and  established 
systems,  of  which  the  clergy,  reposing  themselves 
upon  their  benefices,  had  neglected  to  keep  up 
the  fervour  of  faith  and  devotion  in  the  great 
body  of  the  people ;  and  having  given  thein* 
selves  up  to  indolence,  were  become  altogether 
incapable  of  making  any  vigorous  exertion  in 
defence  even  of  their  own  establishment.  The 
clergy  of  an  established  and  well-endowed  reli* 
gion  frequently  become  men  of  learning  and 
elegance,  who  possess  all  the  virtues  of  gentle- 
men, or  which  can  recommend  them  to  the 
esteem  of  gentlemen ;  but  they  are  apt  gradually 
to  lose  the  qualities,  both  good  and  bad,  which 
gave  them  authority  and  influence  with  the  infe- 
rior ranks  of  people,  and  which  had  perhaps  been 
the  original  causes  of  the  success  and  establish- 
ment of  their  religion.  Such  a  clergy,  when 
attacked  by  a  set  of  popular  and  bold,  though 
perhi^s  stupid  and  ignorant  enthusiasts,  feel 
themselves  as  perfectly  defenceless  as  the  in- 
dolent, efieminate,  and  full-fed  nations  of  the 
southern  parts  of  Asia,  when  they  were  invaded 
by  the  active,  hardy,  and  hungry  Tartars  of  the 
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North.  Such  a  clergy,  upon  such  an  emergency, 
have  commonly  no  other  resource  than  to  call 
upon  the  civil  magistrate  to  persecute,  destroy, 
or  drive  out  their  adversaries,  as  disturbers  of 
the  public  peace*  It  was  thus  that  the  Roman 
catholic  clergy  called  upon  the  civil  magistrate 
to  persecute  the  protestants ;  and  the  church  of 
England,  to  persecute  the  dissenters ;  and  that 
in  general  every  religious  sect,  when  it  has  once 
enjoyed  for  a  century  or  two  the  security  of  a 
legal  establishment,  has  found  itself  incapable 
of  making  any  vigorous  defence  against  any  new 
sect  which  chose  to  attack  its  doctrine  or  disci- 
pline. Upon  such  occasions  the  advantage  in 
point  of  learning  and  good  writing  may  some- 
times be  on  the  side  of  the  established  church* 
But  the  arts  of  popularity,  all  the  arts  of  gain* 
ing  proselytes,  are  constantly  on  the  side  of  its 
adversaries.  In  England  those  arts  have  been 
long  neglected  by  the  well-endowed  clergy  of 
the  established  church,  and  are  at  present  chiefly 
cultivated  by  the  dissenters  and  by  the  method* 
ists.  The  independent  provisions,  however, 
which  in  many  places  have  been  made  for 
dissenting  teachers,  by  means- of  voluntary  sub-> 
scriptions,  of  trust  rights,  and  other  evasions  of 
the  law,  seem  very  much  to  have  abated  the  zeal 
and  activity  of  those  teachers.  They  have  many 
of  them  become  very  learned,  ingenious,  and 
respectable  men;  but  they  have  in  general 
ceased  to  be  very  popular  preachers.  The  me* 
thodists,  without  half  the  learning  of  the  dis* 
senters,  are  much  more  in  vogue. 
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In  the  church  of  Rome,  the  industry  and  zeal 
of  the  inferior  clergy  are  kept  more  alive  by  the 
powerful  motive  of  self-interest,  than  perhaps  in 
any  established  protestant  church.  The  parochial 
clergy  derive,  many  of  them,  a  very  considerable 
part  of  tiieir  subsistence  from  the  voluntary  obla- 
tions of  the  people }  a  source  of  revenue  which 
confession  gives  them  many  opportunities  of  im-' 
proving.  The  mendicant  orders  derive  their 
whole  mSbmat&ice  Gtom  such  oblations.  It  is 
with  them,  as  with  the  hussars  and  light  infantry 
of  some  armies ;  no  plunder,  no  pay.  The  pa<« 
rochial  clergy  are  like  those  teachers  whose  re^' 
ward  depends  partly  upon  their  salary,  and  partly 
upon  the  fees  or  honoraries  which  they  get  from 
their  pupils ;  and  these  must  always  depend  more 
or  less  upon  their  industry  and  reputation.  The 
mendicant  <Mrders  are  like  those  teachers  whose 
rabsistence  depends  altogether  upon  their  in^ 
dustry.  They  are  obliged,  therefore,  to  use  every 
art  which  can  animate  the  devotion  of  the  com* 
mon  people.  The  establishment  of  the  two 
great  mendicant  orders  of  St.  Dominic  and  St; 
IVancis,  it  is  observed  by  Machiavel,  revived, 
in  the  thirteenth  and  fourteenth  centuries,  the 
languishing  faith  and  devotion  of  the  catholic 
oburch.  In  Roman  catholic  countries  the  spirit 
of  devotion  is  supported  altogether  by  the  monks ' 
and  by  the  poorer  parochial  clergy.  The  great 
dignitaries  of  the  church,  with  all  the  accom^t 
plishments  of  gentlemen  and  men  of  the  world,- 
and  sometimes  with  those  of  men  of  learning,  are 
careful  enough  to  maintain  the  necessary  disci^ 
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pline  over  their  inferiors,  but  seldom  give  them* 
selves  any  trouble  about  the  instruction  of  the 
people. 

"  Most  of  the  arts  and  professions  in  a  state,**, 
says  by  far  the  most  'illustrious  philosopher  and 
historian  of  the  present  age,  "  are  of  such  a  na- 
"  ture,  that,  while  they  promote  the  interests  of 
**  the  society,  they  are  also  useful  or  agreeable 
**  to  some  individuals ;  and  in  that  case,  the 
"  constant  rule  of  the  magistrate,  except,  per- 
"  haps,  on  the  first  introduction  of  any  art,  is, 
♦*  to  leave  the  profession  to  itself,  and  trust  its 
"  encouragement  to  the  individuals  who  reap 
**  the  benefit  of  it.  The  artisans,  finding  their 
**  profits  to  rise  by  the  favour  of  their  customers, 
"  increase,  as  much  as  possible,  their  skill  and 
**  industry ;  and  as  matters  are  not  disturbed  by 
"  any  injudicious  tampering,  the  commodity  is 
"  always  sure  to  be  at  all  times  nearly  proporn 
**  tioned  to  the  demand. 

"  But  there  are  also  some  callings,  which^ 
^*  though  useful  and  even  necessary  in  a  state, 
"  bring  no  advantage  or  pleasure  to  any  indivi- 
**  dual,  and  the  supreme  power  is  obliged  to  alter 
"  its  conduct  with  regard  to  the  retainers  of  those 
"  professions.  It  must  give  them  public  ehcou- 
^*  ragement  in  order  to  their  subsistence ;  and  it 
*'  must  provide  against  that  negligence  to  which 
^  they  will  naturally  be  subject,  either  by  annex- 
"  ing  particular  honours  to  the  profession,  by 
**  establishing  a  long  subordination  of  ranks  and 
"  a  strict  dependence,'  or  by  some  other  expe- 
"  dient.  The  persons  employed  in  the  finances^ 
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•*  fleets,  and  magistracy,  are  instances  of  this 
**  order  of  men. 

^  "  It  may  naturally  be  thought,  at  first  sight, 
"  that  the  ecclesiastics  belong  to  the  first  class, 
"  and  that  their  encouragement,  as  well  as  that 
*'  of  lawyers  and  physicians,  may  safely  be  en- 
"  trusted  to  the  liberality  of  individuals,  who 
^*  are  attached  to  their  doctrines,  and  who  find 
"  benefit  or  consolation  from  their  spiritual  mi- 
"  nistry  and  assistance.  Their  industry  and  vi- 
"  gilance  will,  no  doubt,  be  whetted  by  such  an 
"  additional  motive ;  and  their  skill  in  the  pro- 
"  fession,  as  well  as  their  address  in  governing 
^  the  minds  of  the  people,  must  receive  daily 
^  increase,  from  their  increasing  practice,  study, 
**  and  attention. 

**  But  if  we  consider  the  matter  more  closely, 
**  we  shall  find,  that  this  interested  diligence  of 
'*  the  ckrgy  is  what  every  wise  legislator  will 
**  study  to  prevent ;  because  in  every  religion 
"  except  the  true,  it  is  highly  pernicious,  and  it 
"  has  even  a  natural  tendency  to  pervert  the 
"  true,  by  infusing  into  it  a  strong  mixture  of 
•*  superstition,  folly,  and  delusion.  Each  ghostly 
**  practitioner,  in  order  to  render  himself  more 
"  precious  and  sacred  in  the  eyes  of  his  retainers, 
"  will  inspire  them  with  the  most  violent  abhor- 
"  rence  of  all  other  sects,  and  continually  en- 
"  deavour,  by  some  novelty,  to  excite  the  lan- 
"  guid  devotion  of  his  audience.  No  regard 
*'  will  be  paid  to  truth,  morals,  or  decency,  in 
V  the  doctrines  inculcated.  Every  tenet  will  be 
*'  adopted  that  best  suits  the  disorderly  affec-. 
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"  tions  of  the  human  frame.  Customers  will  be 
"  drawn  to  each  conventicle  by  new  industry  and 
"  address  in  practising  on  the  passions  and  ere- 
"  dulity  of  the  populace.  And  in  the  end,  the 
**  civil  magistrate  will  find,  that  he  has  dearly 
"  paid  for  his  pretended  frugality,  in  saving  a 
**  fixed  establishment  for  the  priests;  and  that  in 
*'  reality  the  most  decent  and  advantageous  com. 
"  position,  which  he  can  make  with  the  spiritual 
"  guides,  is  to  bribe  their  indolence,  by  assigning 
"  stated  salaries  to  their  profession,  and  render- 
"  ing  it  superfluous  for  them  to  be  farther  active, 
"  than  merely  to  prevent  their  flock  from  stray- 
"  ing  in  quest  of  new  pastures.  And  in  this 
^*  manner  ecclesiastical  establishments,  though 
"  commonly  they  arose  at  first  from  religious 
"  views,  prove  in  the  end  advantageous  to  the 
"  political  interests  of  society." 

But  whatever  may  have  been  the  good  or  bad 
effects  of  the  indepiendent  provision  of  the  clergy; 
it  has,  perhaps,  been  very  seldom  bestowed  upon 
them  from  any  view  to  those  effects.  Times  of 
violent  religious  controversy  have  generally  been 
times  of  equally  violent  political  faction.  Upon 
such  occasions,  each  political  party  has  either 
found  it,  or  imagined  it,  for  his  interest,  to  league 
itself  with  some  one  or  other  of  the  contending 
religious  sects.  But  this  could  be  done  only  by 
adopting,  or  at  least  by  favouring,  the  tenets  of 
that  particular  sect.  The  sect  which  had  the 
good  fortune  to  be  leagued  with  the  conquering 
party,  necessarily  shared  in  the  victory  of  its  ally, 
by  whose  favour  and  protection  it  was  soon  en- 
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abled  in  some  d^ree  to  silence  and  subdue  all 
its  adversaries.  Those  adversaries  had  generally 
leagued  themselves  with  the  enemies  of  the  con- 
quering party,  and  were  therefore  the  enemies 
of  that  party.  The  clergy  of  this  particular  sect 
having  thus  become  complete  masters  of  the 
field,  and  their  influence  and  authority  with  the 
great  body  of  the  people  being  in  its  highest 
vigour,  they  were  powerful  enough  to  over-^we 
the  chiefs  and  leaders  of  their  own  party,  and 
to  obUge  the  civil  magistrate  to  respect  their 
opinions  and  inclinations.  Their  first  demand 
was  generally,  that  he  should  silence  and  sub- 
due all  their  adversaries;  and  theix  second,  that 
he  should  bestow  an  independent  provision  on 
themselves.  As  they  had  generally  contributed 
a  good  deal  to  the  victory,  it  seemed  not  un. 
reasonable  that  they  should  have  some  share  in 
the  spoil.  They  were  weary,  besides,  of  humour- 
ing the  people,  and  of  depending  upon  their  ca- 
price for  a  subsistence.  In  making  this  demand, 
therefore,  they  consulted  their  own  ease  and  com- 
fort, without  troubling  themselves  about  the  ef- 
fect which  it  might  have  in  future  times  upon 
the  influence  and  authority  of  their  order.  The 
civil  magistrate,  who  could  comply  with  their 
demand  only  by  giving  them  something  which  he 
would  have  chosen  much  rather  to  take,  or  to 
keep  to  himself,  was  seldom  very  forward  to 
grant  it.  Necessity,  however,  always  forced  him 
to  submit  at  last,  though  frequently  not  till  after 
many  delays,  evasions,  and  affected  excuses. 

But  if  politics  had  never  called  in  the  aid  of 
religion,  had  the  conquering  party  never  adopted 
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the  tenets  of  one  sect  more  than  those  of  another^ 
when  it  had  gained  the  victory,  it  would  pro- 
bably have  dealt  equally  and  impartially  with  all 
the  different  sects,  and  have  allowed  every  man 
to  choose  his  own  priest  and  his  own  religion  as 
he  thought  proper.     There  would  in  this  case, 
no  doubt,  have  been  a  great  multitude  of  reli- 
gious sects.    Almost  every  different  congrega-, 
tion  might  probably  have  made  a  little  sect  by 
itself,  or  have  entertained  some  peculiar  tenets 
of  its  own.     Each  teacher  would  no  doubt  have 
felt  himself  under  the  necessity  of  making  the 
utmost  exertion,  and  of  using  every  art  both  to 
preserve  and  to  increase  the  number  of  his  dis^ 
ciples.     But  as  every  other  teacher  would  have 
felt  himself  under  the  same  necessity,  the  sue* 
cess  of  no  one  teacher,  or  sect  of  teachers,  could 
have  been  very  great.  The  interested  and  active 
zeal  of  religious  teachers  can  be  dangerous  and 
troublesome  only  where  there  is,  either  but  one 
sect  tolerated  in  the  society,  or  where  the  whole 
of  a  large  society  is  divided  into  two  or  three 
great  sects;  the  teachers  of  each  acting  by  con- 
cert, and  under  a  regular  discipline  and  subor- 
dination. But  that  zeal  must  be  altogether  inno- 
cent, where  the  society  is  divided  into  two  or 
three  hundred,  or  perhaps  into  as  many  thousand 
small  sects,  of  which  no  one  could  be  consider- 
able enough  to  disturb  the  public  tranquillity. 
The  teachers  of  each  sect,  seeing  themselves  sur- 
,    rounded  on  all  sides  with  more  adversaries  than 
friends,  would  be  obliged  to  learn  that  candour 
and  moderation  which  afe  so  seldom  to  be  found 
3mong  tlie  teachers  of  those  great  sects,  whose 
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tenets,  beii^  supported  by  the  civil  magistrate, 
are  held  in  veneration  by  almost  all  the  inha- 
bitants of  extensive  kingdoms  and  empires,  and 
who  therefore  see  nothing  round  them  but  fol- 
lowers, disciples,  and  humble  admirers.  The 
teachers  of  eadi  little  sect,  finding  themselves 
almost  alone,  would  be  obliged  to  respect  those 
of  almost  every  other  sect,  and  the  concessions 
which  they  would  mutually  find  it  both  conve- 
nient and  agreeable  to  make  to  one  another, 
might  in  time  probably  reduce  the  doctrine  of 
the  greater  part  of  them  to  that  pure  and  ra« 
tional  religion,  free  from  every  mixture  of  ab- 
surdity, imposture,  or  fanaticism,  such  as  wise 
men  have  in  all  ages  of  the  world  wished  to  see 
established ;  but  such  as  positive  law  has  perhaps 
never  yet  established,  and  probably  never  will 
establish  in  any  country :  because  with  regard 
to  religion,  positive  law  always  has  been,  and 
probably  always  will  be,  more  or  less  influenced 
by  popular  superstition  and  enthusiasm.  This 
plan  of  ecclesiastical  government,  or  more  pro- 
perly of  no  ecclesiastical  government,  was  what 
the  sect  called  Independents,  a  sect  no.  doubt 
of  very  wild  enthusiasts,  proposed  to  establish 
in  England  towards  the  end  of  the  civil  war.  If 
it  had  been  established,  though  of  a  very  un« 
philosophical  origin,  it  would  probably  by  this 
time  have  been  productive  of  the  most  philoso- 
phical good  temper  and  moderation  with  regard 
to  every  sort  of  religious  principle.  It  has  been 
established  in  Pennsylvania,  where,  though  the 
Quakers  happen  to  be  the  most  numerous,  the 
law  in  reality  favours  no  one  sect  more  than  an- 
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other,  and  it  is  there  said  to  have  been  prodtic* 
tive  of  this  philosophical  good  temper  and  mo- 
deration. 

But  though  this  equality  of  treatment  should 
not  be  productive  of  this  good  temper  and  mo* 
deration  in  all,  or  even  in  the  greater  part  of  the 
religious  sects  of  a  particular  country ;  yet  pro« 
vided  those  sects  were  sufficiently  numerous,  and 
each  of  them  consequently  too  small  to  disturb 
the  public  tranquillity,  the  excessive  zeal  of 
each  for  its  particular  tenets  could  not  well  be 
productive  of  any  very  hurtful  effects,  but,  on 
the  contrary,  of  several  good  ones :  and  if  the 
government  was  perfectly  decided  both  to  let 
them  all  alone,  and  to  oblige  them  all  to  let  alone 
one  another,  there  is  little  danger  that  they 
would  not  of  their  own  accord  subdivide  them- 
selves fast  enough,  so  as  soon  to  become  suf- 
ficiently numerous. 

In  every  civilized  society,  in  every  society 
where  the  distincticm  of  ranks  has  once  been 
completely  established,  there  have  been  always 
two  different  schemes  or  systems  of  morality 
current  at  the  same  time;  of  which  the  one 
may  be  called  the  strict  or  austere ;  the  other 
the  liberal,  or,  if  you  will,  the  loose  system.  The 
former  is  generally  admired  and  revered  by  the 
common  people;  the  latter  is  commonly  more 
esteemed  and  adopted  by  what  are  called  people 
of  fashion.  The  degree  of  disapprobation  with 
which  we  ought  to  mark  the  vices  of  levity,  the 
vices  which  are  apt  to  arise  from  great  pro- 
sperity, and  from  the  excess  of  gaiety  and  good 
humour,  seems  to  constitute  the  principal  di- 
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stinction  betwe^[i  those  two  opposite  scheines  or 
systems.  In  the  liberal  or  loose  system^  luxury, 
wanton,  and  even  disorderly  mirth,  the  pursuit 
of  pleasure  to  some  degree  of  intemperance,  the 
breach  of  chastity,  at  least  in  one  of  the  two 
sexes,  &c»  provided  they  are  not  accompanied 
with  gross  indecency,  and  do  not  lead  to  falser 
hood  and  injustice,  are  generally  treated  with  a 
good  deal  of  indulgence,  and  are  easily  either 
excused  or  pardoned  altogether.  In  the  austere 
system,  on  the  contrary,  those  excesses  are  re- 
garded with  the  utmost  abhorrence  and  detesta^ 
tion.  The  vices  of  levity  are  always  ruinou9 
to  the  common  people,  and  a  single  week's 
thoughtlessness  and  dissipation  is  ofien  sufficient 
to  undo  a  poor  workman  for  ever,  and  to  drive 
him  through  despair  upon  committing  the  most 
enormous  crimes.  The  wiser  and  better  sort  of 
the  common  people,  therefore,  have  always  the 
utmost  abhorrence  and  detestation  of  such  ex- 
cesses, which  their  experience  tells  them  are  so 
immediately  fatal  to  people  of  their  condition. 
The  disorder  and  extravagance  of  several  years, 
on  the  contrary,  will  not  always  ruin  a  man  of 
fashion,  and  people  of  that  rank  are  very  apt  to 
consider  the  power  of  indulging  in  some  degree 
of  excess  as  one  of  the  advantages  of  their  for«« 
tune,  and  the  liberty  of  doing  so  without  cen- 
sure or  reproach,  as  one  of  the  privileges  which 
belong  to  their  station.  In  people  of  their  own 
station,  therefore,  they  regard  such  excesses 
with  but  a  small  degree  of  disapprobation,  and 
censure  them  either  very  slightly  or  not  at  all. 
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Almost  all  religious  sects  have  begun  among 
the  common  people,  from  whom  they  have  ge- 
nerally drawn  their  earliest,  as  well  as  their 
most  numerous  proselytes.  The  austere  system 
of  morality  has,  accordingly,  been  adopted  by 
those  sects  almost  constantly,  or  with  very  few 
exceptions ;  for  there  have  been  some.  It  was 
the  system  by  which  they  could  best  recom- 
mend themselves  to  that  order  of  people  to 
whom  they  first  proposed  their  plan  of  reforma- 
tion upon  what  had  been  before  established. 
Many  of  them,  perhaps  the  greater  part  of 
them,  have  even  endeavoured  to  gain  credit  by 
refining  upon  this  austere  sytem,  and  by  carry- 
ing it  to  some  degree  of  folly  and  extravagance ; 
and  this  excessive  rigour  has  frequently  recom- 
mended them  more  than  any  thing  else  to  the 
respect  and  veneration  of  the  common  people. 

A  man  of  rank  and  fortune  is  by  his  station 
the  distinguished  member  of  a  great  society,  who 
attend  to  every  part  of  his  conduct,  and  who 
thereby  oblige  him  to  attend  to  every  part  of 
it  himself*  His  authority  and  consideratior)  de- 
pend very  much  upon  the  respect  which  this  so- 
ciety bears  to  him.  He  dare  notdoany  thing  which 
would  disgrace  or  discredit  him  in  it,  and  he  is 
obliged  £o  a  very  strict  observation  of  that  species 
of  morals,  whether  liberal  or  austere,  whi6h  the 
general  consent  of  this  society  prescribes  to  per- 
sons of  his  rank  and  fortune.  A  man  of  low  con- 
dition, on  the  contrary,  is  far  from  being  a  distin- 
guished member  of  any  great  society.  While  he 
remains  in  a  country  village,  his  conduct  may  be 
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attended  to,  and  he  may  be  obliged  to  attend  to  it 
himself.  In  this  situation,  and  in  this  sitnatioQ 
only,  he  may  have  what  is  called  a  character  to 
lose.  But  as  soon  as  he  comes  into  a  great  city,  he 
is  sunk  in  obscurity  and  darkness.  His  conduct  is 
observed  and  attended  to  by  nobody,  and  he  is 
therefore  very  likely  to  neglect  himself,  and  to 
abandon  himself  to  every  sort  of  low  profligacy 
and  vice.  He  never  emerges  so  effectually  from 
this  obscurity,  his  conduct  never  excites  so  much 
the  attention  of  any  respectable  society,  as  by  hia 
becoming  the  member  of  a  small  religious  sect* 
He  from  that  moment  acquires  a  degree  of  con- 
sideration which  he  never  had  before.  All  his 
brother  sectaries  are,  for  the  credit  of  the  sect,  in** 
terested  to  observe  his  conduct,  and  if  he  gives 
occasion  to  any  scandal,  if  he  deviates  very  much 
from  those  austere  morals  which  they  almost  al- 
ways require  of  one  another,  to  punish  him  by 
what  is  always  a  very  severe  punishment,  even 
where  no  evil  effects  attend  it,  expulsion  or  ex- 
communication from  the  sect.  In  little  religious 
sects,  accordingly,  the  morals  of  the  common 
people  have  been  almost  always  remarkably  re- 
gular and  orderly ;  generally  much  more  so  than 
in  the  established  church.  The  morals  of  those 
little  sects,  indeed,  have  frequently  been  rather 
disagreeably  rigorous  and  unsocial. 
♦  There  are  two  very  easy  and  effectual  reme* 
dies,  however,  by  whose  joint  operation  the  state 
might,  without  violence,  correct  whatever  was 
unsocial  or  disagreeably  rigorous  in  the  morals 
of  all  the  little  sects  into  which  the  country  waa 
divided. 
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The  first  of  those  remedies  is  the  study  of 
science  and  philosophy,  which  the  state  might 
render  almost  universal  among  all  people  of  mid* 
dling  or  more  than  middling  rank  and  fortune ; 
not  by  giving  salaries  to  teachers  in  order  to 
make  them  negligent  and  idle»  but  by  institut-^ 
ing  some  sort  of  probation,  even  in  the  higher 
and  more  difiicult  sciences,  to  be  undergone  by 
every  person  before  he  was  permitted  to  exer- 
cise any  liberal  profession,  or  before  he  could 
be  received  as  a  candidate  for  any  honourable 
office  of  trust  or  profit*  If  the  state  imposed 
npon  this  order  of  men  the  necessity  of  learn- 
ing, it  would  have  no  occasion  to  give  itself 
any  trouble  about  providing  them  with  proper 
teachers.  They  would  soon  find  better  teachers 
for  themselves  than  any  whom  the  state  could 
provide  for  them.  Science  is  the  great  antidote 
to  the  poison  of  enthusiasm  and  superstition ; 
and  where  all  the  superior  ranks  of  people  were 
secured  from  it,  the  inferior  ranks  could  not  be 
much  exposed  to  it. 

The  second  of  those  remedies  is  the  frequency 
and  gaiety  of  public  diversions.  The  state,  by 
encouraging,  that  is  by  giving  entire  liberty  to 
all  those  who  for  theur  own  interest  would  at> 
tempt,  without  scandal  or  indec^icy,  to  amuse 
and  divert  the  people,  by  painting,  poetry,  mu<^ 
sic,  dancing ;  by  all  sorts  of  dramatic  representa- 
tions and  exhibitions ;  would  easily  dissipate,  in 
the  greater  part  of  them,  that  melancholy  and 
gloomy  humour  which  is  almost  always  the  nurse 
of  popular  superstition  and  enthusiasm.  Public 
diversions  have  always  been  the  objects  of  dread 
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and  hatred,  to  all  the  fanatical  protftoters  of 
those  popular  frenziesu  The  gaiety  and  good 
humour  which  those  diversions  inspire  were  al- 
together inconsistent  with  that  temper  of  mind 
which  was  fittest  for  their  purpose,  or  which 
they  could  best  work  upon.  Dramatic  repre- 
sentations, besides,  frequently  exposing  their 
artifices  to  public  ridicule,  and  sometimes  even, 
to  public  execration,  were,  upon  that  account,, 
more  than  all  other  diversions,  the  objects  of 
their  peculiar  abhorrence. 

In  a  country  where  the  law  favoured  the 
teachers  of  no  one  religion  more  than  those  of 
another,  it  would  not  be  necessary  that  any  of 
them  should  have  any  particular  or  immediate 
dependency  upon  the  sovereign  or  executive 
power  'y  or  that  he  should  have  any  thing  to  do^ 
either  in  appointing,  or  in  dismissing  them  firom 
their  offices.  In  such  a  situation  he  would  have 
no  occasion  to  give  himself  any  concern  about 
them,  further  than  to  keep  the  peace  among 
them,  in  the  same  manner  as  among  the  rest  of  his 
subjects }  that  is,  to  hinder  them  from  prosecu- 
ting,  abusing,  or  oppressing  one  another.  But  it 
is  quite  otherwise  in  countries  where  there  is  an 
established  or  governing  religion.  The  sovereign 
can  in  this  case  never  be  secure,  unless  he  has  the 
means  of  influencing  in  a  considerable  degree  the 
greater  part  of  the  teachers  of  that  religion. 

The  clergy  of  every  established  church  con- 
stitute a  great  incorporation.  They  can  act  in 
concert,  and  pursue  their  interest  upon  one  plan,, 
and  with  one  spirit,  as  much  as  if  they  were  under 
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the  direction  of  one  man ;  and  they  are  frequently 
too  under  such  direction.  Their  interest  as  an 
incorporated  body  is  never  the  same  with  that  of 
the  sovereign,  and  is  sometimes  directly  opposite 
to  it.  Their  great  interest  is  to  maintain  their 
authority  with  the  people ;  and  this  authority 
depends  upon  the  supposed  certainty  and  import- 
ance of  the  whole  doctrine  which  they  inculcate, 
and  upon  the  supposed  necessity  of  adopting 
evey  part  of  it  with  the  most  implicit  faith,  in  or- 
der to  avoid  eternal  misery.  Should  the  sovereign 
have  the  imprudence  to  appear  either  to  deride 
or  doubt  himself  of  the  most  trifling  part  of  their 
doctrine,  *or  from  humanity  attempt  to  protect 
those  who  did  either  the  one  or  the  other,  the 
punctilious  honour  of  a  clergy  who  have  no  sort 
of  dependency  upon  him,  is  immediately  pro- 
voked to  proscribe  him  as  a  profane  person,  and 
to  employ  all  the  terrors  of  religion  in  order 
to  oblige  the  people  to  transfer  their  allegiance 
to  some  more  orthodox  and  obedient  prince. 
Should  he  oppose  any  of  their  pretensions  or 
usurpations,  the  danger  is  equally  great.  The 
princes  who  have  dared  in  this  manner  to  rebel 
against  the  church,  over  and  above  this  crime  of 
rebellion,  have  generally  been  charged  too  with 
the  additional  crime  of  heresy,  notwithstanding 
their  solemn  protestations  of  their  faith  and 
humble  submission  to  every  tenet  which  she 
thought  proper  to  prescribe  to  them.  But  the 
authority  of  religion  is  superior  to  every  other 
authority.  The  fears  which  it  suggests  conquer 
all  other  fears.    When  the  authorised  teachers  of 
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religion  propagate  through  the  great  body  of  the 
people  doctrines  subversiveof  the  authority  of  the 
sovereign^  it  is  by  violence  only,  or  by  the  force 
of  a  standing  army,  that  he  can  maintain  his 
authority.  Even  a  standing  army  cannot  in  this 
case  give  him  any  lasting  security^  because  if  the 
soldiers  are  not  foreigners,  which  can  seldom  be 
the  case,  but  drawn  from  the  great  body  of  the 
people,  which  must  almost  always  be  tiie  ca^e, 
they  are  likely  to  be  soon  corruptied  by  those  very 
doctrines.  The  revolutions  which  the  turtrulence 
of  the  Greek  clergy  was  continually  occasioning 
at  Constantinople,  as  long  as  the  eastern  empire 
subsisted  J  the  convulsions  which,  during  the 
course  of  several  centuries,  the  turbulence  aithe 
Roman  clergy  was  continually  occasioning  in 
tjvery  part  of  Europe,  sufficiently  demonstrate 
how  precarious  and  insecure  must  always  be  the 
situation  of  the  stivereign  who  has  no  proper 
means  of  influencing  the  clergy  of  the  esta- 
blished and  governing  religion  of  his  country. '. 
Artideis  of  faith,  as  well  as  all  other  spiritual 
matters,  it  is  evident  enough^  are  not  withia  the 
{proper  department  of  a  temporal  sovereign^  Who, 
though  he  may  be  very  well  qualified,  ifor  pro- 
tecting, is  seldom  supposed  to  be  so  for  imtaruct- 
ing  the  people.     With  regard  to  such  meJblers, 
therefore,  his  authority  can  seldom  be  sufficietit 
to  counterbalance  the  united  authority  of  the 
clergy  of  the  established  church.     Tbe.p^ic 
tranquillity,  however,  and  his  own  security,  may 
frequently  depend  upon  the  doctrines  which  they 
^may  think  proper  to  propagate  concerning  duoh 
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matters.  As  he  am  seldom  directly  <^^ki86  their 
deci8i<Hi»  thenefbre,  with  proper  weight  aad  ati- 
thoiiiy,  it  is  necessary  that  he  should  be  able  to 
influence  it ;  aad  he  can  influence  it  only  by  the 
fears,  and  expectations  which  he  may  excite  in 
the  greater  part  of  the  individuals  of  the  order. 
Those  fears  and  expectations  may  consist  in  the 
fear  of  deprivation  or  other  punishment,  and  in 
the  expectation  of  further  preferment. 

In  idl  Christian  churches  the  benefices  of  the 
clergy  are  a  sort  of  freeholds  which  they  enjoy, 
not  during  pleasure,  but  during  life,  or  good  be- 
haviour* If  they  held  them  by  a  more  preca- 
rious tenure,  and  were  liable  to  be  turned  out 
upon  every  slight  disobligation  either  of  the  so- 
vereign OP- of  his  ministers,  it  would  perhaps  be 
impossible  for  them  to  maintain  their  authority 
widi  the  people,  who  would  then  consider  them 
as  mercenary  dependents  upon  the  court,  in  the 
sincerity  of  whose  instructions  they  could  no 
longer  have  any  confidence.  But  should  the  so- 
vereign attempt  irregularly,  and  by  violence^  to 
deprive  any  number  of  clergymen  of  their  free- 
holds, on  account,  perhaps,  of  their  having  pro- 
pagated, with  more  than  ordinary  zeal,  some 
factioos  or  seditious  doctrine,  he  would  only 
render,  by  such  persecution,  both  them  and  their 
doctrine  ten  times  more  p(4>ular,  and  therefore 
ten  times  more  troublesome  and  dangerous  than 
they  had  been  before.  Fear  is  in  almost  all  cases 
a  wretched  instrument  of  government,  and  ought 
in  particular  never  to  be  employed  against  any 
order  of  men  who  have  the  smallest  pretensions  to 
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independency.  To  attempt  toterrifytheni,  serves 
only  ta irritate  their  bad  huaioury  and  to.coDJSrm 
them  in  an  composition  which  more  gentle  usage 
perhaps  might  eamlyinduoe  them,  either  tosoften, 
or  to  lay 'aside  altc^ether.  The  vidence  which 
theFrench  government  usui^yemployedin  order 
tooblige  all  their  parliaments^  or  sovereign  courts 
of  justicoi  toenregister  any  unpopular  edict,  very 
•seldom  succeeded.  The  means  commonly  em* 
ployed,  however,  the  imprisonment  of  all  the  re-i 
fractory  members,  one  would  think  were  foreiblo 
enough*  The  princes  of  the  house  of  Stuaiit 
sometimes  employed  the  like  meims  in  ovder  td 
influence  some  of  the  members  of  the  pariiament 
of  England ;  and  they  generally  found  diem 
equally  intractable.  The  parliament  of  England 
is  now  managed  in  another  mann^ ;  and  a  very 
small  experiment,  which  the  duke  of  Choisanl 
made  about  twelve  years  ^oupon  thepariiaaaeal 
of  Pftris,  demonstrated  suffidently  tiiat  all  the 
parliaments  of  France  might  have  been  managed 
still  more  easily  in  the  same  manner*  That:  ex^ 
periment  was  not  pursued.  For  though  manage^ 
ment  and  persuasion  are  alway^sthe  easiest  and 
safest  instruments  of  government,  as  force  and 
violence  are  the  worst  and  the  most  daiqpwonssy 
yet  such,  it  seems,  is  the  natural  insolenneiipf 
man,  that  he  almost  always  disdains  ta  use  the 
good  instrument,  except  when  he  cannot) or  idaive 
not  use  the  bad  one*  The  French  gdverimBOt 
could  and  durst  use  force,  and  tkesrefhre  di&* 
dained  to  use  management  and  persuasipon.  But 
there  is  no  order  of  men,  it  appears^  i  believe, 
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from  the.  expiarieDoe  of  aU  ages,  jvponrwhomii. 
18  so  dangerous^,  wratiier  4o  psrfeclly-  nnnoui^ 
to  employ  £wc6  and  violence^  as  upaa  the  re* 
8pect«d  deigy  of  an  established  diureh.r  The 
rights^  tte  privil^es,  the  personal  liberty  of-^very 
individual  ecclesiastic,  who  is  upon  good  terms 
with  his  oimiorder,  are,  even  in  the  most  despotic 
governments,  more  respected  than  those  of  ^any 
other  person  ofnearly  equal  rank  and  fortune*  It 
18  so  in  every  gradation  of  despotism,  from  that 
of  Hie  gende  and  mild  government  of  Paris,  to 
that  of  the.  violent  and  furious  government  of 
Coastaatiiiople.  But  though  this  order  of  men 
can  scarce  ever  be  forced,  they  may  be  managed 
as  easily  as  any  other ;  and  tibe  seeitf!ity  c^ithe 
sovereign,  as  well  as  the  public  tranquillity, 
aeoBs  to  depend  very  mudi  upon  the  means 
which  he  haa  of  managing  them ;  and  those 
means  seem  to  couttst  altogether  in  the  prefer^ 
ment  which  he  has  to  bestow  upon  them. 

In  the  imcient  cmistitution  of  the  Chrbtian 
church,  the  bishop  of  each  diocese  was  elected 
by  the  joint  votes  of  the  clergy  and  of  the  people 
of  the  episcopal  city.  The  pec^le  did  not  long 
retain  their  right  of  election ;  and  while  they  did 
retun  it,  they  almost  always  acted  under  the  in- 
itt^iceof  thecleigy,  who  in  such  spiritual  matters 
^ipeared  to  be  their  natural  guides.  The  clergy, 
however,  soon  goew  weary .  of  the  trouble  of ^ 
managing  them,  and  found  it  easier  to  elect  their 
own  bishops  themselves*,  The  abbot,  in  the 
same  manner,  was  elected  by  the  monks  of  the 
monast6ry»at  least  in  the  greater  part  of  abbacies. 
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AU  tberinfenor  ecdetiMtical  teneficw  eompfe- 
hended  withia  the'diooese  were  coHated  by  the 
bishop^  irbobettowed'them  upon'isiich  eodesias^ 
HcB  as  he  dKMigbt  propev.  All  diiirdh  prafer* 
meats  were-  la  tbk  manner  in  the  dnpcBal  of  the 
chinck  ,  The  sovereign,  thou^facmigfat  have 
some  indureet  influence  in  those  dections,  'and 
thoiigh  it  was  sometimm nsuaLtoad:  both  hb 
consent  toeteot,  and  his  approbatinnx^f  the  elec- 
tion, yet  faad  no  direct  or  sufficient  means  of 
managing  the  clergy.  The  ambition,  of  every 
detgyman  naturally  led  him  to  pay  court,  not 
80  mneh  to  liis  sovereign,  as  to  his  own  orders 
from  which  only  he  could  expect  preferment 
.  Through  the  greater  pact  of  Europe  the  Pope 
gradually,  drew  to  himself^  first  the  collation  of 
almost  all  bishoprics  and  abbacies,  or  of  what 
were  called  Consistorid  bendfices,  and  afterw 
watdsy  by  various  machinations  and  pretences, 
of  the  greater  part  of  in&rior  benefiees  compre^ 
hended  witliin  each  diocese;  little  more  being 
left  to  the  bishop  than  what  was  barely  neces* 
sary  to  give  him  a  decent  authority  with  his  own 
deigy.  By  this  arrangement  the  condition  of 
the  eovepeign  was  still  worse  than  it  had  been 
be£wre.  The  dergy  of  all  the  difiefent  countries 
of  Ewope  were  thxts  formed  into  a  sort  of  spi^ 
ritud  army,  dispersed  in  diffisrent  quarters,  in^ 
eed,  but  of  which  all  the  movements  and  opera- 
tionsconld  now  be  directed  by  one  head,  and  C€m^ 
ducted  upon  one  uniform  plan.  The  clergy  of 
each  particular  country  might  be  considered  as 
a  particular  detadiment  of  that  army,  of  which 
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the  operations  ooold  easily  be  supported  and 
seconded  by  all  the  other  detaohmentff  quaftwed 
in  the  difilsrent  countries  roimd  afao^.  Each 
detachment  Was  not  only  independent  of  the 
sovereign  of  the  country  in  which  it  was  quar- 
tered,  and  by  which  it  was  maintained,  but  de* 
pendent  upon  a  foreign  sovereign,  who  could  at 
any  time  turn  its  arms  against  the  sovereign  of 
that  particular  country,  and  support  them  by 
the  arms  of  all  the  other  detachments. 

Those  arms  were  the  most  formidable  that  can 
wdl  be  imagined.  In  the  ancient  state  of  Europe^ 
before  the  estaUishment  of  arts  and  manufac- 
tures,  the  wealth  of  the  cleigy  gave  them  the 
same  sort  of  influence  over  the  common  people, 
which  that  of  the  great  barons  gave  them  over 
their  respective  vaasab,  tenants,  and  retaineiB. 
In  the  great  landed  estates,  which  the  mistakra 
piety  both  of  princes  and  private  persons  had 
bestowed  upon  the  church,  jurisdictions  were 
established  <^  the  same  kind  with  those  of  the 
great  barons ;  and  for  the  same  reason.  In  those 
great  landed  estates,  the  clergy,  or  their  bailiA, 
could  easily  keep  the  peace  without  the  support 
or  assistance  either  of  the  king  or  of  any  other 
person;  and  neither  the  king  nor  aay  other  per* 
son  could  keep' the  peace  thew  without-  the  mip* 
port  and  assistance  of  the  cleigy.  The  jurisdic* 
tioBs  of  the  clergy,  therefore,  in  their  padrticular 
baronies  or  manors,  were  equally  independent, 
and  equally  exclusive  of  the  authority  of  the 
king's  courts,  as  tiiose  of  the  great  tempotsl 
lords.    The  tenants  of  the  dergy  were,  like 
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those  of  .tke  great  harons^  almost  ali  tenants  at 
wiHi, 'entirely  dependdot  i^pon  tbeir  immediate 
lords,  and  ibeixiote  liable  to  be  called  out  at 
pleainire^  in  oniw  to  figbt  in  any  quarrel  in  which 
the  deigy  might  think  proper  to  engage  them. 
Over  and  above  the  rents  of  those  estates,  the 
clergy  possessed,  in  the  tythes,  a  very  large  por- 
tion of  Ibe  rente  of  all  the  other  estates  in  every 
kingdom  of  Europe.  The  revenues  arisii^  from 
both  those  species  of  rente  were,  the  greater  part 
of  them,  paid  in  kind,  in  com,  wine,  cattle,  poul* 
try,  &c.  The  quantity  exceeded  ^eatly  what 
thedergy  could  themsdves  consume;  and  there 
liiere  neither  arte  nor  manu&ctures  for  the  pro- 
duce of  whidi  they  could  escba^ge  the  surplus. 
The  dergy  could  derive  advantage .  from  this 
iauttenae  surplus  in  no  other  way  than  by  em* 
ploying  it,  as  the  great  barons  employed  the  like 
surplus  of  their  revenues,  in:  the  most  profuse 
hospitality,  and  in  the  most  extennve  charity« 
fiotb  the  hospitality  and  the  charity  of  the  an- 
cient clergy,  accordingly,  are  said  to  have  been 
very  great.  They  not  only  maintsuned  almost 
the  whole  pow  q£  every  kingdom,  but  many 
knights  and  gentlemen  had  frequently  no  other 
means  of  subsistence  than  by  travelling  about 
from  monastery  to  monastery,  under  pi:etence 
of  devotion,  but  in  reality  to  enjoy  the  hospi- 
tality of  the  deigy.  The  retainers  of  some  pai- 
ttcular  prelates  were  often  as  numerous  as  those 
of  the  greatest  lay-lords ;  and  the  retainers  of 
dl  the  d»gy  taken  together  were,  perhaps, 
more  numerous  than  those  of  all  the  lay-lords. 
There  was  always  much  more  union  among  the 
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dergy  «han  among  the  lay-lords.  The  former 
were  .under  a  regular  discipline  and  subordina^ 
tion  to  the  papal  ^authority.  The  latter  were 
under  no  regular  discipline  or  sabordhiatioii» 
but  almost  always  equally  jealous  of  one  another, 
and  of  the  kii^.  Though  the  tenants  and  re« 
tainers  of  the  clergy,  therefore,  had  both  to- 
gether been  less  numerous  than  those  of  the 
^eat  lay-lords,  and  their  tenants  were  probably 
much  less  numerous,  yet  their  union  would  have 
rendered  them  more  formidable.  The  hospi- 
tality and  charity  of  the  clergy  too,  not  only 
gave  them  the  command  of  a  great  temporal 
force,  but  Increased  very  much  the  weight  of 
their  spiritual  weapons.  Those  virtues  procurad 
them  the  highest  respect  and  veneration  among 
all  the  inferior  ranks  of  people,  of  whom  many 
were  constantly,  and  almost  all  occasionally,  fed 
by  them*  Every  thing  belonging  or  related  to 
so  popular  an  order,  its  possessions,  its  privi- 
leges, its  doctnnes,  necessarily  appeared  sacred 
in  the  eyes  of  the  common  people,  and  every 
violation  of  tiiam,  whether  real  or  pretended, 
the  highest  act  of  sacrilegious  wickedness  and 
proianeness.  In  this  state  of  things,  if  the  sove- 
reign frequently  found  it  difficult  to  resist  the 
confederacy  of  a  few  of  the  great  nobility,  we 
capnot  womier  that  he  >  should  >find  it  still  more 
so  to  resist  the  united  force  of  the  ckergy  of  his 
own  dominions,  supported  by  that  of  the  dei^ 
of  all  the  nttghboiMPing  dominions.  In  such  cir- 
emnstances  the  wonder  is,  not  that  he  was  some- 
times obliged  to  yidid^  but  that  fae  ever  was  able 
to  resist. 
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The  privileges  of  the  clergy  in  thwe  tndent 
tiilies  (whicb  to  as  who  live  in  the  present  times 
appeal*  the  most  absurd),  their  total  exemption 
£rom  the  secular  jurisdiction,  for  example,  or 
what  in  England  was  called  the  benefit  of  clergy, 
were  the  natural  or  rather  the  necessary  conse- 
quences of  this  state  of  things*  How  dangerous 
must  it  have  been  for  the  sovereign  to  attempt 
to  punish  a  clei^man  for  any  crime  whatever, 
if  his  order  were  disposed  to  protect  him,  and 
to  represent  either  the  proof  as  insufficient  for 
convicting  so  holy  a  man,  or  the  pnnishm^t  as 
too  severe  to  be  inflicted  upon  one  whose  person 
had  been  rendered  sacred  by  religion  ?  The  so- 
vereign could,  in  such  dronmstances,  do  no 
better  than  leave  him  to  be  tried  by  the  eccle-^ 
siastical  courts,  who,  for  the  honour  of  their  own 
order,  were  interested  to  restrain,  as  much  as 
possible,  every  member  of  it  from  committing 
enormous  crimes,  or  even  from  giving  occasion 
to  such  gross  scandal  as  maght  disgust  the  minds 
of  the  people. 

In  the  state  in  which  things  were  through  the 
greater  part  of  Europe  duringthe  tenth,  eleventh, 
twelfth,  and  thirteenth  centuries,  and  for  some 
time  both  befwe  and  after  that  period,  the  con- 
stitution of  the  church  of  Rome  may  be  con- 
ridered  as  the  most  formidable  combination  that 
ever  was  formed  against  the  authority  and  se- 
curity of  civil  government,  as  well  as  against  the 
liberty,  reason,  and  happiness  of  mankind,  which 
can  flourish  only  where  civil  government  is  able 
to  {MTOtect  them.  In  that  constitution  the  grossest 
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detitsiofis  of  rapecBtitionwieM  supportod  in  such 
at  manner  by  the-  piivaibe  interestt  of  9a  ^reat  a 
natnber  of  people  as  pnt  them  out  ^  all  daoger 
from  any  assault  of  human  reason ;  becanse 
though  h«iman  reason  might  perhaps  have  been 
able  to  unveil,  even  to  the  eyes  of  the  comm<ui 
people,  some  of  the  delusions  of  superstition,  it 
could  never  have  dissdived  the  ties  of  private 
interest.  Ha4  this  constitution  been  attacked 
by  no  other  enemies  but  the  feeble  efiforts  of 
human  reason,  it  must  have  endured  for  ever* 
But  that  immense  and  well*built  fabric,  which 
aU  the  wisdom  and  virtue  of  man  could  never 
have  shaken,  mocfa  less  hav^  ovotamed,  was 
l^  the  natural  coarse  of  things,  first  weskened, 
and  afterwards^  in-  part  deakroyed,  and  is  nenr 
likely,  in  the  <;ourie  of  a  few  centmies  mc»e» 
perhaps,  to  crumble  into  rums  altogether. 

The  gradual  improvemests  of  arts,  mannfitc* 
tuies,  and  commerce^  the  same  causes  which  de^ 
stroyed  the  power  of  the  great  barons^  destrayedf 
in  the  same  manner,  through  the  greater  part  of 
Europe,  the  whole  temporal  power  of  the  clergy. 
In  the  produce  of  arts,  manufactures,  and  com- 
merce, the  clergy,  like  the  great  barons,  found 
something  £&r  which  th^  could  exchange  dieir 
rude  produce,  and  theroby  discovered  the  means 
ef  spending  their  whole  revenoes  upon  their  own 
persons  without  giting  any  ccmsiderable  share  of 
them  to  other  people.  Their  charity  became 
gradually  less  extensive,  their  hoi^tality  less 
Uberal  or  less  profuse.  Their  retainers  became 
consequently  less .  numevous^  and  by  degrees 
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dirittdled  aWa/jr*  altogftbar*  Hie  dergy  too,  like 
thdgreat  barons^  wishad  to  get  a  better  rent  from 
.tiiQJr  landed  estates,  in  order  to  q>end  it,  in  the 
aane  mmuKar^  upon  the  gratification  of  tbeir  own 
private  vanity  and  folly*  But  this  increaae  of 
rent  could  be  got  only  by  panting  leases  to  their 
tenants,  who  thereby  became  in  a  great  measure 
tofdqpendent  of  them.  The  ties  of  interest,  whidi 
bound  the  inferior  ranks  of  people  to  the  clergy^ 
vere  in  this  manner  gradually  broken  and  dis- 
solved. They  were  even  broken  and  dissolved 
sooner  than  those  which  bound  the  same  ranks 
of  people  tQ  the  great  barons  ;  because  the  bene- 
fces  ^  the  church  being,  the  greater  part  of 
them,  much  smaller  Uian  the  estates  of  the  great 
bi^ns,  the  possessor  of  each  ben^ce  was  much 
900Ber  able  t&  spend  the  whole,  of  its  revenue 
upon  his  own  person.  During,  tiie  grei^ter  part 
i^  the  fourteenth  and  fiileentii  centuries,  the 
power  of  the  great  barons  was,  through  the 
fester  part  of  £urope,  in  full  vigour.  But  the 
temporal  power  of  the  clergy,  the  absolute  ,com« 
mand  which  they  had  once  bad  over,  the. great 
body  of  the  pec^le,  was  very  much  decayed.  The 
power  of  the  church  was  by  that  time  very  nearly 
reduced  through  the  greater  part  of  Europe  to 
what  arose  from.her  spiritualiauthonty ;  and  even 
tfaatispiritual  authenty  ww  much  weakened  when 
Ut  ceased  to  be  supported  by  the  cfaadty  aia^  bos-' 
pitalifyof  the  clergy.  The  inferior  raoksof  people 
Oo  longer  locAed  upon  that  order,,  afi  they  ha4 
done  before^  as  the  comfortersfof,  their  distress^ 
and' the  r!^evei»  oftimfittdigepGe.    Oa  the 
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cont^ry,  they  were  jMroviiked  and  disgusted  by 
the  vanity,  luxury,  and  expense  of  the  tidier 
clergy^  who  appeared  to  ^end  QpoD  their  own 
pleasures  what  had  always  befoie  been  regarded 
as  the  patrimony  of  the  poor. 

In  this  situation  of  things,  the  sovereigns  in 
the  dilFerent  states  of  Europe  endeavoured  to  re- 
cover the  influenee  which  they  had  once  had  in 
the  disposal  of  the  great  benefices  of  the  churchy 
by  procuring  to  the  deans  and  chapters  of  each 
diocese  the  restoration  of  their  ancient  rightof 
electing  the  bishop,  and  to  the  monks  of  eadi 
abbacy  that  of  electing  the  abbot.  The  re^esta* 
bUshing  of  this  ancient  order  was  the  olqeet  <^ 
several  statutes  enacted  in  England  during  die 
course  of  the  fourteenth  century,  particulariy  of 
"what  is^alled  th^  statute  of  piovisors;  and  of  the 
Pn^matic  sanction  established  in  SVance  in  the 
fifteenth  century.  In  order  to  render  the  election 
valid,  it  was  necessary  that  the  sovereign  should 
both  consent  to  it  before-hand,  and  afterwards 
approve  of  the  person  elected ;  and  though  the 
election  was  still  supposed  to  be  free,  he  had^ 
however,  all  the  indirect  means  which  his  sitiuu 
tion  necessarily  afforded  him,  of  influencing  the 
clergy  in  his  own  dominions.  Other  regulations 
of  a  similar  tendency  were  established  in  other 
parts  of  Europe.  But  the  power  of  the  pope  in 
the  collation  of  the  great  benefices  of  the  church 
seems,  before  the  reformation,  to  have  been  no- 
where so  efifectually  and  so  universally  restrained 
aa  in  France  and  in  England.  The  Concordat 
afterwards,  inthe  sixteenth  century,  gave  to  the 
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kinjnof  France  the  abtoltite  right  of  presenting 
to>  w:  the  great,  oc  what  are  caUed  the  consis* 
tmial  benc^ftoeff  of  the  Oallican  church. 

Since  the  establishment  of  the  Pragmatic 
sanction  and  of  the  Concordat,  the  clergy  of 
France  have  in  general  shown  less  respect  to  the 
decrees  of  the  papal  court  than  the  clergy  of  any 
other  calliolic  country.  In  all  the  disputes  which 
their  sovereign  has  had  with  the  pope,  they  have 
almost  constantly  taken  part  with  the  fbrmer. 
Tfaisindepecidency  of  the  clergy  of  France  upon 
the  court  of  Rome,  seems  to  be  principally 
£>unded  upon  the'  Pragmatic  sanction  apd  the 
Concwdat.  In  the  earlier  periods  of  the  mon- 
archy, the  clergy  of  France  appeu  to  have  been 
as  much  devoted  to  the  pope  as  those  of  any  other 
country.  When  Robert,  the  second  prince  a£ 
the  Capetian  nfice,  was  most  Unjustly  excommu^ 
nicated  by  the  court  of  Rome,  his  own  servants, 
it  is  said»  threw  the  victuals  which  came  from  his 
table  to  the  dogs,  and  refused  to  taste  any  thitig 
themselves  which  had  been  polluted  by  the  coi^ 
tact  of  a  person  in  his  situation.  They  were 
taught  to  do  so,  it  may  very  safely  be  presumed^ 
by  the  dcrgy  of  his  own  dominions. 

The  claim  of  coUating  to  the  great  benefices 
of  the  church,  a  claim  in  defence  of  which  the 
court  of  Rome  had  frequently  shaken,  and 
sometimes  overturned  the  thrones  of  some  of  the 
greatest  sovereigns  in  Christendom,  was  in  this 
manner  either  restrained  <ff  modified,  or  given 
up  altogether,  in  many  different  parts  of  Europef, 
even  before  the  time  of  the  refotmation.   As  the 
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clergy  had  now  no  less  influence  over  the  people; 
so  the  state  had  more  influence  over  the  clergy. 
The  clergy  therefore  had  both  less  power  and 
less  inclination  to  disturb  the  state. 

The  authority  of  the  church  of  Rome  was  in 
this  state  of  declension,  when  the  disputes  which 
gave  birth  to  the  reformation  began  in  Germany, 
and  soon  spread  themselves  through  every  part 
of  Europe.  The  new  doctrines  were  every-where 
received  with  a  high  degree  of  popular  tktottr* 
They  were  propagated  with  all  that  enthusias- 
tic zeal  which  commonly  animates  the  spirit  of 
party,  when  it  attacks  established  authority.  The 
teachers  of  those  doctrines,  though  perhaps  in 
other  respects  not  more  learned  than  many  of 
the  divines  who  defended  the  established  church, 
seem  in  general  to  have  been  better  acquainted 
with  ecclesiastical  history,  and  with  the  origin 
and  progress  of  that  system  of  opinions  upon 
which  the  authority  of  the  church  was  esta^ 
blished,  and  they  had  thereby  some  advantage 
in  almost  every  dispute.  The  austerity  of  their 
manners  gave  them  authority  with  the  common 
people,  who  contrasted  the  strict  regularity  6f 
their  conduct  with  the  disorderly  lives  of  the 
greater  part  of  their  own  clergy.  They  pos- 
sessed too,  in  a  much  higher  degree  than  their 
adversaries,  all  the  arts  of  popularity  and  of 
gaining  proselytes,  arts  which  the  lofty  and  dig- 
nified sons  of  the  church  had  long  neglected, 
as  being  to  them  in  a  great  measure  useless. 
The  reason  of  the  new  doctrines  recommended 
them  to  some,  their  novelty  to  many ;  the  hatred 
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and  coptempt  of  the  established  clergy  to  a  still 
greater  number:  but  the  zealous/ passionate,  and 
fanatical,  though  frequently  coarse  and  rusticy 
eloquence  with  which  they  were  almost  every* 
where  inculcated,  recommended  them  to  by  far 
the  greatest  number. 

The  success  of  the  new  doctrines  was  almost 
eyery-where  so  great,  that  the  princes  who  at 
that  time  happened  to  be  on  bad  terms  with 
the  court  of  Rome,  were  by  means  of  them 
easily  enabled,  in  their  own  dominions,  to  over» 
turn  the  church,  which,  having  lost  the  respect 
and  veneration  of  the  inferior  ranks  of  people, 
could  make  scarce  any  resistance.  The  court 
of  Rome  had  disobliged  some  of  the  smaller 
princes  in  the  northern  parts  of  Germany,  whom 
it  had  probably  considered  as  to<^  insignificant 
to  be  worth  the  managing.  They  universally, 
therefore,  established  the  reformation  in  their 
own  dominions.  The  tyranny  of  Christiern  IL 
and  of  Troll  archbishop  of  Upsal,  enabled  Gus* 
tavus  Vasa  to  expel  them  both  from  Sweden. 
The  pope  favoured  the  tyrant  and  the  arcb- 
bish(^,  and  Gustavus  Vasa  found  no  difficulty 
in  establishing  the  reformation  in  Sweden. 
Christiern  II.  was  afterwards  deposed  from  the 
throne  of  Denmark,  where  his  conduct  had  ren- 
dered him  as  odious  as  in  Sweden.  The  pope, 
however,  was  still  disposed  to  favour  him,  smd 
Frederic  of  Holstein,  who  had  mounted  the 
throne  in  his  stead,  revenged  himself  by  follow- 
ing the  example  of  Gustavus  Vasa.  The  ma» 
gistrates  of  Bern  and  Zurich,  who  had  no  par- 
ticular quarrel  with  the  pope,  established  with 
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great  ease  the  reformation  in  their  respective 
cantons,  where  just  before  some  of  the  clergy 
had,  by  an  imposture  somewhat  grosser  than 
ordinary,  rendered  the  whole  order  both  odious 
and  contemptible. 

In  this  critical  situation  of  its  affairs,  the  papal 
court  was  at  sufficient  pains  to  cultivate  the 
friendship  of  the  powerful  sovereigns  of  France 
and  Spain,  of  whom  the  latter  was  at  that  time 
emperor  of  Germany.  With  their  assistance  it 
was  enabled,  though  not  without  great  difficulty 
and  much  bloodshed,  either  to  suppress  altoge- 
ther, or  to  obstruct  very  much,  the  progress  of 
the  reformation  in  their  dominions.  It  was  well 
enough  inclined  too  to  be  complaisant  to  the 
king  of  England.  But  from  the  circumstances 
of  the  times,  it  could  not  be  so  without  giving 
offence  to  a  still  greater  sovereign,  Charles  V. 
king  of  Spain  and  emperor  of  Germany.  Henry 
VIII.  accordingly,  though  he  did  not  embrace 
himself  the  greater  part  of  the  doctrines  of  the 
xeformation,  was  yet  enabled,  by  their  general 
prevalence,  to  suppress  all  the  monasteries,  and 
to  abolish  the  authority  of  the  church  of  Rome  in 
his  dominions.  That  he  should  go  so  far,  though 
he  went  no  farther,  gave  some  satisfaction  to  the 
•patrons  of  the  reformation,  who  having  got  pos- 
session of  the  government  in  the  reign  of  his  son 
and  successor,  completed  without  any  difficulty 
the  work  which  Henry  VIII.  had  begun. 

In  some  countries,  as  in  Scotland,  where  the 
government  was  weak,  unpopular,  and  not  very 
firmly  established,  the  reformation  was  strong 
enough  to  overturn,  not  only  the.  church,  but 
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the  state  likewise  for  attempting  to  support  the 
church. 

Among  the  followers  of  the  reformation^  dis- 
persed in  all  the  different  countries  of  Europe, 
there  was  no  general  tribunal,  which,  like  that  of 
the  court  of  Rome,  or  an  oecumenical  council, 
could  settle  all  disputes  among  them,  and  with 
irresistible  authority  prescribe  to  all  of  them  the 
precise  limits  of  orthodoxy.  When  the  followers 
of  the  reformation  in  one  country,  therefore,  hap- 
pened to  differ  from  their  brethren  in  another, 
as  they  had  no  common  judge  to  appeal  to,  the 
dispute  could  never  be  decided ;  and  many  such 
disputes  arose  among  them.  Those  concerning 
the  government  of  the  church,  and  the  right  of 
conferring  ecclesiastical  benefices,  were  perhaps 
the  most  interesting  to  the  peace  and  welfare  of 
civil  society.  They  gave  birth  accordingly  to  the 
two  principal  parties  or  sects  among  the  followers 
of  the  reformation,  the  Lutheran  and  Calvinistic 
sects,  the  only  sects  among  them,  of  which  the 
doctrine  and  discipline  have  ever  yet  been  esta- 
blished by  law  in  any  part  of  Europe. 

The  followers  of  Luther,  together  with  what 
is  called  the  church  of  England,  preserved  more 
or  less  of  the  episcopal  government,  established 
subordination  among  the  clergy,  gave  the  sove- 
reign the  disposal  of  all  the  bishoprics,  and 
other  consistorial  benefices  within  his  dominions, 
and  thereby  rendered  him  the  real  head  of  the 
church ;  and  without  depriving  the  bishop  of  the 
right  of  collating  to  the  smaller  benefices  within 
bis  diocese,  they,  even  to  those  benefices,  not 
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only  admittedi  but  favoured  the  right  of  present- 
ation both  in  the  sovereign  and  in  all  other  lay 
patrons*  This  system  of  church  government  was 
from  the  beginniiig  favourable  to  peace  and  good 
order^  and  to  submission  to  the  civil  sovereign* 
It  has  never^  accordingly,  been  the  occasion  of 
any  tumult  or  civil  commotion  in  any  country  in 
which  it  has  once  been  established.  The  church 
of  England  in  particular  has  always  valued  her- 
self, with  great  reason,  upon  the  unexceptionable 
loyalty  of  her  principles.  Under  such  a  govern- 
ment the  clergy  naturally  endeavour  to  recom- 
mend themselves  to  the  sovereign,  to  the  court, 
and  to  the  nobility  and  gentry  of  the  country, 
by  whose  influence  they  chiefly  expect  to  obtain 
preferment.  They  pay  court  to  those  patrons, 
sometimes,  no  doubt,  by  the  vilest  flattery  and 
assentation,  but  frequently  too  by  cultivating  all 
those  arts  which  best  deserve,  and  which  are 
therefore  most  likely  to  gain  them  the  esteem  of 
people  of  rank  and  fortune ;  by  their  knowledge 
in  all  the  different  branches  of  useful  and  oma^ 
mental  learning,  by  the  decent  liberality  of  their 
manners,  by  the  social  good  humour  of  their 
conversation,  and  by  their  avowed  contempt  of 
those  absurd  and  hypocritical  austerities  which 
fiEmatics  inculcate  and  pretend  to  practise,  in  or- 
der to  draw  upon  themselves  the  veneration,  and 
upon  the  greater  part  of  men  of  rank  and  for- 
tune, who  avow  that  they  do  not  practise  them, 
the  abhorrence  of  the  common  people.  Such  a 
clergy,  however,  while  they  pay  their  court  in 
this  manner  to  the  higher  ranks  of  life,  are  very 


Digitized  by  VjOOQIC 


CHAF.  I,         THE  WEALTH  OF  NATIONS.  887 

apt  to  neglect  altogether  the  means  of  maintain-' 
ing  their  influence  and  authority  with  the  lower. 
They  are  listened  to,  esteemed  and  respected  by 
their  superiors ;  but  before  their  inferiors  they 
are  frequently  incapable  of  defending,  effectually 
and  to  the  conviction  of  such  hearers,  their  ovhk 
lober  and  moderate  doctrines  against  the  tdost 
ignorant  enthusiast  who  chooses  to  attack  them. 
The  followers  of  Zuinglius,  or  more  properly 
those  of  Calvin,  on  the  contrary,  bestowed  upon 
the  people  of  each  pariah,  whenever  the  church 
became  vacant,  the  right  of  electing  their  own 
pastor;  and  established  at  the  same  time  the 
most  perfect  equality  among  the  clergy.  The 
former  part  of  this  institution,  a&  long  as  it 
remained  in  vigour,  seems  to  have  been  pro-i 
ductive  of  nothing  bat  disorder  and  confusion^ 
and  to  have  tended  equally  to  corrupt  the 
morals  both  of  the  clergy  and  of  the  people^ 
The  latter  part  seems  never  to  have  had  any 
effects  but  what  were  perfectly  agreeable.  ' 

As  long  as  the  people  of  each  parish  preserved 
the  right  of  electing  dieir  own  pastors,  they  acted 
almost  always  under  the  influence  of  the  dergy^ 
and  generally  of  tibie  most  factious  and  fanatical 
of  the  order.  The  clergy,  in  order  to  pre^terve 
their  influence  in  those  popular  elections,  be- 
came, or  affected  to  become,  many  of  them,  fa- 
natics themselves,  encouraged  fanaticism  amtong 
the  people,  and  gave  the  preference  almost  al- 
ways to  the  most  fanatical  candidate.  So  small 
a  matter  as  the  appointment  of  a  parish  priest 
occasioned  almost  sdways  a  violent  contest^  not 
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only  in  one  parish,  but  in  all  the  neighbouring 
parishes,  who  seldom  failed  to  take  part  in  the 
quarrel.  When  the  parish  happened  to  be  situ- 
ated in  a  great  city,  it  divided  all  the  inhabitants 
into  two  parties;  and  when  that  city  happened 
either  to  constitute  itself  a  little  republic,  or  to 
be  the  head  and  capital  of  a  little  republic,  as 
is  the  case  with  many  of  the  considerable  cities 
in  Switzerland  and  Holland,  every  paltry  dispute 
of  this  kind,  over  and  above  exasperating  the 
animosity  of  all  their  other  factions,  threatened 
to  leave  behind  it  both  a  new  schism  in  the 
church,  and  a  new  faction  in  the  state.  In  those 
small  republics,  therefore,  the  magistrate  very 
soon  found  it  necessary,  for  the  sake  of  preserv- 
ing the  public  peace,  to  assume  to  himself  the 
right  of  presenting  to  all  vacant  benefices.  In 
Scotland,  the  most  extensive  country  in  which 
this  presbyterian  form  of  church  government 
has  ever  been  established,  the  rights  of  patronage 
were  in  effect  abolished  by  the  act  which  esta- 
blished presbytery  in  the  beginning  of  the  reign 
f>f  William  III.  That  act  at  least  put  it  in  the 
power  of  certain  classes  of  people  in  each  parish  j 
to  purchase,  for  a  very  small  price,  the  right  of 
electing  their  own  pastor.  The  constitution 
which  this  act  established  was  allowed  to  subsist 
for  about  two-and-t  wen  ty  years,  butwas  abolished 
by  the  10th  of  queen  Anne,  ch.  IS.  on  account 
of  the  confusions  and  disorders  which  this  more 
popular  mode  of  election  had  almost  every- where 
occasioned.  In  so  extensive  a  country  as  Scot- 
land, however,  a  tumult  in  a  remote  parish  was 
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not  80  likely  to  give  disturbance  to  government 
as  in  a  smaller  state.  The  10th  of  queen  Anne 
restored  the  rights  of  patronage.  Biit  though 
in  Scotland  the  law  gives  the  benefice  without 
any  exception  to  the  person  presented  by  the 
patron ;  yet  the  church  requires  sometimes  (for 
she  has  not  in  this  respect  been  very  uniform 
in  her  decisions)  a  certain  concurrence  of  the 
people,  before  she  will  confer  upon  the  presentee 
what  is  called  the  cure  of  souls,  or  the  eccle- 
siastical jurisdiction  in  the  parish.  She  some, 
times  at  least,  from  an  affected  concern  for  the 
peace  of  the  parish,  delays  the  settlement  till 
this  concurrence  can  be  procured.  The  private 
tampering  of  some  of  the  neighbouring  clergy, 
sometimes  to  procure,  but  more  frequently  to 
prevent  this  concurrence,  and  the  popular  arts 
which  they  cultivate  in  order  to  enable  them 
upon  such  occasions  to  tamper  more  effectually, 
are  perhaps  the  causes  which  principally  keep 
up  whatever  remains  of  the  old  fanatical  spirit, 
either  in  the  clergy  or  in  the  people  of  Scotland. 
The  equality  which  the  presbyterian  form  of 
church  government  establishes  among  the  clergy, 
consists,  first,  in  the  equality  of  authority  or 
ecclesiastical  jurisdiction ;  and,  secondly,  in  the 
equality  of  benefice.  In  all  presbyterian  churches 
the  equality  of  authority  is  perfect:  that  of  be- 
nefice  is  not  so.  The  difference,  however,  be- 
tween one  benefice  and  another,  is  seldom  so 
considerable  as  commonly  to  tempt  the  possessor 
even  of  the  small  one  to  pay  court  to  his  patron, 
by  the  vile  arts  of  flattery  and  assentation,  in 
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order  to  get  a  better.  In  all  the  presbyterian 
churches,  where  the  rights  of  patronage  are 
thoroughly  established,  it  is  by  nobler  and  bet- 
ter  arts  that  the  established  clergy  in  general 
endeavour  to  gain  the  favour  of  their  superiors ; 
by  their  learning,  by  the  irreproachable  regular 
rity  of  their  life,  and  by  the  faithful  and  dili- 
gent  discharge  of  their  duty.  Their  patrons  even 
frequently  complain  of  the  independency  of  their 
spirit,  which  they  are  apt  to  construe  into  in- 
gratitude for  past  favours,  but  which  at  worst, 
perhaps,  is  seldom  any  more  than  that  indiffer- 
ence which  naturally  arises  from  the  conscious- 
ness that  no  further  favours  of  the  kind  are  ever 
to  be  expected.  There  is  scarce  perhaps  to  be 
found  any-where  in  Europe  a  more  learned,  de- 
cent, independent,  and  respectable  set  of  men, 
than  the  greater  part  of  the  presbyterian  clergy 
of  Holland,  Geneva,  Switzerland,  and  Scotland. 
Where  the  church  benefices  are  all  nearly 
equal,  none  of  them  can  be  very  great ;  and  this 
mediocrity  of  benefice,  though  it  may  no  doubt 
be  carried  too  far,  has,  however,  some  very  agree- 
able effects.  Nothing  but  the  most  exemplary 
morals  can  give  dignity  to  a  man  of  small  for- 
tune. The  vices  of  levity  and  vanity  necessarily 
render  him  ridiculous,  and  are,  besides,  almost  as 
ruinous  to  him  as  they  are  to  the  common  people. 
In  his  own  conduct,  therefore,  he  is  obliged  to 
follow  that  system  of  morals  which  the  common 
people  respect  the  most.  He  gains  their  esteem 
and  affection  by  that  plan  of  life  which  his  own 
interest  and  situation  would  lead  him  to  follow. 
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The  common  people  look  upon  him  with  that 
kindness  with  which  we  naturally  regard  one 
who  approaches  somewhat  to  our  own  conditioiif 
but  who»  we  think,  ought  to  be  in  a  higher. 
Their  kindness  naturally  provokes  his  kindness* 
He  becomes  careful  to  instruct  them^  and  atten- 
tive to  assist  and  relieve  them.  He  does  not 
even  despise  the  prejudices  of  people  who  are 
disposed  to  be  so  favourable  to  him,  and  never 
treats  them  with  those  contemptuous  and  arro^ 
gant  airs  which  we  so  often  meet  with  in  the 
proud  dignitaries  of  opulent  and  well-endowed 
churches.  The  presbyterian  clergy,  accordingly, 
have  more  influence  over  the  minds  of  the  com- 
mon people  than  perhaps  the  clergy  of  any  other 
established  church.  It  is  accordingly  in  pres- 
byterian  countries  only  that  we  ever  find  the 
common  people  converted,  without  persecution^ 
completely,  and  almost  to  a  man,  to  the  esta* 
blished  church. 

In  countries  where  church  benefices  are  the 
greater  part  of  them  very  moderate,  a  chair  in 
an  university  is  generally  a  better  establishment 
than  a  church  benefice.  The  universities  have, 
in  this  case,  the  picking  and  choosing  of  their 
members  from  all  the  churchmen  of  the  country, 
who,  in  every  country,  constitute  by  far  the 
most  numerous  class  of  men  of  Letters.  Where 
church  benefices,  on  the  contrary,  are  many  of 
them  very  considerable,  the  church  naturally 
draws  from  the  universities  the  greater  part  of 
their  eminent  men  of  letters ;  who  generally  find 
some  patron  who  does  himself  honour  by  pro- 
curing them  church  preferment.    In  the  former 
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situation  we  are  likely  to  find  the  universities 
filled  with  the  most  eminent  men  of  letters  that 
are  to  be  found  in  the  country.  In  the  latter 
we  are  likely  to  find  few  eminent  men  among 
them,  and  those  few  among  the  youngest  mem- 
bers of  the  society,  who  are  likely  too  to  be 
drained  away  from  it,  before  they  can  have  ac- 
quired experience  and  knowledge  enough  to  be 
of  much  use  to  it.  It  is  observed  by  Mr.  de 
Voltaire,  that  father  Porr^e,  a  Jesuit  of  no  great 
eminence  in  the  republic  of  letters,  was  the  only 
professor  they  had  ever  had  in  France  whose 
works  were  worth  the  reading.  In  a  country 
which  has  produced  so  many  eminent  men  of 
letters  it  must  appear  somewhat  singular  that 
scarce  one  of  them  should  have  been  a  professor 
in  an  university.  The  famous  Cassendi  was,  in 
the  beginning  of  his  life,  a  professor  in  the  uni- 
versity of  Aix.  Upon  the  first  dawning  of  his 
genius,  it  was  represented  to  him,  that  by  going 
into  the  church,  he  could  easily  find  a  much 
more  quiet  and  comfortable  subsistence,  as  well 
as  a  better  situation  for  pursuing  his  studies;  and 
he  immediately  followed  the  advice.  The  ob- 
servation  of  Mr.  de  Voltaire  may  be  applied,  I 
believe,  not  only  to  France,  but  to  all  other 
Roman  catholic  countries.  We  very  rarely  find 
in  any  of  them,  an  eminent  man  of  letters  who 
is  a  professor  in  an  university,  except,  perhaps, 
in  the  professions  of  law  and  physic ;  professions 
from  which  the  church  is  not  so  likely  to  draw 
them.  After  the  church  of  Rome,  that  of  Eng- 
land is  by  far  the  richest  and  best  endowed 
church  in  Christendom.     In  England,  accord- 
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ingly,  the  church  is  continually  draining  the 
universities  of  all  their  best  and  ablest  mem- 
bers ;  and  an  old  college  tutor,  who  is  known 
and  distinguished  in  Europe  as  an  eminent  man 
of  letters,  is  as  rarely  to  be  found  there  as  in  any 
Roman  catholic  country.  In  Geneva,  on  the 
contrary,  in  the  protestant  cantons  of  Switzer- 
landf  in  the  protestant  countries  of  Germany,  in 
Holland,  in  Scotland,  in  Sweden,  and  Denmark, 
the  most  eminent  men  of  letters  whom  those 
countries  have  produced,  have,  not  all  indeed, 
but  .the  far  greater  part  of  them,  been  professors 
in.  universities.  In  those  countries  the  univer- 
sities are  continually  draining  the  church  of  all 
its  most  eminent  men  of  letters. 

It  may,  perhaps,  be  worth  while  to  remark, 
that,  if  we  except  the  poets,  a  few  orators,  and 
a  few  historians,  the  far  greater  part  of  the  other 
eminent  men  of  letters,  both  of  Greece  and 
Rome,  appear  to  have  been  either  public  or  pri- 
vate teachers  J  generally  either  of  philosophy  or 
of  rhetoric.  This  remark  will  be  found  to  hold 
true  from  the  days  of  Lysias  and  Isocrates,  of 
Plato  and  Aristotle,  down  to  those  of  Plutarch 
and  Epictetus,  of  Suetonius  and  Quintilian.  To 
impose  upon  any  man  the  necessity  of  teaching, 
year  after,  year,  in  any  particular  branch  of 
science,  seems,  in  reality,  to  be  the  most  effec- 
tual method  for  rendering  him  completely  ma- 
ster of  it  himself.  By  being  obliged  to  go  every 
year  over  the  same  ground,  if  he  is  good  for  any 
thing,  he  necessarily  becomes,  in  a  few  years, 
well  acquainted  with  every  part  of  it:  and  if 
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upon  any  particular  point  he  should  form  too 
hasty  an  opinion  one  year»  when  he  comes  in  the 
course  of  his  lectures  to  re-consider  the  same 
subject  the  year  thereafter,  he  is  very  likely  to 
correct  it.  As  to  be  a  teacher  of  science  is  cer* 
taiiiily  the  natural  employment  of  a  mere  man  of 
letters;  so  is  it  likewise,  perhaps,  the  education 
which  is  most  likely  to  render  him  a  man  of  sdiid 
learning  and  knowledge.  The  mediocrity  of 
church  benefices  naturally  tends  to  draw  the 
greater  part  of  men  of  letters  in  the  country 
where  it  takes  place,  to  the  employment  in 
which  they  can  be  the  most  useful  to  the  public^ 
and,  at  the  same  time,  to  give  them  the  best 
education,  perhaps,  they  are  capable  of  receiv- 
ing. It  tends  to  render  their  learning  both  as 
solid  as  possible,  and  as  useful  as  possible. 

The  revenue  of  every  established  church,  such 
parts  of  it  excepted  as  may  arise  from  particular 
lands  or  manors,  is  a  branch,  it  ought  to  be 
observed,  of  the  general  revenue  of  the  state, 
which  is  thus  diverted  to  a  purpose  very  differ- 
ent from  the  defence  of  the  state.  The  tythe, 
for  example,  is  a  real  land-tax,  which  puts  it 
out  of  the  power  of  the  proprietors  of  land  to 
contribute  so  largely  towards  the  defence  of  the 
state  as  they  otherwise  might  be  able  to  do.  The 
rent  of  land,  however,  is,  according  to  some,  the 
sole  fund,  and,  according  to  others,  the  princi- 
pal fund,  from  which,  in  all  great  monarcliies, 
the  exigencies  of  the  state  must  be  ultimately 
supplied.  The  more  of  this  fund  that  is  given 
to  the  church,  the  less,  it  is  evident,  can  be 
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spared  to  the  state.  It  may  be  laid  down  as  a 
certain  maxim,  that,  all  other  things  being  sup- 
posed  equal,  the  richer  the  church,  the  poorer 
must  necessarily  be,  either  the  sovereign  on  the 
one  hand,  or  the  people  on  the  other;  and,  in  all 
cases,  the  less  able  must  the  state  be  to  defend 
itself.  In  several  protestant  countries,  particu* 
larly  in  all  the  protestant  gantons  of  Switzerland, 
the  revenue  which  anciently  belonged  to  the 
Roman  catholic  church,  the  tythes  and  church 
lands,  has  been  found  a  fund  sufficient,  not  only 
to  afford  competent  salaries  to  the  established 
clergy,  but  to  defray,  with  little  or  no  addition^ 
all  the  other  expenses  of  the  state.  The  magi- 
strates of  the  powerful  canton  of  Berne,  in  par- 
ticular, have  accumulated  out  of  the  savings 
from  this  fund  a  very  large  sum,  supposed  to 
amount  to  several  millions,  part  of  which  is  de- 
posited in  a  public  treasure,  and  part  is  placed 
at  interest  in  what  are  called  the  public  funds 
of  the  different  indebted  nations  of  Europe; 
chiefly  in  those  of  France  and  Great  Britain. 
What  may  be  the  amount  of  the  whole  expense 
which  the  church,  either  of  Berne,  or  of  any 
other  protestant  canton,  costs  the  state,  I  do  not 
pretend  to  know.  By  a  very  exact  account  it 
appears,  that,  in  1755,  the  whole  revenue  of  the 
clergy  of  the  church  of  Scotland,  including  their 
glebe  or  church  lands,  and  the  rent  of  their 
manses  or  dwelling-houses,  estimated  according 
to  a  reasonable  valuation,  amounted  only  to 
68,^14/.  1^.  5^d.     This  very  moderate  reve- 
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nue  affords  a  decent  subsistence  to  nine  hun- 
dred and  forty-four  ministers.  The  whole  ex- 
pense of  the  church,  including  what  is  occasion- 
ally laid  out  for  the  building  and  reparation  of 
churches,  and  of  the  manses  of  ministers,  cannot 
well  be  supposed  to  exceed  eighty  or  eighty-five 
thousand  pounds  a  year.  The  most  opulent 
church  in  Christendon^does  not  maintain  better 
the  uniformity  of  faith,  the  fervour  of  devotion, 
the  spirit  of  order,  regularity,  and  austere  morals 
in  the  great  body  of  the  people,  than  this  very 
poorly  endowed  church  of  Scotland.  All  the 
good  effects,  both  civil  and  religious,  which  an 
established  church  can  be  supposed  to  produce, 
are  produced  by  it  as  completely  as  by  any  other. 
The  greater  part  of  the  protestant  churches  of 
Switzerland,  which  in  general  are  not  better  en- 
dowed than  the  church  of  Scotland,  produce 
those  effects  in  a  still  higher  degree.  In  the 
greater  part  of  the  protestant  cantons,  there  is 
not  a  single  person  to  be  found  who  does  not 
profess  himself  to  be  of  the  established  church. 
If  he  professes  himself  to  be  of  any  other,  in- 
deed, the  law  obliges  him  to  leave  the  canton. 
But  so  severe,  or  rather  indeed  so  oppressive  a 
law  could  never  have  been  executed  in  such  free 
countries,  had  not  the  diligence  of  the  clergy 
before-hand  converted  to  the  established  church 
the  whole  body  of  the  people,  with  the  excep- 
tion  of,  perhaps,  a  few  individuals  only.  In 
some  parts  of  Switzerland,  accordingly,  where, 
from  the  accidental  union  of  a  protestant  and 
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Rmnan  catholic  country,  the  conversion  has  not 
been  so  complete,  both  religions  are  not  only 
tolerated  but  established  by  law* 

The  proper  performance  of  every  service  seems 
to  require  that  its  pay  or  recompense  should  be,  as 
exactly  as  possible,  proportioned  to  the  nature  of 
the  service.  If  any  service  is  very  much  under- 
paid, it  is  very  apt  to  suffer  by  the  meanness  and 
incapacity  of  the  greater  part  of  those  who  are 
employed  in  it.  If  it  is  very  much  over-paid,  it  is 
apt  to  suffer,  perhaps,  still  more  by  their  negli- 
gence and  idleness.  A  man  of  large  revenue, 
whatever  may  be  his  profession,  thibks  he  ought 
to  live  like  other  men  of  large  revenues ;  and  to 
spend  a  great  part  of  his  time  in  festivity,  in  va- 
nity, and  in  dissipation.  But  in  a  clergyman  this 
train  of  life  not  only  consumes  the  time  which 
ought  to  be  employed  in  the  duties  of  his  func- 
tion, but  in  the  eyes  of  the  common  people  de- 
stroys almost  entirely  that  sanctity  of  character 
which  can  alone  enable  him  to  perform  those  du- 
ties with  proper  weight  and  authority. 


PART  IV. 

Of  the  Expense  of  supporting  the  Dignity  of 
tlie  Sovereign. 

Over  and  above  the  expenses  necessaiy  for 
enabling  the  sovereign  to  perform  his  several 
duties,  a  certain  expense  is  requisite  for  the  sup- 
port of  his  dignity.     This  expense  varies  both 
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with  the  different  periods  of  improvement,  and 
with  the  different  forms  of  government. 

In  an  opulent  and  improved  society,  where  all 
the  different  orders  of  people  are  growing  every 
day  more  expensive  in  their  houses,  in  their  fur- 
niture, in  their  tables,  in  their  dress,  and  in  their 
equipage ;  it  cannot  well  be  expected  that  the 
sovereign  should  alone  hold  out  against  the  fiir 
alulon*  He  naturally,  therefore,  or  rather  neces- 
sarily, becomes  more  expensive  in  all  those  dif- 
ferent articles  too.  His  dignity  even  seems  to 
require  that  he  should  become  so. 

As  in  pdnt  of  dignity,  a  monarch  is  more 
raised  above  his  subjects  than  the  chief  magi- 
strate of  any  republic  is  ever  supposed  to  be 
above  his  fellow-citizens ;  so  a  greater  esfpense 
is  necessary  for  supporting  that  higher  dignity. 
We  naturally  expect  more  splendour  in  the  court 
of  a  king,  than  in  the  mansion-house  of  a  doge 
or  a  burgomaster. 

CONCLUSION. 

The  expense  of  defending  the  society,  and  that 
of  supporting  the  dignity  of  the  chief  magistrate, 
are  both  laid  out  for  the  general  benefit  of  the 
whole  society.  It  is  reasonable,  therefore,  that 
they  should  be  defrayed  by  the  general  contribu- 
tion  of  the  whole  society,  all  the  different  mem- 
bers contributing,  as  nearly  as  possible,  in  pro- 
portion to  their  respective  abilities. 

The  expense  of  the  administration  of  justice 
too,  may,  no  doubt,  be  considered  as  laid  out  for 
the  benefit  of  the  whole  society.    There  is  no 
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impropriety,  therefore,  in*its  being  defrayed  by 
the  general  contribution  of  the  whole  society. 
The  persons,  however,  who  gave  occasion  to  this 
expense  are  those  who,  by  their  injustice  in  one 
way  or  another,  make  it  necessary  to  seek  redress 
^  or  protection  from  the  courts  of  justice.     The 
persons  again  most  immediately  benefited  by  this 
expense,  are  those  whom  the  courts  of  justice 
either  restore  to  their  rights,  or  maintain  in  their 
rights.     The  expense  of  the  administration  of 
justice,  therefore,  may  very  properly  be  defrayed 
by  the  particular  contribution  of  one  or  other, 
or  both  of  those  two  different  sets  of  persons, 
according  as  different  occasions  may  require,  that 
is,  by  the  fees  of  court.     It  cannot  be  necesswy 
to  have  recourse  to  the  general  contribution  <^ 
the  whole  society,  except  for  the  conviction  of 
those  criminals  who  have  not  themselves  any 
estate  or  fund  sufficient  for  paying  those  fees. 

Those  local  or  provincial  expenses  of  which  the 
benefit  is  local  or  provincial  (what  is  laid  out,  for 
example  upon  the  police  of  a  particular  town  or 
district),  ought  to  be  defrayed  by  a  local  or  pro- 
vincial revenue,  and  ought  to  be  no  burden  upon 
the  general  revenue  of  the  society.  It  is  unjust 
that  the  whole  societyshould  contribute  towards 
an  expense  of  which  the  benefit  is  confined  to  a 
part  of  the  society. 

The  expense  of  maintaining  good  roads  and 
communications  is,  no  doubt,  beneficial  to  the 
whole  society,  and  may,  therefore,  without  any 
injustice,  be  defrayed  by  the  general  contribu- 
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tion  of  the  whole  society.  This  expense,  how- 
ever,  is  most  immediately  and  directly  beneficial 
to  those  who  travel  or  carry  goods  from  one  place 
to  another,  and  to  those  who  consume  such  goods. 
The  turnpike  tolls  in  England,  and  the  duties 
called  peages  in  other  countries,  lay  it  altogether 
upon  those  two  different  sets  of  people,  and  there* 
by  discharge  the  general  revenue  of  the  society 
from  a  very  considerable  burden. 

The  expense  of  the  institutions  for  education 
and  religious  instruction,  is  likewise,  no  doubt, 
beneficial  to  the  whole  society,  and  may  there- 
fore, without  injustice,  be  defrayed  by  the  ge- 
neral contribution  of  the  whole  society.  This 
expense,  however,  might  perhaps  with  equal 
propriety,  and  even  with  some  advantage,  be 
defrayed  altogether  by  those  who  receive  the 
immediate  benefit  of  such  education  and  in- 
struction, or  by  the  voluntary  contribution  erf 
those  who  think  they  have  occasion  for  either 
the  one  or  the  other. 

When  the  institutions  or  public  works  which 
are  beneficial  to  the  whole  society,  either  cannot 
be  maintained  altogether,  or  are  not  maintained 
altogether  by  the  contribution  of  such  particular 
members  of  the  society  as  are  most  immediately 
benefited  by  them,  the  deficiency  must  in  most 
cases  be  made  up  by  the  general  contribution  oi 
the  whole  society.  The  general  revenue  of  the 
society,  over  and  above  defraying  the  expense  of 
defending  the  society,  and  of  supporting  the  dig- 
nity of  the  chief  magistrate,  must  make  up  for 
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the  deficmcy  of  many  particular  braochi^s  of 
revenue.  The  sources  c^  this  general  or  public 
revenue^  I  shall  endeavour  to  explain  in  the  fol- 
lowing chapter. 


CHAPTER  II. 

Of  the  Sources  of  the  general  or  public  Revenue 
of  the  Society. 

The  revenue  which  must  defray,  not  only 
the  expense  of  defending  the  society  and  of 
supporting  the  dignity  of  the  chief  magistrate, 
but  all  the  other  necessary  expenses  of  govern- 
ment, for  which  the  constitution  of  the  state  has 
not  provided  any  particular  revenue,  may  be 
drawn,  either,  first,  from  some  fund  which  pe- 
culiarly belongs  to  the  sovereign  or  common, 
wealth,  and  which  is  independent  of  the  revenue 
of  the  people  J  or,  secondly,  from  the  revenue 
of  the  people. 

PART  f. 

Of  the  Funds  or  Sources  qf  Revenue  which  may 
peculiarhf  belong  to  the  Sovereign  or  Common^ 
wealth. 

The  funds  or  sources  of  revenue  which  may 
peculiarly  belong  to  the  sovereign  or  common- 
wealth must  consist,  either  in  stock,  or  in  land. 

VOL.  III.  R 
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The  sovereign,  like  any  other  owner  of  stock, 
may  derive  a  revenue  from  it,  either  by  employ* 
iog  it  himself,  or  by  lending  it.  His  revenue  is 
in  the  one  case  profit,  in  the  other  interest. 

The  revenue  of  a  Tartar  or  Arabian  chief  con- 
sists in  profit.  It  arises  principally  from  the 
milk  and  increase  of  his  own  herds  and  flocks, 
of  which  he  himself  superintends  the  manage- 
ment, and  is  the  principal  shepherd  or  herdsman 
of  his  own  horde  or  tribe.  It  is,  however,  in  this 
earliest  and  rudest  state  of  civil  government  only 
that  profit  has  ever  made  the  principal  part  of 
the  public  revenue  of  a  monarchical  state. 

Small  republics  have  sometimes  derived  a 
considerable  revenue  from  the  profit  of  mercan* 
tile  projects.  The  republic  of  Hamburgh  is 
said  to  do  so  from  the  profits  of  a  public  wine 
cellar  and  apothecary's  shop^.  The  state  can- 
not be  very  great  of  which  the  sovereign  has 
leisure  to  carry  on  the  trade  of  a  wine  merchant 
or  apothecary.  The  profit  of  a  public  bank  has 
been  a  source  of  revenue  to  more  considerably 
states.    It  has  been  so  not  only  to  Hamburgh, 

*  See  Memoires  concernant  les  Droits  et  ImpositionB  en  Eu- 
rope ;  torn,  i.  page  73.  This  work  was  compiled  by  the  order 
of  tiie  court  for  the  use  of  a  commission  employed  for  soaie 
years  past  in  considerisg  the  proper  means  Ibr  reftmning  the 
finances  of  France.  The  account  of  the  French  taxes,  which 
takes  up  three  volumes  in  quarto^  may  be  regarded  as  per- 
fectly authentic.  That  of  those  of  other  European  nations 
was  compiled  from  such  information  as  the  French  ministers 
at  the  different  courts  could  procure.  It  is  much  shorter^  and 
probably  not  quite  so  exact  as  thai. of  the  French  taxes. 
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but  to  Venice  and  Amsterdam.  A  revenue  of 
tins  kind  nas  even  by  some  people  been  thought 
not  below  the  attention  of  so  great  an  empire  as 
tiiat  of  Great  Britain.  Reckoning  the  ordinary 
dividend^  of  the  bank  of  England  at  five  and  a 
half  per  cent,  and  its  capital  at  ten  millions  seven 
hundred  and  eighty  thousand  pounds,  the  neat 
annual  profit,  after  paying  the  expense  of  ma- 
nagement, must  amount,  it  is  said,  to  five  hun- 
dred and  ninety-two  thousand  nine  hundred 
pounds.  Government,  it  is  pretended,  could 
borrow  this  capital  at  three  per  cent,  interest, 
and  by  taking  the  management  of  the  bank  into 
its  own  hands,  might  make  a  clear  profit  of  two 
hundred  and  sixty-nine  thousand  five  hundred 
pounds  a  year.  The  orderly,  vigilant,  and  paiv 
simonious  administration  of  such  aristocracies  as 
those  of  Venice  and  Amsterdam  is  extremely 
proper,  it  appears  from  experience,  for  the  ma- 
nagement of  a  meitantile  project  of  this  kind. 
But  whether  such  a  government  as  that  of  'Eugy 
land ;  which,  whatever  may  be  its  virtues,  has 
never  been  famous  for  good  oeconomy;  which, 
in  time  of  peace,  has  generally  conducted  itself 
with  the  slothful  and  negligent  profusion  that  is 
perhaps  natural  to  monarchies ;  and  in  time  df 
war  has  constantly  acted  with  all  the  thoughtless 
extravagance  that  democracies  are  apt  to  fall 
into ;  could  be  safely  trusted  with  the  manage- 
ment of  such  a  project,  must  at  least  be  a  good 
deal  more  doubtful. 

The  post-office  is  properly  a  mercantile  pro^ 
ject.    The  government  advances  the  expense  of 
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establishing  the.  different  offices,  and  of  buying 
or  hiring  the  necessary  horses  or  carriages,  and 
is  repaid  with  a  large  profit  by  the  duties  upon 
what  is  carried.  It  is  perhaps  the  only  mercan* 
tile  project  which  has  been  successfully  managed 
by,  I  believe,  every  sort  of  government.  The 
capital  to  be  advanced  is  not  very  considerable* 
There  is  no  mystery  in  the  business.  The  re- 
turns are  not  only  certain,  but  immediate. 

Princes,  however,  have  frequently  engaged 
in  many  other  mercantile  projects,  and  have 
been  willing,  like  private  persons,  to  mend  their 
fortunes  by  becoming  adventurers  in  the  com-* 
mon  branches  of  trade.  They  have  scarce  ever 
succeeded.  The  profusion  with  which  the  af- 
fairs of  princes  are  always  managed,  renders  it 
almost  impossible  that  they  should.  The  agents 
of  a  prince  regard  the  wealth  of  their  master  as 
Inexhaustible ;  are  careless  at  what  price  they 
buy;  are  careless  at  what  price  they  sell;  are 
cardless  at  what  expense  they  transport  his  goods 
from  one  place  to  another.  Those  agents  fre-* 
quently  live  with  the  profusion  of  princes,  and 
sometimes  too,  in  spite  of  that  profusion  and  by 
a  proper  method  of  making  up  their  accounts, 
acquire  the  fortunes  of  princes.  It  was  thus,  as 
we  are  told  by  Machiavel,  that  the  agents  of 
Lorenzo  of  Medicis,  not  a  prince  of  mean  abi- 
lities, carried  on  his  trade.  The  republic  of 
Florence  was  several  times  obliged  to  pay  the 
debt  into  which  their  extravagance  had  involved 
him.  He  found,  it  convenient,  accordingly,  to 
give  up  the  business  of  merchant,  the  business 
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to  which  his  family  had  originally  owed  their 
fortune,  and  in  the  latter  part  of  his  life  to  em- 
ploy both  what  remained  of  that  fortune,  and 
the  revenue  of  the  state  of  which  he  had  the 
disposal,  in  projects  and  expenses  more  suitable 
to  his  station. 

No  two  characters  seem  more  inconsistent  than 
those  of  trader  and  sovereign.  If  the  trading 
spirit  of  the  English  East  India  Company  render9 
them  very  bad  sovereigns;  the  spirit  of  sove« 
refgnty  seems  to  have  rendered  them  equally  bad 
traders.  .While  they  were  traders  only  they  ma- 
naged their  trade  successfully,  Mid  were  able  to 
pay  from  their  profits  a  moderate  dividend  to  the 
proprietors  of  their  stock.  Since  they  became  so- 
vereigns, with  a  revenue  which,  it  is  said,  was  ori- 
ginally more  than  three  millions  sterling,  they 
have  been  obliged  to  beg  the  ordinary  assist- 
ance of  government  in  order  to  avoid  immedi- 
ate bankruptcy.  In  their  former  situation,  their 
servants  in  India  considered  themselves  as  the 
clerks  of  merchants :  in  their  present  situation, 
those  servants  consider  themselves  as  the  minis- 
ters of  sovereigns.  • 

A  state  may  sometimes  derive  some  part  of  its 
public  revenue  from  the  interest  of  money,  as  well 
as  from  the  profits  of  stock.  If  it  has  amassed  a 
treasure,  it  may  lend  a  part  of  that  treasure,  either 
to  foreign  states,  or  to  its  own  subjects. 

The  canton  of  Berne  derives  a  considerable 
revenue  by  lending  a  part  of  its  treasure  to  fo- 
reign states ;  that  is,  by  placing  it  in  the  public 
funds  of  the  different  indebted  nations  of  Europe, 
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chiefly  in  those  of  France  and  England.  The 
security  of  this  revenue  must  di^end,  first,  upon  , 
the  security  of  the  funds  in  which  it  is  placed,  or 
upon  the  good  faith  of  the  government  which  has 
the  management  of  them ;  and,  secondly,  upon 
the  certainty  or  probability  of  the  continuance  of 
peace  with  the  debtor  nation.  In  the  case  of  a 
war,  the  very  first  act  of  hostility,  on  the  part  of 
the  debtor  nation,  might  be  the  forfeiture  of 
the  funds  of  its  creditor.  This  policy  of  lending 
money  to  foreign  states  is,  so  far  as  I  know,  pe» 
culiar  to  the  canton  oi  Berne* 
,  The  city  of  Hamburgh*  has  established  a  sort 
of  public  pawn-shop,  which  lends  money  to  the 
subjects  of  the  state  upon  pledges  at  six  per 
cent,  interest.  This  pawn-shop  or  Lombard,  a« 
it  is  called,  affords  a  revenue,  it  is  pretended,  to 
the  state  of  a  hundred  and  fifty  thousand  crowns, 
which  at  four  and  sixpence  the  crown,  amounts 
to  SS,750/.  sterling. 

The  government  of  Pennsylvania,  without 
amassing  any  treasure,  invented  a  method  of 
lending,  not  money  indeed,  but  what  is  equiva^ 
lent  to  money,  to  its  subjects.  By  advancing  to 
private  people,  at  interest,  and  upon  land  se- 
curity to  double  the  value,  paper  bills'of  credit  to 
be  redeemed  fifteen  years  after  their  date,  and  in 
the  mean  time  made  transferable  from  hand  to 
hand  like  bank  notes,  and  declared  by  act  of  as- 
sembly to  be  a  legal  tender  in  all  payments  from 
one  inhabitMt  of  the  province  to  another,  it 

*  See  Memoires  concernaut  lee  Droits  et  Impositions  en 
Europe ;  tome  i.  p.  73. 
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raised  a  moderate  reveaue,  which  went  a  con- 
wkrable  way  towards  defraying  an  annual  exr 
pense  of  about  4,500L  the  whole  ordinary  ex* 
pense  of  that  frugal  and  orderly  government. 
The  success  of  an  expedient  of  this  kind  must 
have  depended  upon  three  different  circum- 
stances; first,  upon  the  demand  for  some  other 
instrument  of  commerce,  besides  gold  and  silver 
money ;  or  upon  the  demand  for  such  a  quantity 
of  consumable  stock,  as  could  not  be  had  with- 
cHit  sending  abroad  the  greater  part  of  their 
gold  and  silver  money,  in  order  to  purchase  it : 
secondly,  upon  the  good  credit  of  the  govern- 
ment which  made  use  of  this  expedient ;  and, 
•thirdly,  upon  the  moderation  with  which  it  was 
used,  the  whole  value  of  the  paper  bills  of  credit 
never  exceeding  that  of  the  gold  and  silver 
^noney  which  would  have  been  necessary  for 
<»iTying  on  their  circulation,  had  there  been  no 
paper  bills  of  credit.  The  same  expedient  was 
upon  different  occasiona  adopted  by  several  other 
American  colonies ;  but,  from  want  of  this  mode^ 
ration,  it  produced,  in  the  greater  part  of  them, 
much  more  disorder  than  conveniency. 

The  unstable  and  perishable  nature  of  stock 
end  credit,  however,  render  them  unfit  to  be 
trusted  to,  as  the  principal  funds  of  that  sure,  - 
steady,  and  permanent  revenue,  which  can  alone 
give  security  and  dignity  to  government  The 
.government  of  q<>  great  nation,  that  was  ad- 
vanced beyond  the  shepherd  state,  seems  ever 
to  have  derived  the  greater  part  of  its  public  re- 
venue from  such  sources. 
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'  Laad  is  a  fund  of  a  more  stabLe  and  permai* 
nent  nature;  and  the  rent  of  public  lands,  ac 
cordingly,  has  been  the  principal  source  of  the 
public  revenue  of  many  a  great  nation  that 
was  much  advanced  beyond  the  shepherd  state. 
•From  the  produce  or  rent  of  the  public  lands, 
the  ancient  republics  of  Greece  and  Italy  da* 
rived,  for  a  long  time,  the  greater  part  of  that 
Tevenu0  which  defrayed  the  necessary  expenses 
i)f  the  commonwealUi.  The  rent  of  the  crown 
lands  constituted  for  a  long  time  the  greater 
part  of.  the  revenue  of  the  ancient  sovereigns 
of  Europe. 

.  War,  and  the  preparation  for  war,  are  Uie 
two  circumstances  which  in  modem  times  occa- 
sion the  greater  part  of  the  necessary  expense  of 
all  great  states.  But  in  the  ancient  republios 
of  Greece  and  Italy  every  citizen  was  a  soldier, 
who  both  served  and  prepared  himself  for  ser* 
vice  at  his  own  expense.  Neither  of  those  two 
circumstances,  therefore,  could  occasion  any 
very  considerable  expense  to  the  state.  The 
rent  of  a  very  moderate  landed  estate  might  be 
fully  suflScient  for  defraying  all  the  other  neces- 
sary expenses  of  government. 

In  the  ancient  monarchies  of  Europe,  the 
manners  and  customs  of  the  times  sufficiently 
prepared  the  great  body  of  the  people  for  war ; 
and  when  they  took  the  field,  they  were,  by  the 
condition  of  their  feudal  tenures,  to  be  main^ 
tained,  either  at  their  own  expense,  or  at  that 
of  their  immediate  lords,  without  bringing  any 
new  charge  upon  the  sovereign.    The  other  ex- 
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penges  of  government  were,  the  greater  part  of 
them,  very  moderate.  The  administration  of 
juatiiQey  it  has  been  shown,  instead  of  being  a 
cause  of  expense,  was  a  source  of  revenue.  The 
labour  of  the  country  people,  for  three  days 
'befinre  and  for  three  days  after '  harvest,  was 
thought  a  fund  sufficient  for  making  and  main* 
taining  all  the  bridges,  highways,  and  other 
public  works,  which  the  commerce  of  the  coun^ 
try  was  supposed  to  require.  In  those  days  the 
principal  expense  of  the  sovereign  seems  to  have 
consisted  in  the  maintenance  of  his  own  family 
and  household.  The  officers  of  his  household^ 
accordingly,  were  then  the  great  officers  of  state. 
The  lord  treasurer  received  his  rents.  The  lord 
steward  and  lord  chamberlain  looked  after  the 
expense  of  his  family.  The  care  of  his  stables 
was  committed  to  the  lord  constable  and  the  lord 
marshal.  His  houses  were  all  built  in  the  form 
of  castles,  and  seem  to  have  been  the  principal 
fortresses  which  he  possessed.  The  keepers  of 
those  houses  or  castles  might  be  considered  as  a 
sort  of  military  governors.  They  seem  to  have 
been  the  only  military  officers  whom  it  was  ne- 
cessary to  maintain  in  time  of  peace.  In  these 
circumstances  the  rent  of  a  great  landed  estate 
might,  upon  ordinary  occasions,  very  well  de- 
fray all  the  necessary  expenses  of  government* 
.  In  the  present  state  of  the  greater  part  of  the 
civUized  monarchies  of  Europe,  the  rent  of  all 
the  lands  in  the  country,  managed  as  they  pro- 
bably would  be  if  they  all  belonged  to  one  pro- 
prietor,  would  scarce  perhaps  amount  to  the  or- 
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dinary  revenue  which  they  levy  upon  the  peojde 
even  in  peaceable  times.  The  ordinary  revenue 
of  Great  Britain,  for  example,  including  not 
only  what  is  necessary  for  d^raying  the  current 
eypenae  of  the  year,  but  for  paying  the  interest 
of  the  public  debts,  and  for  sinking  a  part  of 
the  capital  of  those  debts,  amounts  to  upwards 
of  ten  millions  a  year.  But  the  land  tax,  at  four 
shillmgs  in  the  pound,  falls  short  of  two  mil- 
lions a  year.  This  land  tax,  as  it  is  called, 
however,  is  supposed  to  be  one-^fifth,  not  only 
of  the  rent  of  all  the  land,  but  of  that  of  all  the 
houses,  and  of  the  interest  of  all  the  capital  stock 
of  Great  Britain,  that  part  of  it  only  excepted 
which  is  either  lent  to  the  public,  or  employed 
as  farming  stock  in  the  cultivation  of  land.  A 
yery  considerable  part  of  the  produce  of  thi;  tax 
arises  from  the  rent  of  houses,  and  the  interest 
of  capital  stock.  The  land  tax  of  the  dty  of 
London,  for  example,  st  four  shillings  in  the  - 
pound,  amounts  to  ISS,S99L  6s.  7d.  That  of 
the  city  of  Westminster,  to  63^0921  Is.  5(L 
That  of  the  palaces  of  Whitehall  and  St  James  s, 
to  30f754fl  6s.  Sd.  A  certain  proportion  of  the 
land  tax  is  in  the  same  manner  assessed  upon  all 
the  other  cities  and  towns  corporate  in  the  king- 
dom, and  arises  almost  altogether,  either  from 
the  rent  of  houses,  or  from  what  is  supposed  to 
be  the  interest  of  trading  and  capital  stock. 
According  to  the  estimation,  therefore,  by  which 
Great  Britain  is  rated  to  the  land-tax,  the  whole 
mass  of  revenue  arising  from  the  rent  of  all  the 
lands,  from  that  of  all  the  houses,  and  from  the 


Digitized  by  VjOOQIC 


OBAF.  II.       THE  WSALTB  OF  NATCRlElt.  StSi 

ilitefest  of  all  the  capital  stock,  thdt  part  of  it 
ofily  excepted  which  is  either  lent  to  the  pub- 
liCf  or  employed  in  the  cultivation  of  land»  does 
Bot  exceed  ten  millions  sterling  a  year,  the  or* 
dioary  revenue  which  government  levies  upon 
the  peof^  even  in  peaceable  times.  The  esti* 
idation  by  which  Great  Britain  is  rated  to  the 
land«tax»  is,  no  doubt,  taking  the  whole  king^ 
dom  at  an  average,  very  much  below  the  real 
value;  though  in  several  particular  counties 
and  districts  it  is  said  to  be  nearly  equal  to  that 
value.  The  rent  of  the  lands  alone,  exclusive 
of  that  of  houses,  and  of  the  interest  of  stock, 
lias  by  many  people  been  estimated  at  twenty 
millions,  an  estimation  made  in  a  great  measure 
^t  random,  and  which,  I  apprehend,  is  as  likely 
to  be  above  as  below  the  truth*  But  if  the 
lands  of  Great  Britain,  in  the  present  state  of 
their  cultivation,  do  not  afford  a  rent  of  more 
than  twenty  millions^  a  year,  they  could  not  well 
afford  the  half,  most  probably  not  the  fourth 
part  of  that  rent,  if  they  all  belonged  to  a  single 
proprietor,  and  were  put  under  the  negligent^ 
expensive,  and  oppressive  management  of  his 
factors  and  agents.  The  crown  lands  of  Great 
Britain  do  not  at  present  afford  the  fourth  part 
of  the  rent,  which  could  probably  be  drawn 
from  them  if  they  were  the  property  of  private 
persons.  If  the  crown  lands  were  more  ex- 
tensive, it  is  probable  they  would  be  still  worse 
managed. 

'    The  revenue  which  the  great  body  of  the 
people  derives  from  land  is  in  proportion,  not 
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to  the  rent,  but  to  the  produce  of  the  land* 
The  whole  annual  produce  of  the  land  of  every 
country,  if  we  except  what  is  reserved  for  seed, 
is-  either  annually  consumed  by  the  great  body 
of  the  people,  or  exchanged  for  something  eke 
that  is  consumed  by  them.  Whatever  keeps 
down  the  produce  of  the  land  below  what  it 
would  otherwise  rise  to,  keeps  down  the  revenue 
of  the  great  body  of  the  people,  still  more  than 
It  does  that  of  the  proprietors  of  land.  The 
rent  of  landy  that  portion  of  the  produce  which 
belongs  to  the  proprietors,  is  scarce  any-where 
in  Great  Britain  supposed  to  be  more  than  a 
third  part  of  the  whole  produce.  If  the  land 
which  in  one  state  of  cultivation  affords  a  rent 
of  ten  millions  sterling  a  year,  would  in  another 
afford  a  rent  of  twenty  millions ;  the  rent  being, 
in  both  cases,  supposed  a  third  part  of  the  pro- 
duce ;  the  revenue  of  the  proprietors  would  be 
less  than  it  otherwise  might  be  by  ten  millions 
a  year  only ;  but  the  revenue  of  the  great  body 
of  the  people  would  be  less  than  it  otherwise 
might  be  by  thirty  millions  a  year,  deducting 
only  what  would  be  necessary  for  seed.  The 
population  of  the  country  would  be  less  by  the 
number  of  people  which  thirty  millions  a  year, 
deducting  always  the  seed,  could  maintain,  ac« 
cording  to  the  particular  mode  of  living  and  ex- 
pense which  might  take  place  in  the  different 
ranks  of  men,  among  whom  the  remainder  was 
distributed. 

Though  there  is  not  at  present  in  Eun^ 
any  civilized  state  of  any  kind  which  derives  the 
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greater  part  of  its  public  revenue  from  the  rent 
of  lands  which  are  the  property  of  the  state  j  yet, 
in  all  the  great  monarchies  of  Europe,  there  are 
still  many  large  tracts  of  land  which  belong  to 
the  crown.  They  are  generally  forest;  and 
sometimes  forest  where,  after  travelling  several 
miles,  you  will  scarce  find  a  single  tree ;  a  mere 
waste  and  loss  of  country  in  respect  both  of  pro- 
duce and  population.  In  every  great  monarchy 
of  Europe  the  sale  of  the  crown  lands  would 
produce  a  very  large  sum  of  money,  which,  if 
nppMed  to  the  payment  of  the  public  ddrts, 
would  deUver  from  mortgage  a  much  greater 
revenue  than  any  which  those  lands  have  ever 
affi>rded  to  the  crown.  In  countries  where  lands, 
improved  and  cultivated  very  highly,  and  yield- 
ing at  the  time  of  sale  as  great  a  reht  as  can 
easily  be  got  from  them,  commonly  sell  at  thirty 
years*  purchase ;  the  unimproved,  uncultivated, 
and  low-rented  crown  lands  might  well  be  ex- 
pected to  sell  at  forty,  fifty,  or  sixty  years'  pur- 
chase. The  crown  might  immediately  ^joy 
the  revenue  which  this  great  price  would  redeem 
from  mortgage.  In  the  course  of  a  few  years 
it  would  probably  enjoy  another  revenue.  When 
the  crown  lands  had  become  private  property,^ 
they  would,  in  the  course  of  a  few  years,  be- 
come well  improved  and  well  cultivated.  The 
increase  of  their  produce  would  increase  the  po- 
pulation of  the  country,  by  augmenting  the  re- 
venue and  consumption  of  the  people.  But  the 
revenue  which  the  crown  derives  from  the  du- 
ties  of  customs  and  excise  would  necessarily 
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increase  with  the  revenue  and  consumption  of 
the  people. 

The  revenue,  which,  in  any  civilized  mon- 
archy, the  crown  derives  from  the  crown  lands, 
though  it  appears  to  cost  nothing  to  individuals, 
in  reality  costs  more  to  the  society  than  per- 
haps any  other  equal  revenue  which  the  crown 
enjoys.  It  would,  in  all  cases,  be  for  the  in- 
terest  of  the  society  to  replace  this  reVefiiie  to 
the  crown  by  some  other  equal  revenue,  and  to 
divide  the  lands  among  the  people,  which  could 
not  well  be  done  better,  perhaps,  than  by  ex- 
posing them  to  public  sale. 

Lands,  for  the  purposes  of  pleasure  and  mag- 
nificence, parks,  gardens,  public  walks,  &c.  pos- 
sessions which  are  every-where  considered  as 
causes  of  expense,  not  as  sources  of  revenue, 
seem  to  be  the  only  lands  which,  in  a  great  and 
civilized  monarchy,  ought  to  belong  to  the 
crown. 

Public  stock  and  public  lands,  therefore,  the 
two  sources  of  revenue  which  may  peculiarly  be- 
long to  the  sovereign  or  commonwealth,  being 
both  imprc^er  and  insufficient  funds  for  defray- 
ing the  necessary  expense  of  any  great  and 
civilized  state;  it  remains  that  this  expense 
must^  the  greater  part  of  it,  be  defrayed  by 
taxes  of  one  kind  or  another  j  the  people  con- 
tributing a  part  of  their  own  private  revenue  in 
order  to  maJce  up  a  public  revenue  to  the  sove<» 
reign  or  commonwealth. 
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PART  11. 

Of  Taxes. 

Tas  private  revenue  of  individuals  it  hm 
been  shown  in  the  first  book  of  this  Inqaiiry 
arises  ultimately  from  three  different  soarces; 
rent,  profit,  and  wages.  Every  tax  must  finalljr 
be  paid  from  some  one  or  odier  of  those  three 
di£^nt  sorts  of  revenue,  or  from  all  of  them 
mdifferently.  I  shall  endeavour  to  give  the  best 
aooount  I  can,  first,  of  those  taxes  which,  it  b 
intended,  should  fall  upon  rent;  secondly,  of 
those  which,  it  is  intended,  should  fall  upon 
profit ;  thirdly,  of  those  which,  it  is  intoided, 
should  fisdl  upon  wages ;  and  fourthly,  of  those 
which,  it  is  intended,  should  &11  indifierently 
upon  all  those  three  difierent  sources  of  private 
revenue*  The  particular  consideration  of  each  of 
these  four  different  sorts  of  taxes  will  divide  th€i 
second  part  of  the  present  chapter  into  four 
articles,  three  of  which  wiU  require  several  otfaef 
sidbdivisions.  Man^  of  those  taxes,  it  will  appear 
from  the  following  review,  are  not  finally  paid 
from  tiie  fund,  or  source  of  revenue,  upon  which 
it  was  intMuied  they  should  falL . 

Before  I  enter  upon  the  examixmtion  of  par^ 
ticuhr  taxes,  it  is  necessary  to  premiae  the 
four  fidilowing  maxims  with  regard  to  taxes  in 
genial. 

!•  The  subjects  of  every  state  ought  to  con* 
tribute  towards  the  support  of  the  government, 
as  nearly  as  possible,  in  proportion  to  their  re« 
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spective  abilities ;  that  is,  in  proportion  to  the 
revenue  which  they  respectively  enjoy  under  the 
protection  of  the  state.  The  expense  of  govern- 
ment to  the  individuals  of  a  great  nation  is  like 
the  expense  of  management  to  the  joint  tenants 
of  a  great  estate,  who  are  all  obliged  to  con- 
tribute in  proportion  to  their  respective  interests 
in  the  estate.  In  the  observation  or  neglect  of 
this  maxim  consists  what  is  called  the  equality 
or  inequality,  of  taxation.  Every  tax,  it  must  be 
observed  once  for  all,  which  falls  finally  upon 
one  only  of  the  three  sorts  of  revenue  alK>ve 
mentioned,  is  necessarily  unequal,  in  so  fair  as  it 
does  not  affect  the  other  two.  In  the  following 
examination  of  different  taxes  I  shall  seldom  take 
much  further  notice  of  this  sort  of  inequality^ 
but  shall,  in  most  cases,  confine  my  observations 
to  that  inequality  which  is  occasioned  by  a  par- 
ticular tax  falling  unequally  upon  that  particular 
sort  of  private  revenue  which  is  affected  by  it. 

II.  The  tax  which  each  individual  is  bound  to 
pay  ought  to  be  certain,  and  not  arbitrary.  The 
time  of  payment,  the  manner  of  payment,  the 
quantity  to  be  paid,  ought  all  to  be  clear  and 
plain  to  the  contributor,  and  to  every  other  per* 
son.  Where  it  is  otherwise,  every  person  subject 
to  the  tax  is  put  more  or  less  in  the  power  of  the 
tax-gadierer,  who  can  either  aggravate  the  tax 
upon  any  obnoxious  contributor,  or  extort,  by 
the  terror  of  such  aggravation,  some  pr^ent  or 
perquisite  to  himself.  The  uncertainty  of  taxa- 
tion encourages  the  insolence  and  favours  the  cor- 
ruption of  an  order  of  men  who  are  naturally 
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unpopular,  even  where  they  are  neither  insolent 
nor  corrupt.  The  certainty  of  what  each  indi- 
vidual ought  to  pay  is,  in  taxation,  a  matter  of 
so  great  importance,  that  a  very  considerable 
degree  of  inequality,  it  appears,  I  believe^  from 
the  experience  of  all  nations,  is  not  near  so  great 
an  evil  as  a  very  small  degree  of  uncertainty. 

III.  Every  tax  ought  to  be  levied  at  the  time, 
or  in  the  manner,  in  which  it  is  most  likely  to  be 
convenient  for  the  contributor  to  pay  it.  A  tax 
upon  the  rent  of  land  or  of  houses,  payable  at  the 
same  term  at  which  such  rents  are  usually  paid, 
is  levied  at  the  time  when  it  is  most  likely  to  be 
convenient  for  the  contributor  to  pay;  or,  when 
he  is  most  likely  to  have  wherewithal  to  pay. 
Taxes  upon  such  consumable  goods  as  are  articles 
of  luxury  are  all  finally  paid  by  the  consumer, 
and  generally  in  a  manner  that  is  very  conve- 
nient for  him.  He  pays  them  by  little  and  little^ 
as  he  has  occasion  to  buy  the  goods.  As  he  is 
at  liberty  too,  either  to  buy  or  not  to  buy,  as  he 
pleases,  it  must  be  his  own  fault  if  he  ever  suffers 
any  considerable  inconveniency  from  such  taxes. 

IV.  Every  tax  ought  to  be  so  contrived  as 
both  to  take  out  and  to  keep  out  of  the  pockets 
of  the  people  as  little  as  possible,  over  and  above 
what  it  brings  into  the  public  treasury  of  the 
state.  A  tax  may  either  take  out  or  keep  out  of 
the  pockets  of  the  people  a  great  deal  more  than 
it  brings  into  the  public  treasury,  ia  the  four 
following  ways.  First,  the  levying  of  it  may 
require  a  great  number  of  officers,  whose  salaries 
may  eat  up  the  greater  part  of  the  produce  of  the 
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tax,  and  i;7hose  perquisites  may  impose  another 
additional  tax  upon  the  people.  Secondly,  it 
may  obstruct  the  industry  of  the  people,  and  dis- 
courage them  from  applying  to  certain  branches 
of  business  which  might  give  maintenance  and 
employment  to  great  multitudes.  While  it 
obliges  the  people  to  pay,  it  may  thus  diminish* 
or  perhaps  destroy,  some  of  the  funds  which 
might  enable  them  more  easily  to  do  so.  Thirdly, 
by  the  forfeitures  and  other  penalties  which  those 
unfortunate  individuals  incur  who  attempt  un- 
successfully to  evade  the  tax,  it  may  frequently 
ruin  them,  and  thereby  put  an  end  to  the  benefit 
which  the  community  might  have  received  from 
the  employment  of  their  capitals.  An  injudi- 
cious tax  offers  a  great  temptation  to  smuggling. 
But  the  penalties  of  smuggling  must  rise  in  pro- 
portion to  the  temptation.  The  law,  contrary  to 
all  the  ordinary  principles  of  justice,  first  creates 
the  temptation,  and  then  punishes  those  who  yield 
to  it;  and  it  commonly  enhances  the  punishment 
too  in  proportion  to  the  very  circumstance  which 
ought  certainly  to  alleviate  it,  the  temptation  to 
commit  the  crime*.  Fourthly,  by  subjecting 
the  people  to  the  frequent  visits  and  the  odious 
examination  of  the  tax-gatherers,  it  may  expose 
them  to  much  unnecessary  trouble,  vexation,  and 
oppression;  and  though  vexation  is  not,  strictly 
speaking,  expense,  it  is  certainly  equivalent  to 
tjie  expense  at  which  every  man  would  be  will- 
ing to  redeem  himself  from  it.  It  is  in  some  one 

*  See  Sketches  t>f  the  History  of  Blan,  iiage  474,  et  seq. 
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or  Other  of  these  four  different  wap  that  taxes 
are  frequently  so  much  more  burdensome  to  the 
people  than  they  are  beneficial  to  the  sovereign^ 
The  evident  justice  and  utility  of  the  foregoing 
maxims  have  recommended  them  more  or  lesp 
to  the  attention  of  all  nations.  All  nations  have 
endeavoured 9  to  the  best  of  their  judgment,  to 
render  their  taxes  as  equal  as  they  could  con* 
trive;  as  certain,  as  convenient  to  the  contri- 
butor, both  in  the  time  and  in  the  mode  of  pay- 
ment, and  in  proportion  to  the  revenue  which 
they  brought  to  the  prince,  as  little  burdensome 
to  the  people.  The  following  short  review  of 
some  o£  the  principal  taxes  which  have  taken 
place  in  different  ages  and  countries  will  show, 
that  the  endeavours  of  all  nations  have  not  in 
this  respect  been  equally  successful. 

ARTICLE   L 

Taxes  upon  Rent.    Taxes  upon  the  Rent  ofLani. 

A  tax  upon  the  rent  of  land  may  either  be  im- 
posed according  to  a  certain  canon,  every  district 
being  valued  at  a  certain  rent,  which  valuation 
is  not  afterwards  to  be  altered ;  or  it  may  be  im- 
posed in  such  a  manner  as  to  vary  with  every 
variation  in  the  real  rent  of  the  land,  and  to  rise 
or  &11  with  the  improvement  or  declension  of 
its  cultivation. 

A  land-tax  which,  like  that  of  Great  Britain, 
is  assessed  upon  each  district  according  to  a  cer- 
tain invariable  canon,  though  it  should  be  equal 
at  the  time  of  its  first  establishment,  necessarily 
becomes  unequal  in  process  of  time,  according 
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to  the  unequal  degrees  of  improvement  or  neg* 
lect  in  the  cultivation  of  the  different  parts  of  the 
country.     In  England,  the  valuation  according 
to  which  the  different  counties  and  parishes  were 
assessed  to  the  land-tax. by  the  4th  of  William 
and  Mary,  was  very  unequal  even  at  its  first 
establishment  This  tax,  therefore,  so  far  offends 
against  the  first  of  the  four  maxims  above  men- 
tioned.    It  is  perfectly  agreeable  to  the  other 
three.    It  is  perfectly  certain.    The  time  of  pay- 
ment for  the  tax,  being  the  same  as  that  for  the 
rent,  is  as  convenient  as  it  can  be  to  the  contri- 
butor.    Though  the  landlord  is  in  all  cases  the 
real  contributor,  the  tax  is  commonly  advanced 
by  the  tenant,  to  whom  the  landlord  is  obliged 
to  allow  it  in  the  payment  of  the  rent.    This  tax 
is  levied  by  a  much  smaller  number  of  officers 
than  any  other  which  affords  nearly  the  same 
revenue.     As  the  tax  upon  each  district  does 
not  rise  with  the  rise  of  the  rent,  the  sovereign 
docs  not  share  in  the  profits  of  the  landlord's 
improvements.   Those  improvements  sometimes 
contribute,  indeed,  to  the  discharge  of  the  other 
landlords  of  the  district.     But  the  aggravation 
of  the  tax,  which  this  may  sometimes  occasion 
upon  a  particular  estate,  is  always  so  very  small, 
that  it  never  can  discourage  those  improvements, 
nor  keep  down  the  produce  of  the  land  below 
what  it  would  otherwise  rise  to.     As  it  has  no 
tendency  to  diminish  the  quantity,  it  can  have 
none  to  raise  the  price  of  that  produce.    It  does 
not  obstruct  the  industry  of  the  people.    It  sub- 
jects  the  landlord  to  no  other  inconveniency  be- 
sides the  unavoidable  one  of  paying  the  tax. 
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The  advantage,  however,  which  the  landk>rd 
has  derived  from  the  invariable  constancy  of  the 
valuation  by  which  all  the  lands  of  Great  Britain 
are  rated  to  the  land-tax,  has  been  principally 
owing  to  some  circumstances  altogether  extra- 
neous to  the  nature  of  the  tax. 

It  has  been  owing  in  part  to  the  great  pro- 
sperity of  almost  every  part  of  the  country,  the 
rents  of  almost  all  the  estates  of  Great  Britaioi 
having,  since  the  time  when  this  valuation  was 
first  established,  been  continually  rising,  and 
scarce  any  of  them  having  fallen.  The  landlords, 
therefore,  have  almost  all  gained  the  difference 
between  the  tax  which  they  would  have  paid,  ac- 
cording to  the  present  rent  of  their  estates,  and 
that  which  jthey  actually  pay  according  to  the  an- 
cient valuation.  Had  the  state  of  the  country 
been  different,  had  rents  been  gradually  falling 
in  consequence  of  the  declension  of  cultivation, 
the  landlords  would  almost  all  have  lost  this  dif- 
ference. In  the  state  of  things  which  has  hap- 
pened to  take  place  since  the  revolution,  the 
constancy  of  the  valuation  has  been  advantage- 
ous to  the  landlord  and  hurtful  to  the  sovereign. 
In  a  different  state  of  things  it  might  have  beeii 
advantageous  to  the  sovereign  and  hurtful  to  the 
landlord. 

As  the  tax  is  made  payable  in  money,  so 
the  valuation  of  the  land  is  expressed  in  money. 
Since  the  establishment  of  this  valuation  the 
value  of  silver  has  been  pretty  uniform,  and 
there  has  been  no  alteration  in  the' standard  of 
the  coin  either  as  to  weight  or  fineness.  Had 
silver  risen  considerably  in  its  value,  as  it  seems 
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to  have  done  in  the  course  of  the  two  eetftu- 
ties  which  preceded  the  discovery  of  the  mines 
of  America,  the  constancy  of  the  valuation 
might  have  proved  very  oppressive  to  the  land- 
lord. Had  silver  fallen  considembly  in  its  value, 
as  it  certainly  did  for  about  a  century  at  least 
after  the  discovery  of  those  mines,  the  same 
constancy  of  valuation  would  have  reduced  very 
much  this  branch  of  the  revenue  of  the  sove- 
reign. Had  any  considerable  alteration  been 
made  in  the  standard  of  the  money,  either  by 
sinking  the  same  quantity  of  silver  to  a  lower 
denomination,  or  by  raising  it  to  a  higher;  had 
an  ounce  of  silver,  for  example,  instead  of  being 
coined  into  five  shillings  and  twopence,  been 
coined  either  into  pieces  which  bore  so  low  a 
denomination  as  two  shillings  and  sevenpence, 
or  into  pieces  which  bore  so  high  a  one  as  ten 
shillings  and  fourpence,  it  would  in  the  one  case 
have  hurt  the  revenue  of  the  proprietor,  in  the 
other  that  of  the  sovereign. 

In  circumstances,  therefore,  somewhat  differ- 
ent from  those  which  have  actually  taken  place, 
this  constancy  of  valuation  might  have  been  a 
very  great  inconveniency,  either  to  the  contri- 
butors, or  to  the  commonwealth.  In  the  course 
of  ages  such  circumstances,  however,  must  at 
some  time  or  other,  happen.  But  though  em- 
pires, like  all  the  other  works  of  men,  have  all 
hitherto  proved  mortal,  yet  every  empire  aims 
at  immortality.  Every  constitution,  therefore^ 
which  it  is  meant  should  be  as  permanent  as  the 
empire  itself,  ought  to  be  convenient,  not  in 
certain  circumstances  only,  but  in  all  circum- 
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Stances;  or  ought  to  be  suited^  not  to  those  cir- 
cumstances which  are  transitory^  occasional,  or 
accidental  but  to  those  which  are  necessary,  and 
therefore  always  the  same. 

A  tax  upon  the  rent  of  land  which  varies  with 
every  variation  of  the  rent,  or  which  rises  and 
falls  according  to  the  improvement  or  neglect 
of  cultivation,  is  recommended  by  that  sect  of 
men  of  letters  in  France,  who  call  themselves  the 
oeconomists,  as  the  most  equitable  of  ail  taxes. 
All  taxeo,  they  pretend,  &11  ultimately  upon  the 
rent  of  land,  and  ought  therefore  to  be  imposed 
equally  upon  the  fund  which  must  finally  pay 
them*  That  all  taxes  ought  to  fall  as  equally  as 
possible  upon  the  fund  which  must  finally  pay 
them,  is  certainly  true.  But  without  entering  into 
the  disagreeable  discussion  of  the  metaphysical 
arguments  by  which  they  support  their  very  in* 
genious  theory,  it  will  sufficiently  appear  from 
the  following  review,  what  are  the  taxes  which 
fall  finally  upon  the  rent  of  the  land,  and  what 
are  those  which  fall  finally  upon  some  other  fund. 

In  the  Venetian  territory  all  the  arable  lands 
which  are  given  in  lease  to  farmers  are  taxed  at 
a  tenth  of  the  rent*.  The  leases  are  recorded 
in  a  public  register  which  is  kept  by  the  officers 
of  revenue  in  each  province  or  district.  When 
the  proprietor  cultivates  his  own  lands,  they  are 
valued  according  to  an  equitable  estimation,  and 
he  is  allowed  a  deduction  of  one-fifth  of  the  tax, 
so  that  for  such  lands  he  pays  only  eight  instead 
of  ten  per  cent,  of  the  supposed  rent. 

*  Memoiree  concemant  les  Droits,  p.  S40,  241. 
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A  land-tax  of  this  kind  is  certainly  more  equal 
than  the  land-tax  of  England*  It  might  not, 
perhaps,  be  altogether  so  certain,  and  the  assess- 
ment of  the  tax  might  irequently  occasion  a  good 
deal  more  trouble  to  the  landlord.  It  might  too 
be  a  good  deal  more  expensive  in  the  levying. 

Such  a  system  of  administration,  however, 
might  perhaps  be  contrived  as  would,  in  a  great 
measure,  both  prevent  this  uncertainty  and  mo- 
derate this  expense. 

The  landlord  and  tenant,  for  example,  nnght 
jointly  be  obliged  to  record  their  lease  in  a 
public  register.  Proper  penalties  might  be  en- 
acted against  concealing  or  misrepresenting ^my 
of  the  conditions }  and  if  part  of  those  pensdties 
were  to  be  paid  to  either  of  the  two  parties  who 
informed  against  and  convicted  the  other  of  sQch 
concealment  or  misrepresentation,  it  would  ef- 
fectually deter  them  from  combining  together  in 
order  to  defraud  the  public  revenue.  AH  the 
conditions  of  the  lease  might  be  sufficiently 
known  from  such  a  record. 

Some  landlords,  instead  of  raising  the  rent, 
take  a  fine  for  the  renewal  of  the  lease.  This 
practice  is  in  most  cases  the  expedient  of  a 
spendthrift,  who  for  a  sum  of  ready  money  sells 
a  future  revenue  of  much  greater  value.  It  is  in 
most  cases,  therefore,  hurtful  to  the  landlord. 
It  is  frequently  hurtful  to  the  tenant,  and  it 
is  always  hurtful  to  the  community.  It  fre- 
quently takes  from  the  tenant  so  great  a  part  of 
his  capital,  and  thereby  diminishes  so  much  his 
ability  to  cultivate  the  land,  that  he  finds  it  more 
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difficult  to  pay  a  small  rent  than  it  would  other- 
wise have  been  to  pay  a  great  one.  What- 
ever diminishes  his  ability  to  cultivate^  neces- 
sarily keeps  down,  below  what  it  would  other- 
wise have  been,  the  most  important  part  of  the 
revenue  of  the  community.  By  rendering  the 
tax  upon  such  fines  a  good  deal  heavier  than 
upon  the  ordinary  rent,  this  hurtful  practice 
might  be  discouraged,  to  the  no  small  advantage 
of  all  the  different  parties  concerned,  of  the  land- 
lord, of  the  tenant,  of  the  sovereign,  and  of  the 
whole  community. 

Some  leases  prescribe  to  the  tenant  a  certain 
mode  of  cultivation,  and  a  certain  succession  of 
erops  during  the  whole  continuance  of  the  lease. 
This  condition,  which  is  generally  the  effect  of 
the  landlord's  conceit  of  his  own  superior  know- 
ledge (a  conceit  in  most  cases  very  ill  founded), 
ought  always  to  be  considered  as  an  additional 
rent,  as  a  rent  in  service  instead  of  a  rent  in 
money.  In  order  to  discourage  the  practice, 
which  is  generally  a  foolish  one,  this  species  of 
rent  might  be  valued  rather  high,  and  conse- 
ijuently  taxed  somewhat  higher  than  common 
money  rents. 

.  Some  landlords,  instead  of  a  rent  in  money, 
require  a  rent  in  kind,  in  corn,  cattle,  poultry,  ^ 
wine,  oil,  &c.  others  again  require  a  rent  in  ser- 
vice. Such  rents  are  always  more  hurtful  to  the 
tenant  than  beneficial  to  the  landlord.  They 
either  take  more  or  keep  more  out  of  the  pocket 
of  the  former,  than  they  put  into  that  of  the 
latter.    In  every  country  where  they  take  placei 
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the  tenants  are  poor  and  beggarly,  pretty  much 
according  to  the  degree  in  which  they  take  place. 
By  valuing,  in  the  same  manner,  such  rents  ra- 
ther high,  and  consequently  taxing  them  some- 
what higher  tilian  common  money  rents,  a  prac- 
tice which  is  hurtful  to  the  indole  community 
might  perhaps  be  sufficiently  discouraged. 

When  the  landlord  chose  to  occupy  himself  a 
part  of  his  own  lands,  the  rent  might  be  valued 
according  to  an  equitable  arbitration  of  the 
farmers  and  landlords  in  the  neighbourhood, 
and  a  moderate  abatement  of  the  tax  might  be 
granted  to  him,  in  the  same  manner  as  in  the 
Venetian  territory;  provided  the  rent  of  the 
lands  which  he  occupied  did  not  exceed  a  cer« 
tain  sum*  It  is  of  importance  that  the  landlord 
should  be  encouraged  to  cultivate  a  part  of  his 
own  land.  His  capital  is  generally  greater  than 
that  of  the  tenant,  and  with  less  skill  he  can  fre-* 
quently  raise  a  greater  produce.  The  landlord 
can  afford  to  try  experiments,  and  is  generally 
disposed  to  do  so.  His  unsuccessful  experi«' 
ments  occasion  only  a  moderate  loss  to  himself. 
His  successful  ones  contribute  to  the  improve* 
ment  and  better  cultivation  of  the  whole  coun- 
try. It  might  be  of  importance,  however,  that 
the  abatement  of  the  tax  should  encourage  him 
to  cultivate  to  a  certain  extent  only.  If  the 
landlords  should,  the  greater  part  of  them,  be 
tempted  to  farm  the  whole  of  their  own  lands, 
the  country  (instead  of  sober  and  industrious 
tenants,  who  are  bound  by  their  own  interest  to 
cultivate  as  well  as  their  capital  and  skill  will 
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allow  them)  would  be  fitted  with  idle  and  pro- 
fligate bailifiky  whose  abusive  management  would 
soon  d^;rade  the  cultivation,  and  reduce  the  an-^ 
nual  produce  of  the  land,  to  the  diminution,  not 
cmly  of  the  revenue  of  their  masters,  but  of  the 
most  important  part  of  that  of  the  whole  society. 

Such  a  system  of  administration  might,  per*« 
haps,  free  a  tax  of  this  kind  from  any  degree  of 
uncertainty  which  could  occasion  either  oppres- 
sion odT  inconveniency  to  the  contributor ;  and 
might  at  the  same  time  serve  to  introduce  into 
the  common  management  of  land  such  a  plan 
or  policy,  as  might  contribute  a  good  deal  to 
the  general  improvement  and  good  cultivation 
of  the  country. 

Hie  expense  of  levying  a  land-tax,  which 
varied  with  every  variation  of  the  rent,  would 
no  doubt  be  somewhat  greater  than  that  of  levy- 
ing one  which  was  always  rated  according  to  a 
fixed  valuation.  Some  additional  expense  would 
necessarily  be  incurred  both  by  the  different 
register  offices  which  it  would  be  proper  to  esta- 
blish in  the  different  districts  of  the  country,  and 
by  the  different  valuations  which  might  occasioun 
ally  be  made  of  the  lands  which  the  proprietor 
chose  to  occupy  himself.  The  expense  of  all 
this,  however,  might  be  very  moderate,  and  much 
below  what  is  incurred  in  the  levying  of  many 
other  taxes,  which  afford  a  very  inconsiderable 
revenue  in  comparison  of  what  might  easily  be 
drawn  from  a  tax  of  this  kind. 

The  discouragement  which  a  variable  land-tax 
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of  this  kind  might  give  to  the  improvement  of 
land,  seems  to  be  the  most  important  objection 
which  can  be  made  to  it.  The  landlord  would 
certainly  be  less  disposed  to  improve,  when  the 
sovereign,  who  contributed  nothing  to  the  ex- 
pense, was  to  share  in  the  profit  of  ithe  improve- 
ment. Even  this  objection  might  perhaps  be 
obviated  by  allowing  the  landlord,  before  he 
began  his  improvement,  to  ascertain,  in  con- 
junction with  the  officers  of  revenue,  the  actual 
value  of  his  lands,  according  to  the  equitable 
arbitration  of  a  certain  number  of  landlords  and 
farmers  in  the  neighbourhood,  equally  chosen 
by  both  parties ;  and  by  rating  him  according 
to  this  valuation  for  such  a  number  of  years,  as 
might  be  fully  sufficient  for  his  complete  indem- 
nification. To  draw  the  attention  of  the  sove- 
reign towards  the  improvement  of  the  land, 
from  a  regard  to  the  increase  of  his  own  reve- 
nue, is  one  of  the  principal  advantages  proposed 
by  this  species  of  land-tax.  The  term,  therefore, 
allowed  for  the  indemnification  of  the  landlord, 
ought  not  to  be  a  great  deal  longer  than  what 
was  necessary  for  that  purpose ;  lest  the  remote- 
ness of  the  interest  should  discourage  too  much 
this  attention.  It  had  better,  however,  be  some- 
what too  long  than  in  any  respect  too  short  No 
incitement  to  the  attention  of  the  sovereign  can 
ever  counterbalance  the  smallest  discouragement 
to  that  of  the  landlord.  The  attention  of  the 
sovereign  can  be  at  best  but  a  very  general  and 
vague  consideration  of  what  is  likely  to  contri- 
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bute  to  the  better  cultivation  of  the  greater  part 
of  his  dominions*  The  attention  of  the  landlord 
is  a  particular  and  minute  consideration  of  what 
is  likely  to  be  the  most  advantageous  application 
of  every  inch  of  ground  upon  his  estate.  The 
principal  attention  of  the  sovereign  ought  to  be 
to  encourage,  by  every  means  in  his  power,  the 
attention  both  of  the  landlord  and  of  the  farmer; 
by  allowing  both  to  pursue  their  own  interest  in 
their  own  way,  and  according  to  their  own  judg- 
ment ;  by  giving  to  both  the  most  perfect  security 
that  they  shall  enjoy  the  full  recompense  of  their 
own  industry  J  and  by  procuring  to  both  the  most 
extensive  market  for  every  part  of  their  produce, 
in  consequence  of  establishing  the  easiest  and 
safest  communications  both  by  land  and  by  water, 
through  every  part  of  his  own  dominions,  as  well 
as  the  most  unbounded  freedom  of  exportation 
to  the  dominions  of  all  other  princes. 

If  by  such  a  system  of  administration  a  tax  of 
this  kind  could  be  so  managed,  as  to  give,  not 
only  no  discouragement,  but,  on  the  contrary, 
some  encouragement,  to  the  improvement  of 
land,  it  does  not  appear  likely  to  occasion  any 
other  inconveniency  to  the  landlord,  except 
always  the  unavoidable  one  of  being  obliged  to 
pay  the  tax. 

In  all  the  variations  of  the  state  of  the  society, 
in  the  improvement  and  in  the  declension  of 
agriculture ;  in  all  the  variations  in  the  value  of 
silver,  and  in  all  those  of  the  standard  of  the 
coin,  a  tax  of  this  kind  would,  of  its  own' ac- 
cord and  without  any  attention  of  government. 
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readily  suit  itself  to  the  actual  situation  of 
things,  and  would  be  equally  just  and  equitable 
in  all  those  diflferent  changes.  It  would,  there- 
fore, be  much  more  proper  to  be  established  as 
a  perpetual  and  unidterable  regulation,  or  as 
what  is  called  a  fundamental  law  of  the  corn- 
monwealth,  than  any  tax  which  was  always  to 
be  levied  according  to  a  certain  valuation. 

Some  states,  instead  of  the  simple  and  obvious 
expedient  of  a  register  of  leases,  have  had  re-- 
course  to  the  laborious  and  expensive  one  of  an 
actual  survey  and  valuation  of  all  the  lands  in 
the  country.  They  have  suspected,  probably, 
that  the  lessor  and  lessee,  in  order  to  defraud 
the  public  revenue,  might  combine  to  conceal 
the  real  t»ms  of  the  lease.  Doomsday-book 
seema  to  have  been  the  result  cf  a  very  accurate 
survey  of  this  kind. 

In  the  ancient  dominions  of  the  king  of 
Prussia,  the  land-tax  is  assessed  according  to  an 
tetual  survey  and  valuation,  which  is  reviewed 
luid  altered  from  time  to  time*.  According  to 
that  valuation,  the  lay  proprietors  pay  from 
twenty  to  twenty-five  per  cent,  of  their  revenue. 
Ecclesiastics  from  forty  to  forty-five  per  cent. 
Tlie  survey  and  valuation  of  Silesia  was  made 
by  order  of  the  present  king ;  it  is  said  with  great 
accuracy.  According  to  that  valuation,  the  lands 
belonging  to  the  bishop  of  Breslaw  are  taxed  at 
twenty-five  per  cent,  of  their  rent.    The  other 

*  Memoires  concemant  ks  Droits^  &c.  tome  L  p.  114, 115, 
116,  &c. 
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revenues  of  the  ecclesiastics  of  both  religions,  at 
fifty  per  cent.  The  comtnanderies  of  the  Teu- 
tonic order,  and  of  that  of  Malta,  at  forty  per 
cent.  Lands  held  by  a  noble  tenure,  at  thirty- 
eight  and  one  third  per  cent*  Lands  held  by  a 
base  tenure,  at  thirty*five  and  one  third  per 
cent. 

The  survey  and  valuation  of  Bohemia  is  said 
to  have  been  the  work  of  more  than  a  hundred 
years.  It  was  not  perfected  till  after  the  peace 
of  1748,  by  the  orders  of  the  present  empress 
queen*.  The  survey  of  the  diichy  of  Milan, 
which  was  begun  in  the  time  of  Charles  VL 
was  not  perfected  till  after  I76O.  It  is  esteemed 
one  of  the  most  accurate  that  has  ever  been 
made.  The  survey  of  Savoy  and  Piedmont  was 
executed  under  the  orders  of  the  late  king  of 
Sardiniaf* 

In  the  dominions  of  the  king  of  Prussia  the 
revenue  of  the  church  is  taxed  much  higher 
than  that  of  lay  proprietors.  The  revenue  of 
the  church  is,  the  greater  part  of  it,  a  burden 
upon  the  rent  of  land.  It  seldom  happens  that 
any  part  of  it  is  applied  towards  the  improve- 
ment of  land  ^  or  is  so  employed  as  to  contribute 
in  any  respect  towards  increasing  the  revenue 
of  the  great  body  of  the  people.  His  Prussian 
majesty  had  probably,  upon  that  account, 
thoaxght  it  reasonable,  that  it  should  contribute 
a  good  deal  more  towards  relieving  the  exi- 

*  Memoires  ooncernant  les  Droits,  &c.  tome  L  p.  83>  S4. 
t  Id  p.  980,  ftc.  abo  p.  1287>  &c.  to  316. 
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gencies  of  the  state.  In  some  countries  the  lands 
of  the  church  are  exempted  from  all  taxes.  -  In 
others  they  are  taxed  more  lightly  than  other 
lands.  In  the  duchy  of  Milan,  the  lands  which 
the  church  possessed  before  1575,  are  rated  to 
the  tax  at  a  third  only  of  their  value. 

In  Silesia,  lands  held  by  a  noble  tenure  are 
taxed  three  per  cent,  higher  than  those  held  by 
a  base  tenure.  The  honours  and  privileges  of 
different  kinds  annexed  to  the  former,  his  Prus- 
sian majesty  had  probably  imagined,  would  suf- 
ficiently compensate  to  the  proprietor  a  small 
aggravation  of  the  tax ;  while  at  the  same  time 
the  humiliating  inferiority  of  the  latter  would 
be  in  some  measure  alleviated  by  being  taxed 
somewhat  more  lightly.  In  other  countries,  the 
system  of  taxation,  instead  of  alleviating,  aggra-' 
vates  this  inequality.  In  the  dominions  of  the 
king  of  Sardinia,  and  in  those  provinces  of 
France  which  are  subject  to  what  is  called  the 
real  or  predial  taille,  the  tax  falls  altogether 
upon  the  lands  held  by  a  base  tenure.  Those 
held  by  a  noble  one  are  exempted. 

A  land-tax  assessed  according  to  a  general  sur- 
vey and  valuation,  how  equal  soever  it  may  be 
at  first,  must,  in  the  course  of  a  very  moderate 
period  of  time,  become  unequal.  To  prevent 
its  becoming  so,  would  require  the  continual  and 
painful  attention  of  government  to  all  the  varia- 
tions in  the  state  and  produce  of  every  different 
farm  in  the  country.  The  governments  of 
Prussia,  of  Bohemia,  of  Sardinia,  and  of  the 
duchy  of  Milan,  actually  exert  an  attention  of 
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ilus  kiDd;  an  attention  so  unsuitable  to  the  na- 
ture of  government^  that  it  is  not  likely  to  be  of 
long  continuance,  and  which,  if  it  is  continued^ 
will  probably  in  the  long-run  occasion  much 
more  trouble  and  vexation  than  it  can  possibly 
bring  relief  to  the  contributors. 

In  1666,  the  generality  of  Montauban  was 
iassessed  to  the  real  or  predial  tallie,  according, 
it  is  said,  to  a  very  exact  survey  and  valuation*. 
By  1727f  this  assessment  had  become  altogether 
unequal.  In  order  to  remedy  this  inconveniency, 
government  has  found  no  better  expedient  than 
to  impose  upon  the  whole  generality  an  additional 
tax  of  a  hundred  and  twenty  thousand  livres. 
This  additional  tax  is  rated  upon  all  the  different 
districts  subject  to  the  tallie  according  to  the  old 
assessment.  But  it  is  levied  only  upon  those 
which  in  the  actual  state  of  things  are  by  that  as- 
sessment under-taxed,  and  it  is  applied  to  the  re- 
lief of  those  which  by  the  same  assessment  are 
over-taxed.  Two  districts,  for  example,  one  of 
which  ought  in  the  actual  state  of  things  to  be 
taxed  at  nine  hundred,  the  other  at  eleven  hun- 
dred livres,  are  by  the  old  assessment  both  taxed 
at  a  thousand  livres.  Both  these  districts  are  by 
the  additional  tax  rated  at  eleven  hundred  livres 
each.  But  this  additional  tax  is  levied  only  upon 
the  district  under-charged,  and  it  is  applied  al- 
together to  the  relief  of  that  over-charged,  which 
consequently  pays  only  nine  hundred  livres.  The 
government  neither  gains  nor  loses  by  the  addi- 
tional tax,  which  is  applied  altogether  to  remedy 

*  Memoires  cpncenypnt  les  Droito,  &c.  tome  ii.  p.  189^  &g. 
VOL.  III.  T 
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the  inequalities  arising  from  the  old  a^sessmMitL 
The  application  is  pretty  much  regulated  ac- 
cording to  the  discretion  of  the  intendant  of  the 
generality,  and  must»  therefore,  be  in  a  great 
measure  arbitrary. 

Tares  which  are  proportionedj  not  to  the  Rent, 
hut  to  the  Produce  of  Land. 

Taxes  upon  the  produce  of  land  are  in  reality 
taxes  upon  the  rent;  and  though  they  may  be 
originally  advanced  by  the  farmer,  are  finally 
paid  by  the  landlord*  When  a  certain  portion 
of  the  produce  is  to  be  paid  away  for  a  tax,  the 
farmer  computes,  as  well  as  he  can,  what  the 
value  of  this  portion  is,  one  year  with  another, 
likely  to  amount  to,  and  he  makes  a  proportions- 
able  abatement  in  the  rent  which  he  agrees  to 
pay  to  the  landlord.  Th^re  is  no  farmer  who 
does  {lot  compute  beforehand  what  the  churck 
tythe,  which  is  a  land-tax  of  this  kind,  is,  one 
year  with  another,  likely  to  amount  to. 

The  tythe,  and  every  other  land-tax  of  this 
kind,  under  the  appearance  of  perfect  equality, 
are  very  unequal  taxes;  a  certain  portion  of  the 
produce  being,  in  different  situations,  equivalent 
to  a  very  different  portion  of  the  rent.  In  some 
very  rich  lands  the  produce  is  so  great,  that  the 
one.half  of  it  is  fully  sufficient  to  replace  to  the 
farmer  his  capital  employed  in  cultivation,  to 
gether  with  the  ordinary  profits  of  farming  stocky 
in  the  neighbourhood.  The  other  half,  or,  what 
comes  to  the  same  thing,  the  value  of  the  other 
half,  he  could  afford  to  pay  as  rent  to  the  land- 
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lord,  if  there  was  no  tythe.  But  if  a  tenth  of 
the  produce  is  taken  from  him  in  the  way  of 
tjthe,  he  must  require  an  abatement  of  the  fifth 
part  of  his  rent,  otherwise  he  cannot  get  back 
his  capital  with  the  ordinary  profit.  In  this  case 
the  rent  of  the  landlord,  instead  of  amounting 
to  a  half,  or  five-tenths  of  the  whole  produce, 
will  amount  only  to  four-tenths  of  it.  In  poorer 
lands,  on  the  contrary,  the  produce  is  sometimes 
so  small^  and  the  expense  of  cultivation  so  great, 
that  it  requires  four-fifths  of  the  whole  produce, 
to  replace  to  the  farmer  his  capital  with  the  or- 
ffinary  profits  In  this  case,  though  there  was  no 
tythe,  the  rent  of  the  landlord  could  amount  to 
BO  more  than  one-fifth  or  two-tenths  of  the  whole 
produce.  But  if  the  farmer  pays  one-tenth  of 
the  produce  in  the  way  of  tythe,  he  must  require 
an  equal  abatement  of  the  rent  of  the  landlord, 
which  will  thus  be  reduced  to  one-tenth  only  of 
the  whole  produce.  Upon  the  rent  of  rich  lands, 
the  tythe  may  sometimes  be  a  tax  of  no  more 
than  one-fifth  part,  or  four  shillings  in  the 
pound;  whereas  upon  that  of  poorer  lands,  it 
may  sometimes  be  a  tax  of  one  half,  or  of  ten 
shillings  in  the  pound. 

The  tythe,  as  it  is  frequently  a  very  unequal 
tax  upon  the  rent,  so  it  is  always  a  great  dis- 
couragement both  to  the  improvements  of  the 
landlord  and  to  the  cultivation  of  the  farmer. 
The  one  cannot  venture  to  make  the  most  im- 
portant, which  are  generally  the  most  expensive 
improvements;  nor  the  other  to  raise  the  most 
Valuable,  which  are  generally  too  the  most  ex- 

t2 
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pensive  crops;  when  the  church,  which  lays  out 
no  part  of  the  expense,  is  to  share  so  very  largely 
in  the  profit.  The  cultivation  of  madder  was- 
for  a  long  time  confined  by  the  tythe  to  the 
United  Provinces,  which,  being  Presbyterian 
countries,  and  upon  that  account  exempted  from 
this  destructive  tax,  enjoyed  a  sort  of  monopoly 
of  that  useful  dying  drug  against  the  rest  of 
Europe.  The  late  attempts  to  introduce  the 
culture  of  this  plant  into  England  have  been 
made  only  in  consequence  of  the  statute  which 
enacted  that  five  shillings  an  acre  should  be  re- 
ceived in  lieu  of  all  manner  of  tythe  upon  madden 

As  through  the  greater  part  of  Europe,  the 
church,  so  in  many  different  countries  of  Asia^ 
the  state  is  principally  supported  by  a  land-tax, 
proportioned,  not  to  the  rent,  but  to  the  produce 
of  the  land.  In  China,  the  principal  revenue  of 
the  sovereign  consists  in  a  tenth  part  of  the  pro- 
duce of  all  the  lands  of  the  empire.  This  tenth 
part,  however,  is  estimated  so  very  moderately, 
that,  in  many  provinces,  it  is  said  not  to  exceed 
a  thirtieth  part  of  the  ordinary  produce.  The 
land-tax  or  land-rent  which  used  to  be  paid  to 
the  Mahomietan  government  of  Bengal,  before 
that  country  fell  into  the  hands  of  the  English 
East  India  Company,  is  said  to  have  amounted 
to  about  a  fifth  part  of  the  produce.  The  land- 
tax  of  ancient  Egypt  is  said  likewise  to  have 
amounted  to  a  fifth  part. 

In  Asia,  this  sort  of  land-tax  is  said  to  interest 
the  sovereign  in  the  improven^nt  and  cultiva- 
tion of  land.     The  sovereigns  of  China»  those 
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of  Bengal  while  under  the  Mahometan  govern- 
ment,  and  those  of  ancient  Egypt,  are  said  ac- 
cordingly to  have  been  extremely  attentive  to 
the  making  and  maintaining  of  good  roads  and 
navigable  canals,  in  order  to  increase,  as  much 
as  possible,  both  the  quantity  and  value  of  every 
part  of  the  produce  of  the  land,  by  procuring  to 
every  part  of  it  the  most  extensive  market  which 
their  own  dominions  could  afford.  The  tythe 
of  the  church  is  divided  into  such  small  portions, 
that  no  one  of  its  proprietors  can  have  any  inte- 
rest of  this  kind.  The  parson  of  a  parish  could 
never  find  his  account  in  making  a  road  or  canal 
to  a  distant  part  of  the  country,  in  order  to  extend 
the  market  for  the  produce  of  his  own  particular 
parish.  Such  taxes,  when  destined  for  the  main- 
tenance of  the  state,  have  some  advantages  which 
may  serve  in  some  measure  to  balance  their  in- 
conveniency.  When  destined  for  the  mainte- 
nance of  the  church,  they  are  attended  with 
nothing  but  inconveniency. 

Taxes  upon  the  produce  of  land  may  be 
levied,  either  in  kind ;  or,  according  to  a  certain 
valuation,  in  money. 

-  The  parson  of  a  parish,  or  a  gentleman  of 
small  fortune  who  lives  upon  his  estate,  may 
sometimes,  perhaps,  find  some  advantage  in  re- 
ceiving, the  one  his  tythe,  and  the  other  his  rent, 
in  kind.  The  quantity  to  be  collected,  and  the 
district  within  which  it  is  to  be  collected,  are  so 
small,  that  they  both  can  oversee,  with  their  own 
eyes,  the  collection  and  disposal  of  every  part  of 
what  is  due  to  them.    A  gentleman  of  great  for« 
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tune,  who  lived  in  the  capital,  would  be  in  dan^ 
ger  of  suffering  much  by  the  neglect,  and  more 
by  the  fraud,  of  his  factors  and  agents,  if  the 
rents  of  an  estate  in  a  distant  province  were  to 
be  paid  to  him  in  this  manner.  The  loss  of  the 
sovereign,  from  the  abuse  and  depredation  of  hi^ 
tax-gatherers,  would  necessarily  be  much  greater. 
The  servants  of  the  most  careless  private  person 
are,  perhaps,  more  under  the  eye  of  their  master 
than  those  of  the  most  careful  prince ;  and  a 
public  revenue,  which  was  paid  in  kind,  would 
suffer  so  much  from  the  mismanagement  of  the 
collectors,  that  a  very  small  part  of  what  was 
levied  upon  the  people  would  ever  arrive  at  the 
treasury  of  the  prince.  Some  part  of  the  public 
revenue  of  China,  however,  is  said  to  be  paid 
in  this  manner*  The  Mandarins  and  other  tax- 
gatherers  will,  no  doubt,  find  their  advantage  in 
continuing  the  practice  of  a  payment  which  is 
so  much  more  liable  to  abuse  than  any  paymait 
in  money. 

A  tax  upon  the  produce  of  land  which  is  le- 
vied in  money,  may  be  levied  either  according 
to  a  valuation  which  varies  with  all  the  varia* 
tions  of  the  market  price ;  or  according  to  a 
fixed  valuation,  a  bushel  of  wheat,  for  example, 
being  always  valued  at  one  and  the  same  money 
price,  whatever  may  be  the  state  of  the  market. 
The  produce  of  a  tax  levied  in  the  former  way, 
will  vary  only  according  to  the  variations  in  the 
real  produce  of  the  land,  according  to  the  im* 
provement  or  neiglect  of  cultivation.  The  pro^ 
duce  of  a  tax  levied  ia  the  letter  way,  will^ary 
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not  only  according  to  the  variationd  in  the  pro- 
duce ottheland^  but  according  both  to  those  in 
the  value  of  the  precious  metals,  and  those  in 
the  quantity  of  those  metals  which  is  at  different 
times  contained  in  coin  of  the  same  denomina* 
tion.  The  {produce  of  the  former  will  always 
bear  the  same  proportion  to  the  value  of  the 
real  produce  of  the  land.  The  produce  of  the 
latte^r  may,  at  different  times,  bear  very  different 
piToportions  to  that  value« 

When,  instead  either  of  a  certain  portion  of 
the  produce  of  land,  or  of  the  price  of  a  certain 
portion,  a  certain  sum  of  money  is  to  be  paid  in 
full  compensation  for  all  tax  or  tythe ;  the  tax 
becomes,  in  this  case,  exactly  of  the  same  nature 
with  the  land-tax  of  England.  It  neither  rises 
nor  fails  with  the  rent  of  the  land.  It  neither 
encourages  nor  discourages  improvement.  The 
tythe  in  the  greater  part  of  those  parishes  which 
pay  what  is  called  a  modus  in  lieu  of  all  other 
tythe,  is  a  tax  of  this  kind.  During  the  Maho- 
metan government  of  Bengal,  instead  of  the  pay- 
ment in  kind  of  the  fifth  part  of  the  produce,  a 
modus,  and,  it  is  said,  a  very  moderate  one,  was 
established  in  the  greater  part  of  the  districts  or 
zemindaries  of  the  country.  Some  of  the  ser- 
vants of  the  East  India  Company,  under  pre- 
tence of  restoring  the  public  revenue  to  its  pro- 
per value,  have,  in  some  provinces,  exchanged 
this  modus  for  a  payment  in  kind.  Under  their 
management  this  change  is  likely  both  to  dis- 
couiage  cultivation,  and  to  give  new  opport^ir 
ties  Cor  abuse  in  thecoUeotioa  of  th^  public  ror 
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venue,  which  has  fallen  very  much  below  what  it 
was  said  to  have  been,  when  it  first  fell  under  the 
management  of  the  company.  The  servants  of 
the  company  may,  perhaps,  have  profited  by  this 
change,  but  at  the  expense,  it  is  probable,  both 
of  their  masters  and  of  the  country. 

Taj:es2ipon  the  Rent  of  Houses^ 

The  rent  of  a  house  may  be  distinguished  into 
two  parts,  of  which  the  one  may  very  projperly  be 
called  the  Building  rent }  the  other  is  commonly 
called  the  Ground  rent. 

The  building  rent  is  the  interest  or  profit  of 
the  capital  expended  in  building  the  house.  In 
order  to  put  liie  trade  of  a  builder  upon  a  level 
with  other  trades,  it  is  necessary  that  this  rent 
should  be  sufficient,  first,  to  pay  him  the  same 
interest  which  he  would  have  got  for  his  capital 
if  he  had  lent  it  upon  good  security ;  and,  se- 
condly, to  keep  the  house  in  constant  repair,  or, 
what  comes  to  the  same  thing,  to  replace,  within 
a  certain  term  of  years,  the  capital  which  had 
been  employed  in  building  it.  The  building 
rent,  or  the  ordinary  profit  of  building,  is,  there- 
fore, every  where  regulated  by  the  ordinaiy  in- 
terest of  money.  Where  the  market  rate  of  in- 
terest is  four.per  cent.,  the  rent  of  a  house  which, 
over  and  above  paying  the  ground-rent,  afibrds 
six  or  six  and  a  half  per  cent,  upon  the  whole 
expense  of  building,  may  perhaps  aiR)rd  a  suf- 
ficient profit  to  the  builder.  Where  the  market 
rate  of  interest  is  five  per  cent%  it  may  perhaps 
require  s^.ven  or  seven  and  a  half  pet  cent*  « If, 
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ih  proportion  to  the  interest  of  money,  the  trade 
of  the  builder  affords  at  any  time  a  much  greater 
profit  than  this,  it  will  soon  draw  so  much  capital 
from  other  trades,  as  will  reduce  the  profit  to  its 
proper  level.  If  it  affords  at  any  time  much  less 
than  this,  other  trades  will  soon  draw  so  much 
capital  from  it  as  will  again  raise  that  profit. 

Whatever  part  of  the  whole  rent  of  a  house 
is  over  and,  above  what  is  suiScient  for  afford* 
ing  this  reasonable  profit,  naturally  goes  to  the 
ground-rent ;  and  where  the  owner  of  the  ground 
and  the  owner  of  the  building  are  two  different 
persons,  is,  in  most  cases,  completely  paid  to  the 
former.  This  surplus  rent  is  the  price  which 
the  inhabitant  of  the  house  pays  for  some  real  or 
•supposed  advantage  of  the  situation.  In  country 
houses,  at  a  distance  from  any  great  town,  where 
•there  is  plenty  of  ground  to  choose  upon,  the 
ground-rent  is  scarce  any  thing,  or  no  more 
than  what  the  ground  which  the  house  stands 
upon  would  pay  if  employed  in  agriculture. .  In 
country  villas  in  the  neighbourhood  of  some 
great  town,  it  is  sometimes  a  good  deal  higher ; 
«nd  the  peculiar  conveniency  or  beauty  of  si- 
tuation is  there  frequently  very  well  paid  for. 
Ground-rents  are  generally  highest  in  the  ca- 
pital^ and  in  those  particular  parts  of  it  where 
tixeiw  happens  to  be  the  greatest  demand  for 
houses,  whatever  be  the  reason  of  that  detaand, 
whether  for  trade  and  business,  for  pleasure  and 
society^  or  for  mere  vanity  and  fashion. 

A  tax  upoft  house-rent,  payable  by  the  tenant 
und  pcopoftiifned  to  the  whole  rent  of  each  house, 
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could  not,  for  any  considerable  time  at  leasi^ 
affect  the  building  rent.  '  If  the  builder  did  not 
get  his  reasonable  profit,  he  would  be  obliged 
to  quit  the  trade;  which,  by  raising  the  de- 
mand for  building,  would  in  a  short  time  bring 
back  his  profit  to  its  proper  level  with  that  of 
other  trades.  Neither  would  such  a  tax  fall  al- 
together upon  the  ground-rent;  but  it  would 
divide  itself  in  such  a  manner  as  to  fall  partly 
upon  the  inhabitant  of  the  house  and  partly 
upon  the  owner  of  the  ground. 

Let  us  suppose,  for  example,  that  a  particular 
person  judges  that  he  can  afford  for  house-rent 
an  expense  of  sixty  pounds  a  year ;  and  let  us 
suppose  too  that  a  tax  of  four  shillings  in  the 
pound,  or  of  one-fiflh,  payable  by  the  inhabit* 
ant,  is  laid  upon  house-rent.  A  house  of  sixty 
pounds  rent  will  in  that  case  cost  him  seventy- 
two  pounds  a  year,  which  is  twelve  pounds  more 
than  he  thinks  he  can  afford.  He  will,  there- 
fore, content  himself  with  a  worse  house,  or  a 
house  of  fifty  pounds  rent,  which,  with  the  ad- 
ditional  ten  pounds  that  he  must  pay  for  the  tax, 
will  make  up  the  sum  of  sixty  pounds  a  year,  the 
expense  which  he  judges  he  can  afford ;  and  in 
-order  to  pay  the  tax  he  will  give  up  a  part  of  the 
additional  conveniency  which  he  might  have  had 
from  a  house  of  ten  pounds  a  year  more  rent. 
He  will  give  up,  I  say,  a  part  of  this  additional 
conveniency ;  for  he  will  seldom  be  obliged  to 
give  up  the  whole,  but  will,  in  consequence  of 
the  tax,  get  a  better  house  for  fifty  pounds  a 
year,  than  he  -could  have  got  if  there  had  been 
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no  tax»    For  as  a  tax  of  this  kind,  by  taking 
away  this  particular  competitor,  must  diminish 
the  competition  for  houses  of  sixty  pounds  rent, 
so  it  must  likewise  diminish  it  for  those  of  fifty 
pounds  rent,  and  in  the  same  manner  for  those 
of  all  other  rents,  except  the  lowest  rent,  for 
^hich  it  would  for  some  time  increase  the  com- 
petition.   But  the  rents  of  every  class  of  houses 
for  which  the  competition  was  diminished,  would 
necessarily  be  more  or  less  reduced.   As  no  part 
of  this  reduction,  however,  could,  for  any  con- 
siderable time  at  least,  affect  the  building  rent ; 
the  whole  of  it  must  in  the  long-run  necessarily 
fall  upon  the  ground-rent.    The  final  payment 
of  this  tax,  therefore,  would  fall,  partly  upon 
the  inhabitant  of  the  house,  who,  in  order  to  pay 
his  share,  would  be  obliged  to  give  up  a  part  of 
hi3  conveniency ;  and  partly  upon  the  owner  of 
the  ground,  who,  in  order  to  pay  his  share,  would 
be  obliged  to  give  up  a  part  of  his  revenue.    In 
what  proportion  this  final  payment  would  be  di- 
vided between  them,  it  is  not  perhaps  very  easy  to 
ascertain^    The  division  would  probably  be  very 
different  in  different  circumstances,  and  a  tax  of 
this  kind  might,  according  to  those  different  cir- 
cumstances, afifect  very  unequally  both  the  inha^ 
bitant  of  the  house  and  the  owner  of  the  ground. 
The  inequality  with  which  a  tax  of  this  kind 
might  fall  upon  the  owners  of  different  ground- 
rents  would  arise  altogether  from  the  accidental 
inequality  of  this  division.    But  the  inequality 
with  which  it  might  fall  upon  the  inhabitants  of 
different  hpppes^  would  arise,  not  only  from  this» 
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but  from  another  cause.  The  proportion  of  the 
expense  of  house-rent  to  the  whole  expense  of 
living,  is  different  in  the  different  degrees  of 
fortune.  It  is  perhaps  highest  in  the  highest 
degree,  and  it  diminishes  gradually  through  the 
inferior  degrees,  so  as  in  general  to  be  lowest  in 
'  the  lowest  degree.  The  necessaries  of  life  oc- 
casion the  great  expense  of  the  poor.  They 
find  it  difficult  to  get  food,  and  the  greater  part 
of  their  little  revenue  is  spent  in  getting  it.  The 
luxuries  and  vanities  of  life  occasion  the  prin« 
cipal  expense  of  the  rich ;  and  a  magnificent 
house  embellishes  and  sets  off  to  the  best  ad- 
vantage all  the  other  luxuries  and  vanities  which 
they  possess.  A  tax  upon  house-rents,  there- 
fore, would  in  general  fall  heaviest  upon  the 
rich ;  and  in  this  sort  of  inequality  there  would 
not,  perhaps,  be  any  thing  very  unreasonable. 
It  is  not  very  unreasonable  that  the  rich  should 
contribute  to  the  public  expense,  not  only  in 
proportion  to  their  revenue,  but  something  more 
than  in  that  proportion. 

The  rent  of  houses,  though  it  in  some  respects 
resembles  the  rent  of  land,  is  in  one  respect 
essentially  different  from  it.  The  rent  of  land 
is  paid  for  the  use  of  a  productive  subject  The 
land  which  pays  it  produces  it.  The  rent  of 
houses  is  paid  for  the  use  of  an  unproductive 
subject.  Neither  the  house  nor  the  ground  which 
it  stands  upon  produce  any  thing.  The  person 
who  pays  the  rent,  therefore,  must  draw  it  from 
some  other  source  of  revenue,  distinct  from  and 
independent  of  this  subject.    A  tax  upon  the 
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rent  of  houses,  so  far  as  it  falls  upon  the  inhiu 
bitants,  must  be  drawn  from  the  same  source  as 
the  rent  itself,  and  must  be  paid  from  their  re<» 
renue,  whether  derived  from  the  wages  of  labour, 
the  profits  of  stock,  or  the  rent  of  land.     So  far 
as  it  falls  upon  the  inhabitants,  it  is  one  of  those 
taxes  which  falls,  not  upon  one  only, 'but  inw 
differently  upon  all  the  three  different  sources  of 
revenue ;  and  it  is  in  every  respect  of  the  same 
nature  as  a  tax  upon  any  other  sort  of  con- 
sumable commodities.     In  general  there  is  not, 
perhaps,  any  one  article  of  expense  or  con-> 
sumption  by  which  the  liberality  or  narrowness 
of  a  man's  whole  expense  can  be  better  judged 
of  than  by  his  house-rent.     A  proportional  tax 
upon  this  particular  article  of  expense  might, 
perhaps,  produce  a  more  considerable  revenue 
than  any  which  has  hitherto  been  drawn  from  it 
in  any  part  of  Europe.     If  the  tax  indeed  was 
very  high,  the  greater  part  of  people  would  en-» 
deavour  to  evade  it,  as  much  as  they  could,  by 
contenting  themselves  with  smaller  houses,  and 
by  turning  the  greater  part  of  their  expense  into 
some  other  channel. 

The  rent  of  houses  might  easily  be  ascertained 
with  sufficient  accuracy,  by  a  policy  of  the  same 
kind  with  that  which  would  be  necessary  for 
ascertaining  the  ordinary  rent  of  land.  Houses 
not  inhabited  ought  to  pay  no  tax.  A  tax  upon 
them  would  fall  altogether  upon  the  proprietor, 
who  would  thus  be  taxed  for  a  subject  which 
afforded  him  neither  eonveniency  nor  revenue. 
Houses  inhabited  by  the  proprietor  aught  to  b# 
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rated,  not  according  to  the  expense  which  they 
might  have  cost  in  building,  but  according  to 
the  rent  which  an  equitable  arbitration  might 
judge  them  likely  to  bring,  if  leased  to  a  tenant. 
If  rated  according  to  the  expense  which  they 
might  have  cost  in  building,  a  tax  of  three  or 
four  shillings  in  the  pound,  joined  with  other 
taxes,  would  ruin  almost  all  the  rich  and  great 
&milie8  of  this,  and,  I  believe,  of  every  other 
civilized  country.  Whoever  will  examine  with 
attention  the  different  town  and  country  houses 
of  some  of  the  richest  and  greatest  families  in 
this  country,  will  find  that,  at  the  rate  of  only 
six  and  a  half  or  seven  per  cent,  upon  the 
original  expense  of  building,  their  house-rent 
is  nearly  equal  to*  the  whole  neat  rent  of  theii 
estates.  It  is  the  accumulated  expense  of  several 
successive  generations,  laid  out  upon  objects  of 
great  beauty  and  magnificence,  indeed ;  but,  in 
proportion  to  what  they  cost,  of  very  small  ex- 
changeable value*. 

Ground-rents  are  a  still  more  proper  subject 
of  taxation  than  the  rent  of  houses.  A  tax  upon 
ground-rents  would  not  raise  the  rents  of  houses. 
It  would  fell  altogether  upon  the  owner  of  the 
ground-rent,  who  acts  always  as  a  monopolist* 
and  exacts  the  greatest  rent  which  can  be  got 
for  the  use  of  the  ground.  More  or  less  can  be 
got  for  it  according  as  the  competitors  happen 
to  be  richer  or  poorer,  or  can  afford  to  gratify 

*  Since  the  first  publication  of  this  book,  a  tax  nearly  upon 
Ihe  aboTe-mentioned  pritteiplea  has  been  imposed. 
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their  £uicy  for  a  particular  spot  of  ground  at  a 
greater  or  smaller  expense.  In  every  country 
the  greatest  number  of  rich  competitors  k  in 
the  capital,  and  it  is  there  accordingly  that  the 
highest  ground  rents  are  always  to  be  found. 
As  the  wealth  of  those  competitors  would  in  no 
respect  be  increased  by  a  tax  upon  ground- 
rents,  they  would  not  probably  be  disposed  to 
pay  more  for  the  use  of  the  ground*  Whether 
the  tax  was  to  be  advanced  by  the  inhabitants 
or  by  the  owner  of  the  ground,  would  be  of 
little  importance.  The  more  the  inhabitant  was 
obliged  to  pay  for  the  tax,  the  less  he  would  in*» 
cline  to  pay  for  the  ground ;  so  that  the  final 
payment  of  the  tax  would  fall  altogether  upon 
the  owner  of  the  ground-rent.  The  ground*rents 
of  uninhabited,  houses  ought  to  pay  no  tax. 

Both  ground-rents  and  the  ordinary  rent  of 
land  are  a  species  of  revenue  which  the  owner,  in 
many  cases,  enjoys  without  any  care  or  attenti<m 
of  his  own.  Though  a  part  of  this  revenue 
should  be  taken  from  him  in  order  to  defray  the 
expenses  of  the  state,  no  discouragement  will 
thereby  be  given  to  any  sort  of  industry.  The 
annual  produce  of  the  laqd  and  labour  of  the 
society,  the  real  wealth  and  revenue  of  the  great 
body  of  the  people,  might  be  the  same  after  such 
a  tax  as  before.  Ground-rents,  and  the  ordinary 
rent  of  land,  are,  therefore,  perhaps,  the  species 
of  revenue  which  can  best  bear  to  have  a  peculiar 
tax  imposed  upon  them. 

Ground-rents  seem,  in  this  respect,  a  more 
proper  subject  of  peculiar  taxation  than  even  the 
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ordinary  rent  of  land.  The  ordinary  rent  of  land 
is,  in  many  cases,  owing  partly  at  least  to  the 
attention  and  good  management  of  the  landlord* 
A  very  heavy  tax  might  discourage  too  much  this 
attention  and  good  management.  Ground-rents, 
so  far  as  they  exceed  the  ordinary  rent  of  land, 
are  altogether  owing  to  the  good  government  of 
the  sovereign,  which,  by  protecting  the  industry 
either  of  the  whole  people,  or  of  the  inhabitants 
of  some  particular  place,  enables  them  to  pay 
so  much  more  than  its  real  value  for  the  ground 
which  they  build  their  houses  upon ;  or  to  make 
to  its  owner  so  much  more  than  compensation 
for  the  loss  which  he  might  sustain  by  this  use 
of  it.  Nothing  can  be  more  reasonable  than 
that  a  fund  which  owes  its  existence  to  the 
good  government  of  the  state,  should  be  taxed 
peculiarly,  or  should  contribute  something  more 
than  the  greater  part  of  other  funds,  towards 
the  support  of  that  government. 

Though  in  many  different  countries  of  £u* 
rope,  taxes  have  been  imposed  upon  the  rent  of 
bouses,  I  do  not  know  of  any  in  which  ground- 
rents  have  been  considered  as  a  separate  sub- 
ject  of  taxation.  The  contrivers  of  taxes  have, 
probably,  found  some  difficulty  in  ascertainitig 
what  part  of  the  rent  ought  to  be  considered  as 
ground-rent,  and  what  part  ought  to  be  con- 
sidered as  building-rent.  It  should  not,  how- 
ever, seem  very  difficult  to  distinguish  those 
two  parts  of  the  rent  from  one  another. 

In  Great  Britain  the  rent  of  houses  is  supposed 
to  be  taxed  in  the  same  proportion  as  the  rent 
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of  land,  by  what  is  called  the  annual  land-tax* 
The  valuation,  according  to  which  each  different 
parish  and  district  is  assessed  to  this  tax,  is 
always  the  6ame.  It  was  originally  extremely 
unequal,  and  it  still  continues  to  be  so.  Through 
the  greater  part  of  the  kingdom  this  tax  falls 
still  more  lightly  upon  the  rent  of  houses  than 
upon  that  of  land.  In  some  few  districts  only, 
which  were  originally  rated  high,  and  in  which 
the  rents  of  houses  have  fallen  considerably, 
the  land-tax  of  three  or  four  shillings  in  the 
pound  is  said  to  amount  to  an  equal  proportion 
of  the  real  rent  of  houses.  Untenanted  houses, 
though  by  law  subject  to  the  tax,  are,  in  most 
districts,  exempted  from  it  by  the  favour  of  the 
assessors;  and  this  exemption  sometimes  oc- 
casions some  little  variation  in  the  rate  of  par- 
ticular houses,  though  that  of  the  district  is 
always  the  same.  Improvements  of  rent,  by 
new  buildings,  repairs,  &c.  go  to  the  discharge 
of  the  district,  which  occasions  still  further 
variations  in  the  rate  of  particular  houses. 

In  the  province  of  Holland*  every  house  is 
taxed  at  two  and  a  half  per  cent,  of  its  value, 
without  any  regard  either  to  the  rent  which  it 
actually  pays,  or  to  the  circumstance  of  its  being 
tenanted  or  untenanted.  There  seems  to  be  a 
hardship  in  obliging  the  proprietor  to  pay  a  tax 
for  an  untenanted  house,  from  which  he  can  de- 
rive no  revenue,  especially  so  very  heavy  a  tax. 
In  Holland,  where  the  market  rate  of  interest 

*  Memoires  obncernant  lee  Droits,  &&  p  !^3. 
VOL.  III.  u 
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does  not  exceed  three  per  cent,  two  and  a  half 
per  cent,  upon  the  whole  value  of  the  house 
must,  in  most  cases,  amount  to  more  than  a 
third  of  the  building-rent,  perhaps  of  the  whole 
rent  The  valuation,  indeed,  according  to  which 
the  houses  are  rated,  though  very  unequal^  is 
said  to  be  always  below  the  real  value.  When 
a  house  is  rebuilt,  improved,  or  enlarged,  there 
is  a  new  valuation,  and  the  tax  is  rated  ac- 
cordingly. 

The  contrivers  of  the  several  taxes,  which  in 
England  have,  at  different  times,  been  imposed 
upon  houses,  seem  to  have  imagined  that  there 
was  some  great  difficulty  in  ascertaining,  with 
tolerable  exactness,  what  was  the  real  rent  of 
every  house.  They  have  regulated  their  taxes, 
therefore,  according  to  some  more  obvious  cir- 
cumstance, such  as  they  had  probably  imagined 
would,  in  most  cases,  bear  some  proportion  to 
the  rent. 

The  first  tax  of  this  kind  was  hearth-money ; 
or  a  tax  of  two  shillings  upon  every  hearth.  In 
order  to  ascertain  how  many  hearths  were  in 
the  house,  it  was  necessary  that  the  tax-gatherer 
should  enter  every  room  in  it.  This  odious 
visit  rendered  the  tax  odious.  Soon  after  the 
revolution,  therefore,  it  was  abolished  as  a 
badge  of  slavery. 

The  next  tax  of  this  kind  was,  a  tax  of  two 
shillings  upon  every  dwelling  house  inhabited. 
A  house  with  ten  windows  to  pay  four  shillings 
more.  A  house  with  twenty  windows  and  up- 
wards to  pay  eight  shillings.  This  tax  was  after- 
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wards  so  far  altered,  that  houses  .with  twenty 
windows,  and  with  less  than  thirty,  were  ordered 
to  pay  ten  shillings,  and  those  with  thirty  win- 
dows and  upwards  to  pay  twenty  shillings.  The 
number  of  windows  can,  in  most  cases,  be 
counted  from  the  outside,  and,  in  all  cases, 
without  entering  every  room  in  the  house.  The 
visit  of  the  tax-gatherer,  therefore,  was  less 
offensive  in  this  tax  than  in  the  hearth-money. 

This  tax  was  afterwards  repealed,  and  in  the 
room  of  it  was  established  the  window-tax,  which 
has  undergone  two  several  alterations  and  aug- 
mentations. The  window  tax,  as  it  stands  at 
present  (January,  1775),  over  and  above  the 
duty  of  three  shillings  upon  every  house  in 
England,  and  of  one  shilling  upon  every  house 
in  Scotland)  lays  a  duty  upon  every  window, 
which  in  England  augments  gradually  from 
two-pence,  the  lowest  rate  upon  houses  with 
not  more  than  seven  windows,  to  two  shillings, 
the  highest  rate  upon  houses  with  twenty-five 
windows  and  upwards. 

The  principal  objection  to  all  such  taxes  is 
their  inequality,  an  inequality  of  the  worst 
kind,  as  they  must  frequently  fall  hiuch  heavier 
upon  the  poor  than  upon  the  rich.  A  house  of 
ten  pounds  rent  in  a  country  town  may  some- 
times have  more  windows  than  a  house  of  five 
hundred  pounds  rent  in  London ;  and  though 
the  inhabitant  of  the  former  is  likely  to  be  a 
much  poorer  man  than  that  of  the  latter,  yet  so 
far  as  his  contribution  is  regulated  by  the  win- 
dow-tax, he  must  contribute  more  to  the  support 

u2 
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of  the  state.  Such  taxes  are,  therefore,  difectly 
contrary  to  the  first  of  the  four  maxims  above- 
mentioned.  They  do  not  seem  to  offend  much 
against  any  of  the  other  three. 

The  natural  tendency  of  the  window-tax,  and 
of  all  other  taxes  upon  houses,  is  to  lower  rents. 
The  more  a  man  pays  for  the  tax,  the  less,  it  is 
evident^  he  can  afford  to  pay  for  the  rent. 
Since  the  imposition  of  the  window-tax,  how- 
ever, the  rents  of  houses  have  upon  the  whole 
risen,  more  or  less,  in  almost  every  town  and 
village  of  Great  Britain,  with  which  I  am  ac- 
quainted. Such  has  been  almost  every  where 
the  increase  of  the  demand  for  houses,  that  it 
has  raised  the  rents  more  than  the  window-tax 
could  sink  them ;  one  of  the  many  proofs  of  the 
great  prosperity  of  the  country,  and  of  the  in- 
creasing revenue  of  its  inhabitants.  Had  it  not 
been  for  the  tax,  rents  would  probably  have 
risen  still  higher. 

ARTICLE   II. 

Taxes  upon  Profit^  or  upon  the  Revenue  arising 
.   from  Stock. 

The  revenue  or  profit  arising  from  stock 
naturally  divides  itself  into  two  parts;  that 
which  pays  the  interest,  and  which  belongs  to 
the  owner  of  the  stock ;  and  that  surplus  part 
which  is  over  and  above  what  is  necessary  for 
paying  the  interest. 

This  latter  part  of  profit  is  evidently  a  sub- 
ject not  taxable  directly.     It  is  the  compen- 
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sation,  and  in  most  cases  it  is  no  more  than  a 
very  moderate  compensation,  for  the  risk  and 
trouble  of  employing  the  stock.     The  employer 
must  have  this  compensation,  otherwise  he  can 
not,  consistently  with  his  own  interest,  continue 
the  employment.     If  he  was  taxed  directly, 
therefore,  in  proportion  to  the  whole  profit,  he 
would  be  obliged  either  to  raise  the  rate  of  his 
profit,  or  to  charge  the  tax  upon  the  interest  of 
money ;  that  is,  to  pay  less  interest.     If  he  raised 
the  rate  of  his  profit  in  proportion  to  the  tax; 
the  whole  tax,  though  it  might  be  advanced  by 
him,  would  be  finally  paid  by  one  or  other  of 
two  different  sets  of  people,  according  to  the 
different  ways  in  which  he  might  employ  the 
stock  of  which  he  had  the  management.     If  he 
employed  it  as  a  farming  stock  in  the  cultiva- 
tion of  land,  he  could  raise  the  rate  of  his  profit 
only  by  retaining  a  greater  portion,  or,  what 
comes  to  the  same  thing,  the  price  of  a  greater 
portion  of  the  produce  of  the  land ;  and  as  this 
could  be  done  only  by  a  reduction  of  rent,  the 
final  payment  of  the  tax  would  fall  upon  the 
landlord.     If  he  employed  it  as  a  mercantile  or 
manufacturing  stock,  he  could  raise  the  rate  of 
hi^ profit  only  by  raising  the  price  of  his  goods; 
in  which  case  the  final  payment  of  the  tax  would 
fall  altogether  upon  the  consumers  of  those 
goods.     If  he  did  not  raise  the  rate  of  his  profit, 
he  would  be  obliged  to  charge  the  whole  tax 
upon  that  part  of  it  which  was  allotted  for  the 
interest  of  money.    He  could  afford  less  interest 
for  whatever  stock  he  borrowed,  and  the  whole 
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weight  of  the  tax  would  in  this  case  fall  ulti- 
mately upon  the  interest  of  money.  So  far  as 
he  could  not  relieve  himself  from  die  tax  in  the 
one  way,  he  would  be  obliged  to  relieve  himself 
in  the  other. 

The  interest  of  money  seems  ^t  first  sight  A 
subject  equally  capable  of  being  taxed  directly 
as  the  rent  of  land.  Like  the  rent  of  land,  it  is 
a  neat  produce  which  remains  after  completely 
compensating  the  whole  risk  and  trouble  of  em- 
ploying tbe  stock.  As  a  tax  upon  the  rent  of 
land  cannot  raise  rents;  because  the  neat  pro- 
duce which  remains  after  replacing  the  stock 
of  the  fanner,  together  with  his  reasonable  pro- 
fit, cannot  be  greater  after  the  tax  than  before 
it :  so,  for  the  same  reason,  a  tax  upon  the  in- 
terest of  money  could  not  raise  the  rate  of  inte-r 
rest;  the  quantity  of  stock  or  money  in  the 
country,  like  the  quantity  of  land,  being  sup* 
posed  to  remain  the  same  after  the  tax  as  before 
it.  The  ordinary  rate  of  profit,  it  has  been 
shown  in  the  first  book,  is  every  where  regulated 
by  the  quantity  of  stock  to  be  employed  in  pro- 
portion  to  the  quantity  of  the  employment,  or 
of  the  business  which  must  be  done  by  it*  But 
the  quantity  of  the  employment,  or  of  the 
business  to  be  done  by  stock,  could  neither  be 
increased  nor  diminished  by  any  tax  upon  the 
interest  of  money.  If  the  quantity  of  the  stock 
to  be  employed,  therefore,  was  neither  increased 
nor  diminished  by  it,  the  ordinary  rate  of  profit 
would  necessarily  remain  the  same.  But  the  por* 
lion  of  this  profit  necessary  for  compensating  the 


Digitized  by  VjOOQIC 


CHAP.  If.        THE  WEALTH  OF  NATIONS.  S06 

risk  and  trouble  of  the  employer,  would  likewise 
remain  the  same;  that  risk  and  trouble  being  in 
no  respect  altered.  The  residue,  therefore,  that 
portion  which  belongs  to  the  owner  of  the  stock, 
and  which  pays  the  interest  of  money,  would 
necessarily  remain  the  same  too.  At  first  sight, 
therefore,  the  interest  of  money  seems  to  be  a 
subject  as  fit  to  be  taxed  directly  as  the  rent  of 
land. 

There  are,  however,  two  different  circum- 
stances which  render  the  interest  of  money  a 
much  less  proper  subject  of  direct  taxation  than 
the  rent  of  land. 

first,  the  quantity  and  value  of  the  land 
which  any  man  possesses  can  never  be  a  secret, 
and  can  always  be  ascertained  with  great  exact- 
ness. But  the  whole  amount  of  the  capital  stock 
which  he  possesses  is  almost  always  a  secret,  and 
can  scarce  ever  be  ascertained  with  tolerable 
exactness.  It  is  liable,  besides,  to  almost  con- 
tinual variations.  A  year  seldom  passes  away, 
frequently  not  a  month,  sometimes  scarce  a 
single  day,  in  which  it  does  not  rise  or  fall 
more  or  less.  An  inquisition  into  every  man's 
private  circumstances,  and  an  inquisition  which, 
in  order  to  accommodate  the  tax  to  them, 
watched  over  all  the  fluctuations  of  his  fortune, 
would  be  a  source  of  such  continual  and  endless 
vexation  as  no  people  could  support. 

Secondly,  land  is  a  subject  which  cannot  be 
removed,  whereas  stock  easily  may.  The  pro- 
prietor  of  land  is  necessarily  a  citizen  of  the  par- 
ticular country  in  which  his  estate  lies.     The 
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proprietor  of  stock  is  properly  a  citizen  of  the 
world,  and  is  not  necessarily  attached  to  any 
particular  country.  He  would  be  apt  to  abandon 
the  country  in  which  he  was  exposed  to  a  vex- 
atious inquisition,  in  order  to  be  assessed  to  a 
burdensome  tax,  and  would  remove  his  stock  to 
some  other  country  where  he  could  either  carry 
on  his  business,  or  enjoy  his  fortune  more  at  his 
ease.  By  removing  his  stock  he  would  put  an 
end  to  all  the  industry  which  it  had  maintained 
in  the  country  which  he  left.  Stock  cultivates 
land;  stock  employs  labour.  A  tax  which  tended 
to  drive  ajvay  stock  from  any  particular  country, 
would  so  far  tend  to  dry  up  every  source  of  re- 
venue both  to  the  sovereign  and  to  the  society. 
Not  only  the  profits  of  stock,  but  the  rent  of  land 
and  the  wages  of  labour,  would  necessarily  be 
more  or  less  diminished  by  its  removal. 

The  nations,  accordingly,  who  have  attempted 
to  tax  the  revenue  arising  from  stock,  instead 
of  any  severe  inquisition  of  this  kind,  have  been 
obliged  to  content  themselves  with  some  very 
loose,  and,  therefore,  more  or  less  arbitrary  esti- 
mation. The  extreme  inequality  and  uncertainty 
of  a  tax  assessed  in  this  manner,  can  be  com* 
pensated  only  by  its  extreme  moderation,  in  con- 
sequence of  which[every  man  finds  himself  rated 
so  very  much  below  his  real  revenue,  that  he 
gives  himself  little  disturbance  though  his  neigh- 
bour should  be  rated  somewhat  lower. 

By  what  is  called  the  land-tax  in  England^ 
it  was  intended  that  the  stock  should  be  taxed 
in  the  same  proportion  as  land.     When  the  tax 
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upon  land  was  at  four  shillings  in  the  pound, 
or  at  one-fifth  of  the  supposed  rent,  it  was  in- 
tended that  stock  should  be  taxed  at  one-fifth  of 
the  supposed  interest.  When  the  present  annual 
land-tax  was  first  imposed,  the  legal  rate  of  in- 
terest was  six  per  cent._   Every  hundred  pounds 
stock,  accordingly,  was  supposed  to  be  taxed  at 
twenty-four  shillings,  the  fifth  part  of  six  pounds. 
Since  the  legal  rate  of  interest  has  been  reduced 
to  five  per  cent,  every  hundred  pound  stock  is 
supposed  to  be  taxed  at  twenty  shillings  only. 
The  sum  to  be  raised,  by  what  is  called  the 
land-tax,  was  divided  between  the  country  and 
the  principal  towns.     The  greater  part  of  it  was 
laid  upon  the  country ;  and  of  what  was  laid 
upon  the  towns,  the  greater  part  was  assessed 
upon  the  houses.     What  remained  to  be  assessed 
upon  the  stock  or  trade  of  the  towns  (for  the 
stock  upon  the  land  was  not  meant  to  be  taxed) 
was  very  much  below  the  real  value  of  that 
stock  or  trade.   Whatever  inequalities,  therefore, 
there  might  be  in  the  original  assessment,  gave 
little  disturbance.    Every  parish  and  district  still 
continues  to  be  rated  for  its  land,  its  houses,  and 
its  stock,  according  to  the  original  assessment ; 
and  the  almost  universal  prosperity  of  the  coun- 
try, which  in  most  places  has  raised  very  much 
the  value  of  all  these,  has  rendered  those  ine- 
qualities of  still  less  importance  now.    The  rate 
too  upon  each  district  continuing  always  the 
same,  the  uncertainty  of  this  tax,  so  far  as  it 
might  be  assessed  upon  the  stock  of  any  indi- 
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vidual,  has  been  very  much  diminished^  as  well 
as  rendered  of  much  less  consequence.  If  the 
greater  part  of  the  lands  of  England  are  not 
rated  to  the  land-tax  at  half  their  actual  value^ 
the  greater  part  of  the  stock  of  England  is,  per- 
haps, scarce  rated  at  the  fiftieth  part  of  its  actual 
value.  In  some  towns  the  whole  land-tax  is 
assessed  upon  houses ;  as  in  Westminster,  where 
stock  and  trade  are  free.  It  is  otherwise  in 
London. 

In  all  countries  a  severe  inquisition  into  the 
circumstances  of  private  persons  has  been  care- 
fully avoided. 

At  Hamburgh*  every  inhabitant  is  obliged  to 
pay  to  the  state,  one^fourth  per  cent,  of  aU  that 
he  possesses ;  and  as  the  wealth  of  the  people 
of  Hamburgh  consists  principally  in  stock,  this 
tax  may  be  considered  as  a  tax  upon  stock. 
Every  man  assesses  himself,  and  in  the  presence 
of  the  magistrate  puts  annually  into  the  public 
coffer  a  certain  sum  of  money,  which  he  declares 
upon  oath  to  be  one^fourth  per  cent,  of  all 
that  he  possesses,  but  without  declaring  what  it 
amounts  to,  or  being  liable  to  any  examination 
upon  that  subject.  This  tax  is  generally  sup- 
posed to  be  paid  with  great  fidelity.  In  a  small 
republic,  where  the  people  have  entire  confidence 
in  their  magistrates,  are  convinced  of  the  neces- 
sity of  the  tax  for  the  support  of  the  state,  and  be- 
lieve that  it  will  be  faithfully  applied  to  that  pur- 
pose, such  conscientious  and  voluntary  payment 

*  Memoires  concernant  les  Droits^  tome  L  p.  74. 
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may  sometimes  be  expected.  It  is  not  peculiar  to 
the  people  of  Hamburgh. 

The  canton  of  Underwald  in  Switzerland  is  fre- 
quently  ravaged  by  storms  and  inundations,  and 
it  is  thereby  exposed  to  extraordinary  expenses. 
Upon  eruch  occasions  the  people  assemble,  and 
every  one  is  said  to  declare  with  the  greatest 
frankness  what  he  is  worth,  in  order  to  be  taxed 
accordingly.  At  Zurich  the  law  orders,  that,  in 
cases  of  necessity,  every  one  should  be  taxed  in 
proportion  to  his  revenue ;  the  amount  of  which 
he  is  obliged  to  declare  upon  oath.  They  have 
no  suspidon,  it  is  said,  that  any  of  their  fellow* 
citizens  will  deceive  them.  At  Basil  the  prin* 
cipal  revenue  of  the  state  arises  from  a  small 
custom  upon  goods  exported.  All  the  citizens 
make  oath  that  they  will  pay  every  three  months 
all  the  taxes  imposed  by  ihe  law.  All  merchants 
and  even  all  inn*keepers  are  trusted  with  keep^ 
ing  themselves  the  account  of  the  goods  which 
they  sell  either  within  or  without  the  territory. 
At  the  end  of  every  three  months  they  send  this 
account  to  the  treasurer,  with  the  amount  of  the 
tax  computed  at  the  bottom  of  it.  It  is  not 
suspected  tliat  the  revenue  suffers  by  this  con« 
fidence*. 

To  oblige  every  citizen  to  declare  publicly 
upon  oath  the  amount  of  his  fortune  must  not, 
it  seems,  in  those  Swiss  cantons,  be  reckoned  a 
hardship.  At  Hamburgh  it  would  be  reckoned 
the  greatest.    Merchants  engaged  in  the  hazard* 

,   *  Memoires  concernant  les  I>roit6>  tome  i.  p.  1 63. 1 66. 1 7I • 
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DUB  projects  of  trade,  all  tremble  at  the  thoughts 
of  being  obliged  at  all  times  to  expose  the  real 
state  of  their  circumstances.  The  ruin  of  their 
credit  and  the  miscarriage  of  their  projects,  they 
foresee,  would  too  often  be  the  consequence.  A 
sober  and  parsimonious  people,  who  are  strangers 
to  all  such  projects,  do  not  feel  that  they  have 
occasion  for  any  such  concealment. 

In  Holland,  soon  after  the  exaltation  of  the 
late  prince  of  Orange  to  the  stadtholdership,  a 
tax  of  two  per  cent,  on  the  fiftieth  penny,  as  it 
was  called,  was  imposed  upon  the  whole  sub- 
stance of  every  citizen.  Every  citizen  assessed 
himself  and  paid  his  tax  in  the  same  manner  as 
at  Hamburgh ;  and  it  was  in  general  supposed 
to  have  been  paid  with  great  fidelity.  The  people 
had  at  that  time  the  greatest  affection  for  their 
new  government,  which  they  had  just  established 
by  a  general  insurrection.  The  tax  was  to  be 
paid  but  once ;  in  order  to  relieve  the  state  in  a 
particular  exigency.  It  was,  indeed,  too  heavy  to 
be  permanent.  In  a  country  where  the  market 
rate  of  interest  seldom  exceeds  three  per  cent.,  a 
tax  of  two  per  cent,  amounts  to  thirteen  shillings 
and  fburpence  in  the  pound  upon  the  highest 
neat  revenue  which  is  commonly  drawn  frorii 
stock.  It  is  a  tax  which  very  few  people  could 
pay  without  encroaching  more  or  less  upon  their 
capitals.  In  a  particular  exigency  the  people 
may,  ^^from  great  public  zeal,  make  a  great 
effort,  and  give  up  even  a  part  of  their  capital, 
in  order  to  relieve  the  state.  But  it  is  impossible 
that  they  should  continue  to  do  so  for  any  con- 
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siderable  time ;  and  if  they  did,  the  tax  would 
soon  ruin  them  so  completely  as  to  render  them 
altogether  incapable  of  supporting  the  state. 

The  tax  upon  stock  imposed  by  the  land-tax 
bill  in  England,  though  it  is  proportioned  to  the 
capital,  is  not  intended  to  diminish  or  take  away 
any  part  of  that  capital.  It  is  meant  only  to  be 
a  tax  upon  the  interest  of  money  proportioned 
to  that  upon  the  rent  of  land ;  so  that  when  the 
latter  is  at  four  shillings  in  the  pound,  the  for- 
mer may  be  at  four  shillings  in  the  pound  too. 
The  tax  at  Hamburgh,  and  the  still  more  mode- 
rate taxes  of  Underwald  and  Zurich,  are  meant,' 
in  the  same  manner,  to  be  taxes,  not  upon  the 
capital,  but  upon  the  interest  or  neat  revenue  of 
stock.  That  of  Holland  was  meant  to  be  a  tax 
upon  the  capital 

Taxes  upon  the  Profit  of  particular  Employments. 

In  some  countries  extraordinary  taxes  are  im- 
posed upon  the  profits  of  stock ;  sometimes  when 
employed  in  particular  branches  of  trade,  and 
sometimes  when  employed  in  agriculture. 

Of  the  former  kind  are  in  England  the  tax 
upon  hawkers  and  pedlars,  that  upon  hackney 
coaches  and  chairs,  and  that  which  the  keepers 
of  ale-houses  pay  for  a  licence  to  retail  ale  and 
spirituous  liquors.  During  the  late  war,  an- 
other tax  of  the  same  kind  was  proposed  upon  ^ 
shops.  The  war  having  been  undertaken,  it 
was  said,  in  defence  of  the  trade  of  the  country, 
the  merchants,  who  were  to  profit  by  it,  ought 
to  contribute  towards  the  support  of  it. 
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A  tax,  however,  upon  the  profits  of  stock 
employed  in  any  particular  branch  of  trade,  can 
never  fall  finally  upon  the  dealers  (who  must  in 
all  ordinary  cases  have  their  reasonable  profit, 
and,  where  the  competition  is  free,  can  seldom 
have  more  than  that  profit),  but  always  upon  the 
consumers,  who  must  be  obliged  to  pay  in  the 
price  of  the  goods  the  tax  which  the  dealer  ad- 
vances ;  and  generally  with  some  overcharge. 

A  tax  of  this  kind  when  it  is  proportioned  to 
the  trade  of  the  dealer,  is  finally  paid  by  the  con* 
sumer,  and  occasions  no  oppression  to  the  dealer* 
When  it  is  not  so  proportioned,  but  is  the  same 
upon  all  dealers,  though  in  this  case  too  it  is 
finally  paid  by  the  consumer,  yet  it  favours  the 
great,  and  occasions  some  oppression  to  the  small 
dealer.  The  tax  of  five  shillings  a  week  upon 
every  hackney  coach,  and  that  often  shillings  a 
year  upon  every  hackney  chair,  so  far  as  it  is  ad- 
vanced by  the  different  keepers  of  such  coaches 
and  chairs,  is  exactly  enough  proportioned  to 
the  extent  of  their  respective  dealings.  It  nei<- 
ther  favours  the  great,  nor  oppresses  the  smaller 
dealer.  The  tax  of  twenty  shillings  a  year  for  a 
licence  to  sell  ale ;  of  forty  shillings  for  a  licence 
to  sell  spirituous  liquors ;  and  of  forty  shillings 
more  for  a  licence  to  sell  wine,  being  the  same 
upon  all  retailers,  must  necessarily  give  some 
advantage  to  the  great,  and  occasion  some  op- 
pression to  the  small  dealers.  The  former  must 
find  it  more  easy  to  get  back  the  tax  in  the  price 
of  their  goods  than  the  latter.  The  moderation 
of  the  tax,  however,  renders  this  inequality  of 
less  importance,  and  it  may  to  many  people  ap- 
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pear  not  improper  to  give  some  diKouragement 
to  the  multiplication  of  little  ale-houses.  The 
tax  upon  sfaopsy  it  was  intended,  should  be  the 
same  upon  all  shops.  It  could  not  well  have 
been  otherwise*  It  would  have  been  impossible 
to  proportion  with  tolerable  exactness  the  tax 
upon  a  shop  to  the  extent  of  the  trade  carried 
on  in  it»  without  such  an  inquisition  as  would 
have  been  altogether  insupportable  in  a  free 
country.  If  the  tax  had  been  considerable,  it 
would  have  oppressed  the  small,  and  forced  al* 
most  the  whole  retail  trade  into  the  hands  of  the 
great  dealers*  The  competition  of  the  former 
being  taken  away,  the  latter  would  have  enjoyed 
a  monopoly  of  the  trade ;  and  like  all  other  mo- 
nopolists  would  soon  have  combined  to  raise 
their  profits  much  beyond  what  was  necessary 
for  the  pa3anent  of  the  tax.  The  final  payment, 
instead  of  falling  upon  the  shopkeeper,  would 
have  fallen  upon  the  consumer,  with  a  consi- 
derable overcharge  to  the  profit  of  the  shop- 
keeper. For  these  reasons,  the  project  of  a  tax 
upon  shops  was  laid  aside,  and  in  the  room  of  it 
was  su|>stituted  the  subfiddy  17^9* 

What  in  France  is  called  the  personal  taille 
is,  perhaps,  the  most  important  tax  upon  the 
profits  of  stock  employed  in  agriculture  that  is 
levied  in  any  part  of  Europe. 
'  In  the  disorderly  state  of  Europe  during  the 
prevalence  of  the  feudal  government,  the  sove- 
rmgn  was  obliged  to  content  himself  with  taxr 
ing  those  who  were  too  weak  to  refuse  to  pay 
taxes*    The  great  lords,  though  willing  to  assist 
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him  upon  particular  emergencies,  refused  to 
subject  themselves  to  any  constant  tax,  and  he 
was  not  strong  enough  to  force  them.    The  oc- 
cupiers of  land  all  over  Europe  were,  the  greater 
part  of  them,  originally  bond-men.     Throngh 
the  greater  part  of  Europe  they  were  gradually 
emancipated.    Some  of  them  acquired  the  pro- 
perty of  landed  estates  which  they  held  by  some 
base  or  ignoble  tenure,  sometimes  under  the 
king,  and  sometimes  under  some  other  great 
lord,  like  the  ancient  copy-holders  of  England. 
Others,  without  acquiring  the  property,  obtained 
leases  for  terms  of  years,  of  the  lands  which  they 
occupied  under  their  lord,  and  thus  became  less 
dependent  upon  him.    The  great  lords  seem  to 
have  beheld  the  degree  of  prosperity  and  inde- 
pendency, which  this  inferior  order  of  men  had 
thus  come  to  enjoy,  with  a  malignant  and  con- 
temptuous indignation,  and  willingly  consented 
that  the  sovereign  should  tax  them.     In  some 
countries  this  tax  was  confined  to  the  lands  which 
were  held  in  property  by  an  ignoble  tenure; 
and,  in  this  case,  the  taille  was  said  to  be  real. 
The  land-tax  established  by  the  late  ^ing  of 
Sardinia,  and  the  taille  in  the  provinces  of  Lan- 
guedoc,  Provence,  Dauphine,  and  Brittany;  in 
the  generality  of  Montauban,  and  in  the  elections 
of  Agen  and  Condom,  as  well  as  in  some  other 
districts  of  France,  are  taxes  upon  lands  held  in 
property  by  an  ignoble  tenure*  In  other  countries 
the  tax  was  laid  upon  the  supposed  profits  of  all 
those  who  held  in  farm  or  lease  lands  belonging 
to  other  people,  whatever  might  be  the  tenure 
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by  which  the  proprietor  held  them ;  and  in  this 
case  the  taille  was  said  to  be  personal.  In 
the  greater  part  of  those  provinces  of  France^ 
which  are  called  the  Countries  of  Elections,  the 
taille  is  of  this  kind.  The  real  taille^  as  it 
is  imposed  only  upon  a  part  of  the  lands  of 
the  country,  is  necessarily  an  unequal,  but  it 
is  not  always  an  arbitrary  tax,  though  it  is  sor 
upon  some  occasions.  The  personal  taille,  as 
it  is  intended  to  be  proportioned  to  the  profits 
of  a  certain  class  of  people,  which  can  only  be 
jessed  at,  is  necessarily  both  arbitrary  and 
unequal. 

In  France  the  personal  taille  at  present  (177^) 
annually  imposed  upon  the  twenty  generalities, 
called  the  Countries  of  Elections,  amounts  to 
40,107,239  livres,  16  sous*.  The  proportion  in 
which  this  sum  is  assessed  upon  those  different 
provinces,  varies  from  year  to  year,  according  to 
the  reports  which  are  made  to  the  king^s  council 
<M)nceming  the  goodness  or  badness  of  the  cropef, 
as  well  as  other  circumstances,  which  may  either 
increase  or  diminish  their  respective  abilities  to 
pay.  Each  generality  is  divided  into  a  certain 
number  of  elections,  and  the  proportion  in  which 
the  sum  imposed  upon  the  whole  generality  is 
divided  among  those  different  elections,  varies 
likewise  from  year  to  year,  according  to  thei  re- 
ports made  to  the  council  concerning  their  re- 
-spective  abilities*  It  seems  impossible  that  the 
council,  with  the  best  intentions,  can  ever  pro* 

*  Memoires  concemant  ks  Droits,  Ac.  tome  ii.  p.  17. 
VOL.  in.  X 
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portion  vith  tolerable  exactness,  either  of  those 
two  assessments  to  the  real  abilities  of  the  pro** 
vince  or  district  upon  which  they  are  respec- 
tively laid*  Ignorance  and  misinformation  must 
always,  more  or  less,  mislead  the  most  upright 
council*  The  proportion  which  each  parish 
ought  to  support  of  what  is  assessed  upon  the 
whole  election,  and  that  which  each  individual 
ought  to  support  of  what  is  assessed  upon  his 
particular  parish,  are  both  in  the  same  manner 
varied,  from  year  to  year,  according  as  circum«> 
stances  are  supposed  to  require.  These  circum- 
stances are  judged  of,  in  the  one  case,  by  the 
officers  of  the  election ;  in  the  other,  by  those  of 
the  parish ;  and  both  the  one  and  the  other  are^ 
more  or  less,  under  the  direction  and  influence  of 
the  intendant.  Not  only  ignorance  and  misin- 
formation, but  friendship,  party  animosity,  and 
private  resentment,  are  said  frequently  to  mislead 
mich  assessors.  No  man  subject  to  such  a  tax,  it 
is  evident,  can  ever  be  certain,  before  he  is  as- 
sessed, of  what  he  is  to  pay.  He  cannot  even 
be  certain  after  he  is  assessed.  If  any  person  has 
been  taxed  who  ought  to  have  been  exempted ; 
or  if  any  person  has  been  taxed  beyond  his  pro- 
portion, though  both  must  pay  in  the  mean  time, 
yet  if  they  complain,  and  make  good  their  com- 
plaints, the  whole  parish  is  reimposed  next  year 
in  order  to  reimburse  them.  If  any  of  the  con- 
tributors become  bankrupt  or  insolvent,  the  cot 
lector  is  obliged  to  advance  his  tax,  and  the 
whole  parish  is  reimposed  next  year  in  order  to 
reimburse  the  collector.    If  the  collector  himself 
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should  become  bankrupt,  the  parish  which  elects 
him  must  answer  for  bis  conduct  to  the  receiver- 
general  of  the  election.  But,  as  it  might  be 
troublesome  for  the  receiver  to  prosecute  the 
whole  parish,  he  takes  at  his  choice  five  or  six 
of  the  richest  contributors,  and  obliges  them  to 
make  good  what  had  been  lost  by  the  insolvency 
of  the  collector.  The  parish  is  afterwards  re- 
imposed  in  order  to  reimburse  those  five  or  six. 
fSuch  reimpositions  are  .always  over  andabm^e 
the  taille  of  the  particular  year  in  which  they 
are  laid  on* 

Wheil  a  tax  is  imposed  upon  the  profits  of 
stock  in  a  particular  branch  of  trade,  the  traders 
are  all  careful  to  bring  no  more  goods  to  market 
than  what  they  can  sell  at  a  price  sufficient  to 
reimburse  them  for  advancing  the  tax.  Some  of 
them  withdraw  a  part  of  their  stocks  from  the 
trade,  and  the  market  is  more  sparingly  supplied 
than  before.  The  price  of  the  goods  rises,  and 
the  final  payment  of  the  tax  falls  upon  the  con- 
£^umen  But  when  a  tax  is  imposed  upon  the 
profits  of  stock  employed  in  agriculture,  it  is 
not  the  interest  of  the  farmers  to  withdraw  any 
part  oftheir  stock  from  that  employment.  Each 
farmer  occupies  a  certain  quantity  of  land,  for 
which  he  pays  rent.  For  the  proper  cultivation 
of  this  land  a  certain  quantity  of  stock  is  neces- 
sary ;  and  by  withdrawing  any  part  of  this  ne* 
cessary  quantity,  the  fanner  is  not  likely  to  be 
more  able  to  pay  either  the  rent  or  the  tax.  In 
order  to  pay  the  tax,  it  can  never  be  his  interest 
to  diminish  the  quantity  of  his  produce,  nor  con* 
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sequently  to  supply  the  market  more  sparingly 
than  before.  The  tax,  therefore,  wUl  never  en- 
able him  to  raise  the  price  of  his  produce,  so  as 
to  reimburse  himself  by  throwing  the  final  pay- 
ment upon  the  consumer.  The  farmer,  how- 
ever, must  have  his  reasonable  profit  as  well  as 
every  other  dealer,  otherwise  he  must  give  up 
the  trade.  After  the  imposition  of  a  tax  of  this 
kind,  he  can  get  this  reasonable  profit  only  by 
paying  less  rent  to  the  landlord.  The  more  he 
is  obliged  to  pay  in  the  way  of  tax,  the  less  he 
can  afford  to  pay  in  the  way  of  rent.  A  tax 
of  this  kind  imposed  during  the  currency  of  a 
lease  may,  no  doubt,  distress  or  ruin  the  farmer. 
Upon  the  renewal  of  the  lease  it  must  always 
fall  upon  the  landlord. 

In  the  countries  where  the  personal  taille  takes 
place,  the  farmer  is  commonly  assessed  in  propor- 
tion to  the  stock  which  he  appears  to  employ 
in  cultivation.  He  is,  upon  this  account,  fre- 
quently afraid  to  have  a  good  team  of  horses  or 
oxen,  but  endeavours  to  cultivate  with  the  mean- 
est and  most  wretched  instruments  of  husbandry 
that  he  can.  Such  is  his  distrust  in  the  justice 
of  his  assessors,  that  he  counterfeits  poverty,  and 
wishes  to  appear  scarce  able  to  pay  any  thing  for 
fear  of  being  obliged  to  pay  too  much.  By  this 
miserable  policy  he  does  not,  perhaps,  always  con- 
sult his  own  interest  in  the  most  effectual  man- 
ner J  and  he  probably  loses  more  by  the  diminu- 
tion of  his  produce  than  he  saves  by  that  of  his 
tax.  Though,  in  consequence  of  this  wretched 
cidtivation,  the  market  is,  no  doubt,  somewhat 
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worse  supplied  j  yet  the  small  rise  of  price  which 
this  may  occasion,  as  it  is  not  likely  even  to  in* 
demnify  the  farmer  for  the  diminution  of  his 
produce,  it  is  still  less  likely  to  enable  him  to 
pay  more  rent  to  the  landlord.  The  public, 
the  farmer,  the  landlord,  all  suffer  more  or  less 
by  this  degraded  cultivation.  That  the  personal 
taille  tends,  in  many  different  ways,  to  discourage 
cultivation,  and  consequently  to  dry  up  theprin- 
cipal  source  of  the  wealth  of  every  great  country, 
I  have  already  had  occasion  to  observe  in  the 
third  book  oi  this  Inquiry. 

What  are  called  poll-taxes  in  the  southern 
provinces  of  North  America,  and  in  the  West 
Indian  islands,  annual  taxes  of  so  much  a  head 
upon  every  negro,  are  properly  taxes  upon  the 
profits  of  a  certain  species  of  stock  employed  in 
agriculture.  As  the  planters  are,  the  greater 
part  of  them,  both  farmers  and  landlords,  the 
final  payment  of  the  tax  falls  upon  them  in  their 
quality  of  landlords  without  any  retribution. 

Taxes  of  so  much  a  head  upon  the  bondmen 
employed  in  cultivation  seem  anciently  to  have 
been  common  all  over  Europe.  There  subsists 
at  present  a  tax  of  this  kind  in  the  empire  of 
Russia.  It  is  probably  upon  this  account  that 
poll-taxes  of  all  kinds  have  often]  been  repre- 
sented as  badges  of  slavery.  Every  tax,  how- 
ever, is  to  the  person  who  pkys  it  a  badge,  not 
of  slavery,  but  of  liberty.  It  denotes  that  he  is 
subject  to  government,  indeed,  but  that,  as  he 
has  some  property,  he  cannot  himself  be  the  pro- 
perty of  a  master.     A  poll-tax  upon  slaves  is 
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altogether  different  from  a  polUtax  upon  free- 
men. The  latter  is  paid  by  the  persons  upon 
whom  it  is  imposed ;  the  former  by  a  different 
set  of  persons.  The  latter  is  either  altogether 
arbitrary  or  altogether  unequal,  and  in  most 
cases  is  both  the  one  and  the  other ;  the  former^ 
though  in  some  respects  unequal,  different  slaves 
being  of  different  values,  is  in  no  respect  arbi- 
trary. Every  master  who  knows  the  number  of 
his  own  slaves,  knows  exactly  what  he  has  to  pay. 
Those  different  taxes, 'however,  being  called  by 
the  same  name,  have  been  considered  as  of  the 
same  nature. 

The  taxes  which  in  Holland  are  imposed  upon 
men  and  maid  servants,  are  taxes,  not  upon 
stock,  but  upon  expense ;  and  so  far  resemble 
the  taxes  upon  consumable  commodities.  The 
tax  of  a  guinea  a  head  for  every  man  servanty 
which  has  lately  been  imposed  in  Great  Britain, 
is  of  the  same  kind.  It  falls  heaviest  upon  the 
middling  rank.  A  man  of  two  hundred  a  year 
may  keep  a  single  man  servant.  A  man  of  ten 
thousand  a  year  will  not  keep  fifty.  It  does  not 
affect  the  poor. 

Taxes  upon  the  profits  of  stock  in  particular 
employments  can  never  affect  the  interest  of 
money.  Nobody  will  lend  his  money  for  less 
interest  to  those  who  exercise  the  taxed,  than 
to  those  who  exercise  the  untaxed  employments* 
Taxes  upon  the  revenue  arising  from  stock  in  all 
employments,  where  the  government  attempts 
to  levy  them  with  any  degree  of  exactness,  will, 
in  many  cases,  fall  upon  the  interest  of  money. 
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The  Vingtieme,  or  twentieth  penny,  in  France, 
ifl  a  tax  of  the  same  kind  with  what  is  called  the 
land-tax  in  England,  and  is  assessed,  in  the  same 
manner,  upon  the  revenue  arising  from  land, 
houses,  and  stock.  So  far  as  it  aflfects  stock  it 
]«  assessed,  though  not  with  great  rigour,  yet 
with  much  more  exactness  than  that  part  of  the 
land-tax  of  England  which  is  imposed  upon  the 
same  fund.  It,  in  many  cases,  falls  altogether 
upon  the  interest  of  money.  Money  is  fre«* 
quently  sunk  in  France  upon  what  are  called 
Contracts  for  the  ccHistitution  of  a  rent ;  that 
is,  perpetual  annuities  redeemable  at  any  time 
by  the  debtor  upon  payment  of  the  sum  ori« 
ginally  advanced,  l;)ut  of  which  this  redemption 
is  not  exigible  by  the  creditor  except  in  par- 
ticular cases.  The  Vingtieme  seems  not  to  have 
raised  the  rate  of  those  annuities,  though  it  is 
exactly  levied  upon  them  all. 

APPENDIX  TO  ARTICLES  I.  AND  II. 

Taxes  upon  the  capital  Value  of  Land,  HouseSf 
and  Stock. 

While  property  remains  in  the  possession  of 
the  same  person,  whatever  permanent  taxes  may 
have  been  imposed  upon  it,  they  have  never  been 
intended  to  dimini^,  or  take  away  any  pijirt 
of  its  capital  value,  but  only  some  part  of  the 
revenue  arising  from  it.  But  when  property 
changes  hands,  when  it  is  transmitted  either  from 
the  dead  to  the  living,  or  from  the  living  tp  the 
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living,  such  taxes  have  frequently  been  imposed 
upon  it  as  necessarily  take  away  some  part  of  its 
capital  value. 

The  transference  of  all  sorts  of  property  fropi 
the  dead  to  the  living,  and  that  of  immoveable 
property,  of  lands  and  houses,  from  the  living  to 
the  living,  are  transactions  which  are  in  their 
nature  either  public  and  notorious,  or  such  as 
cannot  be  long  concealed*  Such  transactions^ 
therefore,  may  be  taxed  directly.  The  trans- 
ference of  stock  or  moveable  property,  from  the 
living  to  the  living,  by  the  lending  of  money,  is 
frequently  a  secret  transaction,  and  may  always 
be  made  so«  It  cannot  easily,  therefore,  be 
taxed  directly.  It  has  been  taxed  indirectly  in 
two  different  ways ;  first,  by  requiring  that  the 
deed,  containing  the  obligation  to  repay,  should 
be  written  upon  paper  or  parchment  which  had 
paid  a  certain  stamp  duly,  otherwise  not  to  be 
valid;  secondly,  by  requiring,  under  the  like 
penalty  of  invalidity,  that  it  should  be  recorded 
either  in  a  public  or  secret  register,  and  by 
imposing  certain  duties  upon  such  registration. 
Stamp  duties  and  duties  of  registration  have  fre- 
quently been  imposed  likewise  upon  the  deeds 
transferring  property  of  all  kinds  from  the  dead 
to  the  living,  and  upon  those  transferring  im- 
moveable property  from  the  living  to  the  living, 
transactions  which  might  easily  have  been  taxed 
directly. 

The  Vicesima  Hereditatum,  the  twentieth 
penny  of  inheritances,  imposed  by  Augustus 
upon  the  ancient  Romans,  was  a  tax  upon  the 
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transference  of  property  from  the  dead  to  the 
living.    Dion  Cassius*,  the  author  who  writes 
concerning  it  the  least  indistinctly,  says,  that  it 
was  imposed  upon  all  successions,  legacies,  and 
donations,  in  case  of  death,  excqpt  upon  those 
to  the  nearest  rektions  and  to  the  poor. 
.  Of  the  same  kind  is  the  Dutch  tax  upon 
successionst.    Cdlateral  sucoessions  are  taxed, 
according  to  the  degree  of  relation,  from  -five 
to  thirty  per  cent,  upon  the  whole  value  of  the 
succession.  Testamentary  donations,  or  legacies 
to  ccdlatends,  are  subject  to  the  like  duties. 
Those  from  husband  to  wife,  or  from  wife  to 
husband,  to  the  fiftieth  penny.    The  Luctuosa 
Hereditas,  the  mournfril  succession  of  ascend- 
ents to  descendents,  to  the  twentieth  penny 
only.    Direct  successions,  or  those  of  descend- 
ents to  ascendents,  pay  no  tax.    The  death  of 
a  father,  to  such  of  his  children  as  live  in  the 
same  house  with  him,  is  seldom  attended  with 
any  increase,  and  frequently  with  a  considerable 
diminution  of  revenue;  by  the  loss  of  his  indus- 
try, of  his  office,  or  of  some  life-rent  estate,  of 
which  he  may  have  been  in  possession.    That 
tax  would  be  cruel  and  oppressive  which  aggra- 
vated their  loss  by  taking  from  them  any  part  of 
his  succession.    It  may,  however^  sometimes  be 
otherwise  with  those  children^  who,  in  the  Ian- 
gus^e  of  the  Roman  law,  are  said  to  be  eman- 

*  Idb.  55.    See  alao  Burman  de  VectigalibuB  Pop.  Bom. 
cap.  3d.  and  Bouchaud  de  Timpdt  du  vingtieme  sar  lea  succes- 
sions. 
'   t  See  Memoires  concernant  les  Droits^  &c.  tome  i.  p.  225. 


JDigitized  by  VjOOQIC 


314  THE  NATURE  AND  CAUSES  OF       BOOK  V. 

cipated;  in  that  of  the  Scotch  law,  to  be  foris- 
familiated ;  that  is,  who  have  received  their  p6r<» 
tioD,  have  got  families  of  their  owo,  and  are- 
supported  by  funds  separate  and  independent 
of  tiiose  of  their  father.  Whatever  part  of  his 
succession  might  come  to  such  children  would 
be  a  real  addition  to  their  fortune,  and  might, 
therefore,  perhapi^  without  more  inconveniency 
than  what  attends  all  duties  of  this  kind,  be 
Uable  to  some  tax. 

The  casualties  of  the  feudal  law  were  taxes 
upon  the  transference  of  land,  both  from  the 
dead  to  the  living,  and  from  the  living  to  the 
living.  In  ancient  times  they  constituted  in  every 
part  of  Europe  one  of  the  principal  branches  of 
the  revenue  of  the  crown. 

The  heir  of  every  immediate  vassal  of  the 
crown  paid  a  certain  duty,  generally  a  yearns 
rent,  upon  receiving  the  investiture  of  the  estate* 
If  the  heir  was  a  minor,  the  whole  rents  of  the 
estate,  during  the  continuance  of  the  minority^ 
devolved  to  the  superior  without  any  other 
chaise,  besides  the  maintenance  of  the  minor, 
and  the  payment  of  the  widow's  dower,  when 
there  happened  to  be  a  dowager  upon  the  land* 
When  the  minor  came  to  be  of  age,  another  tax, 
called  Relief,  was  still  due  to  the  superior,  which 
generally  amounted  likewise  to  a  year's  rent.  A 
long  minority,  which  in  the  present  times  so 
frequently  disburdens  a  great  estate  of  all  its 
incumbrances,  and  restores  the  family  to  their 
ancient  splendour,  could  in  those  times  have  no 
such  effect.     The  waste,  and  not  the  disincum- 


Digitized  by  VjOOQIC 


CHAP*  II.        THE  WEALTH  OF  NATIONS.  816 

braaoe  of  the  estate,  was  the  common  effect  of 
a  long  minority. 

By  the  feudal  law  the  vassal  could  not  alienate 
without  the  consent  of  his  superior,  who  gene- 
rally extorted  a  fine  or  composition  for  granting 
it.    This  fine,  which  was  at  first  arbitrary,  came 
in  many  countries  to  be  regulated  at  a  certain 
portion  of  the  price  of  the  land.    In  some  coun- 
tries, where  the  greater  part  of  the  other  feudal 
customs  have  goneinto  disuse,  this  tax  upon  the 
alienation  of  land  still  continues  to  make  a  very 
considerable  branch  of  the  revenue  of  the  sove* 
reign.    In  the  canton  of  Berne  it  is  so  high  as  a 
sixth  part  of  the  price  of  all  noble  fiefs;  and  a 
tenth  part  of  that  of  all  ignoble  ones*.     In  the 
canton  of  Lucerne  the  tax  upon  the  sale  of  lands 
is  not  universal,  and  takes  place  only  in  cer- 
tain districts.    But  if  any  person  sells  his  land, 
in  order  to  r^nove  out  of  the  territory,  he  pays 
ten  per  cent,  upon  the  whole  price  of  the  salef. 
Taxes  of  the  same  kind  upon  the  sale  either  of 
all  lands,  or  of  lands  held  by  certain  tenures, 
take  place  in  many  other  countries,  and  make  a 
more  or  less  considerable  branch  of  the  revenue 
of  the  sovereign. 

Such  transactions  may  be  taxed  indirectly,  by 
means  either  of  stamp  duties,  or  of  duties  upon 
registration ;  and  those  duties  either  may  or  may 
not  be  proportioned  to  the  value  of  the  subject 
which  is  transferred. 

,   *  Memoires.  conccrnant  les  Droits^  Sec.  tome  u  p.  154. 
t  Id.  p.  157. 
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In  Great  Britain  the  stamp-duties  are  higher  or 
lower,  not  so  much  according  to  the  value  of  the 
property  transferred  (an  eighteen  penny  or  half 
crown  stamp  being  sufficient  upon  a  bond  for  the 
largest  sum  of  money)  as  according  to  the  nature 
of  the  deed.  The  highest  do  not  exceed  six 
pounds  upon  every  sheet  of  paper,  or  skin  of 
parchment;  and  these  high  duties  fall  chiefly 
upon  grants  from  the  crown,  and  upon  certain 
law  proceedings,  without  any  regard  to  the  value 
of  the  subject.  There  are  in  Great  Britain  no 
duties  on  the  registration  of  deeds  or  writings, 
except  the  fees  of  the  officers  who  keep  the  re« 
gister ;  and  these  are  seldom  more  than  a  reason- 
able  recompense  for  their  labour.  The  crown 
derives  no  revenue  from  th.em. 
.  In  Holland*  there  are  both  stamp-duties  and 
duties  upon  registration ;  which  in  some  cases 
are,  and  in  some  are  not  proportioned  to  the 
value  of  the  property  transferred.  All  testa- 
ments  must  be  written  upon  stamped  paper  of 
which  the  price  is  proportioned  to  the  property 
disposed  o^  so  that  there  are  stamps  which  cost 
firom. three  pence  or  three  stivers  a  sheet,  to 
three  hundred  florins,  equal  to  about  twenty- 
seven  pounds  ten  shillings  <^  our  money.  If  the 
stamp  is  of  an  inferior  price  to  what  the  testator 
ought  to  have  made  use  of,  his  succession  is 
confiscated.  This  is  over  and  above  all  their 
other  taxes  on  succession.    Except  bUls  of  ex- 

^/Memoires  concernant  les  Droits^  &c.  tomei.  p*  223, 
S24,  225. 
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change,  and  some  other  mercantile  bills,  all 
other  deeds,  bonds,  and  contracts,  are  subject 
to  a  stamp-duty.  This  duty,  however,  does  not 
rise  in  proportion  to  the  value  of  the  subject. 
All  sales  of  land  and  of  houses,  and  all  mort- 
gages upon  either,  must  be  registered,  and  upon 
registration,  pay  a  duty  to  the  state  of  two  and  a 
half  per  cent,  upon  the  amount  of  the  price  or 
of  the  mortgage.  This  duty  is  extended  to  the 
sale  of  all  ships  and  vessels  of  more  than  two  tons 
burden,  whether  decked  or  undecked.  These, 
it  seems,  are  considered  as  a  sort  of  houses  upon 
the  Water.  The  sale  of  moveables,  when  it  is 
ordered  by  a  court  of  justice,  is  subject  to  th^ 
like  duty  of  two  and  a  half  per  cent. 

In  France  there  are  both  stamp-duties  and 
duties  upon  registration.  The  former  are  con- 
sidered as  a  branch  of  the  aids  or  excise,  and  in 
the  provinces  where  those  duties  take  place,  are 
levied  by  the  excise  officers.  The  latter  are  con- 
sidered as  a  branch  of  the  domain  of  the  crown, 
and  are  levied  by  a  difierent  set  of  officers. 

Those  modes  of  taxation,  by  stamp  duties  and 
by  duties  upon  registration,  are  of  very  modern 
invention.  In  the  course  of  little  more  than  a 
century,  however,  stamp  duties  have  in  Eiirope 
become  almost  universal,  and  duties  upon  re- 
gistration extremely  common.  There  is  no  art 
which  one  government  sooner  learns  of  another, 
thaii  that  of  draining  money  from  the  pockets 
of  the  people. 

Taxes  upon  the  transference  of  property  from 
the  dead  to  the  living,  fall  finally  as  well  as  imme- 
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idiately  upon  the  persons  to  n^om  the  property 
is  transferred.  Taxes  upon  the  sale  of  land  fall 
ultogether  upon  the  seller.  The  seller  is  almost 
always  under  the  necessity  of  selling,  and  must, 
therefore,  take  such  a  price  as  he  can  get.  The 
buyer  is  scarce  ever  under  the  necessity  of  buy* 
ing,  and  will,  therefore,  only  give  such  a  price 
as  he  likes.  He  considers  what  the  land  will 
cost  him  in  tax  and  price  together.  The  more 
he  is  obliged  to  pay  in  the  way  of  tax,  the  less 
he  wiU  be  disposed  to  give  in  the  way  of  price. 
Such  taxes,  therefore,  fall  almost  always  upon  a 
necessitous  person,  and  must,  therefore,  be  fre- 
quently very  cruel  and  oppressive.  Taxes  upoo 
tiie  sale  of  new-built  houses,  where  the  builcUng 
is  sold  without  the  ground,  fall  generally  upon 
the  buyer,  because  the  builder  must  generally 
have  his  profit ;  otherwise  he  must  give  up  the 
trade.  If  he  advances  the  tax,  therefore,  the 
buyer  must  generally  repay  it  to  him.  Taxes 
upon  the  sale  of  old  houses,  for  the  same  reason 
as  those  upon  the  sale  of  land,  fall  generally  upon 
the  seller ;  whom  in  moat  cases  either  conve- 
niency  or  necessity  obliges  to  sdL  The  number 
of  new-built  houses  that  are  annually  brought  to 
market,  is  more  or  less  regulated  by  the  de- 
mand. Unless  the  demand  is  such  as  to  afford 
the  builder  his  profit,  after  paying  all  expenses, 
he  will  build  no  more  houses.  The  number  of 
(dd  houses  which  happen  at  any  time  to  come  to 
market  is  regulated  by  accidents  of  which  the 
greater  part  have  no  relation  to  the  demand. 
Two  or  three  great  bankruptcies  in  a  mercantile 
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town,  will  bring  many  houses  to  sale,  which  must 
be  sold  for  what  can  be  got  for  them.  -  Taxes 
upon  the  sale  of  ground-rents  fall  altogether 
upon  the  seller ;  for  the  same  reason  as  those 
upon  the  sale  of  land.  Stamp-duties,  and  duties 
upon  the  registration  of  bonds  and  contracts  for 
borrowed  money,  fall  altogether  upon  the  bor- 
rower, and,  in  fact,  are  always  paid  by  binu 
Duties  of  the  same  kind  upon  law  proceedings 
fall  upon  the  suitors.  They  reduce  to  both  the 
capital  value  of  the  subject  in  dispute.  The  more 
it  costs  to  acquire  any  property,  the  less  must 
be  the  neat  value  of  it  when  acquired. 

All  taxes  upon  the  transference  of  property 
of  every  kind,  so  far  as  they  diminish  the  capital 
value  of  that  property,  tend  to  diminish  the  funds 
destined  for  the  maintenance  of  productive  la- 
bour. They  are  all  more  or  less  unthrifty  taxes 
that  increase  the  revenue  of  the  sovereign, 
which  seldom  maintains  any  but  unproductive 
labourers ;  at  the  expense  of  the  capital  of  the 
people,  which  maintains  none  but  productive. 

Such  taxes,  even  when  they  are  proportioned 
to  the  value  of  the  property  transferred,  are  still 
unequal ;  the  frequency  of  transference  not  being 
always  equal  in  property  of  equal  value.  When 
they  are  not  proportioned  to  this  value,  which 
is  the  case  with  the  greater  part  of  the  stamp- 
duties,  and  duties  of  registration,  they  are  still 
more  so.  They  are  in  no  respect  arbitrary,  but 
are  or  may  be  in  all  cases  perfectly  clear  and 
certain.  Though  they  sometimes  fall  upon  the 
person  who  is  not  very  able  to  pay  j  the  time  of 
payment  is  in  most  cases  sufficiently  convenient 
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for  him«  When  the  payment  becomes  due,  he 
idust  in  most  cases  have  the  money  to  pay. 
They  are  levied  at  very  little  expense,  and  in 
general  subject  the  contributors  to  no  other 
inconveniency  besides  always  the  unavoidable 
one  of  paying  the  tax. 

In  France  the  stamp  duties  are  not  much 
complained  of.  Those  of  registration^  which 
they  call  the  Contrdle,  are.  They  give  oc- 
casion,  it  is  pretended^  to  much  extortion  in 
the  officers  of  the  farmers-general  who  collect 
the  tax,  which  is  in  a  great  measure  arbitrary 
and  uncertain.  In  the  greater  part  of  the  libels 
which  have  been  written  against  the  present 
system  of  finances  in  France,  the  abuses  of  the 
Contrdle  make  a  principal  article.  Uncertainty, 
however,  does  not  seem  to  be  necessarily  in. 
herent  in  the  nature  of  such  taxes.  If  the 
popular  complaints  are  well  founded,  the  abuse 
must  arise,  not  so  much  from  the  nature  of  the 
tax,  as  from  the  want  of  precision  and  distinct- 
ness in  the  words  of  the  edicts  or  laws  which 
impose  it* 

The  registration  of  mortgages,  and  in  general 
of  all  rights  upon  immoveable  property,  as  it 
gives  great  security  both  to  creditors  and  pur- 
chasers, is  extremely  advantageous  to  the  public 
That  of  the  greater  part  of  deeds  of  other  kinds 
is  frequently  incpnvenient  and  even  dangerous 
to  individuals,  without  any  advantage  to  the 
public.  All  registers  which,  it  is  acknowledged, 
ought  to  be  kept  secret,  ought  certainly  never  to 
exist.  The  credit  of  individuals  ought  certainly 
never  to  depend  upon  so  very  slender  a  secu* 
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litj  as  the  probity  and  rdigion  of  the  inferior 
officers  of  the  revenue.  But  where  fees  of  re- 
gistration have  been  made  a  source  of  revenue 
to  the  sovereign,  register  offices  have  com^lonly 
been  multiplied  without  end,  both  for  the  deeds 
N.  which  ought  to  be  registered,  and  for  those  which 
ought  not.  In  France,  there  are  several  different 
sorts  of  secret  registers.  This  abuse,  though  not 
perhaps  a  necessary,  it  must  be  acknowledged,  is 
a  veiy  natural  effect  of  such  taxes. 

Such  stamp-duties  as  those  in  England  upon 
cards  and  dice,  upon  newspapers  and  periodical 
pamphlets,  &c.  are  properly  taxes  upon  consump- 
tion ;  the  final  payment  falls  upon  the  persons 
who  use  or  consume  such  commodities.  Such 
stamp-duties  as  those  upon  licences  to  retail  ale, 
wine,  and  spirituous  liquors,  though  intended, 
perhaps,  to  fall  upon  the  profits  of  the  retailers, 
are  likewise  finally  paid  by  the  consumers  of 
those  liquors.  Such  taxes,  though  called  by  the 
same  name,  and  levied  by  the  same  officers  and 
in  the  same  manner  with  the  stamp-duties  above^ 
mentioned  upon  the  transference  of  property, 
are  however  of  a  quite  different  nature,  and  fall 
upon  quite  different  funds. 

ARTICLE  III. 

Taa:es  upon  the  Wages  of  Labour. 

The  wages  of  the  inferior  classes  of  work« 
men,  I  have  endeavoured  to  show  in  the  first 
book,  are  every-where  necessarily  regulated  by 

VOL.  HI.  Y 
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two  different  circumstances ;  the  defnand  for  la- 
bour and  the  ordinary  or  average  price  of  pro- 
visions. The  demand  for  labour,  according  as 
it  happens  to  be  either  increasing,  stationary,  or 
declining ;  or  to  require  an  increasing,  station- 
ary, or  declining  population,  regulates  th6  sub- 
sistence of  the  labourer,  and  determines  in  what 
degree  it  shall  be  either  liberal,  moderate,  or 
scanty*  The  ordinary  or  average  price  of  pro- 
visions determines  the  quantity  of  money  which 
must  be  paid  to  the  workman  in  order  to  enable 
him,  one  year  with  another,  to  purchase  this 
liberal,  moderate,  or  scanty  subsistence.  While 
the  demandfor  labour  and  the  price  of  provisions, 
therefore,  remain  the  same,  a  direct  tax  upon  the 
wages  of  labour  can  have  no  other  effect  than 
to  raise  them  somewhat  higher  than  the  tax. 
Let  us  suppose,  for  example,  that  in  a  particular 
place  the  demand  for  labour  and  the  price  of 
provisions  were  such,  as  to  render  ten  shillings  a 
week  the  ordinary  wages  of  labour }  and  that  a 
tax  of  one-fifth,  or  four  shillings  in  the  pound, 
was  imposed  upon  wages.  If  the  demand  for 
labour  and  the  price  of  provisions  remained  the 
same,  it  would  still  be  necessary  that  the  labourer 
should  in  that  place  earn  such  a  subsistence  as 
could  be  bought  only  for  ten  shillings  a  week, 
or  that  after  paying  the  tax  he  should  have  ten 
shillings  a  week  free  wages.  But  in  order  to  leave 
him  such  free  wages  after  paying  such  a  tax,  the 
price  of  labour  must  in  that  place  soon  rise,  not 
to  twelve  shillings  a  week  only,  but  to  twelve 
and  sixpence ;  that  is,  in  order  to  enable  him  to 
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pay  a  tax  of  one-fifth»  his  wages  must  necessarily 
soon  rise,  not  one-fifth  part  only,  but  one*fourth. 
Whatever  was  the  proportion  of  the  tax,  the 
wages  of  labour  must  in  all  cases  rise,  not  only 
in  that  proportion,  but  in  a  higher  proportion. 
If  the  tax,  for  example,  was  one^tenth,  the  wages 
of  labour  must  necessarily  soon  rise,  not  one- 
tenth  part  only,  but  one-eighth. 

A  direct  tax  upon  the  wages  of  labour,  there- 
fore, though  the  labourer  might  perhaps  pay  it 
out  of  his  hand,  could  not  properly  be  said  to 
be  even  advanced  by  him ;  at  least  if  the  de- 
mand for  labour  and  the  average  price  of  provi- 
sions remained  the  same  after  the  tax  as  before 
it.  In  all  such  cases,  not  only  the  tax,  but  some- 
thing more  than  the  tax,  would  in  reality  be 
advanced  by  the  person  who  immediately  em- 
ployed him.  The  final  payment  would  in  dif* 
ferent  cases  fall  upon  different  persons.  The 
rise  which  such  a  tax  might  occasion  in  the  wages 
of  manufacturing  labour  would  be  advanced  by 
the  master  manufacturer^  who  would  both  be 
entitled  and  obliged  to  charge  it,  with  a  profit, 
upon  the  price  of  his  goods.  The  final  payment 
of  this  rise  of  wages,  therefore,  together  with 
the  additional  profit  of  the  master  manufacturer, 
would  fall  upon  the  consumer.  The  rise  which 
such  a  tax  might  occasion  in  the  wages  of  coun- 
try labour  would  be  advanced  }>y  the  farmer, 
who,  in  order  to  maintain  the  same  number  of 
labourers  as  before,  would  be  obliged  tp  em- 
ploy a  greater  capital.  In  order  to  get  back  this 
greater  capital,  together  with  the  (Mrdinary  profits 
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of  stock,  it  would  be  necessary  that  he  should 
retain  a  larger  portion,  or,  what  comes  to  the 
name  thing,  the  price  of  a  larger  portion,  of  the 
produce  of  the  land,  and  consequently  that  he 
should  pay  less'  rent  to  the  landlord.  The  final 
payment  of  this  rise  of  wages,  therefore,  would 
in  this  case  fall  upon  the  landlord,  together  with 
the  additional  profit  of  the  farmer  who  had  ad- 
vanced it.  In  all  cases  a  direct  tax  upon  the 
wages  of  labour  must,  in  the  long-run,  occasion 
both  a  greater  reduction  in  the  rent  of  land,  and 
a  greater  rise  in  the  price  of  manufactured  goods, 
than  would  have  followed  from  the  proper  assess- 
ment of  a  sum  equal  to  the  produce  of  the  tax, 
partly  upon  the  rent  of  land,  and  partly  upon 
consumable  comn]fodities. 

If  direct  taxes  upon  the  wages  of  labour  have 
not  always  occasioned  a  proportionable  rise  in 
those  wages,  it  is  because  they  have  generally  oc- 
casioned a  considerable  fall  in  the  demand  for  la- 
bour. The  declension  of  industry,  the  decrease  of 
employment  for  the  poor,  the  diminution  of  the  an- 
nual produce  of  the  land  and  labour  of  the  coun- 
try, have  generally  been  the  effects  of  such  taxes. 
In  consequence  of  them,  however,  the  price  of 
labour  must  always  be  higher  than  it  otherwise 
wouldhavebeenin  the  actual  state  of  the  demand; 
and  this  enhancement  of  price,  together  with  the 
profit  of  those  who  advance  it,  must  always  be 
finally  paid  by  the  landlords  and  consumers. 

A  tax  upon  the  wages  of  country  labour  does 
not  raise  the  price  of  the  rude  produce  of  land  in 
proportion  to  the  tax ;  for  the  same  reason  that  a 
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tax  upon  the  fariiier's  profit  doies  not, raise  that 
price  in  that  proportion. 

Absurd  an4  destructive  as  such,  taxes  are» 
however,  they  take  pli^re  in  loaiiy  OQuntries.  hx 
France  that  part  of  the  taille  which  is  chwged 
upon  the  industry  of  worianen  and  day-labourers 
ia  country  villa^s,  is  properly  a  tax  of  this 
kind.  Their  wages  are  computed  according  to 
the  common  rate  of  the  district  in  which  they 
reside,  and  that  they  may  be  as  little  liable  as 
possible  to  tmy  over-charge,  their  yearly  gains 
are  estimated  at  no  more  than  two  hundred 
working  days  in  the  year*.  The  tax  of  each 
individual  is  varied  from  year  to  year  according 
to  different  circumstances,  of  which  the  collector 
or  the  commissary,  whom  the  intendant  appoints 
to  assist  him,  are  the  judges.  In  Bohemia,  in 
consequence  of  the  alteration  in  the  system  of 
finances  which  was  begun  in  1748,  a  very  heavy 
tax  is  imposed  upon  the  industry  of  artificers. 
They  are  divided  into  four  classes.  The  highest 
cl^s  pay  a  hundred  florins  a  year  $  which,  at  two- 
and-twenty  pence  halfpenny  a  florin,  amounts 
to  9/.  7^*  6J*  The  second  class  are  taxed  at 
seventy;  the  third  at  fifty  j  and  the  fourth,  com- 
prehending artificers  in  villages,  and  the  lowest 
class  of  those  in  towns,  at  twenty-five  florins  f. 

The  recompense  of  ingenious  artists  and  of 
men  of  liberal  professions,  I  have  endeavoured 
to  show  in  the  first  book,  necessarily  keeps  a 
certain  proportion  to  the  emoluments  of  inferior 

*  Memoires  oonoeraant  les  Droits,  &c.  torn,  il  p.  106. 
t  Id.  torn.  iiL  p«  87. 
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trades.  A  tax  upon  this  reooflfqiense^  therefore, 
could  have  no  other  effect  than  to  raise  it  some- 
what higher  than  in  proportion  to  the  tax.  If 
it  did  not  rise  in  this  manner,  the  ingenious 
arts  and  the  liberal  professions,  being  no  longer 
upon  a  level  with  odier  trades,  would  be  so  much 
deserted  that  they  would  soon  return  to  that 
level. 

The  emoluments  of  ofllces  are  not,  like  those 
of  trades  and  professions,  regulated  by  the  free 
competition  of  the  market,  and  do  not,  there- 
fore, always  bear  a  just  {N^oportion  to  what  the 
nature  of  the  employment  requires.  They  are, 
perhaps,  in  most  countries,  higher  than  it  re- 
quires ;  the  persons  who  have  the  administration 
of  government  being  generally  disposed  to  re- 
ward both  themselves  and  their  immediate  de- 
pendents rather  more  than  enough.  The  emo- 
luments of  offices,  therefore,  can  in  most  cases 
very  well  bear  to  be  taxed.  The  persons,  be- 
sides, who  enjoy  public  offices,  especially  the 
more  lucrative,  are  in  all  countries  the  objects 
of  general  envy ;  and  a  tax  upon  their  emolu- 
ments, even  though  it  should  be  somewhat 
higher  than  upon  any  other  sort  of  revenue,  is 
always  a  very  popular  tax.  In  England,  for 
example,  when  by  the  land-tax  every  other  sort 
of  revenue  was  supposed  to  be  assessed  at  four 
shillings  in  the  pound,  it  was  very  popular  to 
lay  a  real  tax  of  five  shillings  and  sixpence  in 
the  pound  upon  the  salaries  of  offices  which  ex- 
ceeded a  hundred  pounds  a  year ;  the  pensions  of 
the  younger  branches  of  the  royal  family,  the 
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pay  of  the  offloers  of  the  army  and  iiavy>  and  a 
few  others  less  obnoxious  to  envy,  excq>ted. 
There  are  in  England  no  other  direct  taxes 
upon  the  wages  of  labour. 

ARTICLE  IV. 

Taa^es  whkh^  it  is  intended^  should  fall  indiffer- 
ently upon  every  different  Species  qf  Revenue, 

The  taxes  which,  it  is  intended,  should  fall 
indifferently  upon  every  different  species  of  re- 
venue,  are  capitation  taxes,  and  taxes  upon  con- 
sumable commodities.  These  must  be  paid  in- 
differently from  whatever  revenue  the  contri- 
butors may  possess ;  from  the  rent  of  their  land, 
from  the  profits  of  their  stock,  or  from  the  wages 
of  Aeir  labour. 

Capitation  Taxes. 

Capitation  taxes^  if  it  is  attempted  to  propor- 
tion them  to  the  fortune  or  revenue  of  each 
contributor,  become  altogether  arbitrary.  The 
3tate  of  a  man's  fortune  varies  from  day  to  day, 
and  without  an  inquisition  more  intolerable  than 
any  tax»  and  renewed  at  least  once  every  year, 
can  only  be  guessed  at.  His  assessment,  there- 
fore, must  in  most  cases  depend  upon  the  good 
or  bad  humour  of  his  assessors,  and  must,  there- 
foroj  be  altogether  arbitrary  and  uncertain. 

Capitation  taxes,  if  they  are  proportioned  not 
to  the  supposed  fortune,  but  to  the  rank  of  each 
contributor,  become  altogether  unequal;    the 
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d^p:^e9  of  fortoM  heing'  fiiequfiiHly'  imeqpial  in 
the  same  degree  of  rank* 

Such  taxes,  therefore^  if  it  is  attempted  to 
render  them  equal,  become  altc^ther  ariiitrary 
and  uncertain ;  and  if  it  is  attempted  to  render 
them  certain  and  not  arbitrary,  become  alto* 
gether  unequal.  Let  the  tax  be  light  or  heavy, 
uncertainty  is  always  a  great  grievance.  In  a 
light  tax,  a  considerable  degree  of  inequality 
may  be  supported;  in  a  heavy  one^  it  is  alto* 
gether  intolerable. 

In  the  difierent  poll-taxes  which  took  place  in 
England  during  the  reign  of  William  UL  the 
contributors  were,  the  greater  part  of  them,  as- 
sessed according  to  the  degree  of  their  rank; 
as  dukes,  marquises,  earls,  viscounts,  barons, 
esquire^  gentlemen,  the  eldest  and  youngest 
sons  of  peers,  i^c.  All  shopkeepers  and  trades- 
men worth  more  than  three  hundred  pounds, 
that  is,  the  better  sort  of  them  were»  subject  to 
the  same  assessment ;  how  great  soever  might  be 
the  diffibrence  in  their  fortunes.  Their  rank  was 
more  considered  than  their  fortune.  Several  of 
those  who  in  the  first  poll*tax  were  rated  accord- 
ing to  their  supposed  fortune,  were  afterwards 
rated  according  to  their  rank.  Serjeants,  attor- 
neys, and  proct(M«  at  law,  who  in  the  first  poll- 
tax  were  assessed  at  three  shillings  in  the  pound 
of  their  supposed  income,  were  afterwards  as- 
sessed as  gentlemen.  In  the  assessment  of  a  tax 
which  was  not  very  heavy,  a  considerable  de- 
gree of  inequality  had  been  found  less  insup- 
portable than  any  degree  of  uncertainty. 
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Li  the  capitatimi  winch  has  been  lened  in 
Erance  without  any  interruption  since  the  be- 
giiming  of  the  present  century,  the  highest 
orders  of  peqple  are  rated  according  to  their . 
rank  by  an  invariable  tariff;  the  lower  orders  of 
people,  according  to  what  is  supposed  to  be  their 
fortune,  by  an  assessment  which  varies  from 
year  to  year.  The  officers  of  the  king's  court, 
the  judges  and  other  officers  in  the  superior 
courts  of  justice,  the  officers  of  the  troops,  &c. 
are  assessed  in  the  first  manner.  The  inferior 
ranks  of  people  in  the  provinces  are  assessed  in 
the  second.  In  France  the  great  easily  submit 
to  a  considerable  degree  of  inequality  in  a  tax 
which,  so  far  as  it  affects  them,  is  not  a  very- 
heavy  one;  but  could  not  brook  the  arbitrary 
assessment  of  an  intendant.  The  inferior  ranks 
of  peoj^e  must,  in  that  country,  suffi^r  patiently 
the  usage  which  their  superiors  think  proper  to 
give  them. 

In  England  the  difierent  poll-taxes  never  pro- 
duced  the  sum  which  had  been  expected  from 
them,  or  which,  it  was  supposed,  they  might 
have  produced,  had  they  been  exactly  levied. 
In  France  the  capitation  always  produces  the 
sum  expected  from  it.  The  mild  government 
of  England,  when  it  assessed  the  different  ranks 
of  people  to  the  poll-tax,  contented  itself  with 
what  that  assessment  happened  to  produce;  and 
required  no  compensation  for  the  loss  which  the 
state  might  sustain  either  by  those  who  could 
not  pay,  or  by  those  who  would  not  pay  (for 
there  were  many  such),  and  who,  by  the  in- 
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dulgent  execution  of  the  law^  were  not  forced  to 
pay.  The  more  severe  government  of  France 
aaaesBes  upon  each  generality  a  certain  f»m, 
which  the  intendant  muat  find  as  he  can.  If 
any  province  complains  of  being  assessed  too 
high,  it  may»  in  the  assessment  of  next  year, 
ebtain  an  abatement  proportioned  to  the  over- 
charge  of  the  year  b^ore.  But  it  must  pay  in 
the  mean  time.  The  intendant,  in  order  to  be 
sure  of  finding  the  sum  assessed  upon  his  gene* 
rafity,  was  impowered  to  assess  it  in  a  larger 
sum,  that  the  failure  or  inability  of  some  of  the 
Contributors  might  be  compensated  by  the  over- 
diai^e  of  the  rest;  and  till  176d>,  the  fixation  of 
this  surplus  assessment  was  left  altogether  to  hia 
discretion.  In  that  year  indeed  the  council  as* 
sumed  this  power  to  itself.  In  the  capitation 
of  the  provinces,  it  is  observed  by  the  perfectly 
well-informed  author  of  the  Memoirs  upon  the 
impositions  in  France,  the  proportion  which  &]ls 
upon  the  nobility,  and  upon  those  whose  privi- 
leges  exemptthem  from  the  taille,is  the  least  con- 
siderable. The  largest  falls  upon  those  subject  to 
the  taille,  who  are  assessed  to  the  capitation  at  so 
much  a  pound  of  what  they  pay  to  that  other  taj(. 

Capitation  taxes,  so  far  as  they  are  levied 
upon  the  lower  ranks  of  people,  axe  direct  taxes 
upon  the  wages  of  labour,  and  are  attended  with 
aU  the  inconveniendes  of  such  taxes. 

Capitation  taxes  are  levied  at  little  expense} 
and,  where  they  are  rigorously  exacted,  afibrd 
a  very  sure  revenue  to  the  state.  It  is  upon  this 
account  that  in  countries  where  the  ease,  com- 
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fort,  and  security  of  the  inferior  ranks  of  people 
are  little  attended  to,  ci^itation  taxes  are  very 
c(mimon.  It  is  in  general,  however,  but  a  small 
part  of  the  public  revenue,  which,  in  a  great 
empire,  has  ever  been  drawn  from  such  taxes) 
and  the  greatest  sum  which  they  have  ever  a£» 
fwded,  might  always  have  been  found  in  some 
other  way  much  more  convenient  to  the  people. 


Taxes  upon  consumable  Commodities. 

The  impossibility  of  taxing  the  people,  in 
propoition  to  their  revenue,  by  any  capitation, 
seems  to  have  given  occasion  to  the  invention 
of  taxes  upon  consumable  commodities*  The 
state  not  knowing  how  to  tax,  directly  and  pro. 
portionably,  the  revenue  of  its  subjects,  endear 
vours  to  tax  it  indirectly  by  taxing  their  ex^- 
pense,  which,  it  is  supposed,  will  in  most  ouea 
be  nearly  in  pn^ortion  to  their  revenue.  Their 
expense  is  taxed  by  taxing  the  consumable 
commodities  upon  which  it  is  laid  out. 

Consumable  commodities  are  either  neces^ 
saries  or  luxuries. 

By  necessaries,  I  understand,  not  only  the 
commodities  which  are  indispensably  necessary 
for  the  support  of  life,  but  whatever  the  custom 
of  the  country  renders  it  indecent  for  creditable 
people,  even  of  the  lowest  order,  to  be  without. 
A  linen  shirt,  for  example,  is,  strictly  speaking, 
not  a  necessary  of  life.  The  Greeks  and  Romans 
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livedfl  suppose^  very  comfortably,  tbo^gb  tbey 
had  no  linen* .  But  in  the  present  times»  throng 
the  greater  part  of  Europe,  a  creditable  day* 
labourer  would  be  aahamed.  to  appear  in  public 
ivithout  a  linen  shirt,  the  want  of  which  would 
he  supposed  to  denote  that,  disgraceful  degreft 
of  poverty,  which,  it  is  presumed,  nobody  can 
well  fall  into  without  extreme  bad  conduct. 
Custom,  in  the  same  manner,  has  rendered  l^a* 
ther  shoes  a  necessary  of  life  in  Eugland.  The 
poorest  creditable  person  of  either  sex  would  he 
ashamed  to  i^pear  in  public  without  them. 
In  Scotland,  custom  has  rendered  them  a  ne- 
cessary of  life  to  the  lowest  order  of  menj  but 
not  to  the  same  order  of  women,  who  may, 
without  any  discredit,  walk  about  bare-footed. 
In  France,  they  are  necessaries  neither  to  men 
nor  to  women ;  the  lowest  rank,  of  both  sexes  i^-> 
pearing  there  publicly  without  any  discredit, 
sometimes  in  wooden  shoes,  and  sometimes  bare* 
footed*  Under  necessaries,  therefore,  I  com- 
prehend, not  only  those  things  which  nature, 
but  those  things  which  the  established  rules  of 
decency  have  rendered  necessary  to  the  lowest 
rank  of  people.  All  other  things  I  call  lux- 
uries; without  meaning  by  this  appellation,, 
to  throw  the  smallest  degree  of  reproach  upon 
the  temperate  use  of  them. ,  Beer  and  ale,  for 
example,  in  Great  Britain,  and  wine,  even  in 
the  wine  countries,  I  call  luxuries.  A  man  of 
any  rank  may,  without  any  reproach,  abstain 
totally  from  tasting  such  liquors*    Nature  does 
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not  render  them  necessary  for  the  support  of  life  ^ 
and  custom  no-where  renders  it  indecent  to  live 
without  them. 

As  the  wages  of  labour  are  everjr-where  regu- 
latedy  partly  by  the  demand  for  it,  and  partly 
by  the  average  price  of  the  necessary  articles  of 
subsistence ;  whatever  raises  this  average  price 
must  necessarily  raise  those  wages,  so  that  the 
labourer  may  still  be  able  to  purchase  that  quan- 
tity of  those  necessary  articles  which  the  state 
of  the  demand  for  labour^  whether  increasing, 
stationary,  or  declining,  requires  that  he' should 
have*.  A  tax  upon  those  articles  necessarily 
raises  their  price  somewhat  higher  than  the 
amount  of  the  tax,  because  the  dealer,  who  ad- 
vances the  tax,  must  generally  get  it  back  with 
a  profit  Such  a  tax  must,  therefore,  occasion 
a  rise  in  die  wages  of  labour  proportionable  to 
tills  rise  of  price. 

It  is  thus  that  a  tax  upon  the  necessariels  of 
fife  operates  exactly  in  the  same  manner  as  a 
direct  tax  upon  the  wages  of  labour.  Hie  la- 
bourer,  though  he  may  pay  it  out  of  his  hand^ 
cannot,  ibt  any  considerable  time  at  least,  be 
properly  said  even  to  advance  it.  It  must  always 
in  tlie  long-run  be  advanced  to  him  by  his  im- 
mediate employer  in  the  advanced  rate  of  his 
wages.  His  employer,  if  he  is  a  manufacturer, 
will  charge  upon  the  price  of  his  goods  this  rise 
of  wages,  together  with  a  profit ;  so  that  the 
final  payment  of  the  tax,  together  with  this 
over-charge,  will  fall  upon  the  consumer.     If 

*  See  Book  I.  Chap.  8. 
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his  employer  is  a  farmer,  the  final  payment,  to« 
gether  with  a  like  over-charge,  will  fall  upon 
the  rent  of  the  landlord. 

It  is  otherwise  with  taxes  upon  what  I  call 
luxuries ;  even  upon  those  of  the  poor.  The  rise 
in  the  price  of  the  taxed  commodities,  will  not 
necessarily  occasion  any  rise  in  the  wages  of  la- 
bour. A  tax  upon  tobacco,  for  example,  though 
a  luxury  of  the  poor  as  well  as  of  the  rich,  will 
not  raise  wages.  Though  it  is  taxed  in  England 
at  three  times,  and  in  France  at  fifteen  times  its 
original  price,  those  high  duties  seem  to  have  no 
effect  upon  the  wages  of  labour.  The  same  thing 
may  be  said  of  the  taxes  upon  tea  and  sugar ; 
which  in  England  and  Holland  have  become 
luxuries  of  the  lowest  ranks  of  people ;  and  of 
those  upon  chocolate,  which  in  Spain  is  said  to 
have  become  so.  The  difierent  taxes  which  in 
Great  Britain  have  in  the  course  of  the  present 
century  been  imposed  upon  spirituous  liquors, 
are  not  supposed  to  have  had  any  eflfect  upon 
the  wages  of  labour.  The  rise  in  the  price  of 
porter,  occasioned  by  an  additional  tax  of  three 
shillings  upon  the  barrel  of  strong  beer,  has  not 
raised  the  wages  of  common  labour  in  London. 
T^ese  were  about  eighteen-pence  and  twenty- 
pence  a  day  before  the  tax,  and  they  are  not 
more  now. 

The  high  price  of  such  commodities  does  not 
necessarily  diminish  the  ability  of  the  inferior 
ranks  of  people  to  bring  up  fkmilies.  Upon  the 
sober  and  industrious  poor,  taxes  upon  such  com- 
modities act  as  sumptuary  laws,  and  dispose  them 
either  to  moderate,  or  to  refrain  altogether  from 
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the  use  of  auperfluities  wluch  they  can  no  longer 
easily  afibl-d.  Their  ability  to  bring  up  £unilies, 
in  consequence  of  this  forced  frugality,  instead 
of  being  diminished*  is  frequently,  perhaps,  in- 
creased by  the  tax.    It  is  the  sober  and  in- 
dustrious  poor  who  generally  bring  up  the  most 
numerous  families,  and  who  principally  supply 
the  demand  for  useful  labour.    All  the  poor  in- 
deied  are  not  sober  and  industrious,  and  the  dis- 
solute and  disorderly  might  continue  to  indulge 
themselves  in  the  use  of  such  commodities  aAer 
this  rise  of  price  in  the  same  manner  as  before ; 
without  regarding  the  distress  which  this  in- 
dulgence might  bring  upon  their  families.  Such 
disorderly  persons,  however,  seldom  rear  up  nu- 
merous families ;  their  children  generally  perish- 
ing  from  neglect,  mismanagement,  and  the  scan- 
tiness  or  unwholesomeness  c£  their  food.^    If  by 
the  strength  of  their  constitution  they  survive 
the  hardships  to  which  the  bad  conduct  of  th&r 
parents  exposes  them  j  yet  the  example  of  that 
bad  conduct  commonly  cprrupts  their  morals; 
»  that,  instead  of  being  useful  to  society  by 
their  industry,  they  become  pubUc  nuisances 
by  their  vices  and  disorders.    Though  the  ad- 
vanced price  of  the  luxuries  of  the  poor,  there- 
fore, might  increase  somewhat  the  distress  of 
such  disorderly  families,  and  thereby  diminidi 
somewhat  their  ability  to  bring  up  childr^i ;  it 
would  not  probably  diminish  much  the  useful 
population  of  the  country. 

Any  rise  in  the  average  price  of  necessaries, 
unless  it  is  compensated  by  a  pr<^[K>rtji<Mieble  rise 
in  the  wages  of  labour,  must  necessarily  diminish 
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more  or  less  the  ability  of  the  poor  to  bring  up 
numerous  families,  and  consequently  to  supply 
the  demand  for  useful  labour;  whatever  may 
be  the  state  of  that  demand,  whether  increas* 
ing,  stationary,  or  declining;  or  such  as  re- 
quires an  increasing,  stationary,  or  declining 
population. 

Taxes  upon  luxuries  have  no  tendency  to  raise 
the  price  of  any  other  commodities  except  that 
of  the  commodities  taxed.  Taxes  upon  neces- 
saries, by  raising  the  wages  of  labour,  necessarily 
tend  to  raise  the  price  of  all  manufactures,  and 
consequently  to  diminish  the  extent  of  their  sale 
and  consumption.  Taxes  upon  luxuries  are 
finally  paid  by  the  consumers  of  the  commodities 
taxed,  without  any  retribution.  They  fall  in- 
difierently  upon  every  species  of  revenue,  the 
wages  of  labour,  the  profits  of  stock,  and  the 
rent  of  land.  Taxes  upon  necessaries,  so  hr 
as  they  affect  the  labouring  poor,  are  finally 
paid,  partly  by  landlords  in  the  diminished  rent 
of  their  lands,  and  partly  by  rich  consumers, 
whether  landlords  or.  others,  in  the  advanced 
price  of  manu&ctured  goods;  and  always  with  a 
considerable  over-charge.  The  advanced  price 
of  such  manufactures  as  are  real  necessaries  of 
life,  and  are  destined  for  the  consumption  of  the 
poor,  of  coarse  woollens,  for  example,  must  be 
compensated  to  the  poor  by  a  fartlier  advance'^ 
ment  of  their  wages.  The  middling'  and  su- 
perior ranks  of  people,  if  they  understood  their 
own  interest,  ought  always  to  oppose  all  taxes 
upon  the  necessaries  of  life,  as  well  as  all  direct 
taxes  upon  the  wages  of  labour.    The  final  pay- 
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ment  of  both  one  and  the  other  falls  altogether 
upon  themselves,  and  always  with  a  consider* 
able  overcharge*  They  fall  heaviest  upon  the 
landlords,  who  always  pay  in  a  double  capacity  j 
in  that  of  landlords,  by  the  reduction  of  their 
rent;  and  in  that  of  rich  consumers,  by  the  in- 
crease of  their  expense.  The  observation  of  Sir 
Matthew  Decker,  that  certain  taxes  are,  in  the 
price  of  certain  goods,  sometimes  repeated  and 
accumulated  four  or  five  times,  is  perfectly  just 
with  regard  to  taxes  upon  the  necessaries  of  life. 
In  the  price  of  leather,  for  example,  you  must 
pay,  not  only  for  the  tax  upon  the  leather  of 
your  own  shoes,  but  for  a  part  of  that  upon  those 
of  the  shoemaker  and  the  tanner.  You  must 
pay  too  for  the  tax  upon  the  salt,  upon  the  soap, 
and  upon  the  candles  which  those  workmen 
consume  while  employed  in  your  service,  and 
for  the  tax  upon  the  leather,  which  the  salt- 
maker,  the  soapmaker,  and  the  candlemaker 
consume  while  employed  in  their  service. 

In  Great  Britain,  the  principal  taxes  upon. the 
Hecessariea  of  life  are  those  upon  the  four  co«i» 
modities  just  now  mentioned,  salt,  leather,  so^p, 
and  candles. 

Salt  is  a  very  an^uent  and  a  very  universal 
subject  of  taxation.  It  was  taxed  amoi\g  the 
Romans,  and  it  is  so  at  present  in,  I  believe, 
every  part  of  Europe.^  The  quantity  axmually 
consumed  by  any  individual  is  so  small,  and 
may  be  purchased  so  gradually,  that  nobody,  it 
seems  to  have  been  thought,  could  feel  very 
sensibly  even  a  pretty  heavy  tax  upon  it.    It  is 
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in  England  taxed  at  three  shillings  and  fbur- 
pence  a  bushel ;  about  three  times  the  original 
price  of  the  commodity^  In  some  other  coun-» 
tries  the  tax  is  still  higher.  Leather  is  a  real 
necessary  of  life.  The  use  of  linen  renders  soap 
such.  In  countries  where  the  winter  nights  ard 
long,  candles  are  a  necessary  instrument  of  trade. 
Leather  and  soap  are  in  Great  Britain  taxed  at 
three  half-pence  a  pound ;  candles  at  a  penny } 
taxes  which,  upon  the  original  price  c^  leather, 
may  amount  to  about  eight  or  ten  per  cent.; 
upon  that  of  soap  to  about  twenty  or  five-and- 
twenty  per  cent.;  and  upon  that  of  candles  to 
about  fourteen  or  fifteen  per  cent.;  taxes  which, 
though  lighter  than  that  upon  salt,  are  still  very 
heavy.  As  all  those  four  commodities  are  rea} 
necessaries  of  life,  such  heavy  taxes  upon  them 
must  increase  somewhat  the  expense  of  the  sober 
and  industrious  poor,  and  must  consequently 
raise  more  or  less  the  wages  o£  their  lab<mr. 

In  a  country  where  the  winters  are  so  cold  as 
in  Great  Britain,  fuel  is,  during  that  season,  in 
the  strictest  sense  of  the  word,  a  necessary  of  life, 
not  only  for  the  purpose  of  dressing  victuals,  but 
for  the  comfortable  subsistence  of  many  different 
sorts  of  workmen  who  work  within  doors ;  and 
coals  are  the  cheapest  of  all  fuel.  The  price  of 
fuel  has  so  important  an  influence  upon  that  of 
labour,  that  all  over  Great  Britain  manufactures 
have  confined  themselves  principally  to  the  coal 
counties ;  other  parts  of  the  country,  on  account 
of  the  high  price  of  this  necessary  article,  not 
being  able  to  work. so  cheap.    In  some  manu- 
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factutes,  besides,  cod  is  a  necessary  instrument 
of  ti'ade ;  as  in  those  of  glass,  iron,  and  all  other 
metals*  If  a  bounty  could  in  any  case  be  rea- 
sonable,  it  might  perhaps  be  so  upon  the  trans- 
portation of  coals  from  those  parts  of  the  couh- 
try  in  which  they  abound,  to  those  in  which  they 
are  wanted*  But  the  legislature,  instead  of  a 
bounty,  has  imposed  a  tax  of  three  shillings  and 
three-pence  a  ton  upon  coal  carried  coastways ; 
which  upon  most  sorts  of  coal  is  more  than  sixty 
per  cent,  of  the  original  price  at  the  coal  pit. 
Coals  carried  either  by  land  or  by  inland  navi- 
gation pay  no  duty.  Where  they  are  naturally 
cheap,  they  are  consumed  duty  firee:  where 
they  are  naturally  dear,  they  are  loaded  with  a 
heavy  duty. 

Such  taxes,  though  they  raise  the  price  of 
subsistence,  and  consequently  the  wages  of  la- 
hour,  yet  they  afford  a  considerable  revenue  to 
government,  which  it  might  not  be  easy  to  find 
in  any  other  way.  There  may,  therefore,  be 
good  reasons  for  continuing  them.  The  bounty 
upon  the  exportation  of  corn,  so  far  as  it  tends 
in  the  actual  state  of  tillage  to  raise  the  price  of 
that  necessary  article,  produces  all  the  like  bad 
effects ;  and  instead  of  affording  any  revenue, 
frequently  occasions  a  very  great  expense  to 
government.  The  high  duties  upon  the  import- 
ation of  foreign  corn,  which  in  years  of  mode- 
rate plenty  amount  to  a  prohibition ;  and  the 
absolute  prohibition  of  the  importation  either 
of*  live  cattle  or  of  salt  provisions,  which  takes 
place  in  the  ordinary  state  of  the  law,  and  which, 
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on  account  of  the  scarcity,  is  at  present  sus« 
pended  for  a  limited  time  with  regard  to  Ire- 
land and  the  British  plantations,  have  all  had 
the  bad  effects  of  taxes  upon  the  necessaries  of 
life,  and  produce  no  revenue  to  government. 
Nothing  seems  necessary  for  .the  repeal  of  such 
regulations,  but  to  convince  the  public  of  the 
futility  of  that  system  in  consequence  of  which 
they  have  been  established. 

Taxes  upon  the  necessaries  of  life  are  much 
higher  in  many  other  countries  than  in  Great 
Britain.  Duties  upon  flour  and  meal  when 
ground  at  the  mill,  and  upon  bread  when  baked 
at  the  oven,  take  place  in  many  countries.  In 
Holland  the  money  price  of  the  bread  consumed 
in  towns  is  supposed  to  be  doubled  by  means  of 
such  taxes.  In  lieu  of  a  part  of  them,  the  people 
who  live  in  the  country  pay  every  year  so  much 
a  head,  according  to  the  sort  of  bread  they  are 
supposed  to  consume.  Those  who  consume 
wheaten  bread,  pay  three  guilders  fifteen  stivers; 
about  six  shillings  and  nine-pence  halfpenny. 
These,  and  some  other  taxes  of  the  same  kind, 
by  raising  the  price  of  labour,  are  said  to  have 
ruined  the  greater  part  of  the  manufactures  of 
Holland*.  Similar  taxes,  though  not  quite  so 
heavy,  take  place  in  the  Milanese,  in  the  states 
of  Genoa,  in  the  duchy  of  Modena,  in  the 
duchies  of  Parma,  Placentia,  and  Guastalla,  and 
in  the  ecclesiastical  state.    A  French  t  author 

*  Memoires  concernant  lea  Drolls^  &c.  p.  910,  911. 
f  Ia  Reformateur. 
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c£  some  note  has  proposed  to  reform  tire  finances 
of  his  country,  by  substituting  in  the  room  of 
the  greater  part  of  other  taxes,  this  most  ruinous 
of  all.  taxes.  There  is  nothing  so  absurd,  says 
Cicero,  which  has  not  sometimes  been  asserted 
by  some  philosophers. 

Taxes  upon  butchers  meat  are  still  more  com- 
mon than  those  upon  bread.  It  may  indeed  be 
doubted  whether  butchers  meat  is  any-where  a 
necessary  of  life.  Grain  and  other  vegetables, 
with  the  help  of  milk,  cheese,  and  butter,  or  oil, 
where  butter  is  not  to  be  had,  it  is  known  from 
experience,  can,  without  any  butchers  meat,  af- 
ford the  most  plentiful,  the  most  wholesome,  the 
most  nourishing,  and  the  most  invigorating  diet* 
Decency  no-where  requires  that  any  man  should 
eat  butchers  meat,  as  it  in  most  places  requires 
that  he  should  wear  a  linen  shirt  or  a  pair  of 
leather  shoes. 

Consumable  commodities,  whether  necessa- 
ries or  luxuries,  may  be  taxed  in  two  difierent 
ways.  The  consumer  may  either  pay  an  annual 
sum  on  account  of  his  using  or  consuming  goods 
of  a  certain  kind;  or  the  goods  may  be  taxed 
while  they  remain  in  the  hands  of  the  dealer, 
and  before  they  are  delivered  to  the  consumer. 
The  consumable  goods  which  last  a  considerable 
'  time  before  they  are  consumed  altogether^  are 
roost  properly  taxed  in  the  one  way.  Those  of 
which  the  consumption  is  either  immediate  or 
more  speedy,  in  the  other.  The  coach-tax  and 
plate-tax  are  examples  of  the  former  method  of 


Digitized  by  VjOOQIC 


342  THE  NATURE  AND  CAUSES  OF         BOOJL  T. 

imposing :  the  greater  part  of  the  other  duties 
of  excise  and  customs,  of  the  latter. 

A  coach  may,  with  good  management,  last 
ten  or  twelve  years.  It  inight  be  taxed,  once 
for  all,  before  it  comes  out  of  the  hands  of  the 
coachmaker.  But  it  is  certainly  more  con- 
venient for  the  buyer  to  pay  four  pounds  a  year 
for  the  privilege  of  keeping  a  coach,  than  to  pay 
all  at  once  forty  or  forty-eight  pounds  additional 
price  to  the  coachmaker ;  or  a  sum  equivalent 
to  what  the  tax  is  likely  to  cost  him  during  the 
time  he  uses  the  same  coach.  A  service  of 
plate,  in  the  same  manner,  may  last  more  than 
a  century.  It  is  certainly  easier  for  ihe  con- 
sumer to  pay  five  shillings  a  year  for  ievery  hun- 
dred ounces  of  plate,  near  one  per  cent,  of  the 
value,  than  to  redeem  this  long  annuity  at  five- 
and-twenty  or  thirty  years  purchase,  which  would 
enhance  the  price  at  least  five-and-twenty  or 
thirty  per  cent*  The  different  taxes  which  af- 
fect houses  are  certainly  more  conveniently  paid 
by  moderate  annual  ^SiymeniSy  than  by  a  heavy 
tax  of  equal  value  upon  the  first  building  or  sale 
of  the  house* 

It  was  the  well-known  proposal  of  Sir  Matthew 
Decker,  that  all  commodities,  even  those  of 
which  the  consumption  is  either  immediate  or 
very  speedy,  should  be  taxed  in  this  manner; 
the  dealer  advancing  nothing,  but  the  consumer 
paying  a  certain  annual  sum  for  the  licence  to 
consume  certain  goods.  The  object  of  his 
scheme  was  to  promote  all  the  different  branches 
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of  foragn  tradfe  pwticulwly  ih?  psu ;?yiftg  tj»^, 
by  taking  avay  iH  dati^  iipqu  HK^^f^^^tion  and 
exportatwn,  aiid  thereby  eDabUogtbe.mercfai^nt 
to  jemploy.bk  whole  ciqpital  ^ad  ^redifi  in  tl^e  pur« 
c^Meo£good35apd  the  freight  qf  sbipfc.Ro  part 
of  either  being  diverted  tawftr^s  thi?  ^dy&ncing 
of  ta:(e9v  The  project,  however*  ol*  taxing,  in 
this  manner,  goods  of  immediate  or  ^{^^dy^on^ 
flumptioB;  seems  liable.  tP  the  fpiic  fplj owing 
very  important  objectipos.  First,  the  tfa^x  would 
be  more  unequal,  or  npt  so  well  proportioned 
to  the  expanse  aod  consumption;  of  the  different 
contributors,  as  in  the  w^  io^  which  it  is  coai« 
mcMily  imposed.  The  taxes  upon  ale,  ^ne^  and 
spirituous  liquors,  which  are  advanced  by  the 
dealers,  are  finally  paid  by  the  d^ff^eren^  con* 
sumers  exactly  in  proportion  to  their  respective 
consumption*  But  if  the  tax  were  to  be  paid  by 
purchasing  a  licence  to  drink,  thpse^  liquors,  the 
.  sober  would,  in  proportion  to  his  cpnsuinption^ 
be  taxed  much  more  heavily  than  the  drunkeiJi 
ccMisumer.  A  family  which  exercised  gr?d;e 
hospitality  would  be  taxed  much  more  lightly 
than  one  who  entertained  fewer  guests.  Se? 
eondly,  this  mode  of  taxation,  by  paying  for  an 
annual,  half-yearly,  or  quarterly  licence  to  con- 
sume certain  goods,  would  diminish  very  much 
one  of  the  principal  conveniencies  of  taxes  upoq 
goods  of  speedy  consumption ;  the  piece-meal 
payment.  In  the  price  of  three-pence  halfpenny^ 
which  is  at  present  paid  for  a  pot  of  porter,  the 
different  taxes  upon  malt,  hops,  and  beer,  to- 
gether with  the  extraordinary  profit  which  th^ 
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brewer  charged  for  having  advanced  them^  may 
perhaps  amount  to  about  three  halfpencew  If  a 
workman  canconveniently  spare  those  three  haU& 
pence,  he  buys  a  pot  of  porter.  If  he  camtot^ 
he  contents  himself  with  a  pint,  and,  as  a  penny 
saved  is  a  penny  got,  he  thus  gains  a  farthing 
by  his  temperance.  He  pays  ^the  tax  piece* 
meal,  .as  he  can  afford  to  pay  it,  and  when  he 
can  afford  to  pay  it,  and  every  act  of  payment 
is  perfectly  voluntary,  and  what  he  can  avoid 
if  he  chooses  to  do  so*  Thirdly,  such  taxes 
would  operate  less  as  sumptuary  laws.  When 
the  licence  was  once  purchased,  whether  the 
purchaser  drunk  much  or  drunk  little,  his  tax 
would  be  the  same.  Fourthly,  if  a  workman 
were  to  pay  all  at  once^  by  yearly,  hal£*yearly, 
or  quarterly  paymefnts,  a  tax,  equal  to  what  he 
at  present  pays,  with  little  or  no  inconveniency, 
upon  all  iJie  different  pots  and  pints  of  porter 
which  he  drinks  in  any  such  period  of  time,  the 
sum  might  frequently  distress  him  very  much. 
This  mode  of  taxation,  therefore,  it  seems  evi* 
dent,  could  never,  without  the  most  grievous 
oppression,  produce  a  revenue  nearly  equal  to 
what  is  derived  from  the  present  mode  without 
any  oppression.  In  several  countries,  however, 
commodities  of  an  immediate  or  very  speedy 
consumption  are  taxed  in  this  manner.  In  Hol- 
land, people  pay  so  much  a  head  for  a  licence  to 
drink  tea.  I  have  already  mentioned  a  tax  upon 
bread,  which,  so  far  as  it  is  consumed  in  farm- 
houses and  country  villages,  is  there  levied  in 
the  same  nuinner. 
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The  dutiw  ^  excise  are  imposed  dtiefly  upon 
goods  of  home  produce  destined  for  home  con« 
sumption*  They  are  imposed  only  upon  a  few 
sorts  of  goods  of  the  most  general  use.  There 
can  neter  be  any  doubt  either  concerning  the 
goods  which  are  subject  to  those  duties,  or  con- 
cerning the  particular  duty  which  each  species 
€i£  goods  are  subject  to.  They  fall  almost  alto* 
ge^r  upon  what  I  call  luxuries,  excepting 
alwa3r8  the  four  duties  above  mentioned,  upon 
salt,  soap,  leather,  candles,  and,  perhaps,  ibnt 
upon  green  gla$s« 

Theduties  oi  customs  are  much  more  ancient 
than  those  of  excise*  They  seem  to  have  been 
called  customs,  as  denoting  customary  payments 
which  had  been  in  use  frmn  time  immemorial. 
They  appear  to  have  been  originally  considered 
as  taxes  upon  the  profits  of  merchants.  During 
the  barbarous  times  of  feudal  anarchy,  mer-^ 
chants,  like  all  the  other  inhabitants  of  burghs, 
w^e  considered  as  little  better  than  emanci- 
pated bondmen,  whose  persons  were  despised, 
and  whose  gains  were  envied.  The  great  no- 
bility, who  had  consented  that  the  king  should 
tallage  the  profits  of  their  own  tenants,  were 
not  unwilling  that  he  should  tallage  likewise 
those  of  an  order  of  men  whom  it  was  much 
less  their  interest  to  protect.  In  those  ignorant 
times,  it  was  not  understood,  that  the  profits  of 
merchants  are  a  subject  not  taxable  directly ; 
or  that  the  final  payment  of  all  such  taxes  must 
fall,  with  a  considerable  overcharge,  upon  the 
consumersf 
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The  gains  of  ali^  merchants  were  looked 
upon  mor6  unfavourably  than-  those  of  £ngUsh 
merchants.  It  was  natural,  therefi}re,  that  those 
of  the  forma:  should  be  taxed  more  heavily  than 
those  of  the  latter.  This  distinction  between 
the  duties  upon  aliens  and  those  upon  English 
merchants,  which  was  begun  from  ignorance^ 
has  been  continued  &om  the  spirit  of  monopoly, 
or  in  order  to  give  our  own  merchants  an  a4« 
vantage  both  in  the  home  and  in  the  foreign 
market. 

With  this  distinction  the  ancient  duties  of 
customs  were  imposed  equally  upon  all  sorts  of 
goods, necessaries  as  well  as  luxuries,  goods  ex-» 
ported  as  well  as  goods  imported.  Why  should  , 
the  dealers  in  one  sort  of  goods,  it  seems  to 
have  been  thought,  be  more  favoured  than  those 
in.  another?  or  why  should  the  merchant  ex- 
porter be  more  favoured  than  the  merchant  im« 
porter? 

The  ancient  customs  were  divided  into  three 
branches.  The  first,  and  perhaps  the  most  an- 
cient of  all  those  duties,  was  that  upon  wool  and 
leather.  It  seems  to  have  been  chiefly  or  alto* 
gether  an  exportation  duty.  When  the  woollen 
manu&cture  came  to  be  established  in  England, 
lest  the  king  should  lose  any  part  of  his  customs 
upon  wool  by  the  exportation  of  woollen  cloths, 
a  like  duty  was  imposed  upon  them.  The  other 
two  branches  were,  first,  a  duty  upon  wine^ 
which  being  imposed,  at  so  much  a  ton,  was 
called  a  tonnage ^  and,  secondly,  a  duty  upon 
all  other  goods,  which  being  imposed  at  so 
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much  a  pbtand  <^f  their  sii{]q90sed  Value,  was  called 
a  poundage.     In  the  ibrty-aeverith  year  of  fid- 
ward  III.  a  duty  6f  sixpence  in  the  pound  was 
imposed  upon  all  goods  exported  and  imported, 
except  wools,  wooUfells,  leather,  and  wines,, 
which  were  subject  to  particular  duties. '  In  iSie 
fourteenth  of  Richard  II.  this  dniy  was  raised 
to  one  shilling  in  the  pound ;  but  three  years 
afterwards,  it  was  i^ain  reduced  to  sixpence. 
It  was  raised  to  eightpience  in  the  second  year 
of  Henry  IV. ;  and  in  the  fourth  of  the  same 
{Prince,  to  one  shilling.    fVom  this  time  to  the 
ninth  year  of  William  III.  this  duty  continued 
at  one  shilling  in  the  pound.    The  duties  of 
tonnage  and  poundage  were  generally  granted 
to  the  king  by  one  and  the  same  act  of  parlia* 
ment,  and  were  called  the  Subody  of  Tonnage 
and  Poundage.  The  subsidy  of  poundage  having 
eontinued  for  so  long  a  time  at  one  shilling  in 
the  pound,  or  at  five  per  cent. ;  a  subsidy  came, 
in  the  language  of  the  customs,  to  denote 
a  general  duty  of  this  kind  of  five  per  cent. 
TUs  subsidy,  which  is  now  called  the  Old  Sub- 
sidy, still  continues  to  be  levied  according  to 
the  book  of  rates  established  in  the  twelfth  of 
Charles  II.     The  method  of  ascertaining,  by 
a  book  of  rates,  the  value  of  goods  subject  to 
this  duty,  is  said  to  be  older  than  the  time  of 
James  I.     The  new  subsidy  imposed  by  the 
ninth  and  tenth  of  William  HI.,  was  an  ad- 
ditional five  per  cent,  upon  the  greater  part  of 
goods.    The  one-thiid  and  the  two-third  sub- 
sidy made  up  between  them  another  five  per 
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cent,  of  which  they  were  proportiomble  parts. 
The  Bubsidj  of  1747  made  a  fourth  five  per 
cent,  upon  the  greater  part  of  goods;  and  that 
of  17^99  a  fifth  v^on  some  particular  sorts  of 
goods.  Besides  those  five  subsidies,  a  great  va- 
riety of  other  duties  have  occasionally  been  im- 
posed upon  particular  sorts  of  goods,  in  order 
sometimes  to  relieve  the  exigencies  of  the  state, 
and  sometimes  to  regulate  the  trade  of  the  coun- 
try, aocording  to  the  principles  of  the  mercan- 
tile system. 

That  system  has  come  gradually  more  and 
more  into  fashion.  The  old  subsidy  was  imposed 
indifferently  upon  exportation  as  well  as  im- 
portation. The  four  subsequent  subsidies,  as 
well  as  the  other  duties  which  have  since  been 
occasionally  imposed  upon  particular  sorts  of 
goods,  have,  with  a  few  exceptions,  been  laid 
altogether  upon  importation.  The  greater  part 
of  the  ancient  duties  which  had  been  imposed 
upon  the  exportation  of  the  goods  of  home  pro- 
duce and  manufacture,  have  either  been  light- 
ened or  taken  away  altogether.  In  most  cases 
they  have  been  taken  away.  Bounties  have 
even  been  given  upon  the  exportation  of  some 
of  them.  Drawbacks  too,  sometimes  of  the 
whole,  and,  in  most  cases,  of  a  part  of  the  duties 
which  are  paid  upon  the  importation  of  foreign 
goods,  have  been  granted  upon  their  exporta- 
tion. Only  half  the  duties  imposed  by  the  old 
subsidy  upon  importation,  are  drawn  back  upon 
exportation ;  but  the  whole  of  those  imposed  by 
the  latter  subsidies  and  other  imposts  are,  upon 
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the  greater  part  of  the  goods,  drawn  back'in  the 
same  maimer.  This  growing  favour  of  export* 
ation,  and  discouragement  of  importation,  have 
suffered  only  a  few  exceptions,  which  chiefly 
concern  the  materials  of  some  manufactures. 
These,  our  merchants  and  manufacturers  are 
willing  should  come  as  cheap  as  possible  to 
themselves,  and  as  dear  as  possible  to  their  rivals 
and  competitors  in  other  countries*  Foreign 
materials  are,  upon  this  account,  sometimes  al- 
lowed to  be  imported  duty  free ;  Spanish,  wool^ 
for  example,  flax  and  raw  linen  yam.  The  ex- 
portation of  the  materials  of  home  produce,  and 
of  those  which  are  the  particular  produce  of 
our  colonies,  has  sometimes  been  prohibited, 
nd  sometimes  subjected  to  higher  duties.  The 
exportation  of  £nglish  wool  has  been  prohibited. 
That  of  beaver  skins,  of  beaver  wool,  and  of 
gum  Senega,  has  been  subjected  to  higher  du- 
ties ;  Great  Britain,  by  the  conquest  of  Canada 
and  Senegal,  having  got  almost  the  moaop6ly  of 
those  commodities. 

That  the  mercantile  system  has  not  been  very 
favourable  to  the  revenue  of  the  great  body  of 
the  people,  to  the  annual  produce  of  the  land 
and  labour  of  the  country,  I  have  endeavoured 
to  show  in  the  fourth  book  of  this  Inquiry.  It 
seems  not  to  have  been  more  favourable  to  the 
revenue  of  the  sovereign ;  so  far  at  least  as  that 
revenue  depends  upon  the  duties  of  customs. 

In  consequence  of  that  system,  the  importation 
of  several  sorts  of  gopds  has  been  prohibited 
altogether.    This  prohiUtion  has  in  some  cases 
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entirely  prerented;  and  in  others  hqs  very  ijindi 
diminished  the  importation  of  those  commodi- 
ties, by  reducing  the  importers  to  the  necessity 
of  smuggling.  It  has  entirely  prevented  the 
importation  of  foreign  woollens;  and  it  has 
very  much  diminished  that  of  foreign  silks  and 
velvets.  In  both  cases  it  has  entirely  annihilated 
the  revenue  of  customs  which  might  have  been 
levied  upon  such  importation. 

The  high  duties  which  have  been  imposed 
upon  the  importation  of  many  different  sorts  of 
foreign  goods,  in  order  to  discourage  their  con- 
sumption  in  Oreat  Britain,  have  in  many  case$ 
served  only  to  encourage  smuggling,  and  in  all 
cases  have  reduced  the  revenue  of  the  customs 
below  what  more  moderate  duties  would  have 
afforded.  The  saying  of  t>r.  Swift,  that  in  the 
arithmetic  of  the  customs  two  and  two,  instead 
of  making  four,  make  sometimes  only  one,  holds 
perfectly  true  with  regard  to  such  heavy  duties, 
which  never  could  have  been  imposed  had  not 
the  mercantile  system  taught  us,  in  many  cases, 
to  employ  taxation  as  an  instrument,  not  of  re- 
venue but  of  monopoly. 

The  bounties  which  are  sometimes  given  upon 
the  exportation  of  home  produce  and  manu-* 
factures,  and  the  drawbacks  which  are  paid 
upon  the  re-exportation  of  the  greater  part  of 
foreign  goods,  have  given  occasion  to  many 
frauds,  and  to  a  species  of  smuggling  more  de- 
structive of  the  public  revenue  than  any  other. 
In  order  to  obtain  the  bounty  or  drawback,  the 
goods,  it  is  well  known,  are  sometimes  shipped 
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and  sent  to  sea ;  fafot  soon  afterwards  dandes- 
tinely  relanded  in  some  other  part  of  the  coun* 
try.    The  defalcation  of  the  revenue  of  cus* 
toms  occasioned  by  bounties  and  drawbacks,  of 
which  a  great  part  are  obtained  fraudulently^ 
is  very  great.    The  gross  produce  of  the  cus- 
toms in  the  year  which  ended  on  the  5th  of 
January,  1755,  amounted  to  5,068,000/1    Hie 
bounties  which  were  paid  out  of  this  revenue, 
though  in  that  year  there  was  no  bounty  upon 
corn,  amounted  to  167,800/.    The  drawbacks 
which  were  paid  ypon  debentures  and  certiii* 
cates,  to  S,l<6,800/.    Bounties  and  drawbacks 
together,  amounted  to  S,324,600/.     In  conse- 
-quence  of  these  deductions  the  revenue  of  the 
customs  amounted  only  to  2,743,400/. ;  from 
which  deducting  287,900/.  for  the  expense  of 
management  in  salaries  and  oth»  incidents,  the 
neat  revenue  of  the  Gustoinafor  that  year  comes 
out  to  be  2,455,500/*    The  expense  of  manage- 
ment amoants  iii  this  manner  to  between  five 
and  six  per  cent,  upon  the  gross  revenue  of  the 
customs,  and  to  something  more  than  ten  per 
^ent.  upon  what  remains  of  that  revenue,  after 
deducting  what  is  paid  away  in  bounties  and 
drawbacks. 

Heavy  duties  being  imposed  upon  almost  all 
'goods  imported,  our  merchantimporters  smuggle 
as  much,  and  make  entry  of  as  little  as  they  can. 
Our  merchant  exporters,  on  the  contrary,  make 
entry  of  more  than  they  export ;  sometimes  out 
of  vanity,  and  to  pass  for  great  dealers  in  goods 
which  pay  no  duty ;  and  sometimes  to  gain  a 
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bounty  or  a  drawback.  Our  exports,  in  conse- 
quence of  these  different  frauds,  appear  upon 
the  custom-house  books  greatly  to  overbalance 
our  itQports,  to  the  unspeakable  comfort  of  those 
politicians  who  measure  the  national  prosperity 
by  what  they  call  the  balance  of  trade. 

All  goods  imported,  unless  particularly  ex- 
empted, and  such  exemptions  are  not  very  nu- 
merous, are  liable  to  some  duties  of  customs. 
If  any  goods  are  imported  not  mentioned  in  the 
book  of  rates,  they  are  taxed  at  4^.  Ohd^for 
every  twenty  shillings  value,  -according  to  the 
oath  of  the  importer,  that  is,  nearly  at  five  sub- 
sidies, or  five  poundage  duties.  The  book  of 
rates  is  extremely  comprehensive,  and  enume- 
rates a  great  vaiiety  of  articles,  many  of  them 
little  used,  and  therefore  not  well  known.  It 
is  upon  this  account  frequently  uncertain  under 
what  article  a  particular  sort  of  goods  ought  to 
be  classed,  and  consequently  what  duty  they 
ought  to  pay.  Mistakes  with  regard  to  this 
sometimes  ruin  the  custom-house  officer,  anl 
frequently  occasion  much  trouble,  expense,  and 
vexation  to  the  importer.  In  point  of  perspi- 
cuity, precision,  and  distinctness,  therefore,  the 
duties  of  customs  are  much  inferior  to  those 
of  excise. 

In  order  that  the  greater  part  of  the  memberii  - 
of  any  society  should  contribute  to  the  public  re- 
venue in  proportion  to  their  respective  expense, 
it  does  not  seem  necessary  that  every  single 
article  of  that  expense  should  be  taxed.  The 
revenue  which  is  levied  by  the  duties  of  excise. 
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is  supposed  to  fall  as  equally  upon  the  contri- 
butors as  that  which  is  levied  by  the  duties  of 
customs ;  and  the  duties  of  excise  are  imposed 
upon  a  few  articles  only  of  the  most  general  use 
and  consumption.  It  has  been  the  opinion  of 
many  people,  that  by  proper  management,  the 
duties  of  customs  might  likewise,  without  any 
loss  to  the  public  revenue,  and  with  great  ad- 
vantage  to  foreign  trade,  be  confined  to  a  few 
articles  only. 

The  foreign  articles,  of  the  most  general  use 
and  consumption  in  Great  Britain,  seem  at  pre* 
sent  to  consist  chiefly  in  foreign  wines  and  bran* 
dies  $  in  some  of  the  productions  of  America  and 
the  West  Indies,  sugar,  rum,  tobacco^  cocoa- 
nuts,  &c.  and  in  some  of  those  of  the  East  Indies, 
tea,  coffee,  china-ware,  spiceries  of  all  kinds,  se- 
veral sorts  of  piece-goods,  &c«  These  different 
articles  affi>rd,  perhaps,  at  present,  the  greater 
part  of  the  revenue  which  is  drawn  from  the 
duties  of  customs.  The  taxes  which  at  present 
subnst  upon  foreign  manufactures,  if  you  except 
those  upon  the  few  contained  in  the  foregoing 
enumeration,  have  the  greater  part  of  them  been 
imposed  for  the  purpose,  not  of  revenue,  but  of 
monopoly,  or  to  give  our  own  merchants  an 
advantage  in  the  home  market.  By  removing 
all  prohibitions,  and  by  subjecting  all  foreign 
manufactures  to  such  moderate  taxes,  as  it  was 
found  from  experience  afforded  upon  each  ar- 
ticle the  greatest  revenue  to  the  public,  our 
own  workmen  might  still  have  a  considerable 
advantage  in  the  home  market,  and  many  arti^ 
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cles,  some  of  which  at  present  afford  Do  revenue 
to  government,  and  others  a  very  inconsiderable 
one,  might  aflford  a  very  great  one. 

High  taxes,  sometimes  by  diminishing  the  con-* 
sumption  of  the  taxed  commodities,  and  some** 
times  by  encouraging  smuggling,  frequently 
a£brd  a  smaller  revalue  to  government  than 
what  might  be  drawn  from  more  moderate 
taxes. 

When  the  diminution  of  revenue  is  the  effect 
of  the  diminution  of  consumption,  there  can  be 
but  one  remedy,  and  that  is  the  lowering  of  the 
tax. 

When  the  diminution  of  the  revenue  is  the 
effect  of  the  encouragement  given  to  smugglings 
it  may  perhaps  be  remedied  in  two  ways ;  either 
l^  diminishing  the  temptation  to  smuggle,  or 
by  increasing  the  difficulty  of  smuggling.  Th^ 
temptation  tP  smuggle  can  be  diminished  only 
by  the  lowering  of  the  tax ;  and  the  difficulty 
of  smuggling  can  be  increased  only  by  establish- 
ing that  system  of  administration  which  is  most 
proper  for  preventing  it. 

The  excise  laws,  it  appears,  I  believe,  fron^ 
experience,  obstruct  and  embarrass  the  opera* 
tions  of  the  smuggler  much  more  effectually 
than  those  of  the  customs.  By  introducing  into 
the  customs  a  system  of  administration  as  similar 
to  that  of  the  excise  as  the  natiure  of  the  different 
duties  will  admit,  the  difficulty  of  smuggling 
might  be  very  much  increased.  This  alteration, 
it  has  been  supposed  by  many  people,  might  very 
easily  be  brought  about. 
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The  importer  of  commodities  liable  to  any 
duties  of  customs,  it  has  been  said,  might  at  his 
cation  be  allowed  either  to  carry  them  to  his 
own  private  warehouse,  or  to  lodge  them  in  a 
warehouse  provided  either  at  his  own  expense  or 
at  that  of  the  public,  but  under  the  key  of  the 
custom-house  officer,  and  never  to  be  opened  but 
in  his  presence.  If  the  merchant  carried  them 
if}  his  own  private  warehouse,  the  duties  to  be 
immediately  paid^  and  never  afterwards  to  be 
drawn  back;  and  that  warehouse  to  be  .at  all 
times  subject  to  the  visit  and  examination  of  the 
custom-house  officer,  in  order  to  ascertain  how 
fiur  the  quantity  contained  in  it  corresponded 
with  that  for  which  the  duty  had  been  paid.  If 
he  carried  them  to  the  public  warehouse,  no  duty 
to  be  paid  till  they  were  taken  out  for  home 
consumption.  If  taken  out  for  exportation^ 
to  be  duty  free ;  proper  security  being  always 
given  that  they  should  be  so  exported.  The 
dealers  in  those  particular  commodities,  either 
by  wholesale  or  retail,  to  be  at  all  times  subject 
to  the  visit  aAd  examination  of  the  custom-house 
officer }  and  to  be  obliged  to  justify  by  proper 
certificates  the  payment  of  the  duty  upon  the 
whole  quantity  contained  in  their  shops  or  ware^ 
houses.  What  are  called  the  excise-duties  upon 
rum  imported  are  at  present  levied  in  this  man* 
tier,  and  the  same  system  of  administration  might 
perhaps  be  extended  to  all  duties  upon  goods 
imported;  provided  always  that  those  duties 
were,  like  the  duties  of  excise,  confined  to  a  few 
sorts  of  goods  of  the  most  general  use  and  con« 
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sumption.  If  they  were  extended  to  almost  all 
sorts  of  goods,  as  at  present,  public  warehouses 
of  sufficient  extent  could  not  easily  be  provided, 
and  goods  of  a  very  delicate  nature,  or  of  which 
the  preservation  required  much  care  and  atten- 
tion, could  not  safely  be  trusted  by  the  merchant 
in  any  warehouse  but  his  own. 

If  bysuchasystem  of  administration  smuggling 
to  any  considerable  extent  could  be  prevented 
even  under  pretty  high  duties ;  and  if  every  duty 
was  occasionally  either  heightened  or  lowered  ac- 
cording as  it  was  most  likely,  either  the  one  way 
or  the  other,  to  afford  the  greatest  revenue  to  the 
state ;  taxation  being  always  employed  as  an  in- 
strument of  revenue  and  never  of  monopoly;  it 
seems  not  improbable  that  arevenue,  at  least  equal 
to  the  present  neat  revenue  of  the  customs,  might 
be  drawn  from  duties  upon  the  importation  of 
only  a  few  sorts  of  goods  of  the  most  general  use 
and  consumption ;  and  that  the  duties  of  customs 
might  thus  be  brought  to  the  same  degree  of  sim- 
plicity, certainty,  and  precision,  as  those  of  excise. 
What  the  revenue  at  present  loses,  by  drawbacks 
upon  the  re-exportation  of  foreign  goods  which 
are  afterwards  relanded  and  consumed  at  home, 
would  under  this  system  be  saved  altogether.  If 
to  this  saving,  which  would  alone  be  very  consi- 
derable, were  added  the  abolition  of  all  bounties 
upon  the  exportation  of  home  produce;  in  all 
cases  in  which  those  bounties  were  not  in  reality 
driawbacks  of  some  duties  of  excise  which  had 
before  been  advanced ;  it  cannot  well  be  doubted 
but  that  the  neat  revenue  of  customs  might  after 
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an  alteration  of  this  kind,  be  fully  equal  tp  what 
it  had  ever  been  before. 

If  by  such  a  change  of  system  the  public  re- 
venue suffered  no  loss,  the'  trade  and  manu&c- 
tares  of  the  country  would  certainly  gain  a  very 
considerable  advantage.  The  trade  in  the  com- 
modities not  taxed,  by  far  the  greatest  number, 
would  be  perfectly  free,  and  might  be  carried  on 
to  and  from  all  parts  of  the  world  with  every 
possible  advantage.  Among  those  commodities 
would  be  comprehended  all  the  necessaries  of 
life,  and  all  the  materials  of  manufacture.  So 
far  as  the  free  importation  of  the  necessaries  of 
life  reduced  their  average  money  price  in  the 
home  market,  it  would  reduce  the  money  price 
of  labour,  but  without  reducing  in  any  respect 
its  real  recompense.  The  value  of  money  is  in 
proportion  to  the  quantity  of  the  necessaries  of 
life  which  it  will  purchase.  That  of  the  neces- 
saries of  life  is  ^together  independent  of  the 
quantity  of  money  which  can  be  had  for  them. 
The  reduction  in  the  money  price  of  labour 
would  necessarily  be  attended  with  a  propor- 
tionable one  in  that  of  all  home  manu&ctures, 
which  would  thereby  gain  some  advantage  in 
all  foreign  markets.  The  price  of  some  manu- 
factures would  be. reduced  in  a  still  greater  pro- 
portion by  the  free  importation  of  the  raw  ma- 
terials. If  raw  silk  could  be  imported  from 
China  and  Indostan  duty-free,  the  silk  manu- 
factures in  England  could  greatly  undersell 
those  of  both  France  and  Italy.  There  would 
be  no  occasion  to  prohibit  the  importation  of 
foreign  silks  and  velvets.    The  cheapness  of 
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their  goods  would  secure  to  our  own  workman^ 
not  only  the  possession  of  the  home,  but  a  very 
great  command  of  the  foreign  market.  Even 
the  trade  in  the  commodities  taxed  would  be 
carried  on  with  much  more  advantage  than  at 
present.  If  those  commodities  were  delivered 
out  of  the  public  warehouse  for  foreign  ex^ 
portation»  being  in  this  case  exempted  from  all 
taxes,  the  trade  in  them  would  be  perfectly 
free.  The  carrying  trade  in  all  sorts  of  goods 
would  under  this  system  enjoy  every  possible 
advantage.  If  those  commodities  were  der 
livered  out  for  home  consumption,  the  importer 
not  being  obliged  to  advance  the  tax  till  he 
had  an  opportunity  of  selling  his  goods*  ^ther 
to  some  dealer*  or  to  some  consumer*  he  could 
always  afford  to  sell  them  cheaper  than  if  he 
had  been  obliged  to  advance  it  at  the  moment 
of  importation.  Under  the  same  taxes*  the 
foreign  trade  of  consumption*  even  in  the  taxed 
commodities*  might  in  this  manner  be  carried 
on  with  much  more  advantage  than  it  can  at 
present. 

It  was  the  object  of  the  famous  excise  scheme 
of  Sir  Robert  Walpole  to  establish*  with  regard 
to  wine  and  tobacco*  a  system  not  very  unlike 
that  which  is  here  proposed.  But  though  the 
bill  which  was  then  brought  into  parliament* 
comprehended  those  two  commodities  only;  it 
was  generally  supposed  to  be  meant  as  an  in- 
troduction to  a  more  extensive  scheme  of  the 
same  kind.  Faction,  combined  with  the  interest 
of  smuggling  merchants*  raised  so  violent* 
though  so  unjust,  a  clamour  against  that  bill. 
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that  the  minister  thought  proper  to  drop  it;  and 
from  a  dread  of  exciting  a  clamour  of  the  same 
kind,  none  of  his  successors  have  dared  to  re- 
iiume  the  project 

Hie  duties  upon  fc^eign  luxuries  imported  for 
home  consumption,  though  they  sometimes  fall 
upon  the  poor,  fall  principally  upon  people  <£ 
middling  or  more  than  middling  fortune.  Such 
are,  for  example,  the  duties  upon  foreign  wines, 
upon  coffee,  chocolate,  tea,  sugar,  &c. 

The  duties  upon  the  chei^r  luxuries  of  home 
produce  destined  for  home  consumption,  fall 
pretty  equally  upon  pec^le  of  all  ranks  in  pro^ 
portion  to  their  respective  expense.  The  poor  pay 
the  duties  upon  malt,  hops,  beer,  and  ale,  upon 
their  own  consumption :  the  rich,  upon  both  their 
own  ccmsumption  and  that  of  their  servants. 

The  whole  consumption  of  the  inferior  ranks 
of  people,  or  of  those  below  the  middling  rank, 
it  must  be  observed,  is  in  every  country  much 
^eater,  not  only  in  quantity,  but  in  value,  than 
that  of  the  middling  and  of  those  above  the 
middling  rank.  The  whole  expense  of  the  in- 
ferior is  much  greater  than  that  of  the  superior 
ranks.  In  the  first  place,  almost  the  whole  ca- 
pital of  every  country  is  annually  distributed 
among  the  inferior  ranks  of  people,  as  the  wages 
of  productive  labour.  Secondly,  a  great  part  of 
the  revenue  arising  from  both  the  rent  of  land 
and  the  profits  of  stock,  is  annually  distributed 
among  the  same  rank,  in  the  wages  and  main- 
tenance of  menial  servants,  and  other  unproduc- 
.  tive  labourers.   Thirdly,  some  part  of  the  profits 
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of  stock  belongs  to  the  same  rank,  as  a  revenue 
arising  from  the  employment  of  their  small  capi- 
tals. The  amount  of  the  profits  annually  made 
by  small  shopkeepers,  tradesmen,  and  retailers 
of  all  kinds,  is  every  where  very  considerable, 
and  makes  a  very  considerable  portion  of  the 
annual  produce.  Fourthly  and  lastly,  some  part 
even  of  the  rent  of  land  belongs  to  the  same 
rank ;  a  considerable  part  to  those  who  are 
somewhat  below  the  middling  rank,  and  a  small* 
part  even  to  the  lowest  rank;  common  labourers 
sometimes  possessing  in  property  an  acre  or  two 
of  land.  Though  the  expense  of  those  inferior 
ranks  of  people,  therefore,  taking  them  indi- 
vidually, is  very  small,  yet  the  whole  mass  of  it, 
taking  them  collectively,  amounts  always  to  by 
much  the  largest  portion  of  the  whole  expense 
of  the  society;  what  remains,  of  the  annual  pro- 
duce of  the  land  and  labour  of  the  country  for 
the  consumption  of  the  superior  ranks,  being  al- 
ways much  less,  not  only  in  quantity  but  in  va- 
lue. The  taxes  upon  expense,  therefore,  which 
fall  chiefly  upon  that  of  the  superior  ranks  of 
people,  upon  the  smaller  portion  of  the  annual 
produce,  are  likely  to  be  much  less  productive 
than  either  those  which  fall  indifferently  upon 
the  expense  of  all  ranks,  or  even  those  which  fall 
chi^y  upon  that  of  the  inferior  ranks;  than 
either  those  which  fall  indifferently  upon  the 
whole  annual  produce,  or  those  which  fall  chiefly 
upon  the  larger  portion  of  it.  The  excise  upon 
the  materials  and  manufacture  of  home-made 
fermented  and  spirituous  liquors  is  accordingly. 
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of  bU  the  different  taxes  upon  expense,  by  far 
the  most  productive ;  and  this  branch  of  the 
excise  falls  very  much,  perhaps  principally^ 
upon  the  expense  of  the  common  people.  In 
the  year  which  ended  on  the  5th  of  July  1775, 
the  gross  produce  of  this  branch  of  the  excise 
amounted  to  S,341,837/.  9^.  9d. 

It  must  always  be  remembered^  however,  that 
it  is  the  luxurious  and  not  the  necessary  expense 
of  the  inferior  ranks  of  praple  that  ought  ever 
to  be  taxed*  The  final  payment  of  any  tax  upon 
their  necessary  expense  would  fall  altogether 
upon  the  superior  ranks  of  people ;  upon  the 
smaller  portion  of  the  annual  produce,  and  not 
upon  the  greater.  Such  a  tax  must  in  all  cases 
either  raise  the  wages  of  labour,  or  lessen  the 
demand  for  it.  It  could  not  raise  the  wages  of 
labour,  without  throwing  the  final  payment  of  the 
tax  upon  the  superior  ranks  of  people.  It  could 
not  lessen  the  demand  for  labour,  without  lessen- 
ing the  annual  produce  of  the  land  and  labour 
of  the  country,  the  fund  upon  which  all  taxes 
must  be  finally  paid.  Whatever  might  be  the 
state  to  which  a  tax  of  this  kind  reduced  the 
demand  for  labour,  it  must  always  raise  wages 
higher  than  they  otherwise  would  be  in  diat 
.state;  and  the  fiinal  payment  of  this  enhance- 
ment of  wages  must  in  all  cases  fall  upon  the 
superior  ranks  of  people. 

Fermented  liquors  brewed,  and  spirituous  li- 

.  quors  distilled,  not  for  sale  but  for  private  use, 

are  not  in  Great  Britain  liable  to  any  duties  of 

excise.    This  exemption,  of  which  the  object  is 

to  save  private  families  from  the  odious  visit  and 
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eEamhiation  of  the  tax-gatherer,  occasions  the 
burden  of  those  duties  to  fall  frequently  much 
lighter  upon  the  rich  than  upon  the  poor.  It  is 
not,  indeed,  very  common  to  distil  for  private 
yse,  though  it  is  done  sometimes.  But  in  the 
eoimtry,  many  middling  and  almost  all  rich  and 
great  families  brew  their  own  beer.  Thdr  strong 
beer,  therefore,  costs  them  eight  shillings  a  bar- 
rel less  than  it  costs  the  common  brewer,  who 
must  have  his  profit  upon  the  tax,  as  well  as  upon 
all  the  other  expense  which  he  advances.  Such 
families,  therefore,  must  drink  their  beer  at  least 
nine  or  ten  shillings  a  barrel  cheaper  than  any 
liquor  of  the  same  quality  can  be  drank  by  the 
common  people,  to  whom  it  is  every-where  more 
convenient  to  buy  their  beer,  by  little  and  little, 
from  the  brewery  or  the  alehouse.  Malt,  in 
the  same  manner,  that  is  made  for  the  use  of  a 
private  family,  is  not  liable  to  the  visit  or  exa- 
mination of  the  tax-gatherer ;  but  in  this  case 
the  family  must  compound  at  seven  shillings  and 
sixpence  a  head  for  the  tax.  Seven  shillings  and 
sixpence  are  equal  to  the  excise  upon  ten  bushels 
of  malt ;  a  quantity  fully  equal  to  what  all  the 
diffibrent  members  of  any  sober  family,  men, 
women,  and  children,  are  at  an  average  likdy 
to  consume.  But  in  rich  and  great  families^ 
where  country  hospitality  is  mudi  practised,  the 
malt  liquors  consumed  by  the  members  of  the 
&mily  make  but  a  small  part  of  the  consumption 
of  the  house.  Either  on  account  of  this  compo- 
sition, however,  or  for  other  reasons,  it  is  not 
near  so  common  to  malt  as  to  brew  for  private 
use.     It  is  difficult  to  imagine  any  equitable 
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reason  why  those  who  either  brew  or  distil  for 
private  use,  should  not  be  subject  to  a  compo- 
sition of  the  same  kind. 

.  A  greater  revenue  than  what  is  at  present 
drawn  from  all  the  heavy  taxes  upon  malt»  beer/ 
and  ale,  might  be  raised,  it  has  frequently  been 
said,  by  a  much  lighter  tax  upon  malt;  the  oppor- 
tunities of  defrauding  the  revenue  being  much 
greater  in  the  brewery  than  in  a  malt-house ;  and 
those  who  brew  for  private  use  being  exempted 
from  aU  duties  or  conposition  for  duties,  which  is 
not  the  case  with  those  who  malt  for  private  use. 
In  the  porter  brewery  of  London,  a  quarter  of 
malt  is  commonly  brewed  into  more  than  two 
barrels  and  a  half,  sometimes  into  three  barrels 
of  porter.  The  different  taxes  upon  malt  amount 
to  six  shillings  a  quarter ;  those  upon  strong  beer 
and  ale  to  eight  shillings  a  barrel.  In  the  porter 
brewery,  therefore,  the  different  taxes  upon  malt, 
beer,  and  ale,  amount  to  between  twenty-six  and 
thirty  shillings  upon  the  produce  of  a  quarter  of 
malt.  In  the  country  brewery  for  common  coun- 
try sab,  a  quarter  of  malt  is  seldom  brewed  into 
less  than  two  barrels  of  strong  and  one  barrel  of 
small  beer ;  frequently  into  two  barrels  and  a  half 
of  strong  beer.  The  different  taxes  upon  small 
beer  amount  to  one  shilling  and  four*pence  a  bar- 
rel. In  the  country  brewery,  therefore,  the  dif- 
ferent taxes  upon  malt,  beer,  and  ale,  seldom 
amount  to  less  than  twenty-three  shillings  and 
four-pence,  frequently  to  twenty-six  shillings, 
upon  the  produce  of  a  quarter  of  malt.  Taking 
the  whole  kingdom  at  an  average^  therefore,  the 
whole  amount  of  the  duties  upon  malt,  beer,  and 
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ale,  cannot  be  estimated  at  less  than  twenty-four 
or  twenty-five  shillings  upon  the  produce  of  a 
quarter  of  malt.  But  by  taking  off  all  the  different 
duties  upon  beer  and  ale,  and  by  tripling  the  malt- 
tax,  or  by  raising  it  from  six  to  eighteen  shillings 
upon  the  quarter  of  malt,  a  greater  revenue,  it  is 
said,  m^ht  be  raised  by  this  single  tax  than  what 
is  at  present  drawn  from  all  those  heavier  taxes. 


In  1772,  the  old  malt-tax  produced     - 

The  additional  * 
In  1 773,  the  old  tax  prodaoed     • 

The  additional  - 
In  1774,  the  old  tax  produced     - 

The  additional  - 
In  1775,  the  old  tax  produced     - 

The  additional    - 

Average  of  these  four  yean     - 

In  1772,  the  country  exdse  produced 

The  London  brewery  - 
In  1773,  the  country  excise 

The  London  brewery  - 
In  1774,  the  country  excise 

The  Ijondon  brewery  - 
In  1775,  the  country  excise 

The  London  brewery   - 

Average  of  these  four  years     - 
To  which  adding  the  average  malt-tax,  or 

The  whole  amount  of  those  different  ) 
taxes  comes  out  to  be         -  J 

But  by  tripling  the  malt-tax,  or  by 
raising  it  from  six  to  eighteen 
shillings  upon  the  quarter  of  malt, 
that  single  tax  would  produce 
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Under  the  old  malt-tax,  indeed,  is  cotnprej 
hended  a  tax  of  four  shillings  upon  the  hogshead 
of  cyder,  and  another  of  ten  shillings  up<Mi  the 
barrel  of  mum.  In  177^9  the  tax  upon  cjder 
produced  only  308S/.  6^.  8d.  It  probably  fell 
somewhat  short  of  its  usual  amount ;  all  the  dif- 
ferent taxes  upon  cyder  having,  that  year,  pro- 
duced less  than  ordinary.  The  tax  upon  mum, 
though  much  heavier,  is  still  less  productive, 
on  account  of  the  smaller  consuipption  of  that 
liquor.  But  to  balance  whatever  may  be  the  or<- 
dinary  amount  of  those  two  taxes ;  there  is  com* 
preheiided  under  what  is  called  the  country  ex- 
cise, first  the  old  excise  of  six  shillings  and  eight- 
pence  upon  the  hogshead  of  cyder ;  secondly,  a 
like  tax  of  six  shillings  and  eight-pence  upon  the 
hogshead  of  verjuice ;  thirdly,  another  of  eight 
shillings  and  nine-pence  upon  the  hogshead  of 
vinegar;  and,  lastly,  a  fourth  tax  of  elevens- 
pence  upon  the  gallon  of  mead  or  metheglin : 
the  produce  of  those  different  taxes  will  proi- 
bably  much  more  than  counterbalance  that  of 
*  the  duties  imposed,  by  what  is  called  the  an- 
nual malt-tax  upon  cyder  and  mum. 

Malt  is  consumed  not  only  in  the  brewery  (tf 
beer  and  ale,  but  in  the  manufacture  of  low 
wines  and  spirits.  If  the  malt-tax  were  to  be 
raised  to  eighteen  shillings  upon  the  quarter,  it 
might  be  necessary  to  make  some  abatement  in 
the  different  excises  which  are  imposed  upon 
those  particular  sorts  of  low  wines  and  spirits  of 
which  malt  makes  any  part  of  the  materials.  In 
what  are  called  malt  spirits,  it  makes  commonly 
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but  a  third  part  of  the  materials ;  the  other  two 
thirds  being  either  raw  barley,  or  one-tliird 
barley  and  one-third  wheat.  In  the  distillery 
of  malt  spirits,  both  the  opportunity  and  the 
temptation  to  smuggle,  are  much  greater  than 
dther  in  a  brewery  or  in  a  malt*hoU8e ;  the  op- 
portunity, on  account  of  the  smaller  balk  and 
greater  value  of  the  commodity ;  and  the  tempta* 
tion,  on  account  of  the  superior  height  of  the 
duties,  which  amount  to  8s.  104i/«  *  upon  the 
gallon  of  spirits.  By  increasing  the  duties  upon 
malt,  and  reducing  those  upon  the  distillery, 
both  the  opportunities  and  the  temptation  to 
smug^e  would  be  diminished,  which  might  oc* 
casion  a  still  further  augmentation  of  revenue. 
'  It  has  for  some  time  jmst  been  the  pofiey  of 
Great  Britain  to  discourage  the  consumption  of 
spirituous  liquors,  on  account  of  their  supposed 
tendency  to  ruin  the  health  and  to  corrupt  the 
morals  of  the  common  people.  According  to 
this  policy,  the  abatement  of  the  taxes  upon  the 
distillery  ought  not  to  be  so  great  as  to  reduce^ 
in  any  respect,  the  price  of  those  liquors.  Spi^ 
rituous  liquors  might  remain  as  dear  as  ever; 
while  at  the  same  time  the  wholesome  and  invi- 
gorating liquors  of  beer  and  ale  might  be  con- 
siderably reduced  in  their  price.  The  people 
m^ht  thus  be  in  part  relieved  from  one  of  the 

*  Though  the  duties  directly  imposed  upon  pivx>f  spirits 
SBMrant  only  to  2«.  6<f.  per  gallon^  these  added  to  the  dofties 
iqM>a  the  low  wines^  from  which  they  are  distilled^  amount 
to  3f .  lOjd,  Both  low  wines  and  proof  spirits  are,  to  pre- 
vent frauds,  now  rated  according  to  what  they  guage  in  the 
wash. 
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fafurdens  of  which  they  at  present  complain  the 
most  i  while  at  the  same  time  the  revenue  might 
be  considerably  angmented. 

The  objections  of  Dr.  Davenant  to  this  altera* 
tidn  in  the  present  system  of  excise  duties^  seem 
to  be  without  fomadatioD*  Those  (Objections  are» 
that  the  tax,  instead  of  dividing  ita^  as  at  pre^ 
setBt  pretty  equally  upon  the  profit  of  the  malt- 
ster, upon  that  of  the  brewer,  and  upon  that  of 
the  retailer,  would«  so  &r  as  it  affiscted  profit^ 
&U  altogether  upon  that  of  the  maltster ;  that 
the  maltster  could  not  so  easily  get  back  the 
amount  of  the  tax  in  the  advanced  price  of  his 
malt,  as  the  brewer  and  retailer  in  the  advanced 
price  of  their  liquor ;  and  that  so  heavy  a  tal 
upcMi  malt  might  reduce  the  rent  and  profit  of 
barley  land. 

No  tax  can  ever  reduce^  for  any  considerable 
time,  the  rate  of  profit  in  any  particnlar  trade^ 
which  must  alwaya  keep  its  level  with  othet 
trades  in  tke  neighbourhood.  The  present  duf^ 
titii  upon  malt,  beef,  and  ale^  dd  not  a£Pect  the 
profits  of  the  dealers  in  those  conunoidities,  who 
all  get  back  the  tax  widi  an  additional  profit,  iik 
the  enhanced  price  of  theiif  goods.  A  tax  indeed 
may  render  the  goods  upon  which  it  is  imposed 
so  dear  as  to  diminish  the  consumption  of  them« 
But  the  consumption  of  malt  is  in  malt  liquors  ^ 
and  a  tax  of  eighteen  shillings  upon  the  Quarter 
of  malt  could  not  well  render  those  Uquoj^it 
dearer  than  the  difierent  taxes,  amounting  to 
twenty-four  or  tw^ity-five  shillings,  do  at  pre<- 
sent.  Those  liquors,  on  the  contrary,  would 
probably  become  cheaper,  and  the  consumption 
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of  them  would  be  more  likely  to  increase  than 
to  diminish. 

It  is  not  very  easy  to  understand  why  it  should 
be  more  difficult  for  the  maltster  to  get  back 
eighteen  shillings  in  the  advanced  price  of  his 
malt,  than  it  is  at  present  for  the  brewer  to 
get  back  twenty-four  or  twenty-five,  sometimes 
thirty  shillings,  in  that  of  his  liquor.  The  malt- 
ster, indeed,  instead  of  a  tax  of  six  shillings^ 
would  be  obliged  to  advance  one  of  eighteen 
shillings  upon  every  quarter  of  malt.  But  the 
brewer  is  at  present  obliged  to  advance  a  tax 
of  twenty-four  or  twenty-five,  sometimes  thirty 
shillings  upon  every  quarter  of  malt  which  he 
brews.  It  could  not  be  more  inconvenient  for 
the  maltster  to  advance  a  lighter  tax,  than  it  is 
at  present  for  the  brewer  to  advance  a  heavier 
one.  The  maltster  doth  not  always  keep  in  his 
granaries  a  stock  of  malt  which  it  will  require  a 
longer  time  to  dispose  of,  than  the  stock  of  beer 
«nd  ale  which  the  brewer  frequently  keeps  in  his 
cellars.  The  former,  therefore,  may  frequently 
get  the  returns  of  his  money  as  soon  as  the 
latter.  But  whatever  inconveniency  might  arise 
to  the  maltster  from  being  obliged  to  advance  a 
heavier  tax,  it  could  easily  be  remedied  by  grant- 
ing him  a  few  months  longer  credit  than  is  at 
present  commonly  given  to  the  brewer. 

Nothing  could  reduce  the  rent  and  profit  of 
barley  land  which  did  not  reduce  the  demand 
for  barley.  But  a  change  of  system,  which  re- 
duced the  duties  upon  a  quarter  of  malt  brewed 
into  beer  and  ale  from  twenty-four  and  twenty- 
five  shillings  to  eighteen  shillings,  would  be 
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more  likely  to  increase  than  diminish  that  de- 
mand.   The  rent  and  pro6t  of  barley  land, 
besides,  must  always  be  nearly  equal  to  those  of 
other  equally  fertile  and  equally  well  cultivated 
land.    If  they  were  less,  some  part  of  the  barley 
land  would  soon  be  turned  to  some  other  pur- 
pose )  and  if  they  were  greater,  more  land  would 
soon  be  turned  to  the  raising  of  barley*    When 
the  ordinary  price  of  any  particular  produce  of 
land  is  at  what  may  be  called  a  monopoly  price^ 
a  tax  upon  it  necessarily  reduces  the  rent  and 
profit  of  the  land  which  grows  it.    A  tax  upon 
the  produce  of  those  precious  vineyards,  of 
which  the  wine  falls  so  much  short  of  the  effec-^ 
tual  demand,  that  its  price  is  always  above  the 
natural  proportion  to  that  of  the  produce  of 
other  equally  fertUe  and  equally  well  cultivated 
land,  would  necessarily  reduce  the  rent  and  pro* 
fit  of  those  vineyards.    The  price  of  the  wines 
being  already  the  highest  that  could  be  got  for 
the  quantity  commonly  sent  to  market,  it  could 
not  be  raised  higher  without  diminishing  that 
quantity;  and  the  quantity  could  not  be  di^ 
minished  without  still  greater  loss,  because  the 
lands  could  not  be  turned  to  any  other  equally 
valuable  produce.    The  whole  weight  of  the 
tax,  therefore,  would  fall  upon  the  rent  and 
profit;  properly  upon  the  rent  of  the  vineyard4 
When  it  has  been  proposed  to  lay  any  new  tax 
upon  sugar,  our  sugar  planters  have  frequently 
complained  that  the  whole  weight  of  such  taxes 
fell^  not  upon  the  consumer,  but  upon  the 
producer ;  they  never  having  been  able  to  raise 
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the  price  of  their  sugar  after  the  tax,  higher 
than  it  was  before.  The  price  had,  it  seennfl^ 
before  the  tax  been  a  moiiopoly  price ;  and  the 
argument  addueed  to  show  that  sugar  waa  an 
improper  subject  (^taxation,  demonstrated,  per- 
haps, that  it  was  a  proper  one^  the  gains  of 
monopolists,  whenever  they  can  be  come  at,i 
being  certainly  of  all  subjects  the  most  propers 
But  the  ordinary  price  of  barley  has  never  been 
a  monopoly. price;  and  the  rent  and  profit  of 
barley  land  have  never  been  above  their  nstahk 
proportion  to-  those  of  other  equally  fertile 
and  equally  well  cultivated  land*  The  different 
taxes  which  have  been  imposed  upon  malt,  beer, 
and  ale,  have  never  lowered  the  price  of  barley^ 
have  never  reduced  the  rent  and  profit  of  barley 
land.  The  price  of  malt  to  the  brewer  has  cosm 
stantly  risen  in  proportion  to  the  taxes  impoaed 
upon  it;  and  those  taxes,  together  wit^  the 
different  duties  upon  beer  and  ale,  have  con* 
stantly  either  raised  the  price,  or,  what  ccHiies 
to  the  same  thing,  reduced  the  quality  of 
those  commodities  to  the  consumer.  The  final 
payment  of  those  taxes  has  fallen  constantly 
upon  the  consi^mer,  and  not  upon  the  pro* 
ducer. 

The  only  people  Mkely  to  suffer  by  the  change 
of  system  here  proposed,  are  those  who  brewfw 
their  own  private  use.  But  the  exemption, 
which  this  superior  rank  of  people  at  present 
enjoy,  from  very  heavy  taxes  which  are  paid  by 
the  poor  labourer  and  artificer,  is  surely  most 
unjitst  and  unequal,  and  aught  to  be  taken  away» 
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i^ea  though  this  change  was  never  to  take  place. 
It  has  probably  been  the  interest  of  this  superior 
order  of  people,  however,  which  has  hitherto 
prevented  a  change  of  system  that  could  not 
well  fail  both  to  increase  the  revenue  and  to 
t^eve  the  people. 

Besides  such  duties  as  those  of  customs  and 
excise  above-mentioned,  there  are  several  others 
which  afifect  the  price  of  goods  more  unequally 
and  more  indirectly.  Of  this  kind  are  the  duties 
which  in  French  are  called  Phages,  which  in  old 
Saxon  times  were  called  the  Duties  of  Passage^ 
and  which  seem  to  have  been  originally  esta- 
blished for  the  same  purpose  as  our  turnpike  tolls, 
or  the  tolls  upon  our  canals  and  navigable  rivers, 
for  the  maintenance  of  the  road  or  of  the  navi^ 
gation.  Those  duties,  when  applied  to  such  pur- 
poses, are  most  properly  imposed  according  to 
the  bulk  or  weight  of  the  goods.  As  they  were 
originally  local  and  provincial  duties,  applicable 
to  local  and  provincial  purposes,  the  administra*' 
tion  of  them  was  in  most  cases  entrusted  to  the 
particular  town,  parish,  or  lordship,  in  which 
they  were  levied;  such  communities  being  in 
some  way  or  other  suppraed  to  be  accountable 
for  the  application.  The  sovereign,  who  is  alto^* 
gether  unaccountable,  has  in  many  coontiies 
assumed  to  himself  the  administration  of  those 
duties;  and  though  he  has  in  most  cases  en- 
hanced very  much  the  duty,  he  has  in  many 
entirely  ne^ected  the  application.  If  the  turn« 
pike  tolls  of  Great  Britain  should  ever  become 
one  of  the  resources  of  government,  we  may 
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learn,  by  the  example  of  many  other  nationsy 
what  would  probably  be  the  consequence.  Such 
tolls  no  doubt  are  finally  paid  by  the  consumer ; 
but  the  consumer  is  not  taxed  in  proportion  to 
his  expense,  when  he  pays,  not  according  to  the 
value,  but  according  to  the  bulk  or  weight,  of 
what  he  consumes.  When  such  duties  are  im- 
posed, not  according  to  the  bulk  or  weight,  but 
according  to  the  supposed  value  of  the  goods, 
they  become  properly  a  sort  of  inland  customs  or 
excises,  which  obstruct  very  much  the  most  im- 
portant of  all  branches  of  commerce,  the  interior 
commerce  of  the  country. 

In  some  small  states  duties  similar  to  those 
passage  duties  are  imposed  upon  goods  carried 
across  the  territory,  either  by  land  or  by  water^ 
from  one  foreign  country  to  another.  These  are 
in  some  countries  called  transit-duties.  Some  of 
the  little  Italian  states  which  are  situated  upon 
the  Po,  and  the  rivers  which  run  into  it,  derive 
some  revenue  from  duties  of  this  kind,  which  are 
paid  altogether  by  foreigners,  and  which  per- 
haps, are  the  only  duties  that  one  state  can  im- 
pose upon  the  subjects  of  another,  without  ob- 
structing in  any  respect  the  industry  or  com- 
merce of  its  own.  The  most  important  transit- 
duty  in  the  world  is  that  levied  by  the  king  of 
Denmark  upon  all  merchant  ships  which  pasa 
through  the  Sound. 

Such  taxes  upon  luxuries  as  the  greater  part 
of  the  duties  of  customs  and  excise,  though  they 
all  fall  indifferently  upon  every  diflferent  species 
of  revenue,  and  are  paid  finally,  or  without  any 
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Retribution,  by  whoever  consumes  the  commo. 
dities  upon  which  they  are  imposed,  yet  they  do 
not  always  fall  equally  or  proportionally  upon 
the  revenue  of  every  individual.  As  every  man's 
humour  regulates  the  degree  of  his  consumption, 
every  man  contributes  rather  according  to  his 
humour  than  in  proportion  to  his  revenue ;  the 
profuse  contribute  more,  the  parsimonious  less, 
than  their  proper  proportion.  During  the  mi- 
oority  of  a  man  of  great  fortune,  he  contributes 
<:ommonly  very  little,  by  his  consumption,  to- 
wards  the  support  of  that  state  from  whose  pro- 
tection he  derives  a  great  revenue.  Those  who 
live  in  another  country  contribute  nothing  by 
their  consumption,  towards  the  support  of  the 
government  of  that  country,  in  which  is  situated 
the  source  of  their  revenue.  If  in  this  latter 
country  there  should  be  no  land-tax,  nor  any 
considerable  duty  upon  the  transference  either 
of  moveable  or  immoveable  property,  as  is  the 
case  in  Ireland,  such  absentees  may  derive  a  great 
revenue  from  the  protection  of  a  government  to 
the  support  of  which  they  do  not  contribute  a 
•single  shilling.  This  inequality  is  likely  to  be 
greatest  in  a  country  of  which  the  government 
is  in  some  respects  subordinate  and  dependent 
upon  that  of  some  other.  The  people  who  pos- 
sess the  most  extensive  property  in  the  depend- 
ent  will,  in  this  case,  generally  choose  to  live  in 
the  governing  country.  Ireland  is  precisely  in 
this  situation,  and  we  cannot  therefore  wonder 
that  the  proposal  of  a  tax  upon  absentees  should 
be  so  very  popular  in  that  country.    It  mighty 
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perhaps,  be  a  little  difficult  to  ascertain  eithe? 
what  sort,  or  what  degree  of  absence  would 
subject  a  man  to  be  taxed  as  im  absentee,  or  at 
what  precise  time  the  tax  should  either  begin  of 
end.  If  you  except,  however,  this  very  peculiar 
situation,  any  inequality  in  the  contribution  of 
individuals,  which  can  arise  from  such  taxes,  it 
much  more  than  compensated  by  the  very  cir* 
cumstance  which  occasions  that  inequality ;  th^ 
circumstance  that  every  man's  contribution  is 
altogether  voluntary ;  it  being  altogether  in  his 
power  either  to  consume  or  not  to  consume  the 
commodity  taxed.  Where  such  t^xes,  therefore^ 
are  properly  assessed  and  upon  proper  com- 
modities, they  are  paid  with  less  grumbling  than 
any  other.  When  they  are  advanced  by  the 
merchant  or  manufacturer,  the  consumer,  who 
finally  pays  them,  soon  comes  to  confbund  them 
with  the  price  of  the  commodities,  and  almost 
forgets  that  he  pays  any  tax. 

Such  taxes  are  or  may  be  perfectly  certain,  or 
may  be  assessed  so  as  to  leave  no  doubt  concern* 
ing  either  what  ought  to  be  paid,  or  when  it 
ought  to  be  paid )  concerning  either  the  quan* 
tity  or  the  time  of  payment.  Whatever  uncer- 
tainty there  may  sometimes  be,  either  in  the 
duties  of  customs  in  Great  Britain,  or  in  other 
duties  of  the  same  kind  in  other  countries,  it 
cannot  arise  from  the  nature  of  those  duties,  but 
from  the  inaccurate  or  unskilful  manner  in  which 
the  law  that  imposes  them  is  expressed. 

Taxes  upon  luxuries  generally  are,  and  al« 
ways  may  be,  p^id  piece-meal^  or  in  proportion 
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as  the  contributors  hate  occasion  to  purchase 
the  goocb  upon  vhtch  they  are  imposed.  lu 
the  tinne  Mid  mode  of  payment  they  are,  or  may 
bBf  of  all  taxes  the  most  conveoient.  Upon  the 
(whole,  such  taxes,  therefore^  are,  perhaps,  as 
agreeable  to  the  three  first  of  the  four  general 
^maxims  ^concerning  taxatioii,  as  any  other.  They 
•oifeod  in  every  reject  against  the  fourth* 

Such  taxes,  in  pri^mr tioti  to  what  they  bring 
into  the  public  treasury  of  the  state,  always  take 
out  or  beep  out  of  the  pockets  of  the  people 
more  than  almost  any  other  taxes.  They  seem 
to  do  this  in  all  the  four  different  ways  in  which 
it  is  posiible  to  do  it. 

Firsts  the  levying  of  such  taxes,  even  when 
imposed  in  the  most  Judicious  manner,  requires 
a  great  number  of  custom-house  and  excise 
officers,  whose  salaries  and  perquisites  are  a  real 
tax  upon  the  people>  which  brings  nothing  into 
the  treasury  of  the  state.  This  expense,  how- 
ever«  it  must  be  acknowledged,  is  more  moderate 
in  Great  Britain  than  in  most  other  countries. 
In  the  year  which  ended  on  the  fifth  of  July,  177^» 
the  gross  produce  of  the  different  duties,  under 
the  management  of  the  commissioners  of  excise 
in  England,  amounted  to  5,d07,d08/.  18^.  S\d. 
which  was  levied  at  an  expense  of  little  more 
than  five  and  a  half  per  cent.  From  this  gross 
.produce^  however^  there  must  be  deducted 
what  was  paid  away  in  bounties  and  drawbacks 
upon  the  exportation  of  exciseable  goods,  which 
will  reduce  the  neat  produce  below  five  mil- 
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lions*.    The  levying  of  the  salt  duty^  and  ex^ 
cise  duty,  but  under  a  different  managemeat,  is 
much  more  expensive*     The  neat  revenue  of 
the  customs  does  not  amount  to  two  millions 
and  a  half,  which  is  levied  at  an  expense  of 
more  than  ten  per  cent,  in  the  salaries  of 
officers,  and  other  incidents.    But  the  perqui- 
sites of  custom-house  officers  are  every-where 
much  greater  than  their  salaries ;  at  some  ports 
more  than  double  or  triple  those  salaries.    If  the 
salaries  of  officers,  and  other  incidents,  therefore, 
amount  to  more  than  ten  per  cent,  upon  the 
neat  revenue  of  the  customs ;  the  whole  expense 
of  levying  that  revenue  may  amount,  in  salaries 
and  perquisites  together,  to  more  than  twenty  or 
thirty  per  cent.    The  <^cers  of  excise  receive 
few  or  no  perquisites :  and  the  administration  of 
that  branch  of  the  revenue  being  of  more  recent 
establishment,  is  in  general  less  corrupted  than 
that  of  die  customs,  into  which  length  of  time 
has  introduced  and  authc^sed  many  abuses.  By 
charging  upon  malt  the  whole  revenue  which 
is  at  present  levied  by  the  different  duties  upon 
malt  and  malt  liquors,  a  saving,  it  is  supposed, 
of  more  than  fifty  thousand  pounds  might  be 
made  in  the  annual  expense  of  the  excise.    By 
confining  the  duties  of  customs  to  a  fisw  sorts  of 
goods,  and  by  levying  those  duties  according  to 
the  excise  laws,  a  much  greater  saving  might 

*  The  neat  produce  of  liiat  yeor^  after  deducting  all  ex? 
pcnses  and  aUowances^  amounted  to  4,975,6521*  I9s.  6fL 
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probably  be  made  in  the  annual  expense  of  the 
customs* 

Secondly,  such  taxes  necessarily  occasion 
some  obstniction  or  discouragement  to  certain 
branches  of  industry.  As  they  always  raise  the 
price  of  the  commodity  taxed,  they  so  far  dis* 
courage  its  consumption,  and  consequently  its 
production.  If  it  is  a  commodity  of  home 
growth  or  manufacture,  less  labour  comes  to  be 
employed  in  raising  and  producing  it.  If  it  is  a 
foreign  commodity  of  which  the  tax  increases 
4n  this  manner  the  price,  the  commodities  of 
the  same  kind  which  are  made  at  home  may 
thereby,  indeed,  gain  some  advantage  in  the 
home  market,  and  a  greater  quantity  of  do- 
mestic industry  may  thereby  be  turned  toward 
preparing  them.  But  though  this  rise  of  price 
in  a  foreign  commodity  may  encourage  domestic 
industry  in  one  particular  branch,  it  necessarily 
discourages  that  industry  in  almost  every  other. 
The  dearer  the  Birmingham  manufacturer  buys 
his  foreign  wine,  the  cheaper  he  necessarily  sells 
that  part  of  his  hardware  with  which,  or,  what 
comes  to  the  same  thing,  with  the  price  of  which 
he  buys  it.  That  part  of  his  hardware,  there- 
fore, becomes  of  less  value  to  him,  and  he  has 
less  encouragement  to  work  at  it.  The  dearer 
the  consumers  in  one  country  pay  for  the  sur- 
plus produce  of  another,  the  cheaper  they  ne- 
cessarily fiell  that  part  of  their  own  surplus  pro- 
duce with  which,  or,  what  comes  to  the  same 
thing,  with  the  price  of  which  they  buy  it. 
That  part  of  tljeir  own  surplus  produce  become^ 
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of  leas  value  to  them,  and  tibtey  iuM^e  l6m 
couragement  to  increase  its  quantity.  AU  tMm 
upon  consumable  conunodities,  therefore,  tend 
to  reduce  the  quantity  of  productive  labour  fae^ 
low  what  it  otherwise  would  be,  either  in  pre- 
paring the  commodities  taxed,  if  they  are  home 
comAiodities ;  or  in  preparing  those  with  which 
they  are  purchased,  if  they  are  foreign  com<- 
modities»  Such  taxes  too,  always  alter,  more  or 
less,  the  natural  direction  of  national  industry^ 
and  turn  it  into  a  channel  always  different  from, 
and  generally  less  advantageous  than  tbat  in 
which  it  would  have  nm  of  its  own  accord. 

Thirdly,  the  hope  of  evading  such  taxes  by 
smuggling  gives  frequent  occasion  to  forfeitures 
iand  other  penalties,  which  entirely  ruin  the 
smuggler;  a  person  who,  though  no  doubt  highly 
blameable  for  violating  the  laws  of  his  country, 
is  frequently  incapable  of  vitiating » those  of  na- 
.tuial  justice,  and  wcnild  have  been,  in  every 
Tespect,  an  excdlent  citizen,  had  not  the  laws 
of  his  country  m^e  that  a  crime  which  nature 
never  meant  to  be  so.  In  Ibose  corrupted  go^ 
y^nments  where  there  is  at  least  a  general  sua- 
^icion  of  much  unnecessary  expense,  and  great 
misapplication  of  the  public  revenue,  the  laws 
which  guard  it  are  little  respected.  Not  many 
l>eo]de  are  scrupulous  about  smuggling,  when, 
without  perjury,  they  can  find  any  easy  and  safe 
jQj^ortunity  of  doing  sa  To  pretend  to  have  any 
^crupl^  about  buying  smuggled  goods,  though 
a  manifest  encouragemept  to  the  violation  of  the 
revenue  laws,  and  to  the  perjury  which  almost 


Digitized  by  VjOOQ IC 


OiUP.  II.        THS  WJULTH  OF  NATICXenS..  879 

alwiEqrs  fttteods  it»  would  in  piost  countries  be 
regarded  as  one  of  those  pedantic  pieces  of  fajf 
pocrisy  whioh»  instead  of  gaining  credit  urith  any 
body,  serve  only  to  expose  the  person  who  affects 
to  practise  them,  to  the  suspicion  of  being  a 
greater  knave  than  most  of  his  nei^bours.    By 
this  indulgence  of  the  pubUc^  the  smuggler  is 
pften  encouraged  to  continue  a  trade  which  [hn 
is  thus  taught  to  consider  in  some  measure  in* 
nocent ;  and  When  the  severity  of  the  revoine 
laws  is  ready  to  fall  upon  him»  he  is  frequently 
disposed  to  defend  with  violence,  what  he  has 
been  accustomed  to  regard  as  his  just  property. 
From  being  at  first,  perhaps,  rather  imprudent 
than  criminal,  he  at  last  too  often  becomes  one 
of  the  hardiest  and  most  determined  violators 
of  the  laws  of  society.     By  the  ruin  of  the 
smuggler^  his  capital,  which  had  before  been 
employed  in  maintaining  productive  labour,  is 
absorbed  either  in  the  revenue  of  the  state  or 
in  that  of  the  revenue  officer,  and  is  employed 
in  maintaining  unproductive,  to  the  diminution 
of  the  general  capital  of  the  society^  and  of  the 
useftil  industry  which  it  might  odierwise  have 
maintained* 

Fourthly,  such  taxes^  by  subjecting  at  least 
the  dealers  in  the  taxed  commodities  to  the 
frequent  idsits  and  odious  examination  of  the 
tax-gatherers,  expose  them  sometimes,  no  doubts 
to  some  degree  of  of^ression,  and  always  to 
much  trouble  and  vexation ;  and  though  vex- 
ation, as  has  already  been  said,  is  not  strictly 
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speaking  expense,  it  is  certainly  equivalent  to 
the  expense  at  which  every  man  would  be  willing 
to  redeem  himself  from  it.  The  laws  of  excise^ 
though  more  effectual  for  the  purpose  for  which 
they  were  instituted,  are,  in  this  respect,  more 
vexatious  than  those  of  the  customs.  When  a 
merchant  has  imported  goods  subject  to  certain 
duties  of  customs,  when  he  has  paid  those  duties, 
and  lodged  the  goods  in  his  warehouse,  he  is  not 
in  most  cases  liable  to  any  further  trouble  or 
vexation  from  the  custom-house  officer.  It  is 
otherwise  with  goods  subject  to  duties  of  excise* 
The  dealers  have  no  respite  from  the  continual 
visits  and  examination  of  the  excise  officers.  The 
duties  of  excise  are,  upon  this  account,  more 
unpopular  than  those  of  the  customs ;  and  so  are 
the  officers  who  levy  them.  Those  officers,  it  is 
pretended,  though  in  general,  perhaps,  they  do 
their  duty  fully  as  well  as  those  of  the  customs ; 
yet,  as  that  duty  obliges  them  to  be  frequently 
very  troublesome  to  some  of  their  neighbours, 
commonly  contract  a  certain  hardness  of  cha- 
racter which  the  others  frequently  have  not. 
This  observation,  however,  may  viery  probably 
be  the  mere  suggestion  of  fraudulent  dealers, 
whose  smuggling  is  either  prevented  or  detected 
by  their  diligence. 

The  inconveniencies,  however,  which  are, 
perhaps,  in  some  degree  inseparable  from  taxes 
upon  consumable  commodities,  fall  as  light  upon 
the  people  of  Great  Britain  as  upon  those  of  any 
other  country  of  which  the  government  is  nearly 
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as  expensive.  Our  state  is  not  perfect)  and 
might  be  mended;  but  it  is  as  good  or  better 
than  that  of  most  of  our  neighbours. 

In  consequence  of  the  notion  that  duties  upon 
consumable  goods  were  taxes  upon  the  profits 
of  merchants,  those  duties  have,  in  some  coun- 
tries, been  repeated  upon  every  successive  sale  of 
the  goods.  If  the  profits  of  the  merchant  im- 
porter or  merchant  manufacturer  were  taxed, 
equality  seemed  to  require  that  those  of  all  the 
middle  buyers,  who  intervened  between  either 
of  them  and  the  consumer,  should  likewise  be 
taxed.  The  famous  Alcavala  of  Spain  seems  to 
have  been  established  upon  this  principle.  It 
was  at  first  a  tax  of  ten  per  cent.,  afterwards  of 
fourteen  per  cent.,  and  is  at  present  of  only  six 
per  cent,  upon  the  sale  of  every  sort  of  property, 
whether  moveable  or  immoveable;  and  it  is  re^ 
peated  every  time  the  property  is  sold*.  TTie 
levying  of  this  tax  requires  a  multitude  of  re- 
venue officers  sufficient  to  guard  the  transporta* 
tion  of  goods,  not  only  from  one  province  to 
another,  but  from  one  shop  to  another.  It  sub- 
jects, not  only  the  dealers  in  some  sorts  of  goods,^ 
but  those  in  all  sorts,  every  farmer,  every  ma- 
nufacturer, every  merchant  and  shopkeeper,  to 
the  continual  visits  and  examination  of  the  tax- 
gatherers.  Through  the  greater  part  of  a  coun- 
try in  which  a  tax  of  this  kind  is  established, 
nothing  can  be  produced  for  distant  sale.  The 
produce  of  every  part  of  the  country  must  be 

.  *  Memoires  concernaat  les  Drokflr  &€.  tome  L  p.  45&.r 


Digitized  by  VjOOQ IC 


I 


THB  NATURE  AXD  CAUSES  OF         ^OOK  t, 

propartiiHied  tt>  dieconstiinptian  of  the  ndgk^ 
bourhood.  It  is  ta  the  Alcavala,  accordingty^ 
that  Ustaritz  iipputes  the  ruin  of  the  manufac^ 
tares  of  Spain.  He  mig^  have  imputed  to  it 
likewise  the  declension  of  agriculture,  it  bdii^ 
imposed  not  only  upon  tnanufactures,  but  iqpon 
the  rude  produce  of  the  land* 
'  In  the  kingdom  of  Nicies  there  is  a  similar 
tax  of  three  per  cent,  upon  the  value  of  all  con-* 
tracts^  and  consequently  upon  that  of  all  con- 
tracts of  sale.  It  is  both  lighter  than  the  Spanish 
tax,  and  the  greater  part  of  towns  and  parishes 
are  allowed  to  pay  a  composition  in  Ueu  of  it. 
They  levy  this  composition  in  what  manner  they 
please,  generally  in  a  way  that  gives  no  inter* 
ruption  to  the  interior  commerce  of  tlie  place. 
The  Neapolitan  tax,  therefore,  is  not  near  so 
ruinous  as  the  Spanish  one. 

The  uniform  system  of  taxation,  which,  with 
a  few  exceptions  of  no  great  consequence,  takes 
j^ace  in  all  the  lUfiferent  parts  of  the  united 
kingdom  of  Great  Britain,  leaves  the  interior 
commerce  of  the  country,  the  inland  and  coast* 
kig  trade,  almost  entirely  free.  The  inland  trade 
is  almost  perfectly  free,  and  the  greater  part  of 
goods  may  be  carried  from  one  end  of  the  king-* 
dom  to  the  other,  without  requiring  any  permit 
or  let-pass,  without  being  subject  to  question, 
visit,  or  examination  from  the  revenue  officers. 
There  are  a  few  exceptions,  but  they  are  such 
as  can  give  no  interruption  to  any  important 
branch  of  the  inland  commerce  of  the  country. 
Goods  carried  coastwise,  indeed,  require  certi- 
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fieates  or  coast-^^kets.  If  yod  «xcepl  coals, 
kowever»  the  rest  are  almost  all  duty  free*  Thia 
jfreedom  of  interior  commerce^  the  el^t  of  the 
uniformity  of  the  system  of  taxation,  is  perhaps 
one  of  the  principal  causes  of  the  prosperity  of 
Great  Britain ;  every  great  country  being  neces^ 
sarily  the  best  and  most  extensive  mark^for  the 
greater  part  of  the  productions  of  its  own  in- 
dustry. If  the  asune  freedom,  in  consequence  of 
the  same  uniformity,  could  be  extended  to  Ire- 
land and  the  plantations,  both  the  grandeur  of 
the  state  and  the  prosperity  of  every  part  of  the 
empire,  would  probably  be  still  greater  than  at 
present. 

In  France,  the  different  revenue  laws  which 
take  place  in  the  different  provinces  require  a 
multitude  of  revenue-officers  to  surround,  not 
only  the  frontiers  of  the  kingdom,  but  those  of 
almost  each  particular  province,  in  order  either 
to  prevent  the  importation  of  certain  goods,  or 
to  subject  it  to  the  payment  of  certain  duties,  to 
the  no  small  interruption  of  the  interior  conw 
merce  of  the  country.  Some  provinces  are  al* 
lowed  to  compound  for  the  gabelle  or  salt-tax* 
Others  are  exempted  from  it  altogether.  Some 
provinces  are  exempted  from  the  exclusive  sale 
of  tobacco^  which  the  farmers-general  enjoy 
through  the  greater  part  of  the  kingdom.  The 
aids,  which  coiTespond  to  the  excise  in  England^ 
are  very  di£ferent  in  differaat  provinces.  Some 
provinces  are  exempted  from  them,  and  pay  a 
composition  or  equivalent.  lo  those  in  which 
they  take  place  and  are  in  farm,  there  are  many 
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locid  doties  which  do  not  extejod  b^ond  a  pn^ 
ticular  town  or  district.  The  Traites  which 
correspond  to  our  customs,  divide  the  kingdom 
into  three  great  parts ;  first,  the  provinces  sub*' 
ject  to  the  tarif  of  1664,  which  are  called  the 
provinces  of  the  five  great  farms,  and  under 
which  are  comprehended  Picardy,  Normandy, 
and  the  greater  part  of  the  interior  provinces  of 
the  kingdom;  secondly,  the  provinces  subject 
to  the  tarif  of  1667»  which  are  called  the  pro-* 
vinces  reckoned  foreign,  and  under  which  are 
comprehended  the  greaterpartofthefrontierpro-* 
vinces ;  and,  thirdly,  those  provinces  which  are 
said  to  be  treated  as  foreign,  or  which,  because 
they  are  allowed  a  free  commerce  with  foreign 
countries,  are  in  their  commerce  with  the  other 
provinces  of  France  subjected  to  the  same  duties 
as  other  foreign  countries.  These  are  Alsace, 
the  three  bishoprics  of  Metz,  Toul,  and  Verdun, 
and  the  three  cities  of  Dunkirk,  Bayonne,  and 
Marseilles.  Both  in  the  provinces  of  the  five  great 
farms  (called  so  on  account  of  an  ancient  division 
of  the  duties  of  customs  into  five  great  branches^ 
each  of  which  was  originally  the  subject  of  a  par*' 
ticular  farm,  though  they  are  now  all  united  into 
one),  and  in  those  which  are  said  to  be  reckoned 
foreign,  there  are  many  local  duties  which  do  not 
extend  beyond  a  particular  town  or  district* 
There  are  some  such  even  in  the  provinces  which 
are  said  to  be  treated  as  foreign,  particularly  in 
the  city  of  Marseilles.  It  is  unnecessary  to  ob- 
serve how  much,  both  the  restraints  upon  the 
interior  commerce   of  the  country,  and  the 
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number  of  the  revenue  officers  must  be  multi- 
plied, in  order  to  guard  the  frontiers  of  those 
different  provinces  and  districts,  which  are  sub* 
ject  to  such  different  systems  of  taxation. 
.   Over  and  above  the  general  restraints  arising 
from  this  complicated  system  of  revenue  laws, 
the  commerce  of  wine,  after  com  perhaps  the 
most  important  production  of  France,  is  in  the 
greater  part  of  the  provinces  subject  to  particular 
restraints,  arising  from  the  favour  which  has  been 
shown  to  the  vineyards  of  particular  provinces 
and  districts,  above  those  of  others.    The  pro- 
vinces most  famous  for  their  wines,  it  will  be 
foundj  I  believe,  are  those  in  which  the  trade  in 
that  article  is  subject  to  the  fewest  restraints  of 
this  kind.     The  extensive  market  which  such 
provinces  enjoy,  encourages  good  management 
both  in  the  cultivation  of  their  vineyards,  and  in 
the  subsequent  preparation  of  their  wines. 
.*   Such  various  and  complicated  revenue  laws 
are  not  peculiar  to  France.    The  little  duchy  of 
Milan  is  divided  into  six  provinces,  in  each  of 
which  there  is  a  different  system  of  taxation  with 
regard  to  several  different  sorts  of  consumable 
goods.    The  still  smaller  territories  of  the  duke 
of  Parma  are  divided  into  three  or  four,  each  of 
which  has,  in  the  same  manner,  a  system  of  its 
own.    Under  such  absurd  management,  nothing 
but  the  great  fertility  of  the  soil  and  happiness 
of  the  climate  coiild  preserve  such  countries 
from  soon  relapsing  into  the  lowest  state  of 
poverty  and  barbarism. 

Taxes  upon  consumable  commodities  may 
VOL.  iii»  c  c 
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either  be  levied  by  an  administration  of  which" 
the  officers  are  appointed  by  govemmeqt^  and 
are  immediately  accountable  to  government,  of 
which  the  revenue  must  in  this  case  vary  from^ 
year  to  year,  according  to  the  occasional  varia- 
tions in  the  produce  of  the  tax ;  or  they  may  be- 
let  in  farm  for  a  rent  certain,  the  farmer  being 
allowed  to  appoint  his  own  officers,  who,  though 
obliged  to  levy  the  tax  in  the  manner  directed  by 
the  law,  are  under  his  immediate  inspection,  and 
are  immediately  accountable  to  him.  The  best  and 
most  frugal  way  of  levying  a  tax  can  never  be  by 
farm.  Over  and  above  what  is  necessary  for 
paying  the  stipulated  rent,  the  salaries  o£  the 
officers,  and  the  whole  expense  of  administration^ 
the  farmer  must  always  draw  from  the  produce  of 
the  tax  a  certain  profit  proportioned  at  least  to 
the  advance  which  he  makes,  to  the  risk  which 
he  runs,  to  the  trouble  which  he  is  at,  and  to  the 
knowledge  and  skill  which  it  requires  to  manage 
so  very  complicated  a  concern.  Government,  by 
establishing  an  administration  under  their  own 
immediate  inspection,  of  the  same  kind  with  that 
which  the  farmer  establishes,  might  at  least  save 
this  profit,  which  is  almost  always  exoxbitant.  To, 
farm  any  considerable  branch  of  the  public  re^ 
venue,  requires  either  a  great  capital  or  a  great 
credit ;  circumstances  which  would  alone  restrain 
the  competition  for  such  an  undertaking  to  a 
very  small  number  of  people.  Of  the  few  who 
have  this  capital  or  credit,  a  still  smaller  number 
have  the  necessary  knowledge  or  experience; 
another  circumdtance  which  restrains  the  com- 
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petition  still  further.  The  very  few  who  are  in 
condition  to  become  competitors  find  it  more 
for  their  interest  to  combine  together ;  to  be* 
come  co-partners  instead  of  competitors,  and 
when  the  farm  is  set  up  to  auction,  to  offer  no 
rent,  but  what  is  much  below  the  real  value. 
In  countries  where  the  public  revenues  are  in 
farm,  the  farmers  are  generally  the  most  opulent 
people.  Their  wealth  would  alone  excite  the 
public  indignation,  and  the  vanity  which  al- 
most always  accompanies  such  upstart  fortunes, 
the  foolish  ostentation  with  which  they  com- 
monly  display  that  wealth,  excite  that  indigna- 
tion still  more. 

The  farmers  of  the  public  revenue  never  find 
the  laws  too  severe,  which  punish  any  attempt 
to  evade  the  payment  of  a  tax.  They  have  no 
bowels  for  the  contributors,  who  are  not  their 
subjects,  and  whose  universal  bankruptcy,  if  it 
should  happen  the  day  after  their  farm  is  expired, 
would  not  much  afl^ct  their  interest.  In  the 
greatest  exigencies  of  the  state,  when  the  anxiety 
of  the  sovereign  for  the  exact  payment  of  his 
revenue  is  necessarily  the  greatest,  they  seldom 
fail  to  complain  that  without  laws  more  rigorous 
than  those  which  actually  take  place^  it  will  be 
impossible  for  them  to  pay  even  the  usual  rent. 
In  those  moments  of  public  distress  their  de- 
mands cannot  be  disputed.  The  revenue  laws, 
therefore,  become  gradually  more  and  more 
severe.  The  most  sanguinary  are  always  to  be 
found  in  countries  where  the  greater  part  of  the 
public  revenue  is  in  farm.    The  mildest,  in 
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countries  where  it  is  levied  under  the  imme- 
diate inspection  of  the  sovereign.  Even  a  bad 
sovereign  feels  more  compassion  for  his  people 
than  can  ever  be  expected  from  the  farmers  of 
his  revenue.  He  knows  that  the  permanent 
grandeur  of  his  family  depends  upon  the  pro- 
sperity  of  his  people,  and  he  will  never  know- 
ingly ruin  that  prosperity  for  the  sake  of  any 
momentary  interest  of  his  own.  It  is  otherwise 
with  the  farmers  of  his  revenue,  whose  grandeur 
may  frequently  be  the  effect  of  the  ruin,  and 
not  of  the  prosperity  of  his  people. 

A  tsx  is  sometimes,  not  only  farmed  for  a 
certain  rent,  but  the  farmer  has,  besides,  the 
monopoly  of  the  commodity  taxed.  In  France, 
the  duties  upon  tobacco  and  salt  are  levied  in  this 
manner.  In  such  cases  the  farmer,  instead  of 
one,  levies  two  exorbitant  profits  upon  the  peo- 
ple J  the  profit  of  the  farmer,  and  the  still  more 
exorbitant  one  of  the  monopolist.  Tobacco 
being  a  luxury,  every  man  is  allowed  to  buy  or 
not  to  buy  as  he  chooses.  But  salt  being  a  neces- 
sary, every  man  is  obliged  to  buy  of  the  farmer 
a  certain  quantity  of  it ;  because,  if  he  did  not 
buy  this  quantity  of  the  farmer,  he  would,  it  i» 
presumed,  buy  it  of  some  smuggler.  The  taxes 
upon  both  commodities  are  exorbitant.  The 
temptation  to  smuggle  consequently  is  to  many 
people  irresistible,  while  at  the  same  time  the 
rigour  of  the  law,  and  the  vigilance  of  the  farm- 
er's officers,  render  the  yielding  to  that  tempta- 
tion almost  certainly  ruinous.  The  smuggling 
of  salt  and  tobacco  sends  every  year  several 
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hiiiKlred  people  to  the  galleys,  besides  a  very  con- 
^derable  number  whom  it  sends  to  the  gibbet. 
Those  tsixea  levied  in  this  manner  }deld  a  very 
considerable  revenue  to  government.  In  1767, 
the.  farm  of  tobacco  was  let  for  twenty-two 
.millions  five  hundred  and  forty-one  thousand  two 
hundred  and  aeventy-eight  livres  a  year.  That 
of  salt,  for  thirty-six  millions  four  hundred  and 
ninety-two  thousand  four  hundred  and  four 
livres.  The  farm  in  both  cases  was  to  com- 
mence in  1768,  and  to  last  for  six  years*  Those 
who  consider  the  blood  of  the  people  as  no- 
thing in  comparison  with  the  revenue  of  the 
prince»  may  perhaps  Approve  of  this  method  of 
levying  taxes.  Similar  taxes  and  monopolies  of 
salt  and  tobacco  have  been  established  in  many 
other  countries;  particularly  in  the  Austrian 
^nd  Prussian  dominions,  and  in  the  greater  part 
of  the  states  of  Italy^ 

In  France,  the  greater  part  of  the  actual  re- 
venue  of  the  crown  is  derived  from  eight  different 
sources ;  the  taille,  the  capitation,  the  two  ving- 
tiemes^  the  gabelles,  the  aides,  the  traites,  the 
.domaine^  and  the  farm  of  tobacco.  The  five 
]a$t  are,  in  the  greater  part  of  the  provinces, 
under  f^m.  The  three  first  are  every-where 
levied  by  an  administration  under  the  immediate 
inspection  and  direction  of  government,  and  it  is 
univisrsally  acknowledged  that  in  proportion  to 
what  they  take  out  of  the  pockets  of  the  people, 
they  bring  more  into  the  treasury  of  Uie  prince 
than  the  other  five,  of  which  the  administration 
is  much  more  wasteful  and  expensive. 
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The  finances  of  France  seem,  in  their  present 
state,  to  admit  of  three  very  obvious  reforma* 
tions*  First,  by  abolishing  the  taiUe  and  the 
capitation,  and  by  incteasing  the  number  of 
vingtiemes,  so  as  to  produce  an  additional  re- 
venue equal  to  the  amount  of  those  other  taxes, 
the  revenue  of  thecrown  might  be  preserved;  the 
expense  of  collection  might  be  much  diminished; 
the  vexation  of  the  inferior  ranks  c£  people, 
which  the  taille  and  capitation  occasion,  might 
be  entirely  prevented ;  and  the<  superior  ranks 
might  not  be  more  burdened  than  the  greater  part 
of  them  are  at  present.  The  vingtieme,  I  have 
already  observed,  is  a  tax  "very  nearly  of  the  same 
kind  with  what  is  caUed  the  land-tax  ef  Eng- 
land* The  burden  of  the  taiUe,  it  is  acknow- 
ledged, falls  finally  upon  the  prc^rietors  of  land; 
and  as  the  greater  part  of  the  capitation  is  as- 
sessed upon  those  who  are  subject  to  the  taille  at 
so  much  a  pound  ai  that  other  tax,^  the  final  pay- 
ment of  the  greater  part  of  it  must  likewise  fall 
upon  the  same  order  of  people.  Though  the  num- 
ber of  the  vingtiemes,  therefore,  was  increased 
so  as  to  produce  an  additional  revenue  equal  to 
the  amount  of  both  those  taxes,  the  superior 
ranks  oi  people  might  not  be  more  burdened 
than  they  are  at  present  Many  individuals  no 
doubt  would,  on  account  of  the  great  inequali- 
ties with  which  the  taille  is  commonly  assessed 
upon  the  estates  and  tenants  of  different  indi- 
viduals. The  interest  and  (^position  of  such 
favoured  subjects  are  the  obstacles  most  likely 
to  prevent  tUs  or  any  other  reformation  of  the 
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die  aides^  the  traiteop  the  tiaes  upon  Jkpbacoo^  all 
the  different  customs  and  excises,  uniform  in  all 
the  different  parts  of  the  kiogdooi,  those  taxes 
might  he  levied  at  much  less  expense*  and  the 
interior  commerce  of  the.  kingdom  might  be  ren* 
dered  as  free  as  that  of  !&)gland. .  Thirdly^  and 
lastly*  by  subjecting  all  those  taxes  to  an  admini^- 
stration  under  the  imooediate  inspection  and  di« 
?ectton  of  government*  the  exorbitant  profits  of 
the  farmers  general  might  be  added  to  the  re* 
▼enue  of  the  state*  The  opposition  arising  from 
the  privvie  intesestof  individuals  is  likely  to  be 
as  effsctnal  for  piev^^ng  the  two  last  aa  the 
first-mentianfed  scheme  of  reformation* 

The  French  system  of  taxation  seems,  in  every 
respect,  inferior  to  the  British.  In  Great  Britain 
ten  millions  sterling  are  annually  levied  upon 
less  than  eight  millions  o£  people,  without  its 
being  possible  to  say  that  any  particular  order 
is  oppressed*  From  the  collections  of  the  Abb6 
Expilly,  and  the  observations  of  the  author  of 
^he  £ssay  upon  the  legislation  and  commerce  of 
com,  it  appears  probable  that  France,  including 
the  provinces  of  Lorraine  and  Bar,  contains 
about  twenty*three  or  tw^ity-four  millions  of 
-people ;  three  times  the  number  perhaps  con- 
tained in  Great  Britain.  The  soil  and  olimateof 
France  are  better  than  those  of  Great  Britain* 
The  country  has  been  much  longer  in  a  state  of 
improvement  and  cultivation,  and  is,  upon  that 
account,  better  stocked  with  all  those  things 
which  it  requires  a  long  time  to  raise  up  and 


Digitized  by  VjOOQ IC 


9Hi        THE  NAi:mt£  axd  tnjmsB  of      Bon.Y, 


accasi^ulate,  such  as  great  towiiB,  and  conveatmt 
and  well-built  houses,  both  in  tx>wn  and  country^ 
With  these  advantages,  it  might  be  expected  that 
in  Frsuice  a  revenue  of  thirty  millions  might  be 
levied  for  the  support  of  the  state,  with  as  little 
inoonvemency  as  a  revalue  often  millions  is  in 
Great  Britain.  In  1765  and  1766,  the  whole  re- 
venue paid  into  the  treasury  of  France,  accord- 
ing to  the  best,  though,  I  acknowledge,  very  im^ 
perfect,  accounts  which  I  could  get  ^it,  usiudly 
run  between  308  and  dS5  millions  of  livres; 
that  is,  it  did  not  amount  to  fifteen  miUioiia 
sterling;  not  the  half  of  what  might  have  been 
expected,  had  the  people  contributed  in  the 
same  proportion  to  tiieir  numbers  as  the  people 
of  Great  Britain.  The  people  of  France,  how- 
ever, it  19  generally  acknowledged,  are  much 
more  oppressed  by  taxes  than  the  people  of 
Great  Britain.  France,  however,  is  certainly 
the  great  empire  in  Europe  which,  after  that  c£ 
QresA  Britain,  enjoys  the  mildest  and  most  in? 
dulgent  government. 

In  Holland  the  heavy  taxes  upon  the  no- 
.cessaries  of  life  have  ruined,  it  is  said,  their 
principal  manufactures,  and  are  likely  to  dts- 
icourage  gradually  even  their  fisheries  and  their 
trade  in  shiprbuilding.  The  taxes  upon  the  ne- 
^eessaries  of  life  are  inconsiderable  in  Great 
Britain,  and  no  manufacture  has  hitherto  been 
ruined  by  them.  The  British  taxes  which  bear 
hardest  on  manufactures  are  some  duties  upon 
the  importation  of  raw  materials,  particularly 
jupon  that  of  raw  sUk.  The  revenue  of  the  statics 
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general  a&d  of  tke  diflferent  cities,  however,  is 
said  to  amount  to  more  than  five  millions  two 
hundred  and  fiftj  thousand  pounds  sPterling;  and 
as  the  inhabitants  of  the  United  Provinces  can* 
not  well  be  supposed  to  amount  to  more  thafi^ 
third  part  of  those  of  Great  Britain,  they  must, 
in  proportion  to  their  number,  be  much  more 
heavily  taxed. 

After  all  the  proper  subjects  of  taxation  have 
been  exhausted,  if  the  exigencies  of  the  state 
still  continue  to  require  new  taxes,  they  must  be 
imposed  upon  improper  ones.    The  taxes  upon 
the  neoeasaiies  of  life,  therefore,  may  be  no  im- 
peachment of  the  wisdom  of  that  republic,  which, 
in  order  to  acquire  and  to  mainrtain  its  indepen- 
dency, has,  in  spite  <^  its  great  frugality,  been 
Involved  in  such  expensive  wars  as  have  obliged 
it  U}  contract  great  debts.    The  singular  coun* 
tries  of  Holland  and  Zealand,  besides,  require  a 
considerable  expense  even  to  preserve  their  ex« 
istence,  or  to  prevent  their  being  swallowed  up 
by  the  sea,  which  must  have  contributed  to  in- 
crease conaiderably  the  load  of  taxes  in  those 
two  provinces.   The  republican  form  of  govern- 
ment seems  to  be  the  principal  support  of  the 
present  grandeur  of  Holland.    The  owners  of 
great  capitals,  the  great  mercantile  famiKes, 
have  generally  either  some  direct  share,  or  some 
indirect  influence,  in  the  administration  of  that 
government.    For  the  sake  of  the  respect  and 
authority  which  they  derive  from  this  situation, 
^hey  are  willing  to  live  in  a  country  where  their 
capital,  if  they  employ  it  themselves,  will  bring 
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them  less  profit,  and  if  th^  lend  it  to  another^ 
less  interest;  and  where  the  very  moderate  re- 
venue which  they  can  dxum  from  it  will  purchase 
less  of  the  necessaries  and  conveniencies  of  life 
than  in  any  other  part  of  Europe.  The  resi- 
dence  of  such  wealthy  people  nece'-sarily  keeps 
alive,  in  spite  of  all  disadvantages,  a  certain  de- 
gree of  industry  in  the  country.  Any  public 
calamity  which  should  destroy  the  republican 
form  of  govenunent,  which  should  throw  the 
whole  administration  into  the  handsof  nobles  and 
of  soldiers,  which  should  annihilate  altogether 
the  importance  of  those  wealthy  merchants, 
would  soon  render  it  disagreeable  to  them  to 
live  in  a  country  where  they  were  no  longer 
likely  to  be  much  respected.  They  would  re- 
move  both  their  residence  and  their  capital  to 
^ome  other  country,  and  the  industry  and  com- 
merce o£  Holland  would  soon  follow  the  capitals 
which  supported  them. 


CHAPTER  HI. 

Of  Public  Debts. 

In  that  rude  state  of  society  which  precedes 
the  extension  of  commerce  and  the  improve- 
ment of  manufactures,  when  those  expensive 
luxuries  which  commerce  and  manufactures  can 
alone  introduce  are  altogether  unknown,  the 
person  who  possesses  a  large  revenue,  I  have  en- 
deavoured to  show  in  the  third  book  of  this  In- 
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quiry,  can  sp^d  or  epjoy  that  revenue  in  n« 
other  way  than  by  maintaining  nearly  as  many 
people  as  it  can  maintain.  A  large  revenue  may 
at  sill  times  be  said  to  consist  in  the  command 
of  a  large  quantity  of  the  necessaries  of  life.  In 
that  rude  state  of  things  it  is  commonly  paid  in 
a  large  quantity  of  those  necessaries,  in  the  ma- 
terials of  plain  food  and  coarse  clothing,  in  corn 
and  cattle,  in  wool  and  raw  hides.  When  nei- 
ther commerce  nor  manufactures  furnish  any 
•thing  for  which  the  owner  can  exchiuige  the 
greater  part  *of  those  materials  which  are  over 
and  above  his  own  consumption,  he  can  do  nor- 
thing with  the  surplus  but  feed  and  ciotibe  nearly 
as  many  people  as  it  will  feed  and  clothe.  A 
hospitality  in  which  there  is  no  luxury,  and  a 
liberality  in  which  there  is  no  ostentation,  oc- 
casion, in  this  situation  of  things,  the  principal 
expenses  of  the  ridi  and  the  great.  But  these, 
I  have  likewise  endeavoured  to  show  in  the  same 
book,  are  expenses  by  which  people  are  not  very 
apt  to  ruin  themselves.  There  is  not  perhaps, 
any  selfish  pleasure  so  frivolous,  of  which  the 
pursuit  has  not  sometimes  ruined  even  sensible 
men.  A  passion  for  cock-fighting  has  ruined 
many.  But  the  instances,  I  believe,  are  not  very 
numerous  of  people  who  have  been  ruined  by 
a  hospitality  or  liberality  of  this  kind ;  though 
the  hospitality  of  luxury  and  the  liberality  of 
ostentation  have  ruined  many.  Among  our  feu- 
dal ancestors,  the  long  time  during  which  estates 
used  to  continue  in  the  same  family,  sufficiently 
demonstrates  the  general  disposition  of  people 
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to  live  within  their  income.  Though  the  rustic 
hos{Htality,  constantly  exercised  by  the  great 
landholders^  may  not,  to  us  in  the  present  times^ 
seem  consistent  with  that  order,  which  we  are 
apt  to  consider  as  inseparably  connected  with 
good  OBConomy,  yet  we  must  certainly  allow 
Jthem  to  have  been  at  least  so  far  frugal  as  not 
commonly  to  havb  spent  their  whole  income.  A 
part  of  their  wool  and  raw  hides  they  had  gene* 
rally  an  opportunity  of  selling  for  money.  Some 
part  of  this  money,  perhaps,  they  spent  in  pur* 
chasing  the  few  objects  of  vanity  and  luxury, 
with  which  the  circumstances  of  the  times  could 
furnish  them ;  but  some  part  of  it  they  seem 
comjDQonly  to  have  hoarded.  They  could  not  well 
indeed  do  any  thing  else  but  hoard  whatever 
money  they  saved.  To  trade  was  di^raceful  to  a 
gentleman,  and  to  lend  money  at  interest,  which 
at  that  time  was  considered  as  usury,  and  prohi- 
bited by  law,  would  have  been  still  more  so.  In 
those  times  of  violence  and  disorder,  besides,  it 
was  conveoi^it  to  have  a  hoard  of  money  at 
hand,  that  in  case  they  should  be  driven  from 
their  own  home,  they  might  have  something  of 
known  value  to  carry  with  them.to  some  place  of 
safety.  The  same  violence  which  made  it  con- 
venient to  hoard,  made  it  equally  convenient  to 
conceal  the  hoard.  The  frequency  of  treasure* 
trove,  or  of  treasure  found  of  which  no  owner 
.was  known,  sufficiently  demonstrates  the  fre* 
quency  in  those  times  both  of  hoarding  and  of 
concealing  the  hoard.  Treasure^trove  was  then 
considered  as  an  important  branch  of  the  revenue 
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of  the  sovereign.  All  the  treasure- trove  of  the 
kingdom  would  scarce  perhaps  in  the  present 
times  make  an  important  branch  of  the  revenue 
of  a  private  gentleman  of  a  good  estate. 

The  same  disposition  to  save  and  to  hoard  pre- 
vailed in  the  sovereign,  as  well  as  in  the  subjects. 
Among  nations  to  whom  commerce  and  manu- 
&ctures  are  little  known,  the  sovereign,  it  has 
already  been  obsei^ved  in  the  fourth  book,  is  in  a 
situation  which  naturally  disposes  him  to  the  par« 
simony  requisite  for  accumulation.  In  that  situa* 
tion  the  expense  even  of  a  sovereign  cannot  be 
directed  by  that  vanity  which  delights  in  the 
gaudy  finery  of  a  court.  The  ignorance  of  the 
times  affords  but  few  of  the  trinkets  in  which 
that  finery  consists.  Standing  armies  are  not 
then  necessary,  so  that  the  expense  even  of  a 
sovereign,  like  that  of  any  other  great  lord,  can 
be  employed  in  scarce  any  thing  but  bounty  to 
his  tenants,  and  hospitality  to  his  retainers. 
But  bounty  and  hoqNtality  very  seldom  lead 
to  extravagance ;  though  vanity  almost  always 
does.  All  the  undent  sovereigns  of  Europe  ac* 
cordingly,  it  has  already  been  observed,  had 
treasures*  £very  Tartar  chief  in  the  present 
times  is  said  to  have  one. 

In  a  commercial  country  abounding  with  every 
sort  of  expensive  luxury,  the  sovereign,  in  the 
same  manner  as  almost  all  the  great  proprietors 
in  his  dominions,  naturally  spends  a  great  part 
of  his  revenue  in  purchasing  those  luxuries.  His 
own  and  the  neighbouring  countries  supply  him 
abundantly  with  all  the  costly  trinkets  which 
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compose  the  splendid,  but  insignificiaiit  pageantry 
of  a  court.  For  the  sake  of  an  inferior  pageantry 
of  the  same  kind,  his  nobles  dismiss  their  re* 
tainers,  make  their  tenants  independent,  and 
become  gradually  themselves  as  insignificant  as 
the  greater  part  of  the  wealthy  bui^hers  in  his 
dominions.  The  same  frivolous  passions,  which 
influence  their  conduct,  influence  his.  How  can 
it  be  supposed  that  he  should  be  tiie  only  rich 
man  in  his  dominions  who  is  imebsB^le  to  plea- 
sures of  this  kind?  If  he  does  not,  what  he  is  very 
likely  to  do,  spend  upon  those  pleasures  so  great 
a  part  of  his  revenue  as  to  debilitate  very  much 
the  defensive  power  of  the  states  it  cannot  well  be 
expected  that  he  should  not  spend  upon  them  all 
that  ps^  of  it  which  is  over  and  above  ^hat  is 
necessary  for  supporting  that  defensive  power. 
His  orditiary  expense  becomes  equal  to  his  ordi-^ 
nary  revenue,  and  it  is  well  if  it  does  not  fre- 
quently  exceed  it.  The  amassing  of  treasure  can 
no  longer  be  expected,  and  when  extraordinary 
exigencies  require  extraordinary  expenses,  he 
must  necessarily  call  upon  his  subjects  for  an 
extraordinary  aid.  The  present  and  the  late 
king  of  Prussia  are  the  only  great  princes  of 
Europe,  who,  since  the  death  of  Henry  IV.  of 
iVance,  in  1610,  are  supposed  to  have  amassed 
any  considerable  treasure.  The  parsimony  which 
leads  to  accumulation  has  become  almost  as  rare 
in  republican  as  in  monarchical  governments. 
The  Italian  republics,  the  United  Provinces  of 
the  Netherlands,  are  all  in  debt.  The  canton  of 
Berne  is  tite  single  republic  in  Europe  which 
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has  amassed  atiy  considearable  treasure.  The 
other  Swiss  republics  have  nott  .  The  taste  for 
some  sort  of  pageantry,  for  splendid  buildings^ 
at  least,  and  other  public  ornaments,  frequently 
prevails  as  much  in  the  apparently  sober  senate* 
house  of  a  little  republic,  as  in  the  dissipated 
court  of  the  greatest  king. 

The  want  of  parsimony  in  time  of  peace,  im-* 
poses  the  necessity  of  contracting  debt  in  time  of 
war.  When  war  comes,  there  is  no  money  in 
the  treasury  but  what  is  necessary  for  carrying  on 
the  ordinary  expense  of  the  peace  establishments 
In  war  an  establishment  of  three  or  four  times 
that  expense  becomes  necessary  for  the  defence 
of  the  state,  and  consequently  a  revenue  three  <^ 
four  times  greater  than  the  peace  revenue.  Sup<^ 
posing  that  the  sovereign  should  hare,  what  he 
scarce  ever  has^  the  immediate  means  of  aug- 
menting his  revenue  in  ]Hroportion  to  the  aug- 
mentation of  his  expense,  yet  still  the  produce 
of  the  taxes,  from  which  this  increase  of  revenue 
must  be  drawn,  will  not  begiii  to  come  into  the 
treasury  till  perhaps  ten  or  twelve  months  after 
they  are  imposed.  But  the  moment  in  which 
war  begins,  or  rather  the  moment  in  which  it  apr 
pears  likely  tob^in^  the  army  must  be  augmeutf 
ed,  the  fleet  most  be  fitted  out,  the  garrisoned 
towns  must  be  put  into  aposture  £^  defence;  thai 
army,  that  fleet,  those  garrisoned  towns  must  be 
furnished  with  arms,  ammunition,  and  provi- 
sions. An  immediate  and  great  expense  must  be 
incurred  in  that  moment  of  immediate  danger, 
which  will  not  wait  for  the  gradual  and  slow  re^ 
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turns  of  the  new  taxes'.  In  this  exigency  go« 
vernment  can  have  no  other  resource  but  in 
borrowing. 

The  same  commercial  state  of  society  which, 
by  the  operation  of  moral  causes,  brings  govern^ 
ment  in  this  manner  into  the  necessity  of  borrow- 
ing, produces  in  the  subjects  both  an  ability  and 
an  inclination  to  lend.  If  it  commonly  brings 
along  with  it  the  necessity  of  borrowing,  k  like- 
wise brings  with  it  the  facility  of  doing  so. 

A  country  abounding  with  merchants  and  ma- 
nufacturers, necessarily  abounds  with  a  set  of  peo- 
ple through  whose  hands'uot  only  their  own  capi- 
tals,  but  the  capitals  of  all  those  who  either  lend 
them  money,  or  trust  them  with  goods,  pass  as  fre- 
quently, or  more  frequently,  than  the  revenue  of 
a  private  man,  who,  without  trade  or  business, 
lives  upon  his  income,  passes  through  his  hands. 
The  revenue  of  such  a  man  can  regularly  pass 
through  his  hands  only  once  in  a  year.  But  the 
whole  amount  of  the  capital  and  credit  of  a  mer- 
chant, who  deals  in  a  trade  of  which  the  returns 
are  very  quick,  may  sometimes  pass  through  his 
hands,  two,  three,  or  four  times  in  ayear.  Acoun- 
try  abounding  with  merchants  and  manufac- 
turers, therefore,  necessarily  abounds  with  a  set 
of  people  who  have  it  at  all  times  in  their  power 
to  advance,  if  they  choose  to  do  so,  a  very  large 
sum  of  money  to  government.  Hence  the  ability 
in  the  subjects  of  a  commercial  state  to  lend. 

Commerce  and  manufactures  can  seldom  flou- 
rish long  in  any  state  which  does  not  enjoy  a 
regular  administration  of  justice,,  in  which  the 
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people  do  not  feel  tjiemtelves  secure  in  the  pos- 
session of  their  property,  in  which  the  faith  of 
contracts  is  not  supported  by  law,  and  in  which 
the  authority  of  the  state  is  not  supposed  to  be 
regulariy  employed  in  enforcing  the  payment  of 
debts  from  all  those  who  are  able  to  pay.     Com-^ 
merce  and  manufactures,  in  short,  can  seldom 
flourish  in  any  state  in  which  there  is  not  a  ob- 
tain degree  of  confidence  in  the  justice  of  go- 
vernment.  The  same  confidence  which  disposes 
great  merchants  and  manufacturers,  uponordir 
nary  occasions,  to  trust  th^r  property  to  the 
protection  of  a  particular  government,  (Usposes 
them,  upon  extrtordinary  occasions,  to  trust  thai; 
government  with  the  use  of  their  property.   By 
lending  money  to  government,  they  do  not  even 
for  a  moment  diminisli  their  abili^  to  carry  on 
their  trade  and  manufactures.    On  the*  contrary 
they  commonly  augment  it^    The  necessities  c^ 
the  state  render  government  upon  most  occasions 
willing  to  borrow  upon  terms  extremely  advan^ 
tageous  to  the  lender.    The  security  which  it 
grants  to  the  original  creditor,  is  made  trans^ 
ferable  to  any  other  creditor,  and,  from  the  uni- 
versal confidence  in  the  justice  of  the  state,  gene** 
rally  sells  in  the  market  for  more  than  was  ori- 
ginally paid  for  it.    Hie  merchant  or  monied 
man  makes  money  by  lending  money  to  govern- 
ment, and,  instead  of  diminishing,  increases  his 
trading  capital.     He  generally  considers  it  as 
a  favour,  therefore,  when  the  administration 
admits  him  to  a  share  in  the  first  subscription 
for  a  new  loan.     Hence  the  inclination  or  will- 
vox..  III.  D  D 
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ingness  in  the  subjects  of  a  commercial  state  tp 
lend. 

The  government  of  such  a  state  is  very  apt  to 
repose  itself  upon  this  ability  and  willingness  of 
its  subjects  to  lend  it  their  money  on  extraordi- 
nary occasions.  It  foresees  the  facility  of  bcw- 
rowing,  and  therefore  dispenses  itself  from  the 
duty  of  saving. 

In  a  rude  state  of  society  there  are  no  great 
mercantile  'or  manufacturing  capitals.  The  in- 
dividuals who  hoard  whatever  money  they  can 
save,  and  who  conceal  their  hoard,  do  so  from  a 
distrust  of  the  justice  of  government,  from  a  fear 
that  if  it  was  known  that  they  had  a  hoard,  and 
where  that  hoard  was  to  be  found,  they  would 
quickly  be  plundei'ed.  In  such  a  state  of  things 
few  people  would  be  able,  and  nobody  would  be 
willing,  to  lend  their  money  to  government  on 
extraordinary  exigencies.  The  sovereign  feels 
that  he  must  provide  for  such  exigencies  by 
saving,  because  he  foresees  the  absolute  impossi- 
bility of  borrowing.  This  foresight  increases 
still  further  his  natural  disposition  to  save. 

The  progress  of  the  enormous  debts  which  at 
present  oppress,  and  will  in  the  long-run  pro- 
bably ruin,  all  the  great  nations  of  Europe,  has 
been  pretty  uniform.  Nations,  like  private 
men,  have  generally  begun  to  borrow  upon  what 
may  be  called  personal  credit,  without  assigning 
or  mortgaging  any  particular  fund  for  the  pay- 
ment of  the  debt ;  and  when  this  resource  has 
failed  them,  they  have  gone  on  to  borrow  upon 
assignments  or  mortgages  of  particular  funds. 
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Whi^t  is  called  the  unfunded  debt  of  Great 
Britain  is  contracted  in  the  former  of  those  two 
ways.  It  consists  partly  in  a  debt  which  bears, 
or  is  supposed  to  bear,  no  interest,  and  which  re- 
sembles the  debts  that  a  private  man  contracts 
upon  account;  and  partly  in  a  debt  which  bears 
interest^  and  which  resembles  what  a  private  man 
contracts  upon  his  bill  or  promissory  note.  The 
debts  which  are  due  either  for  extraordinary  ser- 
vices, or  for  services  either  not  provided  for,  or 
not  p»d  «t  the  time  when  jthey  are  performed ; 
part  of  the  extraordinaries  of  the  army,  navy, 
and  ordnance,  the  arre^urs  of  subsidies  to  foreign 
princes,  those  of  seamen's  wages,  &c.  usually 
ccmstitute  a  debt  of  the  first  kind*  Navy  and 
Exchequer  bills,  which  are  issued  sometimes  in 
payment  of  a  part  oi  such  debts  and  sometimes 
for  other  purposes,  constitute  a  debt  of  the 
second  kind ;  Exchequer  bills  bearing  interest 
from  the  day  on  which  they  are  issued,  and  Navy 
bills  six  months  after  they  are  issued.  The  bank 
of  England,  either  by  voluntarily  discounting 
those  bills  at  their  current  value,  or  by  agreeing 
with  government  for  certain  considerations  to 
circulate  Exchequer  bills,  that  is,  to  receive 
them  at  par,  paying  the  interest  which  happens 
to  be  due  upon  them,  keeps  up  their  value  and 
facilitates  their  circulation,  and  thereby  fre- 
quently enables  government  to  contract  a  very 
large  debt  of  this  kind.  In  France,  where  there 
is  no  bank,  the  state  bills  (billet  d'etat*)  have 

*  See  Exaxnen  des  Reflexions  politiques  sur  les  Finances. 
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sometimes  sold  at  sixty  and  seventy  per  cent, 
discount.  During  the  great  re-coinage  in  king 
William's  time,  when  the  bank  of  England 
thought  proper  to  put  a  stop  to  its  usual  trans- 
actions, Exchequer  bills  and  tallies  are  said  to 
have  sold  from  twenty-five  to  sixty  per  cent,  dis- 
count ;  owing  partly,  no  doubt,  to  the  supposed 
instability  of  the  new  government  established  by 
the  Revolution,  but  partly  too  to  the  want  of  the 
support  of  the  bank  of  England. 

When  this  resource  is  exhausted,  and  it  be- 
comes necessary,  in  order  to  raise  money,  to  as- 
sign or  mortgage  some  particular  branch  of  the 
public  revenue  for  the  payment  of  the  debt,  go- 
vernment has  upon  different  occasions  done  this 
in  two  different  ways.  Sometimes  it  has  made 
this  assignment  or  mortgage  for  a  short  period  of 
time  only,  a  year  or  a  few  years,  for  example ; 
and  sometimes  for  perpetuity.  In  the  one  case, 
the  fund  was  supposed  sufficient  to  pay,  within 
the  limited  time,  both  principal  and  interest  of 
the  money  borrowed.  In  the  other,  it  was  sup- 
posed sufficient  to  pay  the  interest  only,  or  a 
perpetual  annuity  equivalent  to  the  interest,  go- 
vernment being  at  liberty  to  redeem  at  any  time 
this-annuity,  upon  paying  back  the  principal  sum 
borrowed.  When  money  was  raised  in  the  one 
way,  it  was  said  to  be  raised  by  anticipation ; 
when  in  the  other,  by  perpetual  funding,  or, 
more  shortly,  by  funding. 

In  Great  Britain  the  annual  land  and  malt 
taxes  are  regularly  anticipated  every  year,  by 
virtue  of  a  borrowing  clause  constantly  inserted 
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into  the  acts  which  impose  them.  The  bank  of 
England  generally  advances  at  an  interest,  which 
since  the  Revolution  has  varied  from  eight  to 
three  per  cent,  the  sums  for  which  those  taxes 
are  granted,  and  receives  payment  as  their  pro- 
duce gradually  comes  in.  If  there  is  a  de- 
ficiency, which  there  always  is,  it  is  provided 
for  in  the  supplies  of  the  ensuing  year.  The 
only  considerable  branch  of  the  public  revenue 
which  yet  remains  unmortgaged  is  thus  regularly 
spent  before  it  comes  in.  Like  an  improvident 
spendthrift,  whose  pressing  occasions  will  ,not 
allow  him  to  wait  for  the  regular  payment  of  his 
revenue,  the  state  is  in  the  constant  practice  of 
borrowing  of  its  own  factors  and  agents,  and  of 
paying  interest  for  the  use  of  its  own  money. 

In  the  reign  of  king  William,  and  during  a 
great  part  of  that  of  queen  Anne,  before  we  had 
become  so  familiar  as  we  are  now  with  the  prac- 
tice of  perpetual  funding,  the  greater  part  of  the 
new  taxes  were  imposed  but  for  a  short  period 
of  time  (for  four,  fite,  six,  or  seven  years  only), 
and  a  great  part  of  the  grants  of  every  year  con- 
sisted in  loans  upon  anticipations  of  the  produce 
of  those  taxes.  The  produce  being  frequently 
insufficient  for  paying  within  the  limited  term 
the  principal  and  interest  of  the  money  bor- 
rowed, deficiencies  arose,  to  make  good  which 
it  became  necessary  to  prolong  the  term. 

In  1697,  by  the  8th  of  William  III.  c.  20.  the 
deficiencies  of  several  taxes  were  charged  upon 
what  was  then  calleH  the  first  general  mortgage 
or  fund  consisting  of  a  prolongation  to  the  first 
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of  August,  1706,  of  several  different  taxes, 
which  would  have  expired  within  a  shorter 
term,  and  of  which  the  produce  was  accumu- 
lated into  one  general  fund.  The  deficiencies 
charged  upon  this  prolonged  term  amounted  to 
5,160,459/.  14^.  9id. 

In  1701,  those  duties,  with  some  others,  were 
stiU  further  prolonged  for  the  like  purposes  till 
the  first  of  August,  I7IO,  and  were  called  the 
second  general  mortgage  or  fund.  The  defi- 
ciencies charged  upon  it  amounted  to  2,055,999/* 
7^.  lli^- 

In  1707*  those  duties  were  still  further  pro- 
longed,  as  a  fund  for  new  loans,  to  the  first  of 
August,  1712,  and  were  called  the  third  general 
mortgage  or  fund.  The  sum  borrowed  upon  it 
was  983,254/.  II*,  9id. 

In  I7O8,  those  duties  were  all  (except  the  old 
subsidy  of  tonnage  and  poundage,  of  which  one 
moiety  only  was  made  a  part  of  this  fund,  and  a 
duty  upon  the  importation  of  Scotch  linen,  which 
had  been  taken  off  by  the  articles  of  union)  still 
further  continued,  as  a  fund  for  new  loans,  to 
the  first  of  August,  1714,  and  were  called  the 
fourth  general  mortgage  or  fund.  The  sum 
borrowed  upon  it  was  925, 176^  9*.  2|^. 

In  1709»  those  duties  were  all  (except  the  old 
subsidy  of  tonnage  and  poundage,  which  was 
now  lefl  out  of  this  fund  altogether)  still  fbrther 
continued  for  the  same  purpose  to  the  first  of 
August,  1716,  and  were  called  the  fifth  general 
mortgage  or  fund.  The  sum  borrowed  upon  it 
was  922,029/.  6s,  Od. 
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In  I7IO9  those  duties  were  again  prolonged 
to  the£rst  of  Augusti  17^9  a.nd  were  called  the 
sixth  general  mortgage  or  fund.  The  sum  bor- 
rowed upon  it  was  1,296,552/.  9^.  Hid. 

In  17119  the  same  duties  (which  at  this  time 
were  thus  subject  to  four  different  anticipations), 
together  with  several  others,  were  continued  for 
ever,  and  made  a  fiind  for  paying  the  interest 
of  the  capital  of  the  South  Sea  Company,  which 
had  that  year  advanced  to  government,  for  pay- 
ing debts  and  making  good  deficiencies,  the  sum 
of  9tl779967/.  15s.  4J.  the  greatest  loan  which 
at  that  time  had  ever  been  made. 

Before  this  period,  the  principal,  so  far  as  I 
have  been  able  to  observe,  the  only  taxes  which 
in  order  to  pay  the  interest  of  a  debt  had  been 
imposed  for  perpetuity,  were  those  for  paying 
the  interest  of  the  money  which  had  been  ad- 
vanced to  government  by  the  Bank  and  East  India 
Company,  and  of  what  it  was  expected  would  be 
advanced,  but  which  was  never  advanced,  by  a 
projected  land  bank.  The  bank  fund  at  this  time 
amounted  to  8,S75,027/.  17^.  10\d.  for  which  was 
paid  an  annuity  or  interest  of  206,501/,  13s.  5d. 
The  East  India  fund  amounted  to  8,200,000/. 
for  which  was  paid  an  annuity  or  interest  of 
160,000/. ;  the  bank  fund  being  at  six  per  cent. ; 
the  East  India  fund  at  five  per  cent,  interest. 

In  1715,  by  the  first  of  George  I.  c.  12.  the 
different  taxes  which  had  been  mortgaged  for 
paying  the  bank  annuity,  together  with  several 
others  which  by  this  act  were  likewise  rendered 
perpetual,  were  accumulated  into  one  common 
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ftind  called  the  Aggregate  Fund,  which  was 
charged  not  only  with  the  payments  of  the  bank 
annuity,  but  with  several  other  annuities  and 
burdens  of  different  kinds.  This  fund  was 
afterwards  augmented  by  the  third  of  George 
I.  c.  8.  and  by  the  fifth  of  George  I.  c.  3.  and 
the  different  duties  which  were  then  added  to 
it  were  likewise  rendered  perpetual. 

In  1717,  by  the  third  of  George  I.  c.  7» 
several  other  taxes  were  rendered  perpetual, 
and  accumulated  into  another  common  fund, 
called  the  General  Fund,  for  the  payment  of 
certain  annuities,  amounting  in  the  whole  to 
724,849/.  6s.  10\d. 

In  consequence  of  those  different  acts,  the 
greater  part  of  the  taxes  which  before  had  been 
anticipated  only  for  a  short  term  of  years,  were 
rendered  perpetual  as  a  fund  for  paying,  not  the 
capital,  but  the  interest  only,  of  the  money  which 
had  been  borrowed  upon  them  by  differ^it  suc- 
cessive anticipations. 

Had  money  never  been  raised  but  by  antici- 
pation, the  course  of  a  few  years  would  have 
liberated  the  public  revenue,  without  any  other 
attention  of  government  besides  that  of  not 
overloading  the  fund  by  charging  it  with  more 
debt  than  it  could  pay  within  the  limited  term, 
and  of  not  anticipating  a  second  time  before  the 
expiration  of  the  first  anticipation.  But  the 
greater  part  of  European  governments  have  been 
incapable  of  those  attentions.  They  have  fre* 
quently  overloaded  the  fund  even  upon  the  first 
anticipation  j  and  when  this  happened  not  to  be 
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the  case,  they  have  generally  taken  care  to  over- 
load ity  by  anticipating  a  second  and  a  third 
time  before  the  expiration  of  the  first  anticipa- 
tion. The  fund  becoming  in  this  manner  alto- 
gether insuJBBcient  for  paying  both  principal  and 
interest  of  the  money  borrowed  upon  it,  it  be- 
came necessary  to  charge  it  with  the  interest  only, 
or  a  perpetual  annuity  equal  to  the  interest,  and 
such  unprovident  anticipations  necessarily  gave 
birth  to  the  more  ruinous  practice  of  perpetual 
funding.  But  though  this  practice  necessarily 
puts  off  the  liberation  of  the  public  revenue  from 
a  fixed  period  to  one  so  indefinite  that  it  is  not 
very  likely  ever  to  arrive ;  yet  as  a  greater  sum 
can  in  all  cases  be  raised  by  this  new  practice 
than  by  the  old  one  of  anticipation,  the  former, 
when  men  have  once  become  familiar  with  it, 
has  in  the  great  exigencies  of  the  state  beefn 
universally  preferred  to  the  latter.  To  relieve 
the  present  exigency  is  always  the  object  which 
principally  interests  those  immediately  con- 
cerned in  the  administration  of  public  affiurs. 
The  future  liberation  of  the  public  revenue, 
they  leave  to  the  care  of  posterity. 

During  the  reign  of  queen  Anne,  the  market 
rate  of  interest  had  fallen  from  six  to  five  per 
cent.,  and  in  the  twelfth  year  of  her  reign  five 
per  cent.  was. declared  to  be  the  highest  rate 
which  could  lawfully  be  taken  for  money  bor- 
rowed upon  private  security.  Soon  after  the 
greater  part  of  the  temporary  taxes  of  Great 
Britain  had  been  rendered  perpetual,  and  distri- 
buted into   the  Aggregate,    South  Sea,   and 
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General  funds,  the  creditors  of  the  public,  like 
those  of  private  persons,  were  induced  to  accept 
of  five  per  cent,  for  the  interest  of  their  money, 
which  occasioned  a  saving  of  one  per  cent,  upon 
the  capital  of  the  greater  part  of  the  debts 
which  had  been  thus  funded  for  perpetuity,  or 
of  one  sixth  of  the  greater  part  of  the  annuities 
which  were  paid  out  of  the  three  great  funds 
above  mentioned.  This  saving  left  a  consider- 
able surplus  in  the  produce  of  the  different  taxes 
which  had  been  accumulated  into  those  funds, 
over  and  above  what  was  necessary  for  paying 
the  annuities  which  were  now  charged  upon 
them,  and  laid  the  foundation  of  what  has  since 
been  called  the  Sinking  Fund.  In  1717»  it 
amounted  to  323,434iL  ^s.  ^\d.  In  1727»  the 
interest  of  the  greater  part  of  the  public  debts 
was  still  further  reduced  to  four  per  cent»;  and 
in  17^3  and  17^7»  to  three  and  a  half  and  three 
per  cent.;  which  reductions  still  further  aug- 
mented the  sinking  ftmd. 

A  sinking  fund,  though  instituted  for  the 
payment  of  old,  facilitates  very  much  the  con* 
tracting  of  new  debts.  It  is  a  subsidiary  fund 
'  always  at  hand  to  be  mortgaged  in  aid  of  any 
other  doubtful  fund,  upon  which  money  is  pro* 
posed  to  be  raised  in  any  exigency  of*  the  state. 
Whether  the  sinking  fiind  of  Great  Britain  has 
been  more  frequently  applied  to  the  one  or  to 
the  other  of  those  two  purposes,  will  sufficiently 
appear  by  and  by. 

Besides  those  two  methods  of  borrowing,  by 
anticipations  and  by  perpetual  funding,  there 
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sire  two  other  methods,  which  bold  a  sort  of 
middle  place  between  them.    These  are,  that  <^ 
borrowing  upon  annuities  for  terms  of  years, 
and  that  of  borrowing  upon  annuities  for  lives. 
During  the  reigns  of  king  William  and  queen 
Anne,  large  sums  were  frequently  borrowed 
upon  annuities  for  terms  of  years,  which  were 
sometimes  longer  and  sometimes  shorter.     In 
l69d,  an  act  was  passed  for  borrowing  one  mil* 
lion  upon  an  annuity  of  fourteen  per  cent.,  or 
of  140,000/L  a  year  for  sixteen  years.    In  1691, 
an  act  was  passed  for  borrowing  a  million  upon 
annuities  for  lives,  upon  terms  which  in  the 
present  times  would  appear  very  advantageous. 
But  the  subscription  was  not  filled  up.     In  the 
following  year  the  deficiency  was  made  good  by 
borrowing  upon  annuities  for  lives  at  fourteen 
per  cent.,  or  at  little  more  than  seven  years  pur- 
chase.  In  1695,  the  persons  who  had  purchased 
those  annuities  were  allowed  to  exchange  them 
for  others  of  ninety-six  years,  upon  paying  into 
the  Exchequer  sixty-three  pounds  in  the  hun- 
dred;  that  is,  the  diflference  between  fourteen 
per  cenfc  for  life,  and  fourteen  per  cent,  for 
ninety-six  years,  was  sold  for  sixty-three  pounds, 
or  for  four  and  a  half  years  purchase.    Such  was 
the  supposed  instability  of  government,  that 
even  these  terms  procured  few  purchasers.     In 
the  reign  of  queen  Anne,  money  was  upon  dif- 
ferent occasions  borrowed  both  upon  annuities 
for  lives,  and  upon  annuities  for  terms  of  thirty- 
two,   of  eighty-nine,  of  ninety-eight,   and  of 
ninety-nine  years.    In  1719,  the  proprietors  of 
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the  annuities  for  thirty-two  years  were  induced: 
to  accept  in  lieu  of  them  South  Sea  Stock  to  the 
amount  of  eleven  and  a  half  years  purchase  of 
the  annuities,  together  with  an  additional  quan- 
tity of  stock  equal  to  the  arrears  which  happened 
then  to  be  due  upon  them*  In  1 720,  the  greater 
part  of  the  other  annuities  for  terms  of  years 
both  long  and  short  were  subscribed  into  the 
same  fund.  The  long  annuities  at  that  time 
amounted  to  666,821/,  8^.  3^.  a  year.  On  the 
5th  of  January  1775,  the  remainder  of  them,  or 
what  was  not  subscribed  at  that  time,  amounted 
only  to  136,453/.  12^.  8rf. 

During  the  two  wars  which  begun  in  17S9 
and  in  1755,  little  money  was  borrowed  either 
upon  annuities  for  terms  of  years,  or  upon  those 
for  lives.  An  annuity  for  ninety*eight  or 
ninety-nine  years,  however,  is  worth  nearly  as 
much  money  as  a  perpetuity,  and  should,  there- 
fore, one  might  think,  be  a  fund  for  borrowing 
nearly  as  much.  But  those  who,  in  order  to 
make  family  settlements,  and  to  provide  for 
remote  futurity,  buy  into  the  public  stocks, 
would  not  care  to  purchase  into  one  of  which 
the  value  was  continually  diminishing;  and  such 
people  make  a  very  considerable  proportion 
both  of  the  proprietors  and  purchasers  of  stock. 
An  annuity  for  a  long  term  of  years,  therefore, 
though  its  intrinsic  value  may  be  very  nearly 
the  same  with  that  of  a  perpetual  annuity,  will 
not  find  nearly  the  same  number  of  purchasers* 
The  subscribers  to  a  new  loan,  who  mean  gene- 
rally to  sell  their  subscription  as  soon  as  possible. 
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prefer  greatly  a  perpetual  annuity  redeemable 
by  parliament  to  an  irredeemable  annuity  for  a 
long  term  of  years  of  only  equal  amount.  The 
value  of  the  former  may  be  supposed  always  the 
same,  or  very  nearly  the  same;  and  it  makes, 
therefore,  a  more  convenient  transferable  stock 
than  the  latter. 

During  the  two  last  mentioned  wars,  annui- 
ties, either  for  terms  of  years  or  for  lives,  were 
seldom  granted  but  as  premiums  to  the  sub- 
scribers to  a  new  loan,  over  and  above  the  re«* 
deemable  annuity  or  interest  upon  the  credit  of 
which  the  loan  was  supposed  to  be  made.  They 
were  granted  not  as  the  proper  fund  upon  which 
the  money  was  borrowed;  but  as  an  additional 
encouragement  to  the  lender. 

Annuities  for  lives  have  occasionally  been 
granted  in  two  different  ways ;  either  upon  sie- 
parate  lives,  or  upon  lots  of  lives,  which  in 
French  are  called  Tontines,  from  the  name  of 
their  inventor.  When  annuities  are  granted 
upon  separate  lives,  the  death  of  every  indi- 
vidual annuitant  disburdens  the  public  revenue 
so  far  as  it  was  affected  by  his  annuity.  When 
annuities  are  granted  upon  tontines,  the  libe- 
ration of  the  public  revenue  does  not  commence 
till  the  death  of  all  the  annuitants  comprehended 
in  one  lot,  which  may  sometimes  consist  of 
twenty  or  thirty  persons,  of  whom  the  survivors 
succeed  to  the  annuities  of  all  those  who  die  be- 
fore them ;  the  last  survivor  succeeding  to  the 
annuities  of  the  whole  lot.  Upon  the  same  re- 
venue more  money  can  always  be  raised  by  ton- 
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tines  than  by  annuities  for  separate  lives.  An 
annuity,  with  a  right  of  survivorship,  is  reaUy 
worth  more  than  an  equal  annuity  for  a  separate 
life,  and  from  the  confidence  which  every  man 
naturally  has  in  his  own  good  fortune,  the  prin- 
ciple  upon  which  is  founded  the  success  of  all 
lotteries,  such  an  annuity  generally  sells  for  some- 
thing more  than  it  is  worth.  In  countries  where 
it  is  usual  for  government  to  raise  money  by 
granting  annuities,  tontines  are  upon  this  ac- 
count generally  preferred  to  annuities  for  se- 
parate lives.  The  expedient  which  will  raise 
most  money  is  almost  always  preferred  to  that 
which  is  likely  to  bring  about  in  the  speediest 
manner  the  liberation  of  the  public  revenue. 

In  France  a  much  greater  proportion  of  the 
public  debts  consists  in  annuities  for  lives  than 
in  England.  According  to  a  memoir  presented 
by  the  parliament  of  Bourdeaux  to  the  king  in 
1764,  the  whole  public  debt  of  France  is  esti- 
mated at  twenty-four  hundred  millions  of  livres  j 
of  which  the  capital  for  which  annuities  for  lives 
had  been  granted  is  supposed  to  amount  to  three 
hundred  millions,  the  eighth  part  of  the  whole 
public  debt.  The  annuities  themselves  are 
computed  to  amount  to  thirty  millions  a  year, 
the  fourth  part  of  one  hundred  and  twenty  mil- 
lions,  the  supposed  interest  of  that  whole  debt. 
These  estimations,  I  know  very  well,  are  not 
exact,  but  having  been  presented  by  so  very 
respectable  a  body  as  approximations  to  th^ 
truth,  they  may,  I  apprehend,  be  considered  as 
such.    It  is  not  the  different  degrees  of  anxiety 
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in  thie  two  governtnentd  of  France  and  England 
for  the  liberation  of  the  public  revenue,  which 
occasions  this  difference  in  their  respective 
modes  of  borrowing :  it  arises  altogether  from 
the  different  views  and  interests  of  the  lenders* 
In  England,  the  seat  of  government  being  in 
the  greatest  mercantile  city  in  the  world,  the 
merchants  are  generally  the  people  who  advance 
money  to  government  By  advancing  it  they 
do  not  mean  to  diminbfa,  but,  on  the  contrary, 
to  increase  their  mercantile  capitals;  and  unless 
they  expected  to  sell  with  some  profit  their  share 
in  the  subscription  for  a  new  loan,  they  never 
would  subscribe.  But  if  by  advancing  their 
money  they  were  to  purchase,  instead  of  peri- 
petual  annuities,  annuities  for  lives  only,  whether 
their  own  or  those  of  other  people,  they  would 
not  always  be  so  likely  to  sell  them  with  a  profit. 
Annuities  upon  their  own  lives  they  would 
always  sell  with  loss;  because  no  man  will  give 
for  an  annuity  upon  the  life  of  another,  whose 
age  and  state  of  health  are  nearly  the  same  with 
his  own,  the  same  price  which  he  would  give 
for  one  upon  his  own.  An  annuity  upon  the 
life  of  a  third  person,  indeed,  is,  no  doubt,  of 
equal  value  to  the  buyer  and  the  seller;  but  its 
real  value  begins  to  diminish  from  the  moment 
it  is  granted,  and  continues  to  do  so  more  and 
more  as  long  as  it  subsists.  It  can  never,  there- 
fore, make  so  conveniept  a  transferable  stock  a9 
a  perpetual  annuity,  of  which  the  real  value  may 
be  supposed  always  the  same,  or  very  nearly  the 
same* 
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In  France,  the  seat  of  government  not  being 
in  a  great  mercantile  city,  merchants  do  not 
make  so  great  a  proportion  of  the  people  who 
advance  money  to  government.  The  people 
concerned  in  the  finances,  the  farmers  general, 
the  receivers  of  the  taxes  which  are  not  in  farm, 
the  court  bahkers,  &c.  make  the  greater  part 
of  those  who  advance  their  money  in  all  public 
exigencies.  Such  people  are  commonly  men  of 
mean  birth,  but  of  great  wealth,  and  frequently 
of  great  pride.  They  are  too  proud  to  marry 
their  equals,  and  women  of  quality  disdain  to 
marry  them.  They  frequently  resolve,  therefore, 
to  live  bachelors,  and  having  neither  any  families 
of  their  own,  nor  much  regard  for  those  of  their 
relations,  whom  they  are  not  always  very  fond 
of  acknowledging,  they  desire  only  to  live  in 
splendour  during  their  own  time,  and  are  not  un- 
willing that  their  fortune  should  end  with  them- 
selves. The  number  of  rich  people,  besides^ 
who  are  either  averse  to  marry,  or  whose  condi- 
tion of  life  renders  it  either  improper  or  incon- 
venient for  them  to  do  so,  is  much  greater  in 
France  than  in  England.  To  such  people,  who 
have  little  or  no  care  for  posterity,  nothing  can 
be  more  convenient  than  to  exchange  their  ca- 
pital for  a  revenue,  which  is  to  last  just  as  long, 
and  no  longer  than  they  wish  it  to  do. 

The  ordinary  expense  of  the  greater  part  of 
modem  governments  in  time  of  peace  being 
equal  or  nearly  equal  to  their  ordinary  revenue, 
when  war  comes,  they  are  both  unn^ing  and 
unable  to  increase  their  revenue  in  proportion 
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to  tibe  iticreate  of  their  expense*  They  are  un<- 
willing,  for  fear  of  ofiending  the  people,  who, 
hj  BO  great  and  so  sadden  an  increase  of  taxes, 
would  soon  be  disgusted  with  tli^  war;  and  they 
are  unable,  from  not  well  knowing  what  taxes 
would  be  sufficient  to  produce  the  revenue 
wanted.  The  facility  of  borrowing  delivers 
them  from  the  embarraasment  which  this  fear 
and  inability  would  otherwise  occasion.  By 
means  of  borrowing  they  are  enabled,  with  a 
very  moderate  increase  of  ta^ces,  to  raise,  from 
year  to  year,  money  sufficient  for  carrying  on 
the  war,  and  by  the  practice  of  perpetual  fufid-r 
ing  they  are  enabled,  with  the  smallest  possible 
increase  of  taxes,  to  raise  annually  the  largest 
possible  sum  of  money.  In  great  empires  the 
people  who  live  in  the  capital,  and  in  the  pro- 
vinces remote  from  the  scene  of  action,,  feel, 
many  of  them,  scarce  any  inconveniency  from 
the  war;  but  enjoy,  at  their  ease,  the  amusement 
of  reading  in  the  newspapers  the  exploits  of  their 
own  fleets  and  armies.  To  them  this  amwe* 
ment  compensates  the  small  difference  between 
the  taxes  which  they  pay  on  account  of  the  war, 
and  those  which  they  had  been  accustomed  to 
pay  in  time  of  peace.  Th^  are  commonly  di$* 
satisfied  with  the  return  of  peace,  which  puts  an 
aid  to  their  amusement,  and  to  a  thousand  vi* 
sionary  hopes  of  conquest  and  national  glory, 
from  a  l<mger  continuanoe  of  the  war* 

The  return  of  peace,  indeed,  seldom  relieves 
th^n  from  the  greater  part  of  the  taxes  impoaed 
during  the  war*    These  are  mortgaged  for  the 
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interest  of  the  debt  contracted  in  order  to  cariy 
it  on.  If,  over  and  above  paying  the  interest 
of  this  debt,  and  defra3ring  the  ordinary  expense 
of  government,  the  old  revenue,  together  with 
the  new  taxes,  produce  some  surplus  revenue,  it 
may  perhaps  be  converted  into  ^  sinking  fund 
for  paying  off  the  debL  But,  in  the  first  place, 
this  sinking  fund,  even  supposing  it  should  be 
applied  to  no  other  purpose,  is  generally  alto- 
gether inadequate  for  paying,  in  the  course  of 
any  peiiod  during  which  it  can  reasonably  be 
expected  that  peace  should  continue,  the  whole 
debt  contracted  during  the  war;  and,  in  the 
second  place,  this  fund  is  almost  always  applied 
to  other  purposes* 

The  new  taxes  were  imposed  for  the  sole  pur^ 
pose  of  paying  the  interest  of  the  money  bor« 
rowed  upon  them.  If  they  produce  more,  it  is 
generally  something  which  was  neither  intended 
nor  expected,  aQd  is  therefore  seldom  very  con- 
siderable«  Sinking  funds  have  generally  arisen, 
not  so  much  from  any  surplus  of  the  taxes  which 
was  over  and  above  what  was  necessary  for  pay* 
ing  the  interest  or  annuity  originally  charged 
upon  them,  as  from  a  subsequent  reduction  of 
that  interest.  That  of  Holland  in  1655,  and 
that  of  the  ecclesiastical  state  in  1685,  were 
both  formed  in  this  manner.  Hence  the  usual 
insufficiency  of  such  funds. 

During  the  most  prolEbund  peace,  various 
events  occur  which  require  an  exti*aardinary  .ex- 
pense, and  government  finds  it  always  more  con- 
venient to  defray  this  expense  by  misapplying 
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the  sinking  ftxnd  than  by  inaposing  a  new  tax. 
Every  new  tax  is  immediately  felt  more  or  less 
by  the  people.     It  occasions  always  some  mur- 
mur^ and  meets  with  some  oppo^tion.    The 
more  taxes  may  have  been  multiplied,  the  higher 
they  may  have  been  raised  upon  every  different 
subject  of  taxation;  the  more  loudly  the  people 
complain  of  every  new  tax,  the  more  difficult 
it  becomes  too  either  to  find  out  new  subjects  of 
taxation,  or  to  raise  much  higher  the  taxes  al- 
ready imposed  upon  the  old.     A  momentary 
suspension  of  the  payment  of  debt  is  not  imme- 
diately felt  by  the  people,  and  occasions  neither 
murmur  nor  complaint.  To  borrow  of  the  sink- 
ing fund  is  always  an  obvious  and  easy  expe-* 
dient  for  getting  out  of  the  present  difficulty. 
The  more  the  public  debts  may  have  been  ae* 
cumulated,  the  more  necessary  it  may  have  be- 
come to  study  to  reduce  them,  the  more  dangec- 
ous»  the  more  ruinous  it  may  be  to  misi^ply  any 
part  of  the  sinking  fund;  the  less  likely  is  the 
public  debt  to  be  reduced  to  any  considerable 
degree,  the  mons  likely,  the  more  certainly  is 
the  sinking  fiind  to  be  misapplied  towards  de« 
fraying  all  the  extraordinary  expensefs  whieh  oc« 
cur  in  time  of  peace.     When  a  nation  is  already 
overburdened  with  taxes,  nothing  but  the  nb- 
ceasities  of  a  new  war,  nothing  but  either  the 
animosity  of  national  vengeance,  or  the  anxiety 
for  national  security,  can  induce  the  people  to 
submit,  with  tolerable  patience,  to  a  new  tass. 
Hence  the  usual  misapplication  of  the  sinking 
fund* 

E  E  2 
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In  Great  Britain,  froiti'tiife  tttn6  that  we  had 
first  recourse  to  the  ruinoufl  expedient  of  per* 
petual  funding,  the  reduction  of  the  public  debt 
in  time  of  peace  has  never  borne  any  propor* 
tion  to  its  accumulatioa  in  time  of  war.  It  was 
in  the  war  which  began  in  1668,  and  was  con-> 
eluded  by  the  treaty  of  Ryswick  in  16979  that 
the  foundation  of  the  present  enormous  debt  of 
Great  Britain  was  first  laid. 

On  the  Slst  of  December  1697»  the  public 
debts  of  Great  Britain,  funded  and  unfunded, 
amounted  to  21,515,743/L  13^,  S^d.  A  great 
part  of  those  debts  had  been  contracted  upon 
short  anticipations,  and  some  part  upon  annuities 
for  lives;  so  that  before  the  dlst  of  December 
1701,  in  less  than  four  years,  there  had  partly 
been  paid  ofl^  and  partly  reverted  to  the  public 
the  sum  of  5,lSl,041iL  12^.  Of  if, ;  a  greater  re- 
duction of  the  public  debt  than  has  ever  since 
been  brought  about  in  so  short  a  period  of  timew 
The  remaining  debt,  therefore,  amounted  only 
to  16,394,701/-  Is.  7ld. 

In  the  war  which  be^m  in  1703,  and  which 
was  concluded  by  the  trealy  cf  Utrecht,  the 
public  debts  were  still  more  accumulated.  On 
the  Slst  of  December  1714,  they  amounted  to 
5S,681,076A  6s.  6^^  The  subscription  into 
the  South  Sea  fund  of  the  short  and  long  an* 
nuities  increased  the  capital  of  the  public  debts, 
so  that  on  the  Slst  of  December  1722,  it 
amounted  to  55,282,978/^  Is.  Sid.  The  re- 
duction  of  the  debt  began  in  1723,  and  went  on 
so  slowly  that,  on  the  Slst  of  December  1799f 
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during^  seventeen  years  ef  profound  peace,  the 
whole  sum  paid  off  was  no  more  than  8,SS8,354A 
17^  1  ItW*  the  capital  of  the  public  debt  at  that 
time  amounting  to  46,954,6332. 83.  4^. 

The  Squish  war,  which  began  in  1799»  and 
thelVench  war  which  soon  followed  it,  occasioned 
a  further  increase  of  the  debt,  which,  on  the  3 1st 
i^Pecember,  174^s  afler  the  war  had  been  con- 
cluded by  the  treatyofAixiaChapelle,  amounted 
to  79f^^fS13l.  Is.  lOid.  The  most  profound 
peace  of  seventeen  years  continuance  had  taken 
no  more  than  8,3^,354/.  IJs.  11^^.  from  it. 
A  war  of  less  than  nine  years  continuance  added 
Sl,3S8,689i  ISs.  6^.  to  it* 

During  the  administration  of  Mr*  Felham, 
the  interest  of  the  public  debt  was  reduced,  or 
at  least  measures  were  taken  for  reducing  it, 
from  four  to  three  per  cent. ;  the  sinking  fund 
was  increased,  and  some  part  of  the  public  debt 
was  paid  off.  In  17^5^  before  the  breaking  out 
4>f  the  late  war,  the  funded  debt  of  Great  Britain 
amounted  to  72,289,673/.  On  the  fifth  of  Ja- 
nuary,  1763,  at  the  conclusion  of  the  peace, 
tlie  funded  debt  amounted  to  122,603,386/.  8^. 
£^  The  unfunded  debt  has  been  stated  at 
1S,927,589/L  2«.  ^.  But  the  expense  occa- 
sioned  by  the  war  did  not  end  with  the  con- 
idusion  of  the  peace ;  so  that  though,  on  the  5th 
of  January,  1764,  the  funded  debt  was  increased 
(partly  by  a  new  loan,  and  partly  by  funding  a 
part  of  the  unfunded  debt)  to  129,586,789/. 

•  See  Jttmes  9Mtfei1iwute*8  history  of  the  pnblic  revenue. 
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lOi.  1^.  there  still  remained  (acdording  to  the 
very  well  informed  author  of  the  Consideratiom 
on  the  Trade  and  Finances  of  Great  Britain)  an 
unfunded  debt,  which  was  brought  to  account 
in  that  and  the  following  year,  of  9,97SSiVlL 
1^.  ^\^d.  In  1764,  therefore,  the  public  debt 
of  Great  Britain,  funded  and  unfunded  toge- 
ther, amounted,  according  to  this  author,,  to 
139,516,807/*  ^*  ^-  The  annuities  for  lives 
too,  which  had  been  granted  as  premiums  to  the 
subscribers  to  the  new  loans  in  VJSJy  estimated 
at  fourteen  years  purchase,  were  valued  at 
A17%5Q0L ;  and  the  annuities  for  long  terms  of 
years,  granted  as  premiums  likewise,  in  I761 
and  176^*  estimated  at  9^^  years  purchase,  were 
valued  at  6,8S6,d75/«  During  a  peace  of  about 
seven  years  continuance,  the  prudent  and  truly 
patriot  administration  of  Mr.  Pelham  was  not 
able  to  pay  off  an  old  debt  of  six  million?. 
During  a  war  of  nearly  the  same  continuance,  a 
new  debt  of  more  than  seventy-five  millions  was 
contracted. 

On  the  5th  of  Jtouary,  1775,  the  funded 
debt  of  Great  Britain  amounted  to  1 31,996,086i 
Is.  &\d.  The  unfunded,  exclusive  of  a  large 
civil  list  debt,  to  4,150,@36/.  3s.  ll\d.  Both 
together,  to  1^9,146,322A  5$.  6d.  Accord- 
ing to  this  account  the  whole  debt  paid  off 
during  eleven  years  profound  peace  amounted 
only  to  10,415,474/.  I6s.  9\d.  Even  this  small 
reduction  of  debt,  however,  has  not  been  all 
made  from  the  savings  out  of  the  ordinary 
revenue  of  the  state.    Several  extraneous  sums. 
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altogether  indepeiuleDt  (^that  ordinary  revenue^ 
have  contributed  towards  iU  Amongst  these  we 
may  reckon  an  additional  shilliag  in  the  pound 
land-tax  for  threeyears;:  the  two  millions  receive4 
from  the  East  India  Company^  as  indemnifica* 
tson  for  their  territorial  acquisitions ;  and  the  one 
hundred  and  ten  thousand  pounds  received  from 
the  bank  for  the  renewal  of  their  charter.  To 
th^e  must  be  added  several  other  sums  which, 
as  they  arose  out  of  the  late  war,  ought  perhaps 
to  be  considered  as  deductions  from  the  expenses 
of  it.    The  principal  are. 

o6t  s.     dm 

The  produce  of  French  prizes     690,449  18  9 

Composition  for  French  prisoners  670,000  0  0 

What  has  been  received  frora^  >       ^^  ^^^  ^  ^ 

,   the  sale  ofthe  ceded  islands  j       "^^'^^  "  " 


Total,  1,455,949  18     9 


If  we  add  to  this  sum  the  balance  of  the  earl  of 
Chatham's  and  Mr*  Calcraft's  accounts,  and 
other  army  savings  of  the  same  kind,  together 
with  what  has  been  received  from  the  bank,  the 
East  India  Company,  and  the  additional  shilling 
in  the  pound  land-tax;  the  whole  must  be  a 
good  deal  more  than  five  millions.  The  debt, 
therefore,  which  since  the  peace  has  been  paid 
out  of  the  savings  from  the  ordinary  revenue 
of  the  state,  has  not,  one  year  with  another, 
amounted  to  half  a  million  a  year.  The  sinking 
fund  has,  no  doubt,  been  considerably  augmented 
since  the  peace,  by  the  debt  which  has  been  paid 
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off,  by  the  redaction  of  tike  r^deesiable  four  per 
cents,  to  three  per  cents,,  and  by  the  aBnuities 
for  lives  which  have  fallen  in^  and,  if  peace  were 
to  continue,  a  million,  perhaps,  might  now  be 
annually  spared  out  of  it  towards  the  discharge 
of  the  debt.  Another  million,  accordingly,  was 
paid  in  the  course  of  last  year ;  bat,  at  the  same 
time,  a  large  civil  list  debt  was  lefb  unpaid,  and 
we  are  now  involved  in  a  new  war  whiph,  in  its 
progress,  may  prove  as  expensive  as  any  of  our 
former  wars*.  The  new  debt  which  will  pro- 
bably be  contracted  b^(»re  the  end  of  the  next 
campaign,  may  perhaps  be  nearly  equal  to  all 
the  old  debt  which  has  been  paid  off  from  the  sa- 
vings out  of  the  ordinary  revenue  of  the  state. 
It  would  be  altogether  chimerical,  therefore,  to 
expect  that  the  public  debt  should  ever  be  com- 
pletely discharged  by  any  savings  which  are 
likely  to  be  made  from  that  ordinary  revenue  as 
it  stands  at  present. 

The  public  funds  of  the  different  indebted 
nations  of  Europe,  particularly  those  of  Eng- 
land, have  by  one  author  been  represented  as  the 
accumulation  of  a  great  capital  superadded  to 
the  other  capital  of  the  country,  by  means  of  - 
which  its  trade  is  extended,  its  manufactures 
are  multiplied,  and  its  lands  cultivated  and  im- 

*  It  had  proved  more  expeosiTe  than  any  of  our  fofmer 
wars }  and  had  involved  us  in  an  additional  debt  <^,more  than 
one  hundred  millions.  During  a  profound  peace  of  eleven 
years,  litUe  more  than  ten  millions  of  debt  was  paid  -,  during 
a  war  of  seven  years^  more  than  one  hundred  millions  was 
eentracted. 
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proved  much  beyond  what  they  could  have  been 
by  means  of  that  other  capital  only.  He  does 
not  consider  that  the  capital  which  the  UtA  cre- 
ditors of  the  public  advanced  to  government, 
was,  from  the  moment  in  which  they  advanced 
ity  a  certain  portion  of  the  annual  produce  turned 
away  from  serving  in  the  function  of  a  capital, 
4o  serve  in  that  of  a  revenue ;  fr^  maintaining 
productive  labourers  to  maintain  unproductive 
ones,  and  to  be  spent  and  wasted,  generally  in 
the  course  of  the  year,  without  even  the  hope 
of  any  future  reproduction.  In  return  for  the 
capital  which  they  advanced,  they  obtained,  in- 
deed, an  annuity  in  the  public  funds  in  most 
cases  of  more  than  equal  value.  This  annuity, 
no  doubt,  replaced  to  them  their  capital,  and  en- 
abled them  to  carry  on  their  trade  and  business 
to  the  same  or  perhaps  to  a  greater  extent  than 
before,  that  is,  they  were  enabled  either  to 
borrow  of  other  people  a  new  capital  upon  the 
credit  of  this  annuity,  or  by  selling  it  to  get 
from  other  people  a  new  capital  of  their  own, 
equal  or  superior  to  that  which  they  had  ad- 
vanced to  government.  This  new  capital,  how- 
ever, which  they  in  this  manner  either  bought 
or  borrowed  of  other  people,  must  have  existed 
in  the  country  before,  and  must  have  been  em- 
ployed as  all  capitals  are,  in  maintaining  pro- 
ductive labour.  When  it  came  into  the  hands 
of  those  who  had  advanced  their  money  to  go- 
vernment, though  it  was  in  some  respects  a  new 
capital  to  them,  it  was  not  so  to  the  country ; 
but  was  only  a  capital  withdrawn  from  certain 


Digitized  by  VjOOQIC 


406  TH£  KATURE  AND  CAtTSES  OF        BOOK  r. 

empIo3nnents  in  order  to  be  turoed  towards 
others.  Though  it  replaced  to  them  what  they 
had  advanced  to  government,  it  did  not  replace 
it  to  the  country.  Had  they  not  advanced  this 
capital  to  government,  there  would  have  been 
in  the  country  two  capitals,  two  portions  of  the 
annual  produce,  instead  of  one,  employed  in 
maintaining  productive  labour. 

When  for  defraying  the  expense  o£  govern- 
ment a  revenue  is  raised  within  the  year  from 
the  produce  of  free  or  unmortgaged  taxes,  a 
certain  portion  of  the  revenue  of  private  people 
is  only  turned  away  from  maintaining  one  Species 
of  unproductive  labour,  towards  maintaining 
another.  Some  part  of  what  they  pay  in  those 
taxes  migbt  no  doubt  have  been  accumulated 
into  capital,  and  consequently  employed  in 
maintaining  productive  labour ;  but  the  greater 
part  would  probably  have  been  spent,  and  con- 
sequently employed  in  maintaining  unproduc- 
tive labour.  The  public  expense,  however,  when 
defrayed  in  this  manner,  no  doubt  hinders  more 
or  less  the  further  accumulation  of  new  capital ; 
but  it  does  not  necessarily  occasion  the  destruc- 
tion of  any  actually  existing  capital. 

When  the  public  expense  is  defrayed  by 
funding,  it  is  defrayed  by  the  annual  destruction 
of  some  capital  which  had  before  existed  in  the 
country ;  by  the  perversion  of  some  portion  of 
the  annual  produce  which  had  before  been 
destined  for  the  maintenance  of  productive  la^ 
hour,  towards  that  of  unproductive  labour.  As 
in  this  case,  however,  the  taxes  are  lighter  than 


Digitized  by  VjOOQ IC 


.OBAtw  III.     THS  WBALTH  CXP  NATION&  407 

tbey  would  have  been,  had  a  revenue  suffiaeut 
£>r  defraying  the  same  expense  been  raised  with- 
in the  year ;  the  private  revenue  of  individuals 
is  necessarily  less  burdened,  and  consequently 
their  ability  to  save  and  accumulate  some  part 
of  that  revenue  i^to  capital  is  a  good  deal  le8» 
impaired.  If  the  method  .of  funding  destroy 
more  old  capital^  it  at  the  same  time  hinders 
^ess  the  accumulation  or  acquisition  of  new  ca- 
pital, than  that  of  defraying  the  public  expense 
by  a  revenue  raised  within  the  year.  Under  the 
system  of  funding*  the  frugality  and  industry  of 
private  people  can  more  easily  repair  the  breaches 
which  the  waste  and  extravagance  of  government 
may  occasionally  make  in  the  general  capital  of 
ithe  society. 

It  is  only  during  the  continuance  of  war, 
however,  that  the  system  of  funding  has  this  ad- 
vantage over  the  other  system^  Were  the  ex- 
pense of  war  to  be  defrayed  always  by  a  revenue 
raised  within  the  year,  the  taxes  from  which  thstt 
extraordinary  revenue  was  drawn  would  last  no 
longer  than  the  war.  The  ability  of  private 
people  to  accumulate,  though  less  during  the 
war,  would  have  been  greater  during  the  peace 
than  under  the  system  of  funding.  War  would 
not  necessarily  have  occasioned  the  destruction 
of  any  old  capitals,  and  peace  would  have  occa- 
sioned the  accumulation  of  many  more  new. 
Wars  would  in  general  be  more  speedily  con- 
cluded, and  leas  wantonly  undertaken.  The 
people  feeling,  during  the  continuance  of  war, 
the  complete  burden  of  it>  woidd  soon-  grow 
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weary  <^  it,  and  government,  in  order  tabnniMur 
them,  would  not  be  under  the  necessity  of  car* 
rying  it  on  longer  than  it  was  necessary  to. do  sou 
The  foresight  of  the  heavy  and  unavoidable  bur- 
dens of  war  would  hinder  the  people  from  wai^ 
tonly  calling  for  it  when  there  was  no  real  w  solid 
interest  to  fight  for.  The  seasons  during  which 
the  ability  of  private  people  to  accumulate  was 
somewhat  impaired,  would  occur  more  rarely, 
and  be  of  shorter  continuance.  Those,  on  the  coor 
trary,  during  which  that  ability  was  in  the  highest 
vigour,  would  be  of  much  longer  duration  thaa 
they  can  well  be  under  the  system*  of  fundings 

When  funding,  besides,  has  made  a  certain 
progress,  the  multiplication  of  taxes  which  it 
brings  along  with  it  sometimes  impairs  as  much 
the  ability  of  private  people  to  accumulate  even 
in  time  of  peace,  as  the  other  system  would  in 
time  of  war.  The  peace  revenue  of  Great  Bri- 
tain amounts  at  preset  to  more  than  ten  millions 
a  year.  If  free  and  unmortgaged,  it  might  be 
sufficient,  with  proper  management  and  without 
contracting  a  shilling  of  new  debt,  to  carry  on 
.  the  most  vigorous  war.  The  private  revenue  of 
the  inhabitants  of  Great  Britain  is  at  present  as 
much  encumbered  in  time  of  peace,  their  ability 
to  accumulate  it  as  much  impaired  as  it  would 
have  been  in  the  time  of  the  most  expensive 
war,  had  the  pernicious  system  of  funding  nev» 
been  ad(^ted. 

In  the  payment  of  the  interest  of  the  public 
debt,  it  has  been  said,  it  is  the  right  hand  which 
pays  the  left.    The  money  does  not  go  out  of 
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the  coantry*  It  is  cmly  a  part  of  the  revenue  of 
one  set  of  the  inhabitants  which  is  transferred  to 
another;  and  the  nation  is  not  a  farthing  the 
poorer.  This  apology  is  founded  altogether  in 
the  sophistry  of  the  mercantile  aystem ;  and  after 
the  long  examination  which  I  have  already  be- 
stowed upon  that  system,  it  may  perhaps  be  un- 
necessary to  say  any  thing  fiirtber  about  it.  It 
Apposes,  besides,  that  the  whole  public  debt  is 
owing  to  the  inhabitants  of  the  country,  which 
happens  not  to  be  true ;  the  Dutch,  as  well  as  se^ 
▼end  oUier  foreign  nations,  having  a  very  con- 
siderable share  in  our  public  funds.  But  though 
the  wh(^  debt  were  owing  to  the  inhabitants  of 
the  country,  it  would  not  upon  that  accouM  be 
lees  pemiciouft. 

Land  and  capital  stock  are  the  two  original 
sources  of  ail  revenue  both  private  and  public. 
Capital  stock  pays  the  wages  of  productive  la* 
hour,  whether  employed  in  agriculture,  manu- 
factures, or  commerce.  The  management  of 
tiiose  two  origiiial  sources  of  revenue  belongs  to 
two  dU&rent  sets  of  people;  the  proprietors  of 
land,  and  the  owners  or  employers  of  capital 
sfcodc. 

The  proprietor  of  land  is  interested  for  the 
sake  of  his  own  revenue  to  keep  his  estate  in  as 
good  condition  as  he  can,  by  building  and  re- 
pairing his  tenants*  houses,  by  making  and  main- 
taining the  necessary  drains  and  enclosures,  and 
all  those  other  expensive  improvements  which  it 
propedy  belongs  to  the  landlord  to  make  and 
maintsin.    But  by  different  land-taxes  the  re- 
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venue  of  the  landlord  may  be  so  jnuch  dimi- 
nished; and  by  different  duties  upon  the  neces- 
saries and  conveniences  of  life,  that  diminished 
revenue  may  be  rendered  of  so  little  real  value, 
that  he  may  find  himself  altogether  unable  to 
make  or  maintain  those  expensive  improvements; 
When  the  landlord,  however,  ceases  to  do  his 
part,  it  is  altogether  impossible  that  the  tenant 
should  continue  to  do  his*  As  the  distress  of 
the  landlord  increases,  the  agriculture  of  the 
country  must  necessarily  decline. 

When,  by  different  taxes  upon  the  necessaries 
and  conveniences  of  life,  the  owners  and  em* 
ployers  of  capital  stock  find,  that  whatever  re# 
venue  they  derive  from  it,  will  not,  in  a  parti- 
cular country,  purchase  the  same  quantity  of 
those  necessaries  and  conveniences  which  an 
equal  revenue  would  in  almost  any  other,  they 
will  be  disposed  to  remove  to  some  other*  And 
when,  in  order  to  raise  those  taxes,  all  or  the 
greater  part  of  merchants  and  manufacturers, 
that  is,  all  or  the  greater  part  of  the  employers 
of  great  capitals,  come  to  be  continually  exposed 
to  the  mortifying  and  vexatious  visits  of  the  tax- 
gatherers,  this  disposition  to  remove  will  soon 
be  changed  into  au  actual  removing.  The  in- 
dustry of  the  country  will  necessarily  fall  with 
the  removal  of  the  capital  which  supported  it, 
and  the  ruin  of  trade  and  manufactures  will  fol- 
low the  declension  of  agriculture. 

To  transfer  from  the  owners  of  those  two  great 
sources  of  revenue,  land  and  capital  stock,  from 
the  persons  immediately  interested  in  the  good 
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condition  of  every  particular  portion  of  land, 
and  in  the  good  management  of  every  particular 
portion  of  capital  stocky  to  another  set  of  persons 
(the  creditors  of  the  public,  who  have  no  such 
particular  interest),  the  greater  part  of  the  reve« 
nue  arising  from  either  must,  in  the  long  run, 
occasion  both  the  neglect  of  land,  and  the  waste 
or  removal  of  capital  stock.  A  creditor  of  the 
public  has  no  doubt  a  general  interest  in  the 
prosperity  of  the  agriculture,  manufactures,  and 
commerce  of  the  country;  and  consequently  in 
the  good  condition  of  its  lands,  and  in  the  good 
management  of  its  capital  stock.  Should  there 
be  any  general  failure  or  declension  in  any  of 
these  things,  the  produce  of  the  difierent  taxes 
might  no  longer  be  sufficient  to  pay  him  the  an- 
auity  or  interest  which  is  due  to  him.  But  a 
creditor  of  the  public,  considered  merely  as  such, 
has  no  interest  in  the  good  condition  of  any  par- 
ticular portion  of  land,  or  in  the  good  manage- 
ment of  any  particular  portion  of  capital  stock. 
As  a  creditor  of  the  public  he  has  no  knowledge 
of  any  such  particular  portion.  He  has  no  in- 
spection of  it.  He  can  have  no  care  about  it. 
Its  ruin  may  be  in  some  cases  unknown  to  him, 
and  cannot  directly  affect  him. 

The  practice  of  funding  has  gradually  en- 
feebled every  state  which  has  adopted  it.  The 
Italian  republics  seem  to  have  begun  it.  Genoa 
and  Venice,  the  only  two  remaining  which  caa 
pretend  to  an  independent  existence,  have  both 
been  enfeebled  by  it  Spain  seems  to  have 
learned  the  practice  from  the  Italian  republics* 
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9Xkd  (its  taxes  being  probably  less  judicious 
than  theirs)  it  has,  in  proportion  to  its  natural 
strength,  been  still  more  enfeebled.  The  debts 
of  Spain  are  of  very  old  standing.  It  was  deeply 
in  debt  before  the  end  of  the  sixteenth  century, 
about  a  hundred  years  before  England  owed  a 
shilling*  France,  notwithstanding  all  its  natural 
resources,  languishes  under  an  oppressive  load 
of  the  same  kind.  The  republic  of  the  United 
Provinces  is  as  much  enfeebled  by  its  debts  as 
either  Genoa  or  Venice.  Is  it  likely  that  in 
Great  Britain  alone  a  practice,  which  has  brought 
eitiier  weakness  or  desolation  into  every  other 
country,  should  prove  altogether  innocent  ? 

The  system  of  taxation  established  in  tliose 
different  countries,  it  may  be  said,  is  inferior  to 
that  of  England.  I  believe  it  is  so.  But  it 
ought  to  be  remembered,  that  when  the  wisest 
government  has  exhausted  all  the  proper  sub- 
jects of  taxation,  it  must,  in  cases  of  urgent  ne« 
cessity,  have  recourse  to  improper  ones.  The 
wise  republic  of  Holland  has  upon  some  occa- 
sions been  obliged  to  have  recourse  to  taxes  as 
inconvenient  as  the  greater  part  of  those  of 
Spaiti.  Another  war  begun  before  any  consider* 
able  liberation  of  the  public  revenue  had  been 
brouj^t  about,  and  growing  in  its  progress  as 
expensive  as  the  last  war,  may,  from  irresistible 
necessity,  render  the  British  system  of  taxation 
as  oppressive  as  that  of  Holland,  or  even  as  that 
of  Spain.  To  the  honour  of  our  present  system  of 
taxation,  indeed,  it  has  hitherto  given  so  little 
embarrassment  to  industry,  that,  during  the 
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course  even  of  the  most  expensive  wars,  the  fru- 
gality and  good  conduct  of  individuals  seem  to 
have  been  able,  by  saving  and  accumulation,  to 
repair  all  the  breaches  which  the  waste  and  ex- 
travagance of  government  had  made  in  the  ge- 
neral capital  of  the  society.  At  the  conclusion 
of  the  late  war,  the  most  expensive  that  Great 
Britain  ever  waged,  her  agriculture  was  as  flou- 
rishing, her  manufacturers  as  numerous  and  as 
fiiUy  employed,  and  her  commerce  as  extensive, 
as  they  had  ever  been  before.  The  capital, 
therefore,  which  supported  all  those  different 
branches  of  industry,  must  have  been  equal  to 
what  it  had  ever  been  before.  Since  the  peace, 
agriculture  has  been  still  further  improved,  the 
rents  of  houses  have  risen  in  every  town  and  vil- 
lage of  the  coiintry,  a  proof  of  the  increasing 
wealth  and  revenue  of  the  people ;  and  the  an- 
nual amount  of  the  greater  part  of  the  old  taxes, 
of  the  principal  branches  of  the  excise  and' cus- 
toms in  particular,  has  been  continually  increas- 
ing, an  equally  clear  proof  of  an  increasing 
consumption,  and  consequently  of  an  increasing 
produce,  which  could  alone  support  that  con- 
sumption. Great  Britain  seems  to  support  with 
ease,  a  burden  which,  half  a  century  ago,  no- 
body believed  her  capable  of  supporting.  Let 
us  not,  however,  upon  this  account  rashly  con- 
clude that  she  is  capable  of  supporting  any 
burden ;  nor  even  be  too  confident  that  she 
could  support,  without  great  distress,  a  burden 
a  little  greater  than  what  has  already  been  laid 
upon  her. 

VOL.  III.  F  F 
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When  national  debts  have  once  been  accu- 
mulated to  a  certain  degree,  there  is  scarce,  I 
believe,  a  single  instance  of  their  having  been 
fairly  and  completely  paid.  The  liberation  of 
the  public  revenue,  if  it  has  ever  been  brought 
about  at  all,  has  always  been  brought  about  by 
a  bankruptcy;  sometimes  by  an  avowed  one, 
but  always  by  a  real  one,  though  frequently  by 
a  pretended  pa3nnent. 

The  raising  of  the  denomination  of  the  ccHin 
has  been  the  most  usual  expedient  by  which  a 
real  public  bankruptcy  has  been  disguised  un* 
der  the  appearance  of  a  pretended  payment.  If 
a  sixpence,  for  example,  should  either  by  act  of 
parliament  or  royal  proclamation  be  raised  to 
the  denomination  of  a  shilling,  and  twenty  six- 
pences to  that  of  a  pound  sterling,  the  person 
who  under  the  old  denomination  had  borrowed 
twenty  shillings,  or  near  four  ounces  of  silver, 
would  under  the  new,  pay  with  twenty  six- 
pences,  or  with  something  less  than  two  ounces. 
A  national  debt  of  about  a  hundred  and  twenty- 
eight  millions,  nearly  the  capital  of  the  funded 
and  unfunded  debt  of  Great  Britain,  might  in 
this  manner  be  paid  with  about  sixty-four  mil- 
lions of  our  present  money.  It  would  indeed 
be  a  pretended  pa3nnent  only,  and  the  creditors 
of  the  public  would  really  be  defrauded  of  ten 
shillings  in  the  pound  of  what  was  due  to  them. 
The  calamity  too  would  extend  much  further . 
than  to  the  creditors  of  the  public,  and  those  of 
every  private  person  would  suffer  a  proportion- 
able loss ;  and  this  without  any  advantage,  but 
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in  mo&t  cases  with  a  gr&stt  additional  loss,  to  the 
creditors  of  the  public.     If  the  creditors  6f  thfe 
j[)ublic  indeed  were  generally  much  in  debt  to 
other  people,  they  might  in  some  measure  com- 
pensate their  loss  by  paying  their  creditors  ih  the 
same  coiii  in  which  the  public  had  paid  thein. 
But  in  most  countries  the  creditoti  of  the  pub- 
lic are,  the  gl^eftter  part  of  them,  Wealthy  ped- 
ple,  who  stand  more  in  the  relation  of  creditor^ 
than  in  that  of  debtors  to'ttrards  the  rest  of  theit 
ibllow  dtizteris.     A  pt^terided  J)ayment  of  this 
kind,  therefore,  instead  of  alleviating,  aggra- 
vates in  most  ekses  the'  losis  of  the  creditors  of 
the  public ;  and  without  tiriy  advantage  to  the 
f)nblicj  extends  the  calamity  to  a  great  number 
of  other  innocent  people.    It  occasioh^  a  ge- 
iidral  and  most  pernicious  subversion  of  the  for- 
tunes of  private  people ;  enriching  in  most  cases 
the  idle  and  profuse  debtor  at  the  exf)£fnie  of  the 
industrious  and  frugal  creditor,  arid  transporting 
s  great  part  of  the  national  capital  from  the 
hands  which  were  likely  io  increase  and  improve! 
it,  to  those  which  are  likely  to  dissipate  and  de- 
stroy it.    When  it  becomes  necessary  for  a  statd 
to  declare  itself  bankrupt,  in  the  same  manner 
as  when  it  becomes  necessary  for  an  individual 
to  do  so,  a  fkir,  open,  atd  avowed  bankruptcy 
is  always  the  measure  which  i&f  both  least  disho- 
nourable to  the  debtor,  and  least  huriful  to  the 
creditoi*.    The  honour  of  a  state  is  surely  very 
poorly  provided  for,  when,  in  order  to  cover  the 
disgrace  of  a  real  bankruptcy,  it  has  recourse 
to  a  juggling  trick  of  this  kind,  so  easily  seen 
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through,  and  at  the  same  time  so  extremely, 
pernicious. 

^  Almost  all  states,  however,  ancient  as  well 
as  modem,  when  reduced  to  this  necessity,  have, 
upon  some  occasions,  played  this  very  juggling 
{:rick.  The  Romans,  at  the  end  of  the  first 
Punic  war,  reduced  the  As,  the  coin  or  deno- 
mination by  which  they  computed  the  value 
of  all  their  other  coins,  from  containing  twelve 
ounces  of  copper  to  contain  only  two  ounces ; 
that  is,  they  raised  two  ounces  of  copper  to  a 
denomination  which  had  always  before  expressed 
the  value  of  twelve  oupces.  The  republic  h'bs, 
in  this  manner,  enabled  to  pay  the  great  debts 
which  it  had  contracted  with  the  sixth  part  of 
what  it  really  owed.  So  sudden  and  so  great  a 
bankruptcy,  we  should  in  the  present  times  be 
apt  to  imagine,  must  have  occasioned  a  very 
violent  popular  clamour.  It  does  not  appear  to 
have  occasioned  any.  The  law  which  enacted  ii 
was,  like  all  other  laws  relating  to  the  coin,  in*- 
troduced  and  carried  through  the  assembly  of 
the  people  by  a  tribune,  and  was  probably  a  very 
popular  law.  In  Rome,  as  in  all  the  other  an* 
cient  republics,  the  poor  people  were  constantly 
in  debt  to  the  rich  and  the  great,  who,  in  order 
to  secure  their  votes  at  the  annual  elections, 
used  to  lend  them  money  at  exorbitant  interest, 
which,  being  never  paid,  soon  accumulated  into 
a  sum  too  great  either  for  the  debtor. to  pay, 
or  for  any  body  else  to  pay  for  him.  The 
debtor,  for  fear  of  a  very  severe  execution,  was 
obliged,  without  any  further  gratuity,  to.  vote 
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for  the  candidate  whom  the  creditor  recom- 
mended. In  spite  of  all  the  laws  against  bribery 
and  corruption,  the  bounty  of  the  candidates, 
together  with  the  occasional  distributions  of  coin 
which  were  ordered  by  the  senate,  were  the  prin- 
cipal funds  from  which,  during  the  latter  times 
of  the  Roman  republic,  the  poorer  citizens  de- 
rived their  subsistence.  To  deliver  themselves 
from  this  subjection  to  their  creditors,  the  poorer 
citizens  were  continually  calling  out  either  for 
an  entire  abolition  of  debts,  or  for  what  they 
called  New  Tables;  that  is,  for  a  law  which 
should  entitle  them  to  a  complete  acquittance, 
upon  paying  only  a  certain  proportion  of  their 
accumulated  debts.  The  law  which  reduced 
the  coin  of  all  denominations  to  a  sixth  part  of 
its  former  value,  as  it  enabled  them  to  pay  their 
debts  with  a  sixth  part  of  what  tHey  really  owed, 
was  equivalent  to  the  most  advantageous  new 
tables.  In  order  to  satisfy  the  people,  the  rich 
and  the  great  were,  upon  several  different  occa- 
sions, obliged  to  consent  to  laws  both  for  abo- 
lishing debts,  and  for  introducing  new  tables ; 
and  they  probably  were  induced  to  consent  to 
this  law,  partly  for  the  same  reason,  and*  partly 
that,  by  liberating  the  public  revenue,  they 
might  restore  vigour  to  that  government  of 
which  they  themselves  had  the  principal  direc- 
tion. An  operation  of  this  kind  would  at  once 
reduce  a  debt  of  a  hundred  and  twenty-eight 
millions  to  twenty-one  millions  three  hundred 
and  thirty-three  thousand  three  hundred  and 
thirty-three    pounds  six   shillings   and    eight- 
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pence.  In  the  course  of  the  second  Punic  war 
the  As  was  still  further  reduced,  first,  from  two 
ounces  of  copper  to  one  ounce ;  and  afterwards 
from  one  ounce  to  half  an  ounce ;  that  is,  to  the 
twenty-fourth  part  of  its  original  value.  By  com- 
bining the  three  Roman  operations  into  one,  a 
debt  of  a  hundred  and  twenty-eight  millions  of 
our  present  money,  might  in  this  manper  be  re- 
duced all  at  once  to  a  debt  of  five  millions  three 
hundred  and  thirty»three  thousand  three  hun- 
dred and  thirty-three  pounds  six  shillings  and 
eight-pence.  Even  the  enormous  debt  of  Great 
Britain  might  in  this  manner  soon  be  paid. 

By  means  of  such  expedients  the  coin  of,  I  be- 
lieve, all  nations  has  been  gradually  reduced  more 
and  more  below  its  original  value,  and  the  same 
nominal  sum  has  been  gradually  brought  to  con- 
tain a  smidler  and  a  smaller  quantity  of  silver. 

Nations  have  sometimes,  for  the  same  pur- 
pose, adulterated  the  standard  of  their  coin: 
that  is,  have  mixed  a  greater  quantity  of  alloy  in 
it.  If  in  the  pound  weight  of  our  silver  coin, 
for  example,  instead  of  eighteen  penny-weight, 
according  to  the  present  standard,  there  was 
mixed  eight  ounces  of  alloy ;  a  pound  sterlingi 
or  twenty  shillings  of  such  coin,  would  be  worth 
little  more  than  six  shillings  and  eight^pence  of 
our  present  money.  The  quantity  of  silver  con- 
tained in  six  shillings  and  eight-pence  of  our 
present  money,  would  thus  be  raised  very  nearly 
to  the  denomination  of  a  pound  sterling.  The 
adulteration  of  the  standard  has  exactly  the  same 
effect  with  what  the  French  call  an  augmentation^ 
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or  a  direct  raUing  of  the  denomination  of  th6 
coin. 

An  augmentation,  or  a  direct  raising  of  the 
denomination  of  the  coin,  always  is,  and  from 
its  nature  must  be,  an  open  and  Hvowed  opera- 
tion. By  means  of  it  pieces  of  a  smaller  weight 
and  bulk  are  called  by  the  same  name  which  had 
before  been  given  to  pieces  of  a  greater  weight 
and  bulk.  The  adulteration  of  the  standard,  oa 
the  contrary,  has  generally  been  a  concealed 
operation.  By  means  of  it  pieces  are  issued 
from  the  mint  of  the  same  denominations,  and, 
as  nearly  as  could  be  contrived,  of  the  same 
weight,  bulk,  and  appearance,  with  pieces  which 
had  been  current  before  of  much  greater,  value. 
When  king  John  of  France*,  in  order  to  pay 
his  debts,  adulterated  his  coin,  all  the  officers  of 
his  mint  were  sworn  to  secrecy.  Both  operations 
are  unjust  But  a  simple  augmentation  is  an  in- 
justice of  open  violence ;  whereas  an  adulteration 
is  an  injustice  of  treacherous  fraud.  This  latter 
iteration,  therefore,  as  soon  as  it  has  been  dis- 
covered, and  it  could  never  be  concealed  very 
long,  has  always  excited  much  greater  indigna- 
tion than  the  former.  The  coin  after  any  con- 
siderable augmentation  has  very  seldom  been 
brought  back  to  its  former  weight ;  but  after  the 
greatest  adulterations  it  has  almost  always  been 
brought  back  to  its  former  fineness.  It  has 
scarce  ever  happened  tliat  the  fury  and  indigna- 
tion of  the  people  could  otherwise  be  appeased. 

♦  SeeDu  Cange  Glossary,  voce  Monetaj  the  Benedictine 
edition. 
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In  the  end  of  the  reign  of  Henry  VIII.  and 
in  the  beginning  of  that  of  Edward  VI.  the.  En- 
glish coin  was  not  only  iMsed  in  its  denomina* 
tion,  but  adulterated  in  its  standard.  The  like 
frauds  were  practised  in  Scotland  during  the 
minority  of  James  VI.  They  have  occasionally 
been  practised  in  most  other  countries. 

That  the  public  revenue  of  Great  Britain  can 
never  be  completely  liberated,  or  even  that 
any  considerable  progress  can  ever  be  made  to* 
wards  that  liberation,  while  the  surplus  of  that 
revenue,  or  what  is  over  and  above  defraying 
the  annual  expense  of  the  peace  establishment, 
is  so  very  small,  it  seems  altogether  in  vain  to 
expect.  Tiiat  liberation,  it  is  evident,  can  never 
be  brought  about  without  either  some  very  con- 
siderable  augmentation  of  the  public  revenue, 
or  some  equally  considerable  reduction  of  the 
public  expense. 

A  more  equal  land-tax,  a  more  equal  tax  upon 
the  rent  of  houses,  and  such  alterations  in  the  pre* 
sent  system  of  customs  and  excise  as  those  which 
have  been  mentioned  in  the  foregoing  chapter, 
might,  perhaps,  without  increasing  the  burden  of 
the  greater  part  of  the  people,  but  only  distribute 
ing  the  weight  of  it  more  equally  upon  the  whole, 
produce  a  considerable  augmentation  of  revenue. 
The  most  sanguine  projector,  however,  could 
scarce  flatter  himself  that  any  augmentation  of 
this  kind  would  be  such  as  could  give  any  rea« 
sonable  hopes,  either  of  liberating  the  public  re* 
venue  altogether,  or  even  of  making  such  pro* 
gress  towards  that  liberation  in  time  of  peace,  as 
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either  to  prevent  or  to  compensate  the  further 
accumulation  of  the  public  debt  in  the  next 
war. 

By  extending  the  British  system  of  taxation  to 
all  the  different  provinces  of  the  empire  inhabited 
by  people  of  either  British  or  European  extrac- 
tion^  a  much  greater  augmentation  of  revenue  « 
might  be  expected.  This,  however,  cotddscarce, 
perhaps,  be  done,  consistently  with  the  pripoiples 
of  the  British  constitution,  without  admitting  into 
the  British  parliament,  or  if*  you  will  into  the 
states-general  of  the  British  empire,  a  fair  and 
equal  representation  of  all  those  different  pro- 
vinces,  diat  of  each  province  bearing  the  same 
proportion  to  the  produce  of  its  taxes,  as  the 
representation  of  Great  Britain  might  bear  to  the 
produce  of  the  taxes  levied  upon  Great  Britain. 
The  private  interest  of  many  powerful  indivi- 
duals, the  confirmed  prejudices  of  great  bodies 
of  people  seem,  indeed,  at  present,  to  oppose 
to  so  great  a  change  such  obstacles  as  it  may  be 
very  difScult,  perhaps  altogether  impossible,  to 
surmount.  Without,  however,  pretending  to 
determine  whether  such  a  union  be  practicable 
or  impracticable,  it  may  not,  perhaps,  be  impro- 
per, in  a  speculative  work  of  this  kind,  to  con- 
sider how  far  the  British  system  of  taxation  might 
be  applicable  to  all  the  different  provinces  of  the 
empire }  what  revenue  might  be  expected  from 
it  if  so  applied,  and  in  what  manner  a  general 
union  of  this  kind  might  be  likely  to  affect  the 
happiness  and  prosperity  of  the  different  pro- 
vinces comprehended  within  it.    Such  a  specu- 
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lation  can  at  worst  be  regarded  but  as  a  new 
Utopia,  less  amusing  certainly,  but  not  more 
useless  and  chimerical  than  the  old  one* 

The  land-tax,  the  stamp-duties,  and  the  dif- 
ferent duties  of  customs  and  excise,  constitute 
the  four  principal  branches  of  the  British  taxes. 

Ireland  is  certainly  as  able,  and  our  Ameri- 
can and  West  Indian  plantations  more  able  to 
pay  a  land-tax  than  Great  Britain.  Where  the 
landlord  is  subject  neither  to  tithe  nor  poors  rate, 
he  must  certainly  be  more  able  to  pay  such  a  tax^ 
than  where  he  is  subject  to  both  those  other 
burdens*  The  tithe,  where  there  is  no  modus^ 
and  where  it  is  levied  in  kind,  diminishes  more 
what  would  otherwise  be  the  rent  of  the  land- 
lord, than  a  land-tax  which  really  amounted  to 
five  shillings  in  th^  pound.  Such  a  tithe  will  be 
found  in  most  cases  to  amount  to  more  than  a 
fourth  part  of  the  real  rqnt  of  the  land,  or  of 
what  remains  after  replacing  completely  the  ca*- 
pital  of  the  farmer,  together  with  his  reasonable 
profit.  If  all  moduses  and  all  impropriations 
were  taken  away,  the  complete  church  tithe  of 
Great  Britain  and  Ireland  could  not  well  be  esti- 
mated at  less  than  six  or  seven  millions.  If  there 
was  no  tithe  either  in  Great  Britain  or  Ireland, 
the  landlords  could  afford  to  pay  six  or  seven 
millions  additional  land-tax,  without  being  more 
burdened  than  a  very  great  part  of  them  are  at 
present.  America  pays  no  tithe,  and  could 
therefore  very  well  afford  to  pay  a  land-tax. 
The  lands  in  America  and  the  West  Indies  in- 
deed, are  u\  general  not  tenanted  nor  leased  out 
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to  farmers.  Tl^ey  could  not  therefore  be  as- 
sessed according  to  any  rent-roll.  But  neither 
were  the  lands  of  Great  Britain^  in  the  4th  of 
William  and  Mary»  assessed  according  to  any 
tent  roll,  but  according  to  a  very  loose  and  inac* 
curate  estimation.  The  lands  in  America  might 
be  assessed  either  in  the  same  mannert  or  acord- 
ing  to  an  equitable  valuation  in  consequence  of 
an  accurate  survey,  like  that  which  was  lately 
made  in  the  Milanese,  and  in  the  dominions  of 
Austria,  Prussia,  and  Sardinia. 

St^mp-duties,  it  is  evident,  might  be  levied 
without  any  variation  in  all  countries  where  the 
fonps  of  law,  process,  and  the  deeds  by  which 
property  both  real  and  personal  is  transferred, 
are  the  same,  or  nearly  the  same. 

The  extension  Qf  the  custom-house  laws  of 
Great  Britain  to  Ireland  and  the  plantations,  pro- 
vided it  was  accmnpanied,  as  in  justice  it  ought 
to  be,  with  a^n  extension  of  the  freedom  of  trade, 
would  be  in  the  highest  degree  advantageous  to 
both.  All  the  invidious  restraints  which  at  pre- 
sent oppress  the  trade  of  Ireland,  the  distinction 
between  the  enumerated  and  non-enumerate4 
commodities  of  Aiperica,  would  be  entirely  at 
an  end.  The  countries  north  of  Cape  Finistenre 
would  be  as  open  to  every  part  of  the  produce 
of  America,  as  those  south  of  that  Cape  are  to 
some  parts  of  that  produce  at  present.  The  trade 
between  all  the  different  parts  of  the  British  em^ 
pire  would,  in  consequence  of  this  uniformity  in 
the  custom-bouse  laws,  be  as  free  as  the  coasting 
trade  of  Great  Britain  is  at  present  The  Britidb 
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empire  would  thus  afibrd  within  itself  an  im- 
mense internal  market  for  every  part  of  the  pro- 
duce of  all  its  different  provinces.  So  great  an 
extension  of  market  would  soon  compensate  both 
to  Ireland  and  the  plantations,  all  that  they  could 
suffer  from  the  increase  of  the  duties  of  customs. 

The  excise  is  the  only  part  of  the  British 
system  of  taxation,  which  would  require  to  be 
varied  in  any  respect  according  as  it  was  applied 
to  the  different  provinces  of  the  empire.  It 
might  be  applied  to  Ireland  without  any  varia- 
tion ;  the  produce  and  consumption  of  that  king^ 
dom  being  exactly  of  the  same  nature  with  those 
of  Great  Britain.  In  its  application  to  America 
and  the  West  Indies,  of  which  the  produce  and 
consumption  are  so  very  different  from  those  of 
Great  Britain,  some  modification  might  be  ne- 
cessary in  the  same  manner  as  in  its  application 
to  the  cyder  and  beer  counties  of  England. 

A  fermented  liquor,  for  example,  which  is 
called  beer,  but  which,  as  it  is  made  of  molasses, 
bears  very  little  resemblance  to  our  beer,  makes 
a  considerable  part  of  the  common  drink  of  the 
people  in  America.  This  liquor,  as  it  can  be 
kept  only  for  a  few  days,  cannot,  like  our  beer, 
be  prepared  and  stored  up  for  sale  in  great  brew- 
eries }  but  every  private  family  must  brew  it 
for  their  own  use,  in  the  same  manner  as  they 
cook  their  victuals.  But  to  subject  every  private 
family  to  the  odious  visits  and  examination  of 
the  tax-gatherers,  in  the  same  manner  as  we  sub- 
ject the  keepers  of  alehouses  and  the  brewers  for 
public  sale,  would  be  altogether  inconsistent 
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with  liberty.  If  fen:  the  sake  of  equality  it  was 
thought  necessary  to  lay  a  tax  upon  this  liquor, 
it  might  be  taxed  by  taxing  the  material  of 
which  it  is  made»  either  at  the  place  of  manu- 
facture, or,  if  the  circumstances  of  the  trade  ren- 
dered such  an  excise  improper,  by  laying  a  duty 
upon  its  importation  into  the  colony  in  which  it 
was  to  be  consumed.  Besides  the  duty  of  one 
penny  a  gallon  imposed  by  the  British  parliament 
upon  the  isoportation  of  molasses  into  America ; 
there  is  a  provincial  tax  of  this  kind  upon  their 
importation  into  Massachusett's  Bay,  in  ships  be- 
longii^  to  any  other  colony,  of  eight-pence  the 
hogshead ;  and  another  upon  their  importation, 
from  the  northern  colonies  into  South  Carolina, 
of  five-pence  the  gallon.  Or  if  neither  of  these 
methods  was  found  convenient,  each  family 
might  compound  for  its  consumption  of  this  li- 
quor,  either  according  to  the  number  of  persons 
of  which  it  consisted,  in  the  same  manner  as  pri- 
vate families  compound  for  the  malt  tax  in  Eng- 
land; or  according  to  the  difierent  ages  and 
sexes  of  those  persons,  in  the  same  manner  as 
several  difierent  taxes  are  levied  in  Holland ;  or 
nearly  as  Sir  Matthew  Decker  proposes  that  all 
taxes  upon  consumable  commodities  should  b^ 
levied  in  England.  This  mode  of  taxation,  it  has 
already  been  observed,  when  applied  to  objects 
of  a  speedy  consumption,  is  not  a  very  conveni- 
ent one.  It  might  be  adopted,  however,  in  cases 
where  no  better  could  be  done. 

Sugar,  rum^  and  tobacco,  are  commodities 
which  are  no  where  necessaries  of  life,  which  are 
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become  objects  df  alcbost  universal  comamption, 
and  which  are  therefore  extremely  proper  sub- 
jects of  taxation.  If  a  union  with  the  colonies 
were  to  take  place^  those  commodities  might  be 
taxed  either  before  the  j  go  out  of  the  hands  of 
the  manufacturer  or  grower ;  or  if  this  mode  of 
taxation  did  ndt  suit  the  circumstances  of  those 
persons,  they  might  be  deposited  in  public  ware- 
houses both  at  the  place  of  manufacture,  and  at 
all  the  difierent  ports  of  the  empire  to  which 
they  might  afterwards  be  transported,  to  remain 
there,  under  the  joint  custody  of  the  owner  and 
the  revenue  officer,  till  such  time  as  they  should 
be  delivered  out  either  to  the  consumer,  to  the 
merchant  retailer  for  home-consumpticHi,  or  to 
the  merchant  exporter,  the  tax  not  to  be  ad* 
vanced  till  such  delivery.  When  delivered  out 
for  exportation,  to  go  duty  free ;  upon  proper 
security  being  given  that  they  should  really  be 
exported  out  of  the  enipire.  These  are  perhaps 
the  prificipal  commodities  with  r^ard  to  which 
a  union  with  the  colonies  might  require  soffld 
considerable  change  in  the  present  system  of 
British  taxation; 

What  might  be  the  amount  of  the  revenue 
which  this  system  of  taxation  extended  to  all  the 
different  provinces  of  the  empire  might  produce, 
it  must,  no  ddubt,  be  altogether  impossible  to 
ascertain  with  tolerable  exactness.  By  means 
of  thi^  system  there  is  annually  levied  in  Great 
Britain,  upon  less  than  eight  millions  of  people, 
more  than  ten  millions  of  revenue.  Ireland 
contaifis  more  than  two  millions  of  people,  and 
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acbording  to  the  accounts  laid  before  the  <^oii- 
gress,  the  twelve  associated  provinces  of  Anlerica 
contain  more  than  three.  Those  accounts,  how- 
ever, inay  have  been  exaggerated,  in  order,  per- 
haps, either  to  encourage  their  own  people^  or 
to  intimidate  those  of  ttiis  country,  and  we  shall 
suppose  thei'efore  that  our  North  American  and 
West  Indian  colonies  taken,  together  contain  no 
more  than  three  imllions;  or  that  the  whole 
British  empire,  in  Europe  and  America,  contains 
no  more  than  thirteen  millions  of  inhabitants. 
If  upon  less  than  eight  millions  of  inhabitants 
this  system  of  taxation  raises  a  revenue  of  more 
than  ten  millions  sterling ;  it  ought  upon  thir- 
teen millions  of  inhabitants  to  raise  a  revenue  of 
more  than  sixteen  millions  two  hundred  and  fifty 
thousand  pomids  sterling.  From  this  revenue, 
supposing  that  this  system  could  produce  it,  must 
be  deducted,  the  revenue  usually  raised  in  Ire* 
land  and  the  plantations  for  defraying  the  ex- 
pense of  their  respective  civil  governments.  The 
expense  of  the  civil  and  military  establishment 
of  Ireland,  together  with  the  interest  of  the 
public  debt,  amounts,  at  a  medium  of  the 
two  years  which  ended  March,  177^,  to  some* 
thing  less  than  seven  hundred  and  fifty  thoii* 
sand  pounds  a  year.  By  a  very  exact  account  of 
the  revenue  of  the  principal  colonies  of  Ame- 
rica and  the  West  Indies,  it  amounted,  before 
the  commencement  of  the  present  disturbances, 
to  a  hundred  and  forty-one  thousand  eight 
hundred  pounds.  In  this  account,  however, 
the  revenue  of  Maryland,  of  North  Carolina, 
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and  ci  all  our  late  acquisitions!  both  upon  the 
continent  and  in  the  islands,  i&  omitted,  which 
may  perhaps  make  a  difference  of  thirty  or 
forty  thousand  pounds.    For  the  sake  of  even 
numbers  therefore,  let  us  siqypose  that  the  re- 
venue necessary  for  supporting  the  civil  go- 
vernment of  Ireland  and  the  plantations,  may 
amount  to  a  million.    There  would  remain  con- 
sequently a  revenue  of  fifteen  millions  two  hun- 
dred and  fifty  thousand  pounds,  to  be  applied 
towards  defraying  the  general  expense  of  the 
empire,  and  towards  paying  the  public  debt* 
But  if  from  the  present  revenue  of  Great  Britain 
•a  million  could  in  peaceable  times  be  spared  to- 
wards the  payment  of  that  debt,  six  millions  two 
hundred  and  fifty  thousand  pounds  could  veiy 
well  be  spared  from  this  improved  revenue. 
This  great  sinking  fund  too  might  be  augmented 
every  year  by  the  interest  of  the  debt  which  had 
been  discharged  the  year  before,  and  might  in 
this  manner  increase  so  very  rapidly,  as  to  be 
sufficient  in  a  few  years  to  discharge  the  whole 
debt,  and  thus  to  restore  completely  the  at  pre« 
sent  debilitated  and  languishiogvigourof  the  em- 
pire.    In  jthe  mean  time  the  people  might  be  re- 
lieved from  some  of  the  most  burdensome  taxes ; 
from  those  which  are  imposed  either  upon  the 
necessaries  of  life,  or  upon  the  materials. of  ma-* 
nufacture.    The  labouring  poor  would  thus  be 
enabled  to  live  better,  to  work  cheaper,  and  to 
send  their  goods  cheaper  to  market.  The  cheap- 
ness of  their  goods  would  increase  the  demand 
far  them',  and  consequently  for  the  labour  of 
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those  who  produced  them.  ^  This  increase  in  the 
demand  for  labour,  would  both  increase  the 
numbers  and  improve  the  circumstances  of  the 
labouring  poor.  Their  consumption  would  in- 
crease, and  together  with  it  the  revenue  arising 
from  all  those  articles  of  their  consumption  upon 
which  the  taxes  might  be  allowed  to  remain. 

The  revenue  arising  from  this  system  of  tax- 
ation, however,  might  not  immediately  increase 
in  proportion  to  the  number  of  people  who 
were  subjected  to  it.  Great  indulgence  would 
for  some  time  be  due  to  those  provinces  of  the 
empire  which  were  thus  subjected  to  burdens 
to  which  they  had  not  before  been  accustomed, 
and  even  when  the  same  taxes  came  to  be  levied 
every  where  as  exactly  as  possible,  they  would 
not  every  where  produce  a  revenue  proportioned 
to  the  numbers  of  the  people.  In  a  poor  country 
the  consumption  of  the  principal  commodities 
subject  to  the  duties  of  customs  and  excise  is 
very  small;  and  in  a  thinly  inhabited  countiy 
the  opportunities  of  smuggling  are  very  great. 
The  consumption  of  malt  liquors  among  the  in- 
ferior ranks  of  people  in  Scotland  is  very  small, 
and  the  excise  upon  malt,  beer,  and  ale,  pro- 
duces less  there  than  in  England,  in  proportion 
to  the  numbers  of  the  people  and  the  rate  of  the 
duties,  which  upon  malt  is  different  on  account 
of  a  supposed  difference  of  quality.  In  these 
particular  branches  of  the  excise,  there  is  not, 
I  apprehend,  much  more  smuggling  in  the  one 
country  than  in  the  other.  The  duties  upon 
the  distillery,  and  the  greater  part  of  the  duties 
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of  customs,  in  proportion  to  the  numbers  of 
people  in  the  respective  countries,  produce  less 
in  Scotland  than  in  England,  not  only  on  ac- 
count of  the  smaller  consumption  of  the  taxed 
commodities,  but  of  the  much  greater  facility 
of  smuggling.  In  Ireland,  the  inferior  ranks  of 
people  are  still  poorer  than  in  Scotland,  and 
many  parts  of  the  country  are  almost  as  thinly 
inhabited*  In  Ireland,  therefore,  the  consump# 
tion  of  the  taxed  commodities  might,  in  propor* 
tion  to  the  number  of  the  people,  be  still  less 
than  in  Scotland,  and  the  facility  of  smuggling 
nearly  the  same.  In  America  and  the  West 
Indies  the  white  people,  even  of  the  lowest  rank, 
are  in  much  better  circumstances  than  those  of 
the  same  rank  in  England,  and  their  consump^- 
tion  of  all  the  luxuries  in  which  they  usually  in* 
dulge  themselves,  is  probably  much  greater.  The 
blacks,  indeed,  who  make  the  greater  part  of  the 
inhabitants  both  of  the  southern  colonies  upon 
the  continent  and  of  the  West  India  islands,  as 
they  are  in  a  state  of  slavery,  are,  no  doubt,  in 
a  worse  condition  than  the  poorest  people  either 
in  Scotland  or  Ireland.  We  must  not,  however^ 
upon  that  account,  imagine  that  they  are  worse 
fed,  or  that  their  consumption  of  articles  which 
might  be  subjected  to.  moderate  duties  is  less 
than  that  even  of  the  lower  ranks  of  people  in 
England.  In  order  that  they  may  work  well,  it 
is  the  interest  of  their  master  that  they  should 
be  fed  well  and  kept  in  good  heart,  in  the  same 
manner  as  it  is  his  interest  that  his  working 
cattle  should  be  so.     The  blacks  accordingly 
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have  almost  every  where  their  allowance  of  rum 
and  of  molasses  or  spruce  beer,  in  the  same 
manner  as  the  white  servants;  and  this  allow- 
ance would  not  probably  be  withdrawn,  though 
those  articles  should  be  subjected  to  moderate 
duties.     The  consumption  of  the  taxed  commo- 
dities, therefore,  in  proportion  to  the  number 
of  inhabitants,  would  probably  be  as  gileat  in 
America  and  the  West  Indies  as  in  any  part  of 
the  British  empire.    The  opportunities  of  smug- 
gling, indeed,  would  be  much  greater;  America, 
in  proportion  to  the  extent  of  the  country,  being 
much  more  thinly  inhabited  than  either  Scotland 
6t  Ireland.     If  the  revenue,  however,  which  is 
dt  present  raised  by  the  different  duties  upon 
malt  and  malt  liquors,  were  to  be  levied  by  a 
single  duty  upon  malt,  the  opportunity  of  smug- 
gling in  the  most  important  branch  of  the  excise 
\*^ouldbe  almost  entirely  taken  away;  and  if  the 
duties  of  customs,  instead  of  being  imposed  upon 
almost  all  the  different  articles  of  importation, 
were  confined  to  d  few  of  the  thost  genet-al  use 
and  consumption,  and  if  the  levying  of  those 
duties  were  subjected  to  the  excise  laws,  the 
opportunity  of  smuggling,  though  not  so  en-, 
tirely  taken  away,  would  be  very  much  dimi-^ 
nished.  In  consequence  of  those  two,  apparently 
very  simple  and  easy  alterations,  the  duties  of 
customs  and  excise  might  probably  product  ^ 
revenue  as  great  in  proportion  to  the  consump- 
tion of  the  most  thinly  inhabited  province,  as 
they  do  at  present  in  proportion  to  that  of  the 
most  populous. 
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The  Americans,  it  has  been  said  indeed,  have 
no  gold  or  silver  money;  the  interior  commerce 
of  the  country  being  carried  on  by  a  paper  cur- 
rency, and  the  gold  and  silver  which  occasionally 
come  among  them  being  all  sent  to  Great  Bri- 
tain in  return  for  the  commodities  which  they 
receive  from  us.  But  without  gold  and  silver, 
it  is  added,  there  is  no  possibility  of  paying  taxes* 
We  already  get  all  the  gold  and  silver  which  they 
have.  How  is  it  po9sible  to  draw  from  them 
what  they  have  not  ? 

The  present  scarcity  of  gold  and  silver  money 
in  America  is  not  the  effect  of  the  poverty  of 
that  country,  or  of  the  inability  of  the  people 
there  to  purchase  those  metals.  In  a  country 
where  the  wages  of  labour  is  so  much  higher^ 
and  die  price  of  provisions  so  much  lower  than 
in  England,  the  greater  part  of  the  people  must 
surely  have  wherewithal  to  purchase  a  greater 
quantity,  if  it  were  either  necessary  or  convenient 
for  them  to  do  so.  The  scarcity  of  those  metals, 
therefore,  must  be  the  effect  of  choice,  and  not 
of  necessity. 

It  is  for  transacting  either  domestic  or  foreign 
business,  that  gold  and  silver  money  is  either  ne- 
cessary or  convenient. 

The  domestic  business  of  every  country,  it 
has  been  shown  in  the  second  book  of  this  In- 
quiry, may,  at  least  in  peaceable  times,  be  trans*, 
acted  by  means  of  a  paper  currency,  with 
nearly  the  same  degree  of  conveniency  as  by 
gold  and  silver  money.  It  is  convenient  for 
the  Americans,  who  could  always  employ  with. 
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profit  in  the  improvement  of  their  lands  a  greater 
stock  than  they  can  easily  get,  to  save  as  much 
as  possible  the  expense  of  so  costly  an  instrument 
of  commerce  as  gold  and  silver,  aiid  rather  to 
employ  that  part  of  their  surplus  produce  which 
would  be  necessary  for  purchasing  those  metals, 
in  purchasing  the  instruments  of  trade,  the  ma- 
terials of  clothing,  several  parts  of  household 
furniture,  and  the  iron  work  necessary  for  build- 
ing and  extending  their  settlements  and  planta- 
tions ;  in  purchasing,  not  dead  stock,  but  active 
and  productive  stock.  The  colony  governments 
find  it  for  their  interest  to  supply  the  people 
-with  such  a  quantity  of  paper-money  as  is  fully 
sufficient  and  generally  more  than  sufficient  for 
transacting  their  domestic  business.  Some  of 
those  governments,  that  of  Pennsylvania  par- 
ticularly, derive  a  revenue  from  lending  this 
|>aper-money  to  their  subjects,  at  an  interest  of 
BO  much  per  cent.  Others,  like  that  of  Massa- 
/chusett's  Bay,  advance  upon  extraordinary  emer- 
gencies a  paper-money  of  this  kind  for  defraying 
the  public  expense,  and  afterwards,  when  it 
iauits  the  conveniency  of  the  colony,  redeem  it 
^t  the  depreciated  value  to  which  it  gradually 
falls.  In  1747  *>  that  colony  paid  in  this  man- 
ner the  greater  part  of  its  public  debts,  with 
the  tenth  part  of  the  money  for  which  its  bills 
had  been  granted.  It  suits  the  conveniency  of 
the  planters  to  save  the  expense  of  employing 

*  See  Hutchinson's  Hist  of  Massachusett^s  Bay,  VoL  II 
|iage  436,  &  seq. 
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gold  and  silver  money  in  their  domestic  tranih 
actions;  and  it  suits  the  conveoieQcy  of  the 
colony  governments  to  supply  them  with  a  me- 
dium, which,  though  attended  with  some  very 
considerable  disadvantages,  enables  them  to  save 
that  expense.  The  redundancy  of  paper-money 
necessarily  banishes  gold  and  silver  from  the  do- 
mestic transactions  of  the  colonies,  for  the  same 
reason  that  it  has  banished  those  ipetals  from 
the  greater  part  of  the  domestic  transactions  in 
Scotland,  and  in  both  countries  it  is  not  the  po- 
verty, but  the  enterprising  and  projecting  spirit 
of  the  people,  their  desire  of  6mplo}dng  all  the 
stock  which  they  can  get  as  active  and  produc- 
tive stock,  which  has  occasioned  this  redun- 
dancy of  paper-money. 

In  the  exterior  commerce  which  the  different 
colonies  carry  on  with  Great  Britain,  gold  and 
silver  are  more  or  less  employed,  exactly  in 
proportion  as  they  are  more  or  less  necessary. 
Where  those  metals  are  not  necessary,  they  sd- 
Aom  appear.  Where  they  are  necessary,  they 
are  generally  found. 

In  the  commerce  between  Great  Britain  and 
the  tobacco  colonies,  the  British  goods  are  ge« 
nerally  advanced  to  the  colonis^  at  a  pratty  .long 
credit,  and  are  afterwards  paid  for  in  tobacco 
rated  at  a  certain  price.  It  is  more  convenient 
for  the  colonists  to  pay  in  tobacco  than  in  gold 
and  silver.  It  would  be  mpre  convenient  for 
any  merchant  to  pay  for  the  goods  which  his 
correspondents  had  sold  to  him  in  some  other  sprt 
of  goods  which  he  might  happen  to  deal  iq,  thao 


Digitized  by  VjOOQ IC 


CHAP.  III.      THE  WEALTH  OF  KATIOBDB.  455 

in  money.  Such  a  merchant  would  have  no  oc- 
casion to  keep  any  part  of  his  stock  by  him  un- 
employed, and  in  ready  money,  for  answering 
occasional  demands.  He  could  have  at  all 
times,  a  larger  quantity  of  goods  in  his  shop  or 
warehouse,  and  he  could  deal  to  a  greater  ex« 
tent«  But  it  seldom  happens  to  be  convenient 
lor  all  the  correspondents  of  a  merchant  to  re- 
ceive payment  for  the  goods  which  they  sell  to 
him,  in  goods  of  some  other  kind  which  he  hap- 
pens to  deal  in.  The  British  merchants  who 
trade  to  Virginia  and  Maryland  happen  to  be  a 
particular  set  of  correspondents^  to  whom  it  is 
more  convenient  to  receive  payment  for  the 
goods  which  they  sell  to  those  colonies  in  tobacco 
than  in  gold  and  silver.  They  expect  to  make 
a  profit  by  the  sale  of  the  tobacco.  They  could 
make  none  by  that  of  the  gold  and  silver.  Gold 
and  silver,  therefore,  very  seldom  appear  in  the 
ccumerce  between  Great  Britain  and  the  to« 
bacco  colonies.  Maryland  and  Virginia  have  as 
little  occasion  for  those  metals  in  their  foreign 
as  in  their  domestic  commerce.  They  are  said, 
accordingly,  to  have  less  gold  and  silver  money 
than  any  other  colonies  in  America.  They  are 
reckoned  however,  as  thriving,  and  consequently 
as  rich,  as  any  of  their  neighbours. 

In  the  northern  colonies,  Pennsylvania,  New 
York,  New  Jersey,  the  four  governments  of 
New  England,  &c.  the  value  of  their  own  pro- 
duce which  they  export  to  Great  Britain  is  not 
equal  to  that  of  the  manufactures  which  they 
import  for  their  own  use,  and  for  that  of  some 
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of  the  other  colonies  to  which  they  are  the  car- 
riers. A  balance  therefore  must  be  paid  to  the 
mother-country  in  gold  and  silver,  and  this  ba- 
lance they  generally  find. 

In  the  sugar  colonies  the  value  of  the  produce 
annually  exported  to  Great  Britain  is  much 
greater  than  that  of  all  the  goods  imported  from 
thence.  If  the  sugar  and  rum  annually  sent  to 
the  mother-country  were  paid  for  in  those  colo- 
nies, Great  Britain  would  be  obliged  to  send 
out  every  year  a  very  large  balance  in  money, 
and  the  trade  to  the  West  Indies  would,  by  a 
certain  species  of  politicians,  be  considered  as  ex- 
tremely disadvantageous.  But  it  so  happens,  that 
many  of  the  principal  proprietors  of  the  sugar 
plantations  reside  in  Great  Britain.  Their  rents 
are  remitted  to  them  in  sugar  and  rum,  the  pro- 
duce of  their  estates.  The  sugar  and  rum  which 
the  West  India  merchants  purchase  in  those 
colonies  upon  their  own  account,  are  not  equal 
in  value  to  the  goods  which  they  annually  sell 
there.  A  balance,  therefore,  must  necessarily 
be  paid  to  them  in  gold  and  silver,  and  this  ba- 
lance too  is  generally  found. 

The  diflSculty  and  irregularity  of  payment 
from  the  difierent  colonies  to  Great  Britain,  have 
not  been  at  all  in  proportion  to  the  greatness  or 
smallness  of  the  balances  which  were  respectively 
due  from  them.  Payments  have  in  general  been 
more  regular  from  the  northern  than  from  the 
tobacco  colonies,  though  the  former  have  gene- 
rally paid  a  pretty  large  balance  in  money,  while 
the  latter  have  either  paid  no  balance,  or  a  much 
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smaller  one.  The  difficulty  of  getting  payment 
from  our  different  sugar  colonies  has  been  greater 
or  less  in  proportion,  not  so  much  to  the  extent 
of  the  balances  respectively  due  from  them,  as  to 
the  quantity  of  uncultivated  land  which  they 
contained;  that  is,  to  the  greater  or  smaller 
temptation  which  the  planters  have  been  under 
of  over-trading,  or  of  undertaking  the  settlement 
and  plantation  of  greater  quantities  of  waste 
land  than  suited  the  extent  of  their  capitab. 
The  returns  from  the  great  island  of  Jamaica, 
where  there  is  still  much  uncultivated  land, 
have,  upon  this  account,  been  in  general  more 
irregular  and  uncertain,  than  those  from  the 
smaller  islands  of  Barbadoes,  Antigua,  and  St. 
Christopher,  which  have  for  these  many  years 
been  completely  cultivated,  and  have,  upon  that 
account,  afforded  less  field  for  the  speculations 
of  the  planter.  The  new  acquisitions  of  Gre- 
nada, Tobago,  St.  Vincent,  and  Dominica,  have 
opened  a  new  field  for  speculations  of  this 
kind  i  and  the  returns  from  those  islands  have 
of  late  been  as  irregular  and  uncertain  as  those 
from  the  great  island  of  Jamaica. 

It  is  not  therefore,  the  poverty  of  the  colo* 
nies  which  occasions,  in  the  greater  part  of  them^ 
the  present  scarcity  of  gold  and  silver  money. 
Their  great  demand  for  active  and  productive 
stock  makes  it  convenient  for  them  to  have  as 
little  dead  stock  as  possible ;  and  disposes  them 
upon  that  account  to  content  themsdves  with  a 
cheaper  though  less  commodious  instrument  of 
commerce  than  gold  and  silver.      They  are 


Digitized  by  VjOOQIC 


4fiB  THE  NATURE  AKD  CAUSES  OF        MOK  V, 

thereby  enabled  to  convert  tbe  value  of  that  gold 
and  silver  into  the  instruments  of  trade,  into  the 
materials  of  clothing,  into  household  furniture, 
and  into  the  iron  work  necessary  for  building  and 
extending  their  settlements  and  plantations.  In 
those  branches  of  busiaess  which  cannot  be 
transacted  without  gold  and  silver  money,  it  ajK 
pears,  that  they  can  always  find  the  necessary 
quantity  of  those  metals ;  and  if  they  frequently 
do  not  find  it,  their  failure  is  generally  the  eflfect, 
vat  of  their  necessary  poverty,  but  of  their  un* 
necessary  and  excessive  enterprise*  It  is  not 
because  they  are  poor  that  their  payments  are 
irregular  and  uncertain  $  but  because  they  are 
too  eager  to  become  excessively  rich.  Though 
all  that  pact  ^  the  produce  of  the  colony  taxes, 
which  was  over  and  above  what  was  necessaiy 
£oT  deiVayiqg  the  expense  of  their  own  civil  and 
military  establishments,  were  to  be  remitted  to 
Great  Britain  in  gold  and  silver,  the  colonies 
have  abundantly  wherewithal  to  purchase  the 
requisite  quantity  of  those  metals.  They  would 
in  this  case  be  obliged,  indeed,  to  exchange  a 
part  of  their  surplus  produce,  with  which  diey 
now  purchase  active  and  productive  stock,  for 
dead  stodi.  In  transacting  their  domestic  busi^ 
aess  they  would  be  obliged  to  employ  a  costly 
instead  of  a  cheap  instrument  of  commerce ;  and 
the  expense  of  purchasing  this  costly  instrument 
floight  daa^  somewhat  the  vivacity  and  ardour 
of  their  excessive  enterprise  in  the  insprovemettt 
of  land.  It  might  not,  however,  be  necessary  to 
remit  any  part  of  the  American  revenue  in  gold 
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and  silver*  It  might  be  remitted  in  bills  drawn 
upon  and  accepted  by  particular  merchants  or 
pompanies  in  Great  Britain,  to  whom  a  part 
of  the  surplus  produce  of  America  had  been 
consigned,  who  would  pay  into  the  treasury  the 
Ainerican  revenue  in  money,  after  having  themf* 
selves  leiseived  the  valne  of  it  in  goods ;  and  the 
whole  business  might  frequently  be  transacted 
without  exporting  a  single  ounce  of  gold  or 
ftilver  from  America. 

It  is  not  contrary  to  justice  that  both  Ireland 
and  America  should  contribute  towards  the  dts» 
f^harge  of  the  public  debt  of  Great  Britain; 
That  debt  has  been  contracted  in  support  of  the 
government  established  by  the  Revolution,  a 
government  to  which  the  protestants  of  Irdand 
0W9,  not  cmly  the  whole  authority  which  they  at 
present  enjoy  in  their  own  country,  but  every 
security  which  they  possess  for  their  liberty^ 
their  property,  and  their  religion ;  a  govenmient 
to  which  several  of  the  ookmies  of  America  owe 
their  present  charters,  and  consequently  their 
present  constitution ;  and  to  which  all  the  aeiot' 
pies  of  America  owe  the  liberty,  security,  and 
property  which  they  have  ever  since  enjoyed. 
That  public  debt  has  been  contracted  in  the 
^^^ce,  not  of  Great  Britain  alone,  but  di  all 
the  dij^ent  provinces  of  the  empire ;  the  tm^ 
mense  debt  contracted  in  the  late  war  in  pan* 
tieular,  and  a  great  part  of  that  contracted  in 
the  war  before  were  both  property  contracted 
in  defence  of  America* 
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By  a  union  with  Great  Britain,  Ireland  would 
gain  besides  the  freedom  of  trade,  other  advan- 
tages much  more  important,  and  which  would 
much  more  than  compensate  any  increase  of 
taxes  that  might  accompany  that  union.  By  the 
union  with  England,  the  middling  and  inferior 
ranks  of  people  in  Scotland  gained  a  complete 
deliverance  from  the  power  of  an  aristrocracy 
which  had  always  before  oppressed  them.  By  a 
union  with  Great  Britain,  the  greater  part  of 
ithe  people  of  all  ranks  in  Ireland  would  gain 
an  equally  complete  deliverance  from  a  much 
more  oppressive  aristocracy ;  an  aristocracy  not 
founded^  like  that  of  Scotland,  in  the  natural 
and  respectable  distinctions  of  birth  and  for- 
tune }  but  in  the  most  odious  of  all  distinctkmSy 
those  of  religious  and  political  prejudices ;  dis- 
tinctions which,  more  than  any  other,  animate 
both  the  insolence  of  the  oppressors  and  the 
hatred  and  indignation  of  the  oppressed,  and 
which  commonly  render  the  inhabitants  of  the 
Bame  country  more  hostile  to  one  another  than 
those  of  different  countries  ever  are.  Without 
a  union  with  Great  Britain^  the  inhabitants  of 
Ireland  are  not  likely  for  many  ages  to  consider 
themselves  as  one  people. 

No  oppressive  aristocracy  has^ver  prevailed  in 
the  colonies.  Even  they,  however,  would  in 
point  of  happiness  and  tranquillity,  gain  consider- 
ably by  a  union  with  Great  Britain.  It  would, 
at  least,  deliver  them  from  those  rancorous  and 
virulent  factions  which  are  inseparable  fiom 
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small  democracies,  and  which  have  so  frequently 
divided  the  affections  of  their  people,  and  dis-i 
turbed  the  tranquillity  of  their  governments,  in 
theif  form  so  nearly  democratical.  In  the  case 
of  a  total  separation  from  Great  Britain,  which, 
unless  prevented  by  a  union  of  this  kind,  seems 
very  likely  to  take  place,  those  factions  would 
be  ten  times  more  virulent  than  ever.  Before 
the  commencement  of  the  present  disturbances, 
the  coercive  power  of  the  mother-country  had 
always  been  able  to  restrain  those  factions  from 
breaking  out  into  any  thing  worse  than  gross 
brutality  and  insult.  If  that  coercive  power 
were  entirely  taken  away,  they  would  probably 
soon  break  out  into  open  violence  and  blood* 
shed.  In  all  great  countries  which  are  united 
under  one  uniform  government,  the  spirit  of 
party  commonly  prevails  less  in  the  remote  pro« 
vinces  than  in  the  centre  of  the  empire.  The 
distance  of  those  provinces  from  the  capital^ 
from  the  principal  seat  of  the  great  scramble  of 
fitction  and  ambition,  makes  them  enter  less  into 
the  views  of  any  of  the  contending  parties,  and 
renders  them  more  indifferent  and  impartial 
spectators  of  the  conduct  of  all.  The  spirit  of 
party  prevails  less  in  Scotland  than  in  England. 
In  the  case  of  a  union  it  would  prd>ably  pre- 
vail less  in  Ireland  than  in  Scotland,  and  the 
colonies  would  probably  soon  enjoy  a  degree  of 
concord  and  unanimity  at  present  unknown  in 
any  part  of  the  British  empire.  Both  Ireland 
and  the  colonies,  indeed,  would  be  subjected  to 
heavier  taxes  than  any  which  they  at  present 
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pay.  In  consequence,  however,  of  a  diligent 
and  faithfnl  application  of  the  public  revenue 
towards  the  discharge  of  the  national  debt,  the 
greater  part  of  those  taxes  might  not  be  of  long 
continuance,  and  the  public  revenue  of  Great 
Britain  might  soon  be  reduced  to  what  wad 
necessary  for  maintaining  a  moderate  peace 
establishment 

The  territorial  acquisitions  of  the  East  India 
Company,  the  undoubted  right  of  the  crown, 
that  is,  of  the  state  and  people  of  Great  Britain, 
might  be  rendered  another  source  of  revenue 
more  abundant,  perhaps,  than  all  those  already 
mentioned.  Those  countries  are  represented  as 
more  fertile,  more  extensive }  and  in  proportion 
to  their  extent,  much  richer  and  more  populous 
than  Great  Britain.  In  order  to  draw  a  great 
revenue  from  them,  it  would  not  probably  be 
necessary  to  introduce  any  new  system  of  taxa* 
tion  into  countries  which  are  already  sufficiently 
and  more  than  sufficiently  taxed.  It  might,  per- 
haps, be  more  proper  to  lighten  than  to  aggra- 
vate the  burden  of  those  unfortunate  countries, 
and  to  endeavour  to  draw  a  revenue  from  them, 
not  by  imposing  new  taxes,  but  by  preventing 
the  embezzlement  and  misapplication  of  the 
greater  part  of  those  which  they  already  pay. 

If  it  should  be  found  impracticable  for  Great 
Britain  to  draw  any  considerable  augmentation 
of  revenue  from  any  of  the  resources  above  men- 
tioned J  the  only  resource  which  can  remain  to 
her  is  a  diminution  of  her  expense.  In  the  mode 
of  collecting,  and  in  that  of  expending  the  pub- 
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lie  revenue }  though  in  both  there  may  be  still 
room  for  improvement ;  Great  Britain  seems  to 
be  at  least  as  (Economical  as  any  of  her  neigh- 
bours. The  military  establishment  which  she 
maintains  for  her  own  defence  in  time  of  peace^ 
is  mwe  moderate  than  that  of  any  European 
state  which  can  pretend  to  rival  her  either  iil 
wealth  or  in  power.  None  of  those  articles^ 
therefore,  seem  to  admit  of  any  considerable  re- 
duction of  expense.  The  expense  of  the  peace 
establishment  of  the  colonies  was,  before  the 
commencement  of  the  present  disturbances,  very 
considerable,  and  is  an  expense  which  may,  and, 
if  no  revenue  can  be  drawn  from  them,  ought 
certainly  to  be  saved  altogether.  This  constant 
expense  in  time  of  peace,  though  very  great,  is 
insignificant  in  comparison  with  what  the  defence 
of  the  colonies  has  cost  us  in  time  of  wan  The 
last  war,  which  was  undertaken  altogether  on 
account  of  the  colonies,  cost  Great  Britain,  it 
has  already  been  observed,  upwards  of  ninety 
millions.  The  Spanish  war  of  1739  was  prin- 
cipally undertaken  on  their  account;  in  which, 
and  in  the  French  war  that  was  the  consequence 
of  it.  Great  Britain  spent  upwards  of  forty  mil- 
lions, a  great  part  of  which  ought  justly  to  be 
charged  to  the  colonies.  In  those  two  wars  the 
colonies  cost  Great  Britain  much  more  than 
double  the  sum  which  the  national  debt  amounted 
to  before  the  commencement  of  the  first  of  them» 
Had  it  not  been  for  those  wars  that  debt  might, 
and  probably  would  by  this  time,  have  been 
completely  paid ;  and  had  it  not  been  for  the 
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colonies,  the  former  of  those  wars  might  not, 
and  the  latter  certainly  would  not  have  been  un- 
dertaken.   It  was  because  the  colonies  were  sup- 
posed to  be  provinces  of  the  British  empire,  that 
this  expense  was  laid  out  upon  them.    But  coun- 
tries which  contribute  neither  revenue  nor  mili- 
tary force  towards  the  support  of  the  empire,  can- 
not be  considered  as  provinces.     They  may  per- 
haps be  considered  as  appendages,  as  a  sort  of 
splendid  and  showy  equipage  of  the  empire. 
But  if  the  empire  can  no  longer  support  the  ex- 
pense of  keeping  up  this  equipage,  it  ought  cer- 
tainly to  lay  it  down ;  and  if  it  cannot  raise  its 
revenue  in  proportion  to  its  expense,  it  ought, 
at  least,  to  accommodate  its  expense  to  its  re* 
venue.     If  the  colonies,  notwithstanding  their 
refusal  to  submit  to  British  taxes,  are  still  to 
be  considered  as  provinces  of  the  British  empire, 
their  defence  in  some  future  war  may  cost  Great 
Britain  as  great  an  expense  as  it  ever  has  done  in 
any  former  war.     The  rulers  of  Great  Britain 
have  for  more  than  a  century  past,  amused  the 
people  with  the  imagination  that  they  possessed 
a  great  empire  on  the  west  side  of  the  Atlantic. 
This  empire,  however,  has  hitherto  existed  in 
imagination  only.     It  has  hitherto  been,  not  an 
empire,  but  the  project  of  an  empire ;  not  a 
gold  mine,  but  the  project  of  a  gold  mine ;  a 
project  which  has  cost,  which  continues  to  cost, 
and  which,  if  pursued  in  the  same  way  as  it  has 
been  hitherto,  is  likely  to  cost,  immense  expense, 
without  being  likely  to  bring  any  profit ;  for  the 
effects  of  the  monopoly  of  the  colony  trade,  it 
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has  been  shown,  are,  to  the  great  body  of  the 
people,  mere  loss  instead  of  profit.  It  is  surely 
now  time  that  our  rulers  should  either  realize 
this  golden  dream,  in  which  they  have  been  in- 
dulging themselves,  perhaps,  as  well  as  the  peo- 
ple J  or,  that  they  should  awake  from  it  them- 
selves, and  endeavour  to  awaken  the  people.  If 
the  project  cannot  be  completed,  it  ought  to  be 
given  up.  If  any  of  the  provinces  of  the  British 
empire  cannot  be  made  to  contribute  towards 
the  support  of  the  whole  empire,  it  is  surely 
time  that  Great  Britain  should  free  herself  from 
the  expense  of  defending  those  provinces  in 
time  of  war,  and  of  supporting  any  part  of 
their  civil  or  military  establishments  in  time 
of  peace,  and  endeavour  to  accommodate  her 
future  views  and  designs  to  the  real  mediocrity 
of  her  circumstances. 
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ABSENTEE  tax,  the  propriety  of,  considered,  with  reference  to 

Ireland,  iii.  373. 
Accounts  of  money,  in  modem  Europe^  all  kept>  and  the  value  of 

goods  computed,  in  silver,  i.  58. 
Aciorsy  public,  paid  for  the  contempt  attending  their  profession,  i 

163. 
Africa,  cause  assigned  for  the  barbarous  state  of  the  interior  parts 

of  that  continent,  i.  39. 
Afiican  company,  establishment  and  constitution  of,  iii.  I17.  Re* 
ceive  an  annual  aUowance  from  parliament  for  forts  and  garrisons, 
120.  The  company  not  under  sufficient  control,  ibid.  History 
of  the  Royal  African  company,  124.  Decline  of>  125.  Rise  of 
the  present  company,  126. 
Age,  the  foundation  of  rank  and  precedency  in  rude  as  weU  as 

civilized  societies,  iii.  75. 
Aggregate  fund,  in  the  British  finances,  explained,  iii.  408. 
Agio  of  the  bank  of  Amsterdam  explained,  ii.  318.    Of  the  bank  of 
Hamburgh,  220.    The  agio  at  Amsterdam,  how  kept  at  a  me- 
dium  rate,  231. 
Agriculture^  the  labour  of,  does  not  admit  of  such  subdivisions  as 
manufactures,  i.  9.  This  impossibility  of  separation,  prevents  agri- 
culture from  improving  equally  with  manufactures,  10.  Natural 
state  of,  in  a  new  colony,  140.     Requires  more  knowledge  and 
experience  than  most  mechanical  professions,  and  yet  is  carried  on 
without  any  restrictions,  196.     The  terms  of  rent  how  adjusted 
between  landlord  and  tenant,  223.  Is  extended  by  good  roads  and 
navigable  canals,  228.   Under  what  circumstances  pasture  land  is 
more  valuable  than  arable,  232.     Gardening  not  a  very  gainful 
employment,  237.  Vines  the  most  profitable  article  of  culture,  2^9. 
Estimates  of  profit  from  projects,  very  faUacious,  240.  Cattle  and 
tillage  mutually  improve  each  other^  344.    Remarks  on  that  of 
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Scotland,  346.  Remarks  on  that  of  North  America,  349.  Poultry 
a  profitable  article  in  husbandry.  S52.  Hogs,  354.  Dairy,  355. 
Evidences  of  land  being  completely  improved,  35S.  The  exten- 
sion of  cultivation,  as  it  raises  ihe  price  of  animal  food,  reduces 
that  of  vegetables,  382. 

Agricultare^  by  whom  and  how  practised  under  feudal  government, 
li.  8«  Its  operations  not  so  much  intended  to  increase,  as  to 
direct,  the  fertility  of  nature,  52.  Has  been  the  cause  of  the 
prosperity  of  tbe  British  colonies  in  America,  57-  The  profits 
of,  exaggerated  by  projectors,  71-  On  equal  terms,  is  naturally 
preferred  to  trade,  yS.  Artificers  necessary  to  the  carrying  it  oa» 
77.  Was  not  attended  to  by  the  Northern  destroyers  of  the 
Roman  empire,  81 .  The  ancient  policy  of  Europe  unfavourable 
to>  98.  Was  promoted  by  the  commerce  and  manufactures  of 
towns,  130.  The  wealth  arising  from,  more  solid  and  durable, 
than  that  which  proceeds  from  commerce,  137-  Is  not  encouraged 
by  the  bounty  on  the  exportation  of  corn,  267.  Why  the  proper 
business  of  new  companies,  432. 

■  the  present  agricultural  system  of  political  osconomy 

adopted  in  France,  described,  iii.  4.  Is  discouraged  by  restric- 
tions and  prohibitions  in  trade,  17*  Is  favoured  beyond  manu- 
factures, in  China,  30.  And  in  Indostan,  33.  Does  not  require 
so  extensive  a  market  as  manufactures,  35.  To  check  manufac- 
tures, in  order  to  promote  agriculture,  ^Ue  policy,  41.  Landlords 
ought  to  be  encouraged  to  cultivate  part  of  their  own  land,  266. 

Ahavah,  the  tax  in  Spain  so  called,  explained  and  considered,  iii. 
381  •  The  mill  of  the  Spanish  manufactures  attributed  to  this 
tax,  382. 

AUhomes,  the  number  of,  not  the  efficient  cause  of  drunkenness,  li. 
50.241. 

Allodial  rights,  mistaken  for  feudal  rights^  ii.  122.  The  introduc- 
tion of  the  feudal  law  tended  to  moderate  the  authority  of  the 
allodial  lords,  IM. 

Am^ossadors,  the  first  motive  of  their  appointment,  iii.  IO8. 

America^  why  labour  is  dearer  in  North  America  than  in  England, 
i.  105.  Great  increase  of  population  there,  106.  Common  rate 
of  interest  there,  140.  Is  a  new  market  for  the  produce  of  its 
own  silver  mines,  3 1 6.  The  first  accounts  of  the  two  empires  of 
Peru  and  Mexia>,  greatly  exaggerated,  317*  Improving  state  of 
the  Spanish  colonies,  318.  Account  of  the  paper  currency  of 
the  British  colonies,  403. 

— s— —  cause  of  the  rapid  prosperity  of  the  British  colonies  there, 
ii.  57.  Why  manufiactures  for  distant  sale  have  never  been  esta- 
blished there,  78.  Its  speedy  improvement  owing  to  assistance  from 
foreign  capitals,  80.  The  purchase  and  improvement  of  uncul- 
tivated land,  the  most  profitable  employment  of  capitals,  132.  Com- 
mercial alterations  produced  by  tbe  discovery  of,  169.  But  two 
(civilized  nations  found  on  the  whole  continent,  170.  The  wei^th 
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of  the  North  American  colonies  increased,  though  the  balance  of 
trade  continued  against  them,  251 .  Madeira  wine,  how  introdnced 
there,  267.  Historical  review  of  the  European  settlements  inv  S48. 

'  Of  Spain,  S62.  Of  Holland,  367.  Of  France,  363,  Of  Britain, 
370.  Ecclesiastical  government  in  the  several  European  colo* 
nies,  374.  Fish,  a  princiiml  article  of  trade  from  North  America 
to  Spain,  Portugal,  and  the  Mediterranean,  380.  Naval  Stores  to 
Britain,  382.  Little  credit  due  to  the  policy  of  Europe  fVom  the 
success  of  the  colonies,  397*  The  discovery  and  colonizatioii  of, 
how  far  advantageous  to  Europe,  400.  And  to  America,  458. 
The  colonies  in,  governed  by  a  spirit  of  monopoly,  467 .  The 
interest  of  the  consumer  in  Britain  sacrificed  to  that  of  the  pro- 
ducer, by  the  system  of  colonization,  517. 

America,  plan  for  extending  the  British  system  of  taxation  over  all 
the  provinces  of,  iii.  4'4?3.  The  question  how  the  AniericaAS  cduld 
pay  taxes  without  specie,  conaidered,  452.  •  Ougiit  in  justice  to 
contribute  to  discharge  the  public  debt  of  Great  Britain,  459- 
Expediency  of  their  union  with  Britain,  460.  The  British  em- 
pire there,  a  mere  project,  46  fr. 

Amsterdam t  agio  of  the  bank  of,  explained,  ii.  218.  Occasion  of  its 
establishment,  *J20.  Advantages  attending  payments  there,  221. 
Rate  demanded  for  iceeping  money  there,  ^3.  Prices  at  which 
bullion  and  coin  are  received,  225,  Note.  This  bank,'tlie  great 
warehouse  of  Europe  for  bullion,  228.  Demands  upon,  how 
made  and  answered,  229.  The  agio  of,  how  kept  at  a  medium 
rate,  231.  The  treasure  of,  whether  all  preserved  in  its  reposi- 
tories, ibid,  Tlie  amount  of  its  treasure  only  to  be  conjectured^ 
233.     Fees  paid  to  the  bank  for  transacting  business,  ibid. 

Annuities  for  terms  of  years,  and  for  lives,  in  the  British  finances, 
historical  account  of,  iii.  411. 

Apothecaries,  the  profit  on  their  drugs  unjustly  stigmatized  as  ex- 
orbitant, L  171. 

Apprenticeship,  the  nature  and  intention  of  this  bond  servitude  ex« 
plained,  i.  1 55.  The  limitations  imposed  on  various  trades,  as  to 
the  number  of  apprentices,  184.  The  statute  of  apprenticeship 
io  England,  186.  Apprenticeships  in  France  and  Scotland,  I87. 
General  remarks  on  the  tendency  and  operation  of  long  appren- 
ticeships, 188. 

—  the  statute  of,  ought  to  be  repealed,  ii.  205. 

Arabs,  their  manner  of  supporting  war,  iii.  4-5. 

Army,  three  different  ways  by  which  a  nation  may  maintain  one  in* 
a  distant  country,  ii.  157. 

— —  standing,  distinction  between  and  a  militia,  iii.  5(i»  Hi- 
storical review  of,  61.  The  Macedonian  army,  16/^.  Carthagi- 
nian army,  62.  Roman  army,  63.  Is  alone  able  to  perpetuate 
the  civilization  of  a  country,  68.     Is  the  speediest  engine  for 

*  civilizing  a  barbarous  country,  ihid.  Under  what  circumstances 
dangerous  to,  and  under  what  favourable  to,  liberty,  69. 
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Artificers,  prohibited  by  law  from  going  to  foreign  countries,  ii. 
5 13.  Residing  abroad,  and  not  returning  on  notice,  exposed  to 
outlawry,  514.     See  Manufactures, 

Asdrubah  ids  army  greatly  improved  by  discipline,  iii.  62.  How 
defeated,  ()3. 

Assembly^  houses  of,  in  the  British  colonies^  the  constitutional  free- 
dom of,  shown,  ii.  39 J. 

Assiento  contract,  iii.  129* 

Assize  of  bread  and  ale,  remarks  on  that  statute,  i.  279.  286. 

Augustus,  emperor^  emancipates  the  slaves  of  Vedius  Pollio,  for  his 
cruelty,  ii,  396- 

B. 

Balance  of  annual  produce  and  consumption  explained,  ii.  250. 
May  be  in  fieivour  of  a  nation,  when  the  balance  of  trade  is 
against  it,  251. 

— —  of  trade,  no  certain  criterion  to  determine  on  which  side  it 
turns  between  two  countries,  ii.  22 1 .  The  current  doctrine  of,  on 
which  most  regulations  of  trade  are  founded,  absurd,  235.  If  even, 
by  the  exchange  of  their  native  commodities,  both  sides  may  be 
gainers,  236.  How  the  balance  would  stand,  if  native  commodi- 
ties on  one  side,  were  paid  with  foreign  commodities  on  the  other, 
237*  How  the  balance  stands  when  commodities  are  purchased 
with  gold  and  silver,  239.  The  ruid  of  countries  often  predicted 
from  the  doctrine  of  an  unfavourable  balance  of  trade,  2^9. 

Banks,  great  increase  of  trade  in  Scotland,  since  the  establishment 
of  them  in  the  principal  towns,  L  442.  Their  usual  course  of  busi* 
ness,  444.  Consequences  of  their  issuing  too  much  p^ier,  449. 
Necessary  caution  for  some  time  observed  by  them  with  regard 
to  giving  credit  to  their  customers,  456.  Limits  of  the  advances 
they  may  prudently  make  to  traders,  460.  How  injured  by  the 
practice  of  drawing  and  re-drawing  bills,  467-  History  of  the  Ayr 
bank,  471 .  History  of  the  bank  of  England,  479.  The  nature 
and  public  advantage  of  banks  considered,  483.  Bankers  might 
carry  on  their  business  with  less  paper,  488.  Effects  of  the  op- 
tional clauses  in  the  Scots*  notes,  492. 

'■  origin  of  their  establishment,  ii.  220.     Bank  money  ex- 

plained, 221.     Of  England,  the  conduct  of,  in  regard  to  the 
coinage,  337. 

I  joint  stock  companies  why  well  adapted  to  the  trade  of 

banking,  iii.  146. 148*    A  doubtfal  question  whether  the  govern- 
ment of  Great  Britain  is  equal  to  the  management  of  the  bank  to 
profit,  243. 
Bankers,  the  credit  of  their  notes  how  established,  i.  434.    The  na^ 

ture  of  the  banking  business  explained,  435.  444. 
—  the  multiplication  and  competition  of  bankers  under  pro- 

per regulation,  of  service  to  public  credit,  498. 
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Bm-etti,  Mr.  his  account  of  the  quantity  of  Porti^  gold  scut 
weekly  to  England,  ii.  328. 

BaranSf  feudal,  their  power  contracted,  by  the  grant  of  manicipal 
privilegefl,  ii.  105.  Their  extensive  authority,  121.  How  they 
lost  their  authority  over  their  vassals,  125.  And  the  power  to 
disturb  their  country,  129. 

Barter,  the  exchange  of  one  commodity  for  another,  the  propen- 
sity to,  of  extensive  operation,  and  peculiar  to  man,  i.  20.  Is 
not  sufficient  to  carry  on  the  mutual  intercourse  of  mankind,  S3. 
See  Commerce. 

Batavia,  causes  of  the  prosperity  of  the  Dutch  settlement  there, 
ii.  475. 

Beaver  Skins,  review  of  the  poUcy  used  in  the  trade  for,  ii.  511. 

Beef,  cheaper  now  in  London  than  in  the  reign  of  James  I.  i.  235, 
Compared  with  the  prices  of  wheat  at  the  corresponding  times,  256. 

Benefices,  ecclesiastical,  the  tenure  of  why  rendered  secure,  iii«  210. 
The  power  of  collating  to,  how  taken  firom  the  Pope,  in  England 
and  France,  220.  General  equality  of,  among  the  Presbyterians, 
229.    Good  effects  of  this  equality,  230. 

Bengal,  to  what  circumstances  its  early  improvement  in  agriculture 
and  manufactures  was  owing,  t.  3 1 .  Present  miserable  state  of  the 
country,  1 10.    Remarks  on  the  high  rates  of  interest  there,  143. 

oppressive  conduct  of  the  Englbh  there  to  suit  their  trade 

in  opium,  ii.  477« 

"  why  more  remarkable  for  the  exportation  of  manufactures 

than  of  grain,  iii.  35. 

Berne,  brief  history  of  the  republic  of,  ii.  108. 

■  establishment  of  the  reformation  there,  iii.  223.    Applica- 

tion of  the  revenue  of  the  Catholic  clergy,  255.  Derives  a  reve- 
nue from  the  interest  of  its  treasure,  245. 

Bills  of  Exchange,  punctuality  in  the  payment  of,  how  secured, 
i.  464.  The  pernicious  practice  of  drawing  and  redrawing  ex- 
plained, .465  The  arts  made  use  of  to  disguise  this  mutual 
traffic  in  bills,  469. 

Birth,  superiority  of,  how  it  confers  respect  and  authority,  iii.  77. 

Bishops,  the  ancient  mode  of  electing  them,  and  how  idtered,  iii. 
212.220. 

Body,  natural  and  political,  analogy  between,  iii.  20. 

Bohemia,  account  of  the  tax  there  on  the  industry  of  artificers,  iii.  22^. 

Bomty  on  the  exportation  of  corn,  the  tendency  of  this  measure 
examined,  i.  303. 

Bounties,  why  given  in  commerce,  ii.  174.  On  exportation,  the 
policy  of  granting  them  considered,  261.  On  the  exportation  of 
com,  263.  This  bounty  imposes  two  taxes  on  the  people,  266. 
Evil  tendency  of  this  bounty,  274.  The  bounty  only  beneficial 
to  the  e>  porter  and  importer,  2/6.  Motives  of  the  country  gen- 
tlemen in  granting  the  bounty,  ibid.  A  trade  which  requires  a 
bounty,  necessarily  a  losing  trade,  279.  Tonnage  bounties  to  the 
fisheries  considered,  281.    Account  of  the  white-herring  fishery. 
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>.  287.  Remarks  on  other  bountied,  ^88.  A  review  of  the  priiH 
ciples  on  which  they  are  generally  granted,  489.  Those  granted 
on  American  produce  fodnded  on  mistaken  policy,  493.  How 
they  affect  the  consumer,  516.  ' 

Bourdeaui,  why  a  town  of  great  trade,  ii.  10. 

Brazil^  grew  to  be  a  powerful  colony  under  neglect,  ii.  364-  The 
Dutch  invaders  expelled  by  the  Portuguese  colonists,  365.  Com- 
puted number  of  inhabitants  there,  ibid.  The  trade  of  the  prin- 
cipal provinces  oppressed  by  the  Portuguese,  376. 

Bready  its  relative  value  with  butchers'-meat  compared,  i.  230, 235. 

Rrcwery,  reasons  for  transferring  the  taxes  on,  to  the  malt,  iii.  363. 

Bridges,  how  to  be  erected  and  maintained,  iii.  94. 

Britainy  ijr^at,  evidences  that  labour  is  sufiBciently  paid  for  there, 
i.  111.  The  price  of  provisions  nearly  the  same  in  most  places, 
112.  Great  variations  in  the  price  of  labour,  113.  Vegetables  im- 
ported from  Flanders  in  the  last  century^  118.  Historical  account 
of  the  alterations  interest  of  money  has  undergone,  135.  Double 
interest  deemed  a  reasonable  mercantile  profit,  148. 

-^^ in  what  respects  the  carrying  trade  is  advantageous 

to',  ii.  6^,  Appears  to  enjoy  more  of  the  carrying  trade  of  Europe 
than  it  really  has,  69.  Is  the  only  country  of  Europe  in  which  the 
obligation  of  purveyance  is  abolished,  96.  Its  funds  for  the  support 
of  foreign  wars  inquired  into,  1 59.  Why  never  likely  to  be  much 
affected  by  the  free  importation  of  Irish  cattle,  187-  Nor  salt  pro- 
visions, 189.  Could  be  little  affected  by  the  importation  of  foreign 
com,  ibid.  The  policy  of  the  commercial  restraints  on  the  trade 
with  France  escamined,  211.  The  trade  with  France  might  be 
more  advantageous  to  each  country  than  that  with  any  other,  247. 
Whyoneof  the  richest  countries  in  Europe,  while  Spain  and  Portu- 
gal are  among  the  poorest,  320.  Review  of  her  American  colonies, 
370.  The  trade  of  her  colonies,  how  regulated,  378.  Distinction 
between  enumerated  and  non-euumerated  commodities,  explained, 
iUd.  Restrains  manufectures  in  America,  385.  Indulgences  granted 
to  the  colonies,  388.  Constitutional  freedom  of  her  colony  go- 
vernment, 391.  The  sugar  colonies  of,  worse  governed  than 
those  of  France,  394.  Disadvantages  resulting  from  retaining  the 
exclusive  trade  of  tobacco  with  Maryland  and  Virginia,  407.  The 
navigation  act  has  increased  the  colony  trade,  at  the  expense  of 
many  other  branches  of  foreign  trade,  41 1 .  The  advantage  of  the 
colony  trade  estimated,  41 7.  A  gradual  relaxation  of  the  exclu- 
sive trade,  recommended,  426.  Events  which  have  concurred  to 
prevent  the  ill  effects  of  the  loss  of  the  colony  trade,  427.  The  na- 
tural good  effects  of  the  colony  trade,  more  than  counterbalance 
the  bad  effects  of  the  monopoly,  431.  'J'o  maintain  a  monopoly, 
the  principal  end  of  the  dominion  assumed  over  the  colonies,  441 . 
Has  derived  nothing  but  loss  from  this  domi  nion,  443 .  Is  perhaps 
the  only  state  which  has  only  increased  its  expenses  by  extending 
its  empire,  451 .  The  constitution  of,  would  have  been  completed 
byadmitting  of  American  representation,4.S6.  Review  of  the  admi- 
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'  nistration  of  the  East  India  company,  480.  The  interest  of  tto 
'  consumer  sacrificed  to  that  of  the  pn>dQcer  in  raising  an  empire 
in  America,  517- 

Britain,  Great,  the  annual  revenue  of,  compared  with  its  annual 
rents  and  interest  of  capital  stock,  iii.  S50.  The  land-tax  of,  con- 
sidered, 259.  Tithes,  274.  Window-tax,  290.  Stamp  duties, 
316.321.  Poll-taxes  in  the  reign  of  William  III.  328.  The  uni- 
formity of  taxation  in,  favourable  to  internal  trade,  382.  The 
system  of  taxation  in,  compared  with  that  in  France,  391.  Account 
of  the  unfunded  debt  of,  403.  Funded  debt,  404.  Aggregate 
and  general  funds,  406.  Sinking  fund,  410.  Ann'uities  for  terms 
of  years  and  for  lives,  411.  Perpetual  annuities  the  best  trans- 
ferrable  stock,  415.  The  reduction  of  the  public  debts  during 
peace,  bears  no  proportion  to  their  accumulation  during  war,  420. 
The  trade  with  the  tobacco  colonies,  how  carried  on,  without  the 
intervention  of  specie,  454.  The  trade  with  the  sugar  colonies 
explained,  456.  Ireland  and  America  ought  in  justice  to  contri- 
bute toward  the  discharge  of  her  public  debts,  459.  How  the 
territorial  acquisitions  of  the  East  India  company  might  be  ren- 
dered a  source  of  revenue,  462.  If  no  such  assistance  can  be 
obtained,  her  only  resource  pointed  out,  ibid. 

Bullion,  the  money  of  the  great  mercantile  republic,  ii.  162.  See 
Gold  and  Silver. 

Burghs,  free,  the  origin  of,  ii.  102.  To  what  circumstances  they 
owed  their  corporate  jurisdictions,  104.  Why  admitted  to  send 
representatives  to  parliament,  138.  Are  allowed  to  protect  re- 
fugees from  the  country,  109. 

Bum,  Dr.  his  observations  on  the  laws  relating  to  the  settlements 
of  the  poor,  i.  213.  217- 

Butchers^-meai,  no  where  the  necessary  of  life,  iii.  341* 


Calvinists,  origin  of  that  sect,  iii.  225.    Their  principles  of  church 

-  government,  227. 

Cameron,  Mr.  of  Lochiel,  exercised,  within  thirty  years  since,  a 
criminal  jurisdiction  over  his  own  tenants,  ii.  123. 

Canada,  the  French  colony  there,  long  under  the  government  of  an 
exclusive  company,  ii.  368.  But  improved  speedily  after  the 
dissolution  of  the  company,  369. 

Canals,  navigable,  the  advantages  of,  i.  229.  How  to  be  made  and 
maintained,  iii.  94.  That  of  Languedoc,  the  support  of,  how 
secured,  97-  May  be  successfully  managed  bj  joint  stock  com- 
panies, 147- 

Cantillon,  Mr.  remarks  on  his  account  of  the  earnings  of  the  la- 
bouring poor,  102. 

Cape  of  Good  Hope,  causes  of  the  prosperity  of  the  Dutch  settle-* 
ment  there,  ii.  47  t. 
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CdpUaU  in  trade,  explained,  and  how  employed,  L  41 1,  Diadngoished 
into  circulating  and  fixed  capitals,  412.  Characteristic  of  fixed 
capitals,  416.  The  several  kinds  of  fixed  capitals  specified,  iUd. 
Characteristic  of  circulating  capitals,  and  the  sereral  kinds  of, 

417.  Fixed  capitals  supported  by  those  which  are  circulating, 

418.  Circulating  capitals  how  supported,  419.  Intention  of  a 
fixed  capital,  425.  The  expense  of  maintiuning  the  fixed  and 
circulating  capitals  illustrated,  427.  Money,  as  an  article  of  cir- 
culating capital,  considered,  428.  Money,  no  measure  of  capita^ 
43d.  What  quantity  of  industry  any  capital  can  employ,  440. 
Capitals,  how  far  they  may  be  extended  by  paper  credit,  460. 

■  ■  must  always  be  replaced  with  profit  by  the  annual  producepf 
land  and  labour,  ii.  5.  The  proportion  between  capital  and  re- 
venue, regulates  the  proportion  between  industry  and  idleness,  12. 
How  it  is  increased  or  diminished,  13.  Nationid  evidences  of  the 
increase  of,  23.  In  what  instances  private  expenses  contribute  to 
enlarge  the  national  capital,  28.  The  increase  of,  reduces  profits 
by  competition,  38.  The  different  ways  of  employing  a  capital, 
46.  How  replaced  to  the  different  classes  of  traders,  50.  That 
employed  in  agriculture  puts  into  motion  a  greater  quantity  of  pro- 
ductive labour,  than  any  equal  capital  employed  in  manufactures, 
53.  That  of  a  manufacturer  should  reside  within  the  country,  55* 
The  operation  of  capitals  employed  in  agriculture,  manufactures, 
and  foreign  trade,  compared,  56.  The  prosperity  of  a  country  de- 
pends onthedue  proportion  of  its  capital  applied  to  these  three  grand 
objects,  59.  Different  returns  of  capitals  employed  in  foreign  trade, 
63.  Is  rather  employed  on  agriculture  than  in  trade  and  manu- 
factures, on  equal  terms,  76.  Is  rather  employed  in  manufactures 
than  in  foreign  trade,  79.  The  natural  progress  of  the  employment 
of,  80.  Acquired  by  trade,  is  very  precarious  until  realized  by  the 
cultivation  and  improvement  of  land,  136.  The  employment  of, 
in  the  different  species  of  trade,  how  determined,  178. 

Capitation  taxes,  Uie  nature  of,  considered,  iii.  327.  In  England, 
328.    In  France,  329. 

Carriage^  land  and  water,  compared,  i.  28.  Water  carriage  con- 
tributes to  improve  arts  and  industry,  in  all  countries  where  it 
can  be  used,  29.  228.  323. 

■  land,  how  facilitated  and  reduced  in  price,  by  public 
works,  iii.  93. 

Carrtfing  trade,  the  nature  and  operation  of,  examined,  ii.  64.  Is 
the  symptom,  but  not  the  cause,  of  national  wealth,  and  hence 
points  out  the  two  richest  countries  in  Europe,  69.  Trades  may 
appear  to  be  carrying  trades,  which  are  not  so,  ibid.  The  disad- 
vantages of,  to  individuals,  178.  The  Dutch,  how  excluded  from 
being  the  carriers  to  Great  Britain,  193.  Drawbacks  of  dutied 
originally  granted  for  the  encouragement  of,  258. 

Carthaginian  army,  its  superiority  over  the  Roman  army,  accounted 
for,  iii.  62. 
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'Cttitie  and  corn,  thdr  value  compared*  in  tbe  different  stages  of  agri» 
culture,  i.  230,  The  price  of,  reduced  by  artificial  grasses,  SS^I. 
To  what  height  the  priceof  cattle  may  rise  in  an  improving  country, 
S44*.  The  raising  a  stock  of,  necessary  for  the  supply  of  manure  to 
fEums,  345.  Cattle  most  bear  a  good  price  to  be  well  fed,  346. 
The  price  of,  rises  in  Scotland  in  consequence  of  the  union  with 
England,  348.  Great  multiplication  of  European  cattle  in  Ame* 
rica,  349.  Are  killed  in  some  countries,  merely  for  the  sake  of  the 
hides  and  tallow,  361«  The  market  for  these  articles  more  exten- 
sive than  for  the  carcase,  362.  This  market  sometimes  brought 
nearer  home  by  the  establishment  of  manufEuitures,  ibid.  How 
the  extension  of  cultivation  raises  the  price  of  animal  food,  382* 
Is  perhaps  the  only  commodity  more  expensive  to  transport  by  sea 
than  by  land,  ii.  187*  Great  Britain  never  likely  to  be  much 
aJBTected  by  the  free  importation  of  Irish  cattle,  iUd* 

Ceriificaiesy  parish,  the  laws  relating  to,  with  obMrvations  on  them> 
i.  «16.  * 

Child,  Sir  Josiah,  his  observations  on  trading  companies,  iii*  116. 

Children^  riches  unfavourable  to  the  production,  and  extreme  poverty 
to  the  raising,  of  them,  i.  \90.  The  mortality  still  greater  among 
those  maintained  by  charity,  121 . 

China,  to  what  the  early  impro^'ement  in  arts  and  industry  there  was 
owing,  i«  31.  Concurrent  testimonies  of  the  misery  of  the  lower 
ranks  of  the  Chinese,  108.  Is  not  liowever  a  declining  country, 
109.  High  rate  of  interest  of  money- there,  145.  The  price  of 
labour  there,  lower  than  in  the  greater  part  of  Europe,  322. 
Great  state  assumed  by  the  grandees,  323.  Silver  the  most  pro« 
fitable  article  to  send  thither,  ihid.  The  proportional  value  of 
gold  to  silver,  how  rated  there,  331*  The  value  of  gold  and  silver 
much  higher  there  than  in  any  part  of  Europe,  376. 

>  agriculture  favoured  there  beyond  manufectures,  iii.  30. 

Foreign  trade  not  favoured  there,  31.  Extension  of  the  home- 
market,  32.  Great  attention  paid  to  the  roads  there,  103.  In 
what  the  principal  revenue  of  the  sovereign  consists,  276.  The 
revenue  of>  partly  raised  in  kind,  278. 

Churchy  the  richer  the  church  the  poorer  the  state,  iii.  235.  Amount 
of  the  revenue  of  the  church  of  Scotland,  236.  The  revenue  of 
the  church  heavier  taxed  in  Prussia,  than  lay  proprietors,  27 1. 
The  nature  and  effect  of  tithes  considered,  274. 

Circulation^  the  dangerous  practice  of  raising  money  by,  explained, 
i.  465.  In  traffic,  the  two  different  branches  of,  considered, 
485. 

Cities,  circumstances  which  contributed  to  their  opulence,  iL  110. 
Those  of  Italy  the  first  that  rose  to  consequence.  111.  The  com- 
merce and  manu&ctures  of,have  occasioned  the  improvement  and 
cultivation  of  the  country,  130. 

Clergy y  a  supply  of,  provided  for,  by  public  and  private  foundations 
for  their  education^  i«  202.  Curates  worse  paid  than  many  me- 
dianics,  203. 
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■Cfergi/,  of  an  estabtisheil  rell^on,  why  unsuccedsfdl  agdfnst  the 
teachers  of  a  new  religion,  ili.  193.  Why  they  persecute  their 
adversaries,  194«.  The  zeal  of  the  inferior  clergy  of  the  church  of 
Rome,  how  kept  alive,  1 95  Utility  ofecclesiastical  establishments, 
198.  How  connected  with  the  civil  magistrate,  I99.  Unsafe  for 
the  civil  magistrate  to  differ  with  them,  207.  Must  be  managed 
without  violence,  UO.  Of  the  church  of  Rome,  one  great  army 
cantoned  over  Europe,  213.  Their  power  similar  to  that  of  the 
temporal  barons,  during  the  feudal  monkish  ages,  SI 4.  How  the 
power  of  the  Romish  clergy  decli ned  ,218.  Evils  attending  allow- 
ing  parishes  to  elect  their  own  ministers,  227. 

ClotniTtg,  more  plentiful  than  food,  in  uncultivated  countries,  i.  252. 
The  materials  for,  the  first  articles  rude  nations  have  to  offer,  253. 

Coal,  must  generally  be  cheaper  than  wood  to  gain  the  preference 
for  fuel,  i.  259.    The  price  of,  how  reduced,  26 1. 

*■  the  exportation  of,  subjected  to  a  duty  higher  than  the  prime 
cost  of,  at  the  pit,  ii.  512.  The  cheapest  of  all  fuel,  338.  The 
tax  on,  absurdly  regulated,  S39. 

*—  mines,  their  different  degrees  of  fertility,  i.  258.  When  fertile, 
are  sometimes  unprofitable  by  situation,  259.  The  proportion  of 
rent  generally  paid  for,  262.  The  machinery  necessary  to,  ex- 
pensive, 413. 

■■  trade  from  Newcastle  to  London,  employs  more  shipping  than 
all  the  other  carrying  trade  of  England,  ii.  66. 

Cochin  China^  remarks  on  the  principal  articles  of  cultivation  there, 
i.244. 

Coin^  stamped,  the  origin  and  peculiar  advantages  of,  in  commerce, 
i.  38.  I'he  different  species  of,  in  different  ages  and  countries,  39. 
Causes  of  the  alterations  in  the  value  of,  40.  47.  50.  How  the 
standard  coin  of  different  nations  came  to  be  of  different  metals, 
57.  A  reform  in  the  English  coinage  suggested,  %7,  Silver,  con- 
sequences attending  the  debasement  of,  304.  Coinage  of  France 
and  Britain  examined,  305.  Why  coin  is  privately  melted  down, 
ii.  333*  The  mint  chiefly  employed  to  keep  up  the  quantity  thus 
diminished,  334.  A  duty  to  pay  the  coinage  would  preserve  money 
from  being  melted  or  counterfeited,  335.  Standard  of  the  gold 
coin  in  France,  336.  How  a  seignorage  on  coin  would  operate, 
ibid,  A  tax  upon  coinage  is  advanced  by  every  body,  and  finally 
paid  by  nobody,  340.  A  revenue  lost,  by  government  defraying 
the  expense  of  coinage,  ibid.  Amount  of  the  annual  coinage  be- 
fore the  late  reformation  of  the  gold  coin,  341.  The  law  for  the 
encouragement  of,  founded  on  prejudice,  342. 

«—  consequences  of  raising  the  denomination,  bb  an  expedient  to 
facilitate  payment  of  public  debts,  iii.  434.  Adulteration  of,  439. 

Colberty  M.,  the  policy  of  his  commercial  regulations  di8|mted,  ii. 
200.  iii.  3.     His  character,  iii.  2. 

Colleges ,  cause  of  the  depreciation  of  their  money  rents  inquired  into, 
i.  51.  The  endowments  of,  from  whence  they  generally  arise, 
iii.  150.   Whether  they  have  in  general  answered  the  purposes  of 
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their  institution,  151.    These  endowments  have  diminiEhed  flie 
necessity  of  application  in  the  teachers,  15^.    The  privileges  of 
graduates  by  residence,  and  charitable  foundation  of  scholarships^ 
injurious  to  collegiate  education,  155,    Discipline  of,  157. 
Colliers  and  coal-heavers,  their  high  earnings  accounted  for,  i.  159. 
Colonies f  new,  the  natural  progress  of,  i.  140. 
■  modem,  the  commercial  advantages  derived  from  them, 

ii.  I7B.    Ancient,  on  what  principles  founded,  343.     Ancient 
Grecian  colonies  not  retained  under  subjection  to  the  parent  states, 
344.    Distinction  between  the  Roman  and  Greek  colonies,  346. 
Circumstances  that  led  to  the  establishment  of  European  colonies 
in  the  East  Indies  and  America,  347*  The  East  Indies  discovered 
by  Vasco  de  Gama,  348.    The  West  Indies  discovered  by  Colum- 
bus, 349.    Gold  the  object  of  the  first  Spanish  enterprises  there, 
354.   Andof  those  of  all  other  European  nations,  357*   Causes  of 
the  prosperity  of  new  colonies,  358.  Rapid  progress  of  the  ancient 
Greek  colonies,  360.    The  Roman  colonies  slow  in  improvement^ 
361.  The  remoteness  of  America  and  the  West  Indies  greatly  in 
favour  of  the  European  colonies  there,  369.  Review  of  the  British 
,    American  colonies,  370.    Expense  of  the  civil  establishments  in 
British  America,  373.   Ecclesiastical  government,  374.   General 
'    view  of  the  restraints  laid  upon  the  trade  of  the  European  colo^ 
nies,  375.    The  trade  of  the  British  colonies,  how  regulated,  377. 
The  different  kinds  of  non-enumerated  conmiodities  specified,  37  8. 
Enumerated  commodities,  382.   Restraints  upon  their  manufac- 
.    ture6,385.   Indulgences  granted  them  by  Britain,  388.  Were  free 
in  every  other  respect  except  as  to  their  foreign  trade,  391.  Little 
credit  due  to  the  policy  of  Europe  from  the  success  of  the  colonies, 
397*  Throve  by  the  disorder  and  injustice  of  the  European  govern-' 
ment8»  398*   Have  contributed  to  augment  the  industry  of  all  the 
countries  of  Europe,  401.    Exclusive  privileges  of  trade,  a  dead 
weight  upon  all  these  exertions  both  in  Europe  and  America,  403. 
Have  in  general  been  a  source  of  expense  instead  of  revenue  to 
their  mother  countries^  405.    Have  only  benefited  theur  mother 
countries  by  the  exclusive  trade  carried  on  with  them,  406.   Con- 
sequences of  the  navigation  act,  409.    The  advantage  of  the  co- 
lony trade  to  Britain  estimated,  41 7*    A  gradual  relaxation  of  the 
exclusive  commerce  recommended,  426.  Events  which  have  pre- 
vented Britain  from  sensibly  feeling  the  loss  of  the  colony  trade, 
427.    The  effects  of  the  colony  trade,  and  the  monopoly  of  that 
trade,  distinguished,  429.    To  maintain  a  monopoly  the  principal 
end  of  the  dominion  Great  Britain  assumes  over  the  colonies^  441 . 
Amount  of  the  ordinary  peace  establishment  of,  iUd,  The  two  late 
ware  Britain  sustained,  colony  wars,  to  support  a  monopoly,  442. 
Two  modes  by  which  they  might  be  taxed,  446.  Their  assemblies 
not  likely  to  tax  them,  iUd,    Taxes  by  parliamentary  reqtdsition, 
as  little  likely  to  be  raised,  448.    Representatives  of,  might  be 
admitted  into  the  British  parliament  with  good  effect,  453.    An- 
/    »wer  to  objection^  against  American  repreaoitation,  456.  The  in- 


Digitized  by  VjOOQ IC 


INDEX. 

tereflt  of  the  consumer  in  Britain,  sacrificed  to  that  of  the  pro- 
dacer«  in  raising  an  empire  in  America,  517. 

Columbus,  the  motive  that  led  to  his  discovery  of  America,  ii*  348. 
Why  he  gave  the  name  of  Indies  to  the  islands  he  discovered, 
349.    His  triumphal  exhibition  of  their  productions,  352. 

Columella^  his  instructions  for  fencing  a  kitdien-garden,  i.  238.  Ad« 
vises  the  planting  of  vineyards,  239. 

Cornmeree,  the  different  common  standards  or  mediums  nuide  use  of 
to  facilitate  the  exchange  of  commodities,  in  the  early  stages  of, 
i.  34.    Origin  of  money,  35.    Definition  of  the  term  valut,  42. 

-^—  Treaties  of,  though  advantageous  to  the  merchuits  and 
manuflMctures  of  the  favoured  country,  necessarily  disadvantageous 
to  those  of  the  &vouring  country,  ii.  324.  Translation  of  the 
commercial  treaty  between  England  and  Portugal  concluded 
in  1703,  by  Mr.  Methuen,  325.  Restraints  laid  upon  the  Euro- 
pean colonies  in  America,  $75.  The  present  splendour  of  the 
mercantile  system,  owing  to  the  discovery  and  colonization  of 
America,  459.  Review  of  the  plan  by  which  it  proposes  to  en- 
rich a  country,  485.  The  interest  of  the  consumer  constantly 
sacrificed  to  that  of  the  producer,  5 1 5.  See  Agnadiurey  Banks, 
Capital,  Manufactures,  Merchant,  Money,  Stock,  Trade^  &c. 

Commodities,  the  barter  of,  insufficient  for  the  mutual  supply  of  the 
wants  of  mankind,  i.  33.  Metals  found  to  be  the  best  medium  to 
facilitate  the  exchange  of,  35.  Labour  an  invariable  standard  for 
the  value  of,  48.  Real  and  nominal  prices  of,  distiDguished,  49. 
The  component  partsof  the  prices  of,  explained  and  illustrated,  75. 
The  natural,  and  market  prices  of,  distinguished,  and  how  regu- 
lated, 82.  The  ordinary  proportion  between  the  value  of  any  two 
commodities,  not  necessarily  the  same  asbetween  the  quantities  of 
them  commonly  in  the  market,  33 1 .  The  price  of  rude  produce, 
how  affected  by  the  advance  of  wealth  and  improvement,  840. 

"  foreign,  are  primarily  purchased  with  the  produce  of 

domestic  industry,  ii.  61.  When  advantageously  exported  in  a 
rude  state,  even  by  a  foreign  capital,  79.  The  quantity  of,  in 
every  country,  naturally  regulated  by  the  demand,  1 48.  Wealth 
in  goods,  and  in  money,  compared,  153.  Exportation  of,  to  a 
proper  market,  always  attended  with  more  profit  than  that  of  gold 
and  silver,  l6 1 .  The  natural  advantages  of  countries  in  particu- 
lar productions,  sometimes  not  possible  to  struggle  against,  185- 

Company,  mercantile,  incapable  of  consulting  their  true  interests 
when  they  become  sovereigns,  ii.  479.  An  exclusive  company, 
a  public  nuisance,  485. 

■  trading,  how  first  formed,  iii.  109.      Regulated,  and 

joint  stock  companies,  dbtinguished,  ibid,  I  la  Regulated  com- 
panies in  Great  Britain,  specified.  111.  Are  useless,  113.  The 
constant  view  of  such  companies,  115.  Forts  and  garrisons,  why 
never  maintained  by  regulated  companies,  II6.  The  nature  of 
joint  stock  companies  explained,  122.  143.  A  monopoly  neces- 
sary to  enable  a  joint  stock  company  to  carry  on  a  foreign  trade. 
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144.  What  kind  of  joint  atock  companies  need  no  exclosvre 
privileges,  146.  Joint  stock  companies,  why  well  adapted  to 
the  trade  of  banking,  ibid.  The  trade  of  insurance  may  he  car- 
ried on  successfully  by  a  stock  company,  147.     Also  inland  na- 

'  vigations,  and  the  supply  of  water  to  a  great  city,  ibid.  Ill  suc- 
cess of  joint  stock  companies  in  other  undertakings,  1 49* 

Competition^  the  effect  of,  in  the  purchase  of  commodities,  i.  84. 
Among  the  venders,  86.  1 33. 

Concordat,  in  France,  its  object,  iii.  220. 

Congress f  American,  its  strength  owing  to  the  important  characters 
it  confers  on  the  members  of  it,  ii.  4^4, 

Conversion  price,  in  the  payment  of  rents  in  Scotland,  explained^ 
i.  284. 

Copper,  the  standard  measure  of  value  among  the  ancient  Romans^ 
i.  57.    Is  ^o  legal  tender  in  England,  sg* 

Corit  the  largest  quadruped  on  the  island  of  St.  Domingo,  described, 
ii.  350. 

Com,  the  raisidg  of,  in  different  countries,  not  subject  to  the  same 
degree  of  rivfdship  as  manufiEictures,  i.  II •  Is  the  best  standard 
for  reserved  rents,  51.  The  price  of,  how  regulated,  53.  The 
price  of,  the  best  standard  for  comparing  the  different  values  of 
particular  commodities  at  different  times  and  places,  56.  The 
three  component  parts  in  the  price  of«  75.  Is  dearer  in  Scotland 
than  in  England,  1 14.  Its  value  compared  with  that  of  butchers'- 
meat,  in  the  different  periods  of  agriculture,  230.  236.  Com« 
pared  with  silver,  277*  Circumstances  in  a  historical  view  of 
the  prices  of  com,  that  have  misled  writers  in  treating  of  the 
value  of  silver  at  different  periods,  284*  Is  always  a  more  ac- 
curate measure  of  value,  than  any  other  commodity,  293.  Why 
dearer  in  great  towns  than  in  the  country,  297.  Why  dearer  in 
some  rich  commercial  countries,  as  Holland  and  Genoa*  298. 
Rose  in  its  nominal  price  on  the  discovery  of  the  American  mines, 
300.    And  in  consequence  of  the  civil  war  under  king  Charles  I., 

302.  And  in  consequence  of  the  bounty  on  the  exportation  of, 

303.  Tendency  of  the  bounty  examined,  307.  Chronological 
table  of  the  prices  of,  398. 

**— -  the  least  profitable  article  of  growth  in  the  British  West  Indian 
colonies,  ii.  89*  The  restraints  formerly  laid  upon  the  trade  of^ 
unfavourable  to  the  cultivation  of  land,  98.  The  free  importation 
of,  could  little  affect  the  iarmers  of  Great  Britain,  I89.  Tha 
policy  of  the  bounty  on  the  exportation  of,  examined,  263.  The 
reduction  in  the  price  of  com,  not  produced  by  the  bounty,  2(34. 
Tillage  not  encouraged  by  the  bounty,  267.  The  money  price 
of,  regulates  that  of  all  other  home-made  conmiodities,  268. 
Illustration^  27 1 .  Ill  effects  of  the  bounty,  274.  Motives  of  the 
country  gentlemen  in  granting  the  boimty,  276.  The  natural 
value  of  com  not  to  be  altered  by  altering  the  money  price,  278. 
The  four  several  branches  of  the  com  trade  specified,  29K  The 
inland  dealer,  for  his  own  interest^  will  not  raise  the  price  of 
com  higher  than  the  scarcity  of  the  season  requires,  ibidt   Qmi  a 
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commodtty  the  least  liable  to  be  monopolized,  203.  The  inland 
dealers  in  corn  too  nomeroua  and  dispersed  to  form  a  general 
combination,  2g4>  Deartlis  never  artificial,  but  when  government 
interferes  improperly  to  prevent  them,  2gs.  The  freedom  of  the 
com  trade,  the  best  security  against  a  famine,  297.  Old  English 
statute  to  prohibit  the  corn  trade,  298.  Consequences  of  farmers 
being  forced  to  become  corn  dealers,  300.  .The  use  of  corn  deal- 
ers to  the  formers,  305.  >  The  prohibitory  statute  against  the  com 
trade,  softened,  306.  But  still  under  the  influence  of  popular  pre- 
judices, 8O7.  The  average  quantity  of  corn  imported  and  ex- 
ported, compared  with  the  consumption  and  annual  produce^  309. 
Tendency  of  a  free  importation  of  corn,  311.  The  home  market 
the  most  important  one  for  corn,  ibid.  Duties  payable  on  the  im- 
portation of  grain,  before  13  Geo.  III.,  312«  note.  The  impro- 
priety of  the  statute  22  Car.  II.  for  regulating  the  importation  of 
wheat  confessed  by  the  suspension  of  its  execution,  by  temporary 
statutes,  313.  The  home  market  indirectly  supplied  by  the  ex- 
portation of  corn,  ibid.  How  a  liberal  system  of  U§e  exportation 
and  importation,  among  all  nations,  would  operate,  3 1 6.  The 
laws  concerning  com,  similar  to  those  relating  to  religion,  318. 
The  home  market  supplied  by  the  carrying  trade,  ibid.  The  sys- 
tem of  laws  connected  with  the  establishment  of  a  bounty  un- 
deserving of  praise,  .319.  Remarks  on  the  statute  13  Geo.  III.^ 
321. 
Corporations,  tendency  of  the  exclusive  privileges  of,  on  trade^  i. 
93.  164.  By  what  authority  erected,  191.  The  advantages  cor- 
porations derive  from  the  surrounding  country^  191.  Check  the 
operations  of  competition,  .198.  Their  internal  regulations^  com- 
binations against  the  public,  200.  Are  injurious,  even  to  the 
members  of  them,  201.  The  laws  of^  obstruct  the  free  circula- 
•  tlon  of  labour,  from  one  employment  to  another,  211. 
'  the  origin  of,  ii.  103.      Are  exempted  by  their  privi- 

leges from  the  power  of  the  feudal  barons,  105.    The  European 
East  India  companies  disadvantageous  to  the  eastern  commerce, 
171.    The  exclusive  privileges  of  corporations  ought  to  be  de- 
stroyed, 205. 
Cottagers,  in  Scotland,  their  situation  described,  i.  179.    Arc  cheap 
manufacturers  of  stockings,  181.    The  diminution  of^  in  Eng- 
land, considered,  354. 
Cotoard,  character  of,  iii.  1 90. 
Credit,    See  Paper  money. 
Crusades  to  the  Holy  Land,  favourable  to  the  revival  of  commerce, 

ii.  HI. 
Currency  of  states,  remarks  on,  ii.  2\i), 

Customs^  the  motives  and  tendency  of  drawbacks  from  the  duties 
of,  ii.  252.  The  revenue  of  the  customs  increased  by  drawbacks, 
259. 
■  '  ■  occasion  of  first  imposing  the  duties  of,  iii.  109.  Origin 
ofthose  duties,  345.  Three  ancient  branches  of,  346.  Drawbacks 
4>f,  348.  Are  regulated  according  to  the  mercantile  system,  349. 
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Vmuds  practised  to  obtain  drawbacks  and  boonties,  35a  The 
dntiefl  of,  in  many  instances  uncertain,  35^.  Improyement  of, 
murgested,  363.  €k>nipatation  of  the  ^pense  of  colieeling  tiiem, 
376. 


3oiry,  the  bnsiness  of  generally  carried  on  as  a  save-all^  L  355. 

'  CiKumstances  which  impede  or  promote  the  attention  to  it>  356* 
'  Eofilish  and  Scotch  dairies,  357« 

DantAe^  the  navigation  of  that  river  why  of  little  use  to  the  inte- 
rior parts  of  the  country  from  whence  it  flows^  i.  32. 

Davenant,  Dr.  his  objections  to  the  transferring  the  duties  on  beer 
to  the  malt,  considered,  iii.  367. 

Demritk*,  never  eaused  by  combinations  among  the  dealers  in  €om, 
but  by  scmie  general  calamity,  ii.  995.  The  free  exercise  of  the 
com  trade  the  be^t  palliative  against  the  ineoweniences  of  a 
dearth,  306.    Corn  dealers^  the  best  Mends  to  the  people  at  such 

*  seasons,  308. 

Dtitg,  public,  the  origin  of^  traced,  iii.  397«  Are  aeedented  by 
(  the  expenses  attending  war,  399.  Account  of  the  unfunded  debt 
of  Great  Britain,  403.  The  funded  debt,  404.  Aggregate  and 
general  funds;  408.  Sinking  fund,  410.  418.  Annuities  for 
terms  df  years,  and  fur  lives,  411.  The  reduction  of,  daring 
peace,  bears  no  proportion  to  its  accumulation  during  war,  420. 
The  plea  of  tlie  interest  l>eing  no  burden  to  the  nation,  considered^ 
498.  Are  seldom  fairly  paid  when  accumulated  to  a  certain  de- 
gree, 434.  Might  easily  be  discharged,  by  extending  the  British 
system  of  taxation  over  all  the  provinces  of  the  empire,  441.' 
Ireland  and  America  ought  to  contrilMite  to  disdiange  the  public 
debts  of  Britain,  459. 
Iheker,  Sur  Matthew,  his  observations  on  the  accuuHiIataon  of  taxes> 

•  iii.  337*  His  proposal  for  transferring-  all  taxes  to  the  oonsuiner> 
by  annual  payments,  considered,  34S. 

Demand,  thou^  the  increase  of,  may  at  first  raise  the  price  of 
goods,  it  never  fails  to  reduce  it  afterwards,  iii.  134. 

Denmark^  account  of  the  settlements  of,  in  the  West  Indies,  ii.  367. 

Diamonds,  the  mines  of,  not  always  worth  working  for,  i.  ^0. 

Discipline,  the  great  importance  of,  in  war,  iii.  59.  InstaoocSy  61, 
&c. 

Diversions^  public,  their  political  use,  iii.  206. 

Damingoy  St.  mistaken  by  Columbus  for  a  part  of  the  East  Indiesj 

.  ii.  349.    Its  principal  productions,  350.    The  natives  soon.^dp- 

.  ped  of  all  their  gold,  353.  Historical  view  of  the  French  ccdony 
there,  369. 

Doomsday  book,  the  intention  of  that  compilation,  liL  970. 

DoriiusSf  ancient,  where  the  colonies  of,  settled,  ii.  343. 

Dramatic  exhibitions,  the  political  use  of,  iii.  906* 

i>j^a*ifl«A*>itt  coounerce,  explained,  ii.  174.  The  motives  to,  and 
tendency  of,  explained,  352.  On  wines,  currants,  and  wrought 
VOL.  in.  1  I 
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'  8ijtks>'^3.  Oa  tobacce  and  fu^pftr,  ^254.  On  wine^  panHaataHy 
.  cooBidereUj  256.  Wereori^imU^  granted  to  eneoart^e  ttie«iur« 
.  xyiog  tra4«»  ^8.    The  revenue  of  tbe  customs  increased'by  thev^ 

259.     Drawbacks  allowed  in  favour  of  the  colonies^  389.  . 
Drugs,  regulations  of  their  importation  and  exportation,  ii.  506. 
Drunkenness,  the  motive  to  this  vice  inquired  into,  ii.  242. 
fhitchi  their  settlements  lA  Aneriea  slow  in  impro^ment  becMiM 
under  the  government  of  an  exclusive  comptmy,  ii.  M7«    Their 
East  India  trade  checked  by  monopoly,  469.     Meaaures  taken 
.  by>  to«Qcare  the  monopolyof'ihe  spke  trade,  476»  See  Hdlmi'm 

E 

East  Indiay  representation  of  the  miserable  state  of  the  {Hrovtncea 
of>  under  thelSnglish  government  there^  i.  1 10.  Htsiorical  view 
of  the  European  trade  with  tbosecountries,  8.1 9^    Biee  countries 

.  more  populous  and  rich  than  com  countries,  3dl*  The  real  price 
of  labour  lower  in  China  and  Indostan,  than  in  the  greater  part 

•  of  Europe^  32^  Gold  and  silver  the  most  profitable  oomaodi* 
ties  to  carry  thither,  323.  The  proportional  value  of  goUL  to 
$UveF>  how  rated  there,  330« 

■'  *'  ■  great  extension  of  fore^  commerce  by  the  discoveryof  a 
passage  to»  round  the  Cape  pi  Good  Hope,  ii.  170.  Histonod  re- 
view of  the  intercourse  with,  171.  Effect  of  the  annual  exportation 
of  silver  to,  fromEuropei  178.  The  trade  with,  chi^y  carried 
on  by  ejcduaive  companies^  4^.    Tendency  of  their  monopottes. 

Company,  a  monopoly  against  the  very  nation  in  vrhtch 


It  is  erecledi  ii.  467.  The  operation  of  such  a  company  in  a  poor 
and  in  a  rich  country  compco^,  469.  Thal^  country  wkese  ca- 
pital is  not  laxge  enough  to  tend  to  such  a  distant  trade  ought 
not  to  engage  in  it,  473.  The  mercantile  habits  of  trading  com- 
panies render  them  incapable  of  consulting  their  true  interests 
when  they  become  sovereigns,  479.  The  genius  of  the- admini- 
stration of  the  English  company,  480.  Subordinate  practices 
of  their  agents  and  clerks,  481.  The  bad  conduct  of  agents  in 
Indiaowing  to  their  situation,  484.  Such  an  exclusive  company 
a  musanee  In  every  respect,  485. 

>  brief  review  of  their  history,  iii.  131.    Their  privileges 


invaded,  133.  A  rival  company  formec^  133.  Thetwacomp*^ 
nieS'Uttlted,  135*  Are  infected  by  the  sphrit  of  war  and  conquest, 
136.  Agreements  between  the  company  and  government^  ikid. 
Interference  of  government  in  their,  territorial  administiiitlaii, 
139.  And  in  the  direction  at  home,  ibid.  Why  unfit  to.govem 
a  great  empire,  140w  'Hiehr  sovereign  and  commercial  characters 
incompatible,  246.  How  the  territorial  acquisitions  of>  might 
be  rendered  a  source  of  revenue,  469. 
Edhburgh,  its  present  share  of  trade  owing  to  the  renond  of  the 
court  and  pariinment,  ii.  19. 
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KheeOion,  the  principal  canfie  of  the  rariotis  talents  observable  ih 
dMRsrent  men^  i.  84. 

* '  those  parts  of,  for  whith  there  are  no  publie  institutions, 

generallythe  best  taught.  Hi.  158.  In  unirersities  a  riew  of,  168* 
Of  travelling  for,  171.  Course  of,  in  the  republics  of  ancient 
Greece,  17^.  In  ancient  Rome,  »^'^.  The  ancient  teachers  superior 
to  those  in  modem  times,  1'79.  Public  institutions  injurious  to 
good  education,  180.  Inquiry  how  fhr  the  public  ought  to  at- 
tend to  the  education  of  the  people,  181.  The  different  oppor- 
tunities of  education  in  the  different  ranks  of  the  people,  185. 
The  advantagies  of  a  proper  attention  in  the  state  to  the  educa- 
tion of  the  people,  191. 

JEgypff  the  first  country  in  which  agriculture  and  manufactures  ap- 
pear to  have  been  cultivated,  i.  SO.     Agriculture  was  gready 

'  favoured  th^re,  iii.  32.  Was  Ipng  the  granary  of  the  Koman 
empire,  35. 

J^ketment,  action  oif,  in  Engltod,  when  invented^  and  its  operaUon^ 
H.95. 

EmpioymentSf^e  advantages  and  disadvantages  of  the  different  kinds 
of»  in  the  same  neighbourhood,  continually  tend  to  equality,  i.  151  • 
The  differences  or  inequalities  among,  specified,  159.  The  con- 
stancy 6r  precariousness  of^  influences  the  rate  of  wages,  157. 

England,  the  dates  of  its  several  species  of  coinage,  silver,  gold,  and 
copper,  i.  58.  Why  labour  is  cheaper  there,  than  inNorth  America, 
106.    The  rate  of  population  in  both  countries  compared,  106. 

>  ■  * '  ■  '■  the  produce  and  labour  of,  have  gradua&y  increased  from 
tiie  eariiest  accounts  in  history,  while  writers  are  representing 
the  country  as  rapidly  declining,  ii.  24.  Enumeration  of  ob- 
structions and  calamities  which  the  prosperity  of  the  country  has 

' .  BQrmounted,  25.  Cfrciimstances  that  fiivour  commerce  and  ma- 
nufbettt^es,  133.  Laws  in  fnvour  of  agriculture,-  \S^.  Why  fior- 
mefly  unable  to  carry  on  foreign  wars  of  long  duration,  165. 
Why  the  commerce  with  France  has  been  subjected  to  so  many 
discouragements,  247.  Foundatiori  of  the  enmity  between  these 
cimntries,  949.  Translation  of  the  tomniercisl  treaty  concluded 
in  1703,  w?th  Portugal,  325.  Inquiry  into  the  value  of  the  trade 
with  Portugal,  328.  Might  procure  gold  withoul  the  Portu^ 
trade,  329.  <>>nsequences  of  securing  the  colony  trad6  by  the 
navi^atfon  act,  409. 

Engrossing.    See  For^siaU^g, 

BntaUs,  the  law  of,  prevents  the  divi^on  of  land  by  aUeaatiofli  ii* 

'    82.    Intention  of,  84. 

Einrape,  general  review  of  die  severs^  nations  of,  as  to  thcfr  im- 
provement since  the  discovery  of  America,  i.  S\e.  The  t^o 
ricfaeirt  countries  in,  enjoy  the  greatest  shares  of  the  conying 
trMl6,'&.  69.  Inquiry  into  the  advantages  derived  by,  ftcrm  the 
discover}'  and  colonization  of  America,  400.  The  particular  ad- 
vantages derived  by  each  colonizing  country,  404.  And  by 
othen  which  have  no  colonies,  4G0 

I  l2 
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fixckang^,  the  operation  of,  in  tiie  conuneroud  iatercoime  oS  dit» 
ent  countriefl^  ii.  144.  The  course  of,  an  uncertain  criterion  of 
the.b«Llance  of  trade  between  two  eountries,  215.  Is  generally  in 
favour  of  those  couutriea  which  pay  in  bank  monej,  against 
tho3e  which  pay  in  common  currency,  234.  . 

Excise,  the  principal  objects  of,  iiu  343«    The  duties  ot  more  dear 

.  .  and  distinct  than  the  customs,  3S2«  Affects  only  a  few  articles  of 
the  most  general  consumption,  358.  The  excise  scheme  of  Sir 
Robert  Walpole  defended,  3^8.  The  excise  upon  home-made 
fermented  and  spirituous  liquors,  the  most  productive,  360.  Ex- 
pense of  levying  excise  duties  computed,  375.  The  laws  of, 
more  vexatious  than  those  of  the  customs,  380. 

E:percise,  military,  alteration  in,  produced  by  the  invention  of  fire«> 
arms,  iii.  57, 

Expenses,  private,  how  they  influence  the  national  capital,  ii.  28. 
The  advantage  of  bestowing  them  on  durable  commodities,  30- 

Eaport  trade,  -^e  principles  of,  explained,  ii.  67.  When  rude  pnv 
duce  may  be  advantageously  exported,  even  by  a  foreign  capital, 

'  79^  Why  encouraged  by  European  nations,  173,  Bywhatmeana 

.  promoted,  174-  The  motives  to,  and  tendency  of,  drawbacks  of 
duties,  ^6^.  The  grant  of  bounties  on,  oonfidered,  261.  Ex- 
portation of  the  materials  of  manufactures,  review  of  Uie  jre- 

r    istraints  and  prohibitions  of,  ii.  494* 


Faith,  articles  of,  how  regulated  by  tiie  civil  magistrate,  iu.  208. 

Families  seldom  remain  on  large  estat^a  for  many  generatiom  in 
commercial  countries,  ii,  129. 

Famine.    See  Deartli, 

Farmers  of  land,  the  several  articles  that  compose  their  giun  disti^- 

.  guished,  i.  80.  Require  more  icnoiirtedge  and  experience  than  the 
generality  of  manufi^cturers,  196,  In  what  their  capitals  consist, 
4X3. 

M  the  great  quantity  of  productive  labour  put  into  motion  by 

their  capitals,  iL  ^2,  .Artificers  necessary  to  them,  jy.  TMr 
Mluation  better  in  England  than  in  any  other  part. of  Eurppe, 
93,  Labour.under  great  disadvantages  every  where,  97.  Oiigin 

\  of  loQg  leases  of  farms,  1 28.  Are  a  class  of  men  least  subject  to 
the  wretched  spirit  of  monopoly,  ]  9].  Were  forced,  by  old  sta- 
tutes, to  become  the  only  dealers  in  eom,  300.  Could  not  sdl 
own  ^hoap^  "than  any  other  com  merchant,  301.  Could  seldom 
sell  it  so  cheap,  302.    The  culture  of  land  obstructed  by  thia.di- 

.    vision  of  their  capitals,  304.    The  use  of  corn  dealers  to  the  iap- 

.  ,]|ier8A304f» 

•———  how  they  contribute  to  the  annoal  production  of  the  land, 
according  to  the  French  agricultural  system  of  political  ceoono- 
my,  iii.  4. 

<-*-—«—  of  the  public  revenue,  their  character,  iii.  3S7<  4l6« 

Feudal  govemmebt,  miserable  9tate  of  the  occupiers  of  l^d  under, 
I 
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"  i!;  7.  Trade  andintcf^  of  mdney  under,  9.  Fetidal^lriefs,  their 

•  power,  82.  Staves,  their  situation,  87-  Tenures  of  land,  "dO. 
'  Taxation,  S^.    Original  poverty  and  servfle  state  of  the  tradesmen 

in  towns,  lOCX     Immunities  seldom  granted  but  for  valuable 

considerations,  101.     Origin  of  free  burghs,  102.     The  power  of 

'  the  barons  reduced  by  municipal  privileges,  105.    The  cause 

"  and  eflfect  of  ancient  hospitafity,  11 9«    Extensive  power  of  the 

'  ancient  barons,  112 1 »    Was  not  established  in  England  tmtii  the 

•  Norman  conquest,  \93.    Was  silently  subverted  by  manufactures 
and  commerce,  1125.  ' 

F^dal  wars,  how  supported,  lii.  49.  Military  exercises  not  well 
attended  to,  under,  6^.  Standing  armies  gradually  introduced  to 
supply  the  place  of  the  feudal  militia,  66.  Account  of  the  casu- 
alties or  taxes,  under,  814«.  Revenues  imder,  how  enjoyed  by 
the  great  landholders,  S95. 

Flars,  public  in  Scotland,  the  nature  of  the  institution  explcuned, 
■  i.  584.. 

Fines  for  the  renewal  of  leases,  the  motive  for  exadang  them,  and 

'  their  tendency,  iii.  564. 

JVVc-arms,  alteration  in  the  art  of  war,  effected  by  the  invention  of, 

•  iii*  57.  71.  The  invention  of,  favourable  to  the  exterision  of' 
civilization,  75. 

Fkhy  the  component  parts  of  the  price  of,  explained,  i.  77.  The 
>*  mniltifilication  of,  at  market,  by  human  industry,  both  limited  and 
"  -uncertain,  S70.    How  an  increase  of  demand  raises  the  price  of 

•  -fish,  87'* 

TUhefiesy  observations  on  the  tonnage  bounties  granted  to,  ii.  581. 

•  To  the  herring  fishery^  582.  The  boat  fishery  rtdned  by  this 
bounty,  285. 

Fkinders,  the  ancient  commercial  pro^erity  of,  x^erpetaated  by  the 

solid  Improvements  of  agriculture,  ii.  137. 
Jftffr,  the  component  parts  of  the  price  of,  explained,  i.  76. 
Fieetwood,  bishop,  remarks  on  his  Chronicon  Fretiosum,  i.  285. 289. 
Fitmr,  the  eompoaent  parts  of  the  price  of,  explained,  I.  76. 
Flf^d,  will  always  purchase  as  much  labour  as  it  can  maintain  on  the 
'  spot,  i.  557.    Bread  and  butchers*-meat  compared,  230.  535.   Is 

tiie  oriffinai  source  of  every  other  production,  257*    The  abund- 

•  ance  ot,  constitutes  the  principal  paft  of  the  riches  of  the  world/ 
and  ffives  the  principal  vidue  to  many  other  kinds  of  riches,  575* 

FmfestSling  and  engrossing,  the  popular  fear  of,  like  the  suspicions 
ofwitchcraft,ii.S09. 

Forts,  when  necessary  for  the  protection  of  commerce,  iii.  107. 

France,  fluctuations  in  the  legal  rate  of  interest  for  money  there, 
during  the  course  of  the  present  century,  i.  137.  Remarks  on  the 
trade  and  riches  of,  138.  The  nature  of  apprenticeships  there, 
I87.  The  propriety  of  restraining  the  planting  of  vineyards,  ex- 
amined, 540.    Varuitions  in  the  price  of  grain  there,  585.    The 

•  money  price  of  labour  has  sunk  gradually  with  the  money  price  ' 
of  com>  313.    Foundation  of  the  Mississipi  scheme/  478. 
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France,  Utde  trade  pr  faidiistry  to  befmnidffiailteiMittamaittOfWiis 
of,  ii*  10.  Description  of  the  class  of  farmers  called  metavers,  90* 
Laws  relating  to  the  tenure  of  land,  95-  Services  fbrmerly^xacted 
beside  rent,  tbid.  The  taille,  what,  and  its  operation  in  chedc- 
ii^  the  cultivation  of  land,  96.  Origin  of  the  magistrates  and 
councils  of  cities,  107>  No  direct  le^  eneouragement  given  to 
agriculture,  135.  Ill  policy  of  M.  Colbert's  conunerdal  regnla- 
tioos>  200.  Frendi  goods  heavily  taxed  in  Great  Britiun,  200. 
The  commercial  intercourse  between  France  and  England  now 
chiefly  carried  on  by  smugglers,  210.  The  policy  of  the  com- 
mercial restraints  between  France  and  Britain  considered,  211« 
State  of  the  coinage  there,  21 7.  Why  the  commerce  with  £ng* 
land  has  been  subjected  to  discouragement,  24<7.  Foundation  of 
the  enmity  between  these  countries,  249.  Remarks  concerning 
ihe  seignorage  on  coin,  335.  Standard  a(  the  gold  coin  there,  336. 
The  trade  of  the  French  colonies,  how  rfgulated,379*  The  goyem-* 
ment  of  the  colonies  conducted  with  moderation,  3^3 .  The  sugar 
colonies  of,  better  governed  than  those  of  Britain,  394.  Theking-> 
dom  of,  how  taxed,  449.  The  members  of  the  league  fbugfatmcwe 
in  defence  of  their  own  importance  than  for  any  other  cause,  455* 
'-  the  present  agricultural  system  of  political  oaconomy  adopted 
by  philosophers  there  described,  iii.  4.  Under  what  direction 
the  funds  for  the  repair  of  the  roads,  are  placed,  101.  Gene-> 
ral  state  of  the  roads,  1  OS.  The  universities  badly  governed,  155. 
Remarks  on  the  management  of  the  parliaments  of,^l  1  •  Measures 
taken  in,  to  reduce  the  power  of  the  clergy,  220l  Recount  of 
the  mode  of  rectifying  the  inequalities  of  t&  predial  taille  in  tb^ 
generality  of  Montauban,  273.  The  persooal  taille  explained,  303. 
The  inequalities  in,  how  remedied,  306.  How  the  personal  taiUe 
,  discourages  cultivate,  308»  lite  Viagtieme,  3 1 1  •  Stamp  duties 
and  the  controle,  317^320.  The  capitation  tax,  how  rated,  329. 
Restraints  upon  the  interior  trade  of  the  country  by  the  local  variety 
of  the  revenue  laws,  383.  The  dpties  on  tobacco,  and  salt,  how 
levied^  38$.  The  different  sources  oi  revenue  in,  389*  How  tha 
finances  of,  might  be  reformed,  390.  The  French  system  of  taxn 
ation  compared  with  that  in  Britain,  391,  The  nature  of  tontines 
explained,  413.    Estimate  oi  the  whole  nationfkl  debt  of,  414. 

JPrtt^/2Z»^,generaUy.a|M'edominatin^principle  inhuqnn  nature,  & 

fu&r»*  earth,  the  exportation  o^  why  prohiWted,  ii*  6P5. 

funds,  British,  brief  historical  view  of,  liL  403.  Opeyation  of,  po* 
litically  considered,  424.  The  practice  of  funding  has  gmdaaDy 
enfeebled  every  state  that  has  adopted  it,  431. 

Fur  trade,  tLe  first  principles  of,  i.  253. 


Gamaf  Vasco  de,  the  first  European  who  discovered  a  ni^val  track 
to  the  Eajst  Indifis^  348* 
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j,thftgtimtem>4M^gtti«h#dkio  (iieconpoo€ntpart6> 
L  81.    Not  a  profitobk  employment^  237. 

€iems.    Seefitom, 

Oamnl  And,  in  the  Brititk  finanoes,  explained,  Hi.  408* 

Gmoa,  why  com  is  dear  in  the  territory  of>  i.  299. 

CrAmm,  the  trade  of,  doubled  in  fifteen  yean,  by  erectiag  banks 
tfam^  1*443*  Why  «  dty  of  greater  trade  than  Edinburgh, 
a.  12,  •  • 

Gold,  noi  te  standard  of  A'alne  in  England,  i.  59.  Its  vahie  mea'' 
aured  by  silver,  §0.  Reformation  of  the  gold  eoin,  61.  Mint 
price  of  gold  in  England,  62.  The  workhig  the  mined  of,  in 
Feruy  very  unprofitable,  2^7.    Qualittes  for  which  this  metal  is 

.  valued,  S69.  The  proportionate  value  of,  to  silver,  how  rated 
befixre  and  after  the  discoirery  of  the  American  mines,  330,  Is 
cheaper  in  the  Spanish  market  than  silver,  333.  Great  quantities 
of,  remitted  annually  from  Portugal  to  England,  ii.  327.  Wiiy 
little  of  it  remains  in  England,  329.  Is  always  to  be  had  JEbr 
its  .value,  33a 

Goid  and  SUoer,  the  prices  of,  how  affected  by  the  increase  of  the 
quantity  of  the  metiJs,  i.  S94.  Are  commodities  that  naturally  seek 
the  best  market,  295.  Are  metals  of  the  least  value  among  the 
poorest  nations,  297«  The  increase  in  the  quantity  of^  by  means 
of  weahhand  improvement,  has  no  tendency  to  diminish  theirvalue, 
299.  The  annual  consumption  of  these  metals  very  considerable, 
324-.  Annual  importation  of,  into  Spain  and  Portugal,  325.    Are 

.  notUkely  to  multiply  beyond  the  demand,  S9B.  The  durability  of» 
.  the  cause  of  the  steadiness  of  their  price,  329.  On  what  drcum- 
stances  the  quantity  of,  in  every  particular  country,  depends,  372^ 

.  The  low  value  of  these  metals  in  a  country,  no  evidence  of  its 
wealthy  nor  their  high  value  of  its  poverty,  377. 

if  not  employed  at  home,  will  be  sent  abroad  notT^Hhstanding 

all.prohibitions,ii.  17.  The  reason  why  European  nations  have  stu- 
died to  accumulate  these  metals,  141.  Commercial  arguments  in  fa- 
vour of  their  exportation,  142.  These,  and  all  other  commodities', 
are  mutually  the  prices  of  each  other,  148.    The  quantity  of,  in 

.  every  country,  regulated  by  tlie  effectual  demand,  1 49 .  w  hy  th6 
prices  of  these  metals  do  not  fluctuate  so  much  as  those  of  other 
commodities,  150.  To  preserve  a  due  quantity  of,  in  a  country, 
no  proper  object  of  attention  for  the  government,  151.  The  accu^ 
mulated  gold  and  silver  in  a  country  distinguished  into  three 
partSy  1 58.  A  great  qiiantity  of  bullion  alternately  exported  and 
imported  for  the  purposes  of  foreign  trade,  162.  Annual  amount 
of  these  metals  imported  into  Spain  and  Portugal,  163.  The  im- 
portation of,  not  the  principal  benefit  derived  from  foreign  trade, 
1 67.  The  value  of,  how  afiected  by  the  discovery  of  the  American 
mines,  168.  And  by  the  passage  round  the  Cape  of  Good  Hope 
to  the  East  Indies,  170.  Effect  of  the  annual  exportation  of  silve^ 
to  the  Eastlndies,  172.  The  commercial  means  pursued  to  increase 
the  quantity  of  these  metals  in  a  country,  173.  209.  Bullion  how 
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i«cdvedaiidpakl9ttte^aiikofABUfterdim.M9.  At^rtMlptini) 
225,  note.  A  trading  eountry  without  mixie8>  oot  likely  to  be  ex* 
hausted  by  an  annual  exportation  of  these  metals^  240. .  Hie 
value  of)  in  Spain  and  Portugal^  deprecinted  by  restrainiog  theeit- 
portationof  thcm>271.  Are  not  imported  for  the  {lurposes  of  plate  | 

or  coin,  but  for  foreign  trade,  331.    The  seardi  afUr  mlnet'Of^  : 

the  most  ruinous  of  all  projects,  354.  Are  valuable,  because  scarce^  ' 

•    and  difficult  to  be  procured,  355.  ' 

Gorgias^  evidence  of  the  wealth  he  acquired  by  teaching,  L  208.  I 

Government,  civil,  indispensably  necessary  for  the  security  of  private  ! 

property,  iii.  73.    Subordination  in  society,  by  what  means  intro-  i 

duced,  74.     Inequality  of  fortune  introduces  civil  government  for  | 

its  preservation,  80.  The  administration -of  justice,  a  source  of  re- 
venue in  early  times,  81.  Why  government  ought  not  to  have  the 
management  of  turnpikes,  99.  Nor  of  other  public  works,  105. 
Want  of  parsimony  during  peace,  imposes  a  necessity  of  contract- 
ing debts  to  carry  on  a  war,  399.  Must  support  a  regular  admini- 
stration of  justice  to  cause  manufactures  and  commerce  to  flourish, 
400.  O  rigin  of  a  national  debt,  40 1 .  Progression  of  public  debts> 
402.  War,  why  generally  agreeable  to  the  people,  417. 

G&oemori,  political,  the  greatest  spendthrifts  in  society,  ii.27. 

Grasses,  artificial,  tend  to  reduce  the  price  of  butchers'-meat,  L  234. 

Graziers^  subject  to  monopolies  obtained  by  manufiictnxera  to  tfaeir^ 
prejudice,  ii.  506. 

Greece,  foreign  trade  promoted  in  several  of  the  ancient  states  of,  ilL 
36.  Military  exercises,  a  part  of  general  education,  52.  Soldiers 
not  a  distinct  profession  in,  53.  Course  of  education  in  the  re- 
publics of,  1 7  2.  The  morals  of  the  Greeks  inferior  to  Khose  of  the 
Romans,  ibid.  Schools  of  the  philosophers  and  rhetoricians,  175. 
Law  no  science  among  the  Greeks,  17^.    Courts  of  justice,  177. 

.    The  martial  spirit  of  the  people  how  supported,  188. 

Greek  colonies,  how  distinguished  from  Roman  colonies,  ii,  346. 
Rapid  progress  of  these  colonies,  360. 

—  language,  how  introduced  as  a  part  of  university  education^ 
iii.  162.    PtiUosophy,  the  three  great  branches  of,  163. 

Ground  rents,  great  variations  of,  according  to  situation,  iiL  281. 
Are  a  more  proper  subject  of  taxation  than  houses,  286L 

Gum  senega,  review  of  the  regulations  imposed  on  the  trade  (or, 
ii.  509. 

Gunpowder,  great  revolution  effected  in  the  art  of  war  by  the  inven- 
tion of,  ill.  57.  71*  This  invention  favourable  to  the  extension  of 
civilization,  72. 

Gustavus  Vasa,  how  enabled  to  establish  the  reformation  in  Sweden, 
iii,  223. 

H 

Hanseatic  league,  causes  that  rendered  it  formidable,  il  107.  Why 
no  vestige  remains  of  the  wealth  of  the  Hans  towns,  136* 


Digitized  by  VjOOQ IC 


INSiEX 

thmim^*  hgio  of  tile  buik  of » explained,  H.  290. .  8oun»  otf  .die 
jn^ctuie  of  that  city,  94^  246.     The  inhabitants  of,  how  taxed  to 
the  atote,  298. 
— — —  Company,  some  account  of,  iii.  112. 
Hearth  monqr,  why  abolished  in  England,  iii.  2dO. 

Henry  YIII.  of  England,  prepares  the  way  for  the  refornnation  by 
shutting  out  the  authority  of  the.  Pope,  iii.  294. 

Herring  buss  bounty,  remarks  on,  ii.  281.     Fraudulent  claims  of 

.  the  bounty,  984.  The  boat  fishery  the  most  naturaiioid  profits, 
able,  985.  Account  of  the  British  white  herring  fishery,  287. 
Account  of  the  busses  fitted  dot  in  Scotland,  the  amount  of  thdr 
cargoes,  and  the  bounties  on  them,  519.  ... 

IjUdeg,  the  produce  of  rude  countries,  ciommonty  caivied.to  a  distani 
market,  i.  S60*  Prke  of,  in  England  three  centuries  agdi  3^5« 
Sailed  hides  inferior  to  fresh  ones,  366.  The  price  of,  how  af- 
fected by  circumstances  in  cultivated  and  in  uncultivi^d  cotm* 
tries,  368. 

Highlands  of  Scotland,  interesting  remarks  on  the  population  o(  L 
190.    Military  character  of  the  Highlanders,  iii.  60« 

HoUet,  Mr.  remarks  on  his  definition  of  wealth,  i.  45. 

Hog$,  eircumstances  which  render  their  flesh  cheap  or  dear,  !•  354. 

Hdland,  observations  on  the  riches  and  trade  of  the  repd>lic  of,  i. 
1S9.  .Not  to  ibllow  some  business,  unfiishionable  there,  147^ 
Cause  of  the  deamess  of  corn  there,  998.  ' 

'.  '■   '^        enjoys  ^he  greatest  share  in  the  carrying  trade  of  EUrpipe>- 

.  ii.  69.    How  the  Dutch  were  excluded  from  being  the  oairiers  to 
'  Great  Britain,  193.    Is.  a  country  that  prospers  under  the  heaviest 
taxation,  199.    Account  of  the  bank  of  Amsterdam,  9sa    This 
.  yqniblic  derives  evfn  its  subsistence  from  foreign  trade,  950. 

,    ■  ■■,,■■  ..tax paid  on  houses  there,  iii.  989.    Account  of  the  tax 

.  upon  successions,  313.  Stamp  duties,  316.  High  amountof 
taxes  in,  840. 399.  Its  prosperity  depends  on  the  republican  lonn 

•    of  government,  393. 

Honwrariesy  from  pupib  to  teachers  in  colleges,  tendency  o^  'to 
.  quicken  ^eir  di%ence,  iii.  159. 

Ha$e,  in  tiie  time  of  Edward  IV.  how  made,  i.  389* 

HospiktUty,  ancient,  the  cause  and  effect  of,  ii.  119.  iiL  895. 

HouiCf  different  acceptations  of  the  term  in  England,  and  some 
other  countries,  i.  189.    Houses  considered  as  part  of  the  na- 

.   tional  stock,  414.    Houses  produce  no  revenue,  415. 

f— <—  the  rent  of,  distinguished  into  two  parts,  iii.  980.    Operation 

.    of  a  tax  upon  house  rent,  payable  by  the  tenant,  981.    House 
.  rent  the  best  test  of  the  tenant's  circumstances,  985.    Proper  re- 

.  gulationofataxon,  f^tdL  How  taxed  in  Holland,  989.  Hearth 
money,  290.    Window  tax,  ibid. 

Ha^son'sBay  Company,  the  nature  of  their  establishment  and  trade, 
iii.  126.    Their  profits  not  so  high  aa  has  been  reported,  I9a 

Hunters,  war  how  supported  by  a  nation  of,  iii  44..  Cannot  be  very 
numerous,  46.    No  established  administration  of  justice  needfid 
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nmmgihem,  72.  Age  the  sole  faiiidarion  &t  raafc and 
anoog«  75.  No  oonsideroble  inequality  of  Ibrtune,  or 
tioD  to  be  found  among  them,  76.  No  hereditary  hoooora  in 
a  80Giety»  78. 

Husbandmen,  war  how  supported  by  a  nation  oC  in*  ^7^ 

HusbandrffM    See  AgricuUure. 


Jmrncdf  the  letuma  of  trade  from  that  island,  why  irregiite,  iiL 
457. 

JMenesi  unfathionableia  Hdland,  i.  147* 

Jmoeli*    See  Stones. 

why  fcatarainto  have  been  imposed  on,  with  the  two 
ads  of>  i.  173.    How  restrained  to  secure  a  monopoly  of  the 

'  Jiome  market  to  domestic  industry,  176.  The  true  polii^of 
■  these  restraints  doubiiul,  177.  The  free  importation  of  lioreign 
manufactures  more  dangerous  than  that  of  raw  materials,  IS7. 
.  How  far  it  may  be  proper  to  continue  the  free  importa^n  of 
certain  foreign  goods,  199.  How  far  it  may  be  proper  to  restore 
the  free  importation  of  goods,  after  it  has  been  interrupted,  202. 
Of  die.  materials  of  manufacture,  review  of  the  legal  eneoumge* 
meats  given  to,  486. 

IffdepcstJUaUs^  the  principles  of  that  sect  esplained»  ill.  901. 

Indies.     See  East  and  WesU 

Indostan,  the  aeveral  classes  of  people  there  kept  distinct,  iiL  35? 
The  natives  of,  how  prevented  from  undertaking  long  sea  ^oy« 
ages»  34. 

Industry  f  the  different  kinds  of,  seldom  dealt  impartially  with  by  any 
naticm,  i.  4.  The  species  of,  frequently  loead,  26.  Natmily 
suited  to  the  demand,  67.  Is  increased  by  the  iihenil  reward  M 
labour,  IM.  How  affected  by  seasons  of  plenty  and  scarcity, 
li6.  Is  more  advantageously  exerted  in  towns  than  in  the  eoon- 
try,  104.  The  average  produce  of,  always  suited  to  the  i^ers^ 
,  consumptioa,  392.  Is  promoted  li^  the  circulation'  ot  paper  mo- 
ney,  438.    Three  requisites  to  putting  industry  in  motion,  450. 

•«— —  how  the  general  character  of  nations  is  estimated  by,  ii.  9. 
And  idleness,  ibe  proportion  between,  how  regulated,  13.  Is 
empkiyed  fisr  subsistence,  before  it  extends  to  eonveniencies  and 
luKfiry>  7&'  Whethev  the  general  industry  of  a  society  is  pro- 
moted by  commercial  restraints  on  importation,  177.  Private  in- 
terest naturally  points  to  that  emptloyment  most  advantageous  to 
the  society,  178.  But  without  intending  or  knowing  it,  161, 
l4egal  regulations  of  private  industry,  dangerous  assumptions  of 
poller,  ia2«  Domestic  industry  ought  not^  to  be  eropieyBdon 
what  can  be  purchased  cheaper  from  abroad,  ]8d«  Of  tho  ao- 
ciety,  can  angment  only  in  proportion  as  its  oaipit^  augments^ 
184.  When  it  may  beneeesaaay  to  ao^ose  some  burden  upon 
foreign  industry,  to  favour  that  at  hwne^  1 92.  The  free  exercise 
of  industry  ought  to  be  aUowed  to  all,  205.   He  oalnrolefcrt 
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QfewtrjiailivUMllolMMBrbie  ceniMCoa  irftt>  if  uamindM^L 
vesi^  in  the  prosperity  of  the  society,  S19. 

Immnmce,  fron  fire»  siui  ssa  risks,  the  natare  and  piofits  of,  ek- 
amiaod,  i.  165.  The  liude  of  Insurance  inay  be  stttcessfaUy  car* 
ried  on  by  a  jmnt  stock  company,  iii«  147,  148, 

Iniered,  laaded*  monied,  and  trading,  dia&igiiiBhed,  ii.  35» 

■ focthanseof  money,  the  fonnriatioyi  of  that  aUowance  cb:*% 

plained,  i.  79.  Historical  view  of  the  alterations  of,  in  En^^and, 
and  other  countries,  1S5«  Remarks  on  the  high  rates  of,  in  Ben* 
gal,  143.  And  in  China,  145.  May  be  raised  by  defective  laws, 
independent  on  the  influence  of  wealth  or  poverty,  ibid.  Hie 
lowest  ordinary  rate  of,  must  somewhat  mpre  than  cf)mpeiisite> 
occasional  losses,  146.  The  eomiaoii  r^ative  proportion  hetwem 
interest  and  mercantile  profits  inquired  into,  148. 

■  ■  ■  ■  ■  was  not  lowered  in  consequence  of  the  discovery  of  Hke 
American  mines,  ii  39*  How  the  legal  rate  of,  ought-to  be  fixed, 
43.  Consequences  of  its  being  fixed  too  high  or  too  low,  ^.  T|ie 
market  rate  of,  regulates  the  price  of  land^  45.  Whether  a  prfiper 
object  of  taxation,  liL  294. 

Ireland^  why  never  likely  to  furnish  cattle  to  the  prejudice  of  Groat 
Britain,  ii.  187*  The  proposed  absentee  tax  there  considered,  iii. 
373.  Ought  in  justice  to  contribute  toward  the  discharge  of  the 
pubUq  debt  of  Great  Britain,  459.  Expediency  of  an  union  with 
Great  Britain,  460. 

liocratcs,^  the  handsome  income  he  made  by  teaching,  L  207. 

liaU^M  the  only  great  country  in  Europe  wbic^  has  been  cultivated 
and  improved  in  every  part  by  means  of  its  foreign  commerce^i]. 
135.    Was  originally  colonised  by  the  Dorians,  343. 

Jumdidion^  territorial,  did  not  coigiqate  in  the  feudid  law,  iL  1^. 

Justice^  the  administration  of,  a  duty  of  tine  sovereign,  iii«  72»    In 

.  early  times  a  source  of  revenue  to  him,  ai.    The  noaking  justice 

subservient  to  the  revenue>  a  source  of  great  abuses,  8S.  Is  never 

administered  gratis,  85.    The  whole  admini^ration  o^  but  an  in- 

-  cDDsiderable  part  of  the  expense  of  .government,  86.    How  the 

whole  expense  of  justice  might  be  defrayed  firom  the  fees  of  court, 

iUd.  The  interference  of  the  jurisdictions  of  the  several  English 

courts  of  law,  accounted  for,  88.  Law  Ismguage,  how^  corrupted, 

•  90.     The  judicial  and  executive  power,  why  divided,  91 4    By 

whom  the  expense  of  the  administration  of,  o^ght  to  be  bome^ 

23a 

£«&»,  the  Swedish  traveller,  his  account  of  the  husbandry  of  the 

British  colonies  in  North  Americay  L  349. 
Kdp,  a  rent  deuMnded  for  the  rocks  on  which  it  grows,  i.  224. 
Khg,  under  feudal  institutions,  no  more  than  the  greatest  baron  in 

the  nation,  iL- 122.    Was  unable  to  restrain  tl^  violence  of  his 

barons,  124. 
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tvemire  trove,  niimpoitaiitbBSiicfc«f  .-rmaueto^  liL^M. 

fis  situation  how  fiiTowable  Ibr  the  accntnuliiliiiig  tiva0«r»»  897* 

'  in  a  commercial  comitry,  natarally  spends  his  rerenseiit-  knea^^ 

•  ries,  ibid.    Is  hence  driven  to  call  upon  his  subjeotSif^ircktim- 

ordinary  aids^  398.  .    w     .. 

Mr.  his  account  of  tiie  average  price  of  wheat,  i  io6i  .    ' 

Kittg9i  and  their  minislevs,  the  greatest  spendthrifts  kk  a4XNiBtry>- 
.iL2r- 


Lahmtr,  the  fond  which  originally  supplies  every  nation  with  its 
'-  Annual  consumption^  i.  1 .  How  the  proportion  between  labour 
and  consumption  is  regulated,  ibid.  The  different  kinds  of  in- 
dustry seldom  dealt  impartially  with  by  any  nation,  4-.  The  di-' 
vision  of  labour  considered,  6.  This  division  increases  the  quan- 
tity of  work,  11.    Instances  in  illustration,  I7.    Fromf.what 

•  principle  the  division  of  labour  originates,  19.  The  divisibility 
Pfi  governed  by  the  market,  26.  Labour  the  real  measure  of 
the  exchangeable  value  of  commodities,  44'.  Different  kinds  of, 
•not  easily  estimated  by  immediate  comparison,  45.  Is  compared 
by  the  intermediate  standard  of  money,  46.  Is  an  invariable 
standard  for  the  value  of  commodities,  48.  Has  a  real  and  a 
nominal  price,  49.    The  quantity  of  labour  employed  on  dif- 

.  ferent  objects,  the  only  rule  for  exchanging  them  in  the  rude 
.  stages  of  society,  70.    Difference  between  the  wages  of  labour 

•  and  profits  on  stock,  in  manu&ctures,  72.   The  whole  labour  of 
a  coTintry  never  exerted,  81.    Is  in  every  instance  suited  to  the 
demand,  87.    The  effect  of  extraordinaiy  calls  ibr,  89.    The 
deductions  made  from  the  produce  of  labour  employed  upon  land»  • 
98.    Why  dearer  in  North  America  than  in  England,  TOS.    Is 

"  cheap  in  countries  that  are  stationary,  107 .     The  demand  fbry 
'  would  continually  decrease  in  a  declining  country,  109.  The  prO- 
'"  vince  of  Bengal  cited  as  an  instance,  1  lO.    Is  not  badly  paid  for 
in  Great  Britain,  111.     An  increasing  demand  for,  favourable  to 
\  population,  121.  That  of  freemen  cheaper  to  the  employers  than 
' '  that  of  slaves,  122.    The  money  price  of,  how  regulated,  130. 
'  Is  liberally  rewarded  in  new  colonies,  140.    Common  labour  aiid 
< '  skilfol  labour  distinguished,  155.  The  fi*ee  circulation  Of>  fMn  one 
employment  to  another,  obstructed  by  corporation  laws,  21  li  The 
unequal  prices  of,  in  different  places,  prol^bly  owing  to  the  law  of 
settlements,  218.     Can  always  procure  subsistence  on  the  spot 
where  it  is  purchased,  227*    The,  money  price  of,  in  different 
countries,  how  governed;  29/.    Is  set  into  motion  by  stock  em- 
ployed for  profit,  396.  The  division  of,  depends  on  the  accumu* 
'  latron  of  stock,  408.  Machines  to  facilitate  labour  advantageous 
to  society,  426. 
—— —  productive  and  unproductive,  distinguished j  ii;  1.    Various 
orders  of  men  specified,  whose  labour  is  unproductive,  3.-  Unpro«^ 
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index; 

.  dttctive  Iflboarers  all  miilotaaned  bjwfeaoB,  5.  The  price  of>  bow 
Mned  by  tbe  te^ireafle  of  the  natkMial.  capital,  38.  Its  price, 
^ou^  nominally  raised^  may  continae  the  same,  41  •  b  libefally 
rewarded  m  new  colonies,  358. 

Labomrj  of  artificers  and  murafactarers,  never  adds  any  value  to  the 
whole  amoant  of  the  rude  produce  of  the  land»  aoecupding  to  the 
French  agricultural  system  of  political  oscoaomy,  iii.  d.  This 
doctrine  shown  to  be  erroneous,  23.  The  productive  poAra»  Of 
labour,  how  to  i>e  improved,  25. 

Labourers,  useful  and  productive,  every  where  proportioned  to  the 
capital  Btoclc;  on  which  they  are  employed,  i.  3.  Share  the  produce 
of  their  labour,  inmc^  cases,  with  the  owners  of  the  stock  on 
which  ttiey  are  employed,  74.  Their  wages  "a  continued  sirijject 
of  contest  between  them  and  their  masters,  99.  Are  seldom  suc- 
cessful in  their  outrageous  combinations,  101.  The  sufficiency  of 
their  earnings,  a  point  not  easily  detenmned,  102.  Their  wage^ 
sometimes  raised  by  increase  of  work,  103.  Their  demands  limited 
by  tbe  ftmds  destined  for  payment,  104.  Are  continually  wanted  in 
North  America,  107.  Miserable  condition  of  those  in  China,  lOa 
Are  not  ill  pwd  in  Great  Britain,  111.  If  able  to  maintain  their  fa- 
mines in  dear  years,  they  must  be  at  their  ease  in  plentiful  seasouflii 
112.  A  proof  furnished  in  the  complainte  of  their  luxury,  IZ9. 
Why  worse  paid  than  artificers,  156.  Their  intereste  strictly  cmr 
nected  with  the  interests  of  the  society,  395.  Labour  the  oply 
source  of  their  revenue,  410.  Effects  of  a  life  of  labour  on  the 
•  understandings  ^f  the  poor,  iii.  189. 

Land,  the  demand  of  rent  for,  how  founded,  i.  74.  The  rent  paid, 
enters  Into  tbe  price  of  the  greater  part  of  all  conunodities,  7^^ 
Generally  produces  more  food  than  will  maintain  the  labour  ne- 
cessary to  bring  it  to  market,  «27.  Good  roads,  and  navigable 
canals,  equalize  difference  of  situation,  M8.  That  employed  in 
raising  food  for  men  or  cattle,  regulates  the  rent  of  all  other  cul- 
tivated land,  237.  24.7.  Can  clothe  and  lodge  m*ore  than  it  can 
feed,  while  uncultivated,  and  the  contrary,  when  improved,  25% 
The  culture  of  land  producing  food,  creates  a  demand  for  the  pro- 
duce of  other  lands,  27fi.  Produces  by  agriculture  a  much  greater 
quantity  of  vegetable,  than  of  animal  food,  293.  The  full  im- 
provement of,  requires  a  stoclc  of  cattle  to  supply  manure,  345* 
Cause  and  effect  of  the  diminution  of  cottagecs,  354.  Signs  of  th« 
land  being  completely  improved,  358.  The  whole  annual  pro- 
duce, or  the  price  of  it,  naturally  divides  itself  into  rent,  wageflU 

•  and  profits  of  stoclt,  394. 

the  usual  price  of,  depends  on  theconmion  rate  of  mterestfor 

money, ii.44.  The  profits  of  cultivation  exaggemied  by  pix^ector^ 
71 .  The  cultivation  of,  naturally  preferred  to  trade  andmaOEufiac- 
tures,  on  equal  terms,  76.  Artificers  necessary  to  tbe^ultivatipli 
of,  77.  Was  all  appropriated,  though  not  cultivated,  Uy  the 
northern  destroyers  of  the  Roman  empirejt  81.  Origin  of  the  law 
of  primogeniture  under  the  feudal  government,  8«.  Entails,.  8  i. 
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Obstades  to  Ihe  improvemeiit  of  land  umltfteadfll  firdprielimr,  "86. 

'  Feudal  tenares,  90.    Feudal  taxatioDi  §6.   The  impcoVemflBt  of 

land  checked  in  France  by  the  taiUe,  iHtL    Ooeapiert  of,  labour 

under  great  disadTantages,  97.    Chrigin  of  long  leaies  of>  128. 

'  Small  proprietors^  the  beat  improvers  of;,  131.  Small  pttrcfaaaei^ 
of>  caonot  hope  to  raise  fortmies  by  eiiHii(pitloa,  13S.  Tenures 
of,  in  the  British  American  colonies,  370. 

L(Mdi  b  the  most  p^rmaiient  soutve  (k  revenue,  UL  948.  The  rent 
of  a  whole  country,  not  equal  to  the  ordinary  levy  upon  the 

'  people,  249.  The  revenue  from,  proportioned,  not  to  the  rent; 
but  to  the  produce,  253.  Reaeons  fbr  seUidg  the  crown  lands,  d^. 
The  land-tax  of  Great  Bntaiu,ooDsidered»2Uk9.  An  improved  land- 
tax  suggested,  264.  A  land-tax,  however  equally  rated  by  a  ge- 
nefal  survey,  will  soon  become  unequal,  272fr.  Tithes  a  very  un- 
equal tax,  274.    Tithes  discourage  improvement,  2/5. 

LandkMers,  why  frequently  inattentive  to  thdr  own  particular  in- 
terests, i.  394.  How  they  contribute  to  the  annual  production 
0i  the  land,  according  to  the  French  agricultural  system  of 
political  ceconomy,  iii.  4*  Should  be  encouraged  to  cultivate  a 
part  of  their  own  land,  266. 

ijOm  language,  how  it  became  an  essential  part  of  university  edu- 
cation, iii.  16  L 

1/ffw,  the  language  of,  how  corrupted,  iii.  90.  Did  not  improve 
into  a  science  in  ancient  Greece,  176.  Remarks  on  the  courts 
of  justice  in  Greece  and  Rome,  177* 

Law^  Mr.  account  of  his  banking  scheme  for  the  improvement  of 
Scotdaad,  i.  478. 

Ltrwyers^  why  am|^y  rewarded  for  their  labour^  i.  lao.  Great 
amount  of  their  fees,  iiL  85. 

LeaseSf  the  various  usual  conditions  of,  ii.  264. 

Leather,  restrictions  on  the  exportation  of  unmanufactured,  ii.  506. 

LeetureM  in  universities,  frequently  improper  for  instruction^  iii. 
1S6. 

LevU^g  the  vices  of,  minous  to  the  common  people^  and  therefore 
severely  censured  by  them,  iiL  203. 

Liberty s  three  duties  only  necessary  for  a  sovereign  to  attend  to, 
for  supporting  a  system  of,  iiL  42. 

Ztma,  computed  number  of  inhabitants  in  that  city,  ii.  363. 

lAnen  manufiEurture,  narrow  policy  of  the  master  manufacturers  in, 
iL4g7. 

Literature,  the  rewards  of>  reduced  by  competition,  i.  206.  Was 
more  profitable  in  ancient  Greece,  207*  The  cheapness  of  literary 
education  an  advantage  to  the  public,  909. 

1.00111  of  money,  the  nature  of,  analysed#iL  35.  The  extensive  ope- 
fUitfon  Of,  36. 

Leeke,  Ma^- remarks  on  his  opinion  of  the  difference  between  the 
market  and  mint  prices  of  silver  bullion,  L  64.  His  account  of 
<be  came  of  lowering  the  rates  of  interest  for  money  examined, 
iL  89*  His  distuietion  betwe^  money  and  moveable  goods,  140. 


Digitized  by  VjOOQ IC 


VSfWOL 

f<figif,  the  origia  and  employment  oC,  iii.  1^5. 
Jj9^teries,  the.  true  Bfttiue  of,  and  the  cauaeB  of  their  tocoefls^  ex- 
.  .plainedy  h  l64« 

Ziliail,  ipBtapces  of  the  uBiyeraal  reUuace  mankind  hare  on  ik,  L  i64» 
Lutheratu^  origin  and  principles  of  that  eeQt«  iii»  99{^ 
Luxuriei,  distinguished  from  necesaaries*  iii*  dSL.    OpeiaUflii«of 
taxes  oa»  334.    The  good  and  bad  properties  of  taaea  oa>  3T4. 


M 

Macedon,  Philip  of>  the  superiority  that  discipline  gave  his  army 

.  over  those  of  his  enemies,  iii.  6 1 . 

Machines  for  facilitating  mechanical  operations*  how  invented  and 
improved,  L  14.    Are  advantageous  to  every  society,  4>Si6. 

Madder,  the  cultivation  of,  long  confined  to  Holland  by  English 
tithes,  ilL  276. 

Madeira  wines^  how  introduced  into  North  America  and  Britain, 
ii.  257. 

Malty  reasons  for  transferring  the  duty  on  brewing  to,  iiL  363. 

.   DistiUery,  how  to  prevent  smu^ling  in,  366. 

Manufactures,  the  great  advantages  resulting  from  a  division  of 

.  labour  in,  i.  7.  Instances  in  illustration,  17-  Why  profits  increase 
in  the  higher  stages  of,  76.    Of  what  parts  the  gain  of  manu« 

.  &ctures  consist,  80.  The  private  advantage  of  secrets  in  manur 
factures,  91.  Peculiar  advantages  of  soil  and  situation,  ibid. 
Monopolies,  99.  Corporation  privileges,  93.  The  deductions 
made  from  labour  employed  on  manufactures,  99.  Inquiry  how 
far  they  are  affected  by  seasons  of  plenty  and  scarcity,  128.  Are 
not  so  materially  affected  by  circumstances  in  the  country  where 
they  are  carried  on,  as  in  the  places  where  they  are  consumed,  1 29. 
New  manu&ctures  generally  give  higher  wages  than  old  ones,  I76. 
Are  more  profitably  carried  on  in  towns  than  in  the  open  coun- 
try, 194.  By  what  means  the  prices  of,  are  reduced,  while  the 
society  continues  improving,  384,  Instances  in  hardware,  385. 
Instances  in  the  woollen  manu&cture,  386.  What  fixed  capitals 

.  are  required  to  carry  on  particular  manufactures,  4*12. 
■  for  distant  sale,  why  not  established  in  North  Ame- 

.  rica,  iL  78.  Why  manufoctures  are  preferred  to  foreign  t^e, 
for  the  employment  of  a  capital,  79.  Motives  to  the  establishp^ent 

.  ofmanuiactnres  for  distant  sale,  112.  How  shifted  if omonexoHn* 
try  to  another,  113.  Natural  circum8^nces  which  contrihulj?  to  die 
establishment  of  them,  1 14.  Their  effect  on  the  g<^venHnfiM^«pd 
manners  of  a  country,  119*    The  independence  of  artisans  .ex«% 

.  plained,  126*  Mayflouri^amidsttherumofacountryiaAdbqgin 
to  decay  09  the  return  of  its  prosperity,164.  Inq^ury  how  far  ma< 
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* '  nuticttires  might  be  affected  by  a  fr^dm*  ol'ttade,  20X  Hunt 
thrown  out  of  one  business  can  transfer  their  industry  to  colla- 
teral employments,  205.  A  spirit  of  combination  among  them 
to  support  monopolies^  S06.  ManufactuMs^  prohibited  by  old 
statutes  from  keeping  a  shop^  or  selling  their  own  goods  by  re- 
tail, 300.  The  use  of  wholesale  dealers  to  manufacturersj  304. 
British  restraints  on  manufactures  in  North  America,  385.  The 
exportation  of  instruments  in,  prohibited,  512. 

Mcnufiicturersy  an  unproduc1»ve  class  of  the  people^  aecordhi^to 
the  French  agricultural  system  of  political  economy,  iii.  J.  The 
error  of  this  doctrine  shown,  21.  How  manufacturers  augment 
the  revenue  of  a  country,  26.  Why  the  principal  support  of  fo- 
reign trade,  3 1 .  Require  a  more  extensive  market  than  rude 
produce  of  the  land,  34.  Were  exercised  by  slaves  in  ancient 
Greece,  37*  High  prices  of,  in  Greece  and  at  Rome,  38.  False 
policy  to  check  manufactures  in  order  to  promote  agriculture, 
41 .  In  Great  Britain  why  principally  fixed  in  the  coal  countries^ 
338. 

Manure,  the  supply  of>  in  most  places  depends  on  the  stock  of 
cattle  raised,  i.  345. 

Maritime  countries,  why  the  first  that  are  civilized  and  improredj 

•    i.  26. 

Martial  spirit^  how  supported  in  the  ancient  republics  of  Greece 
and  Rome,  iii.  1 88.  The  want  of  it  now  supplied  by  standing 
armies,  18g«  The  establishment  of  a  militia  little  able  to  sup* 
port  it,  190. 

Mediterranean  sea  peculiarly  favourable  for  the  first  attempts  in 
navigation,  i.  30. 

Ne^ens,  Mr.  his  account  of  the  annual  importation  of  gold  and 
silver  into  Spain  and  Portugal,  i.  325.  His  relative  proportion 
of  each,  331. 

Mercantile  system  explained,  iii.  3 48. 

Mercenary  troops,  origin  and  reason  of,  iii.  50.  The  numbers  of, 
how  limited,  51. 

Merchants,  their  judgments  more  to  be  depended  on  sespecting  the 
interests  of  their  particular  branches  of  trade,  than  with  regard 
to  the  public  interest,  i.  397.  Their  capitals  altogether  dr(?u- 
lating,  412.  Their  dealings  extended  by  the  aid  of  bankers' 
notes,  44().  456.  Customs  of,  first  established  to  supply  the 
want  of  laws,  and  afterwards  admitted  as  laws,  464.  The  roaft-* 
ner  of  negociating  bills  of  exchange  explained,  ibid.  The  perni- 
cious tendency  of  drawing  and  redrawing,  465. 

■  in  what  method  their  capitals  are  employed,  ii.  48.  Their 

capitals  dispersed  and  unfixed,  54.  The  principles  of  foreign 
trade  examined,  67.  Are  the  best  of  improvers,  when  they  turn 
country  gentlemen,  118.  Their  preference  among  the  different 
species  of  trade,  how  determined »  178.    Are  actimted  bynnar- 

-  row  sph\t  of  monopoly,  2^4.    The  sevei^al  branches  of  the  corn 
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tniile  specified  and  considered,  391 .  The  gdyenisieiit  of  $L  com* 
pany  of,  the  worst  a  country  can  be  under,  367.    Of  London, 

'  not  good  (Bconoxnists,  439. 

Merchants^  an  unproductive  class  of  men,  according  to  the  present 
agricultural  system  of  political  csconomy  in  France,  iiL  11.  The 
quick  return  of  mercantile  capitals  enables  merchants  to  advance 
money  to  government,  400.  Their  capitals  increased  by  lending 
money  to  the  state,  401. 

Mercier,  de  la  Riviere,  M.  character  of  his  natural  and  essential 
order  of  political  societies,  iii.  29. 

MetaUt  why  the  best  medium  of  commerce,  i.  35.  Origin  of  stamped 
coins,  37-  Why  different  metals  became  (he  standard  of  value 
among  different  nations,  57*  The  durability  of,  the  cause  of  the 
steadiness  of  their  price,  339.  On  what  the  quantity  of  precious 
metals  in  every  particular  country  depends,  379* 

restraints  upon  the  exportation  of,  11.  507* 

Metaphysics^  the  science  of,  eicplained,  iii.  166. 

Metayers,  description  of  the  class  of  farmers  so  called  in  France,  ii. 
90. 

Meihoditts,  the  teachers  among,  why  popular  preachers,  iii.  194. 

Methucn,  Mr.  translation  of  the  commercial  treaty  concluded  by 
him  between  England  and  Portugal,  ii.  325. 

Mexico  was  a  less  civilized  country  than  Peru,  when  first  visited  by 
the  Spaniards,  i.  3 17. 

■  ■  present  populousness  of  the  capital  city,  ii.  363.  Low  state 
of  arts  at  the  first  discovery  of  that  empire,  ibid. 

Militia,  why  allowed  to  be  formed  in  cities,  and  its  formidable  na- 
ture, ii.  107. 

the  origin  and  nature  of«  explained,  iii.  55.  How  distin- 
guished from  the  regular  standing  army,  56.  Must  always  be  in- 
ferior to  a  standing  army,  58.  A  few  campaigns  of  service  may 
make  a  militia  equal  to  a  standing  army,  60.    Instances,  61 . 

Mi'k,  a  most  perishable  commodity,  how  manufactured  for  store,  i. 
355. 

MiUs^  wind  and  water,  their  late  introduction  into  England,  i.  390. 

Mines,  distinguished  by  their  fertility  or  barrenness,  i.  S58.  Com- 
parison between  those  of  coal  and  those  of  metals,  ^69.  The 
competition  between,  extends  to  all  parts  of  the  world,  !263. 
The  working  of,  a  lottery,  %6Q.  Diamond  mines  not  always 
1^  orth  working,  270.  Tax  paid  to  the  king  of  Spain  from  the 
Peruvian  mines,  314.  The  discovery  of  mines  not  dependent  on 
human  skill  or  industry,  373. 

—  in  Hungary,  why  worked  at  less  expense  than  the  neighbour- 
ing ones  in  Turkey,  iii.  38. 

Mimngj  projects  of,  uncertain  and  ruinous,  and  unfit  for  l^al  en- 
couragement, ii.  354. 
Mirabfou,  Marquis  de,  his  character  of  the  ceconomical  table,  iii.  30« 
Mississippi  scheme  In  France,  the  real  foundation  uf,  i.  478. 
Modus  for  tithe,  a  relief  to  the  farmer,  iii.  979. 
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Money 9  the  origiii  of,  traced,  i.  35.  Ifl  the  repgeaerftatitie  of  Ukmov 
44.  The  value  of,  greatly  depreciated  bj  the  discovery  of  the  Ame- 
rican mines,  47.  How  different  metals  became  the  standard  money 
of  different  nations,  57.  The  only  part  of  the  circolating  capitt^ 
of  a  society,  of  which  the  maintenance  can  diminish  thdr  neat 
revenue,  4£8.  Makes  no.  part  of  the  revenue  of  a  society,  429. 
The  term  money,  in  conomon  acceptation,  of  ambiguous  meaning, 
430.  The  circulating  money  in  society,  no  measure  of  its  revenue, 
432.  Paper  money,  434.  The  effecc  of  paper  on  the  drcuktion 
of  cash,  436.  Inquiry  into  the  proportion  the  circulating  money 
of  any  country  bears  to  the  annual  produce  circulated  by  it,  441. 
Paper  can  never  exceed  the  value  of  the  cash,  of  which  it  supplies 
the  place,  in  any  country,  448.  The  pernicious  practice  of  raising 
money  by  circulation,  explained,  465. 

■'  the  true  cause  of  its  exportation,  ii.  17*    Loans  of,  the 

principles  of,  analysed,  38.  Monied  interest,  distinguished  from 
the  landed  and  trading  interest,  35.  Inquiry  into  the  real  causes 
of  the  reduction  of  interest,  39.  Money  and  wealth  synonymous 
terms  in  popular  language,  139.  And  moveable  goods  compared, 
140.  The  accumulation  of,  studied  by  the  European  nations,  142. 
The  mercantile  arguments  for  liberty  to  export  gold  and  silver, 
ibid.  The  validity  of  these  arguments  examined,  145.  Money 
and  goods  mutually  the  price  oi  each  other,  148.  Over'-trading 
causes  complaints  of  the  scarcity  of  money,  1 52.  Why  more  easy 
to  buy  goods  with  money,  than  to  buy  money  with  goods,  153. 
Inquiry  into  the  circulating  quantity  of,  in  Great  Britain,  160. 
Effect  of  the  discovery  of  the  American  mines  on  the  value  of, 
168.  Money  and  wealth  different  things,  172.  Bank  money  ex- 
plained, 220.    See  Coim,  GoUt^  and  iSi/ver. 

MonopoUeB  in  trade  or  manu&ctures,  the  tendency  of,  i.  92.  Are 
enemies  to  good  management,  229. 

— *—  ten&ncy  of  making  a  monopoly  of  colony  trade,  ii.  430. 
Countries  which  have  colonies,  obliged  to  share  their  advantages 
with  many  other  countries,  462.  The  chief  engine  in  the  mer- 
cantile system,  466.  How  monopolies  derange  the  natural  dis* 
tribution  of  the  stock  of  the  society,  468.  Aro  supported  by  un- 
just and  cruel  laws,  494. 

■  ■  ■  '  of  a  temporary  nature,  how  £bu*  justifiable,  iii.  143.  Per- 

petual monopolies  injurious  to  the  people  at  large,  144. 
Montttubdn,  the  inequalities  in  the  predial  taille  in  that  generality, 

how  rectified,  iii.  i/S. 
Montesquieu,  reasons  given  by  him  for  the  high  rates  of  interest 

among  all  Mahometan  nations,  i.  146. 

■  examination  of  his  idea  of  the  cause  of  lowering  the 

rate  of  interest  of  money,  ii.  39. 

Morality,  two  different  systems  of,  in  every  civilized  society,  iii. 
202.  The  principal  points  of  distinction  between  them,  203* 
The  ties  of  obligation  in  each  system,  204.  Why  the  morals  of 
the  common  people  are  more  regular  in  sectaries  than  under 


Digitized  by  VjOOQ IC 


INDEX. 

tiM  established  church,  205.  The  exceMes  of,  how  to  be  cor- 
rected, 206. 

Marellet,  M.  his  account  of  joint  stock  companies,  defective,  iii.  143. 

Mun,  Mr.  his  illustration  of  the  operation  of  money  exported  for 
commercial  purposes^  ii.  143. 

Music,  why  a  part  of  the  ancient  Grecian  edacation,  iii.  17£.  And 
dancing,  great  amusement  among  bartMurons  nations,  173* 

N 

Nations,  sometimes  driven  to  inhuman  customs,  by  poverty,  i.  2. 
The  number  of  useful  and  productive  labourers  in,  always  pro- 
portioned to  the  capital  stock  on  which  they  are  employed,  3. 
The  several  sorts  of  industry  seldom  dealt  impartially  by,  4. 
Maritime  nations,  why  the  first  improved,  28. 

— —  how  ruined  by  a  neglect  of  public  ceconomy,  ii.  20.  Evi- 
dences of  the  increase  of  a  national  capital,  23.  How  the  ex- 
penses of  individuals  may  increase  the  national  capital,  2S. 

Navigation^  inland,  a  great  means  of  improving  a  country  in  arts 
and  industry,  i.  31.    The  advantages  of,  229. 

*-— •  may  be  successfully  managed  by  joint  stock  companies, 

iii.  147. 

•  act  of  England,  the  principal  dispositions  of,  ii.  192. 


Motives  that  dictated  this  law,  194.  Its  political  and  commercial 

tendency,  195.    Its  consequences,  so  fkr  as  it  affected  the  colony 

trade  with  England,  409.    Diminished  the  foreign  trade  with 

Europe,  411.  Has  kept  up  high  profits  in  the  British  trade,  413. 

Subjects  Britain  to  a  disadvantage  in  every  branch  of  trade  of 

which  she  has  not  the  monopoly,  414. 
Necessaries  distinguished  from  luxuries,  iii.  S3 1 .  Operation  of  taxes 

on,  3S3!     Principal  necessaries  taxed,  S37. 
Negro  slaves,  why  not  much  employed  in  raising  com  in  the  English 

colonics,  iu  89.    Why  more  numerous  on  sugar  than  on  tobacco 

plantations,  90. 
Nile,  river,  the  cause  of  the  early  improvement  of  agriculture  and 

manufiactures  in  Egypt,  3 1 . 

O 

Dais,  bread  made  of,  not  so  suitable  to  the  human  constitution,  as 

that  made  of  wheat,  i.  251. 
€Economists,  sect  of,  in  France,  their  political  tenets,  iii.  4. 
Ontology,  the  science  of,  explained,  iii.  167* 
Oxford,  the  professorships  there,  sinecares,  iii.  153. 

P 
Paper  money,  the  credit  of,  how  established,  i.  484.  The  operation 
of  paper  money  explained,  435.    Its  effect  on  the  circulation  of 
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cash,  436.  Protnoteg  industry,  438.  Operation  ht  the  serMi 
banking  companies  established  in  Scotland,  442.  Can  never  ex- 
ceed the  value  of  the  gold  and  silver,  of  which  it  supplies  the  place, 
in  any  country,  448.  Consequences  of  too  much  paper  being 
issued,  41-9.  The  practice  of  drawing  and  redrawing  explained, 
with  its  pernicious  effects,  464.  The  advantages  and  disadvan- 
tages of  paper  credit  stated,  483.  Ill  effects  of  notes  issued  for 
small  sums,  487.  Suppressing  small  notes,  renders  money  more 
plentiful,  488.  The  currency  of,  does  not  affect  the  prices  of  good8> 
490.    Account  of  the  paper  currency  in  North  America,  49S. 

Paper  monei/,  expedient  of  the  government  of  Pennsylvania  to  raise 
money,  iii.  ^46.  Why  convenient  for  the  domestic  purposes  of 
the  North  Americans,  452. 

Paris  enjoys  little  more  trade  than  is  necessary  for  the  consumption 
of  its  inhabitants,  ii.  11. 

Parish  ministers,  evils  attending  vesting  (he  election  of,  in  the  peo- 
ple, iii.  227. 

Tarsimony  is  the  immediate  cause  of  the  increase  of  ca])ltals,  ii.  1 3. 
Promotes  industry,  14,    Frugal  men  public  benefactors,  18. 

is  the  only  means  by  which  artificers  and  manufacturers 

can  add  to  the  revenue  and  wealth  of  society,  according  to  the 
French  agricultural  system  of  political  ceconomy,  iii.  10. 

Pasture  land,  under  what  circumstances  more  profitable  than  arable 
land,  i.  232.     Why  it  ought  to  be  inclosed,  23  V. 

Patronage^  the  right  of,  why  established  in  Scotland,  iii.  228. 

Paj/,  muitary,  origin  and  reason  of;,  iii.  50. 

Pennst^lvaiiia,  account  of  the  paper  currency  there,  i.  'Ag5.  Good 
consequences  ofthe  government  there  having  no  religious  establish- 
ment, iii.  20 1 .  Derive  a  revenue  from  their  paper  currency,  45S. 

P<ro/?/e,  how  divided  into  productive  and  unproductive  classes,  accord- 
ing to  the  present  French  system  of  agricultural  political  ceconomyy 
iii.  4.  The  unproductive  class,  greatly  useful  to  the  others,  12. 
The  great  body  of,  how  rendered  unwarlike,  55.  The  different 
t»ppurtunities  of  education  in  the  different  ranks  of,  1 85.  The  in- 
ferior ranks  of,  the  greatest  consumers,  358.  The  luxurious  ex- 
penses of  tliese  ranks  ought  only  to  be  taxed,  36l. 

Persecution  for  religious  opinions,  the  true  cause  of,  iii.  1 94. 

Peru^  the  discovery  of  tiie  silver  mines  in,  occasioned  those  in  Europe 
to  be  in  a  great  measure  abandoned,  i.  263.  These  mines  yield 
but  small  profit  to  the  proprietors,  264.  Tax  paid  to  the  king  of 
Spain  from  these  mines,  .S  j4.  The  early  accounts  of  the  splendor 
and  state  of  arts  in  this  country,  greatly  exaggerated,  Sl7.  Pre- 
sent state  of,  under  the  Spanish  government,  3 16. .The  workiD|f 
of  the  mines  there  become  gradually  more  expensive,  335. 

low  state  of  arts  there  when  first  discovered,  ii.  363.    Is 

probably  more  populous  now,  than  at  any  former  period,  364. 

Philosophy^  natural,  the  origin  and  objects  of,  iii.  1 63.  Moral,  the  na- 
ture of,  explained,  1 6 1 .  Logic,  the  origin  and  employment  of,  165. 
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Phi^iana,  why  amply  rewarded  for  their  labour,  i.  160. 

PAy«c#,  the  ancient  system  of,  explained,  iii.  166. 

PinmaAing,  the  extraordinary  advantage  of  a  division  of  labour  in  - 
this  art^  i.  7. 

Plate  of  private  feimilies,  the  melting  it  down  to  supply  state  exi- 
.  gencies,  an  insignificant  resource,  ii.  159.    New  plate  is  chiefly 
made  from  old,  333. 

liimghmen,  their  knowledge  more  extensive  than  the  generality  of 
mechanics,  i.  197. 

Pneumatics^  the  science  of,  explained,  iii.  166. 

Poivre,  M.  his  account  of  the  agriculture  of  Cochin  China,  i.  244.. 

Poland,  a  country  still  kept  in  poverty  by  the  feudal  system  of  its 
goyemment,  i.  376*. 

Political  (economy,  the  two  distinct  objects^  and  two  different 
systems  of,  ii.  138. 

"  the  present  agricultural  system  of,  adopted  by 

French  philosophers,  described,  iii.  1.  Classes  of  the  people  who 
contribute  to  the  annual  produce  of  the  land,  4.  How  proprietors 
contribute,  ibid.  How  cultivators  contribute,  5.  Artificers  and  ma- 
nufacturers, unproductive,  7.  The  unproductive  classes  maintained 
by  the  others,  11.  Bad  tendency  of  restrictions  and  prohibitions 
in  trade,  17*  How  this  system  is  delineated  by  M.  Quesnai,  19. 
The  bad  effects  of  an  injudicious  political  occonomy,  how  cor- 
rected, 21.    The  capital  error  in  this  system  pointed  out,  ibid. 

Poll-taxes^  origin  of,  under  the  feudal  government,  ii.  101. 

—  why  esteemed  badges  of  slavery,  iii.  309.  The  nature 
of,  considered,  327. 

Poor,  history  of  the  laws  made  for  the  provision  of,  in  England,  i.  <2l  2. 

Pope  of  Rome,  the  great  power  formerly  assumed  by,  iii.  213.  His 
power  how  reduced,  218.  Rapid  progress  of  the  reformation,  222. 

Population,  riches  and  extreme  poverty  equally  unfavourable  -to^  i. 
120.    Is  limited  by  the  means  of  subsistence,  121.  255. 

Porter,  the  proportion  of  malt  used  in  brewing  of,  iii.  363. 

Portugal,  the  cultivation  of  the  country  not  advanced  by  its  com- 
merce, ii.  135.  The  value  of  gold  end  silver  there,  depreciated 
by  prohibiting  their  exportation,  271*  Translation  of  the  com- 
mercial treaty  concluded  in  I703  with  England,  325.  A  large 
share  of  the  Portugal  gold  sent  annually  to  England,  327.  Motives 
that  led  to  the  discovery  of  a  passage  to  the  East  round  the  Cape 
of  Good  Hope,  347.  Lost  its  manufactures  by  acquiring  rich  and 
fertile  colonies,  432. 

Post-office^  a  mercantile  project  well  calculated  for  being  managed 
by  a  government,  iii.  243. 

Potatoes,  remarks  on,  as  an  article  of  food,  i.  249.  Culture  and 
great  produce  of,  250.  The  difficulty  of  preserving  them  the  great 
obstacle  to  cultivating  them  for  general  diet.  251. 

Povertu,  sometimes  urges  nations  to  inhuman  customs,  i.  2.  Is  no 
check  to  the  production  of  children,  119.  But  very  unfavonraljlc 
to  raising  them,  120. 
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PouUfyt  the  cante  of  tlieir  cheapness^  i.  352.  Ifl  a  more  fanportant 
article  of  rural  oeconomy  in  France  than  in  En^kndj  $53. 

Pragmatic  sanction  in  France^  the  object  of^  iii.  290.  la  followed 
by  the  concordat,  ibid. 

Preferments^  ecclesiastical,  the  means  by  which  a  national  clergy 
ought  to  be  managed  by  the  civil  magistrate,  iii.  SIO.  Altera- 
tions in  the  mode  of  electing  to  them,  2]  2. 220. 

Presbj/terian  church  gOTemment,  the  nature  of,  described^  iii.  229. 
Character  of  the  clergy  of,  ^0.  236. 

Prices f  real  and  nominal,  of  commodities  distinguished,  1.49.  Money 
price  of  goods  explained,  70.  Rent  for  land  enters  into  the  price 
of  the  greater  part  of  all  commodities,  75 .  The  component  parts 
of  the  prices  of  goods  explained,  tdtV/.  Natural  and  market  prices 
distinguished,  and  how  governed,  82.  1 32.  Though  raised  at 
first  by  an  increase  of  demand^  are  always  reduced  by  it  in  the 
result,  iii.  134. 

Ptimogeniture,  origin  and  motive  of  the  law  of  succession  by,  under 
the  feudal  government,  iL  82.  Is  contrary  to  the  real  interests 
of  families*  84. 

Princes,  why  not  well  calculated  to  manage  mercantUe  projects  for 
the  sake  of  a  revenue,  iii.  244. 

Prodigality,  the  natural  tendency  of,  both  to  the  individual  and  to 
the  public,  ii.  13.    Prodigal  men  enemies  to  their  country,  18. 

Produce  of  land  and  labour,  the  source  of  all  revenue,  ii.  4.  The 
value  of,  how  to  be  increased,  22. 

Professors  in  universities,  circumstances  which  determine  their 
merit,  iii.  231. 

Profit,  the  various  articles  of  gain  that  pass  under  the  common  idea 
of,  i.  80.  An  average  rate  of,  in  all  countries,  82.  Averages  of» 
extremely  difficult  to  ascertain,  134.  Interest  of  money  the  best 
standard  of,  135.  The  diminution  of,  a  natural  consequence  of 
prosperity,  139.  Clear  and  gross  profit,  distinguished,  146.  The 
nature  of  the  highest  ordinary  rate  of,  defined,  147.  Double  in- 
terest, deemed  in  Great  Britain  a  reasonable  mercantile  profit, 
148.  In  thriving  countries,  low  profit  may  compensate  the  high 
wages  of  labour,  149.  The  operation  of  high  profits  and  high 
wages,  compared,  ibid.  Compensates  inconveniencies  and  dis- 
grace, 154.  Of  stock,  how  affected,  170.  Large  profits  must  be 
made  from  small  capitals,  172.  Why  goods  are  cheaper  in  the 
metropolis  than  in  country  tillages,  173.  Great  fortunes  more  fre- 
quently made  by  trade  in  large  towns  than  in  small  ones,  174. 
Is  naturally  low  in  rich,  and  high  in  poor  countries,  396. 

— -^  how  that  of  the  different  classes  of  traders  is  raised,  ii.  50.  Pri- 
vate, the  sole  motive  of  employing  capitals  in  any  branch  of  busi- 
ness, 70.  When  raised  by  monopolies,  encourage  luxury,  437. 

Projects,  Unsuccessfol,  in  arts,  injurious  to  a  country,  ii*  19. 

Property,  passions  which  prompt  mankind  to  the  invasion  of,  ill.  73. 
Civil  government  necessary  for  the  production  of,  iUd.  Wealth 
a  source  of  authority,*  7 5.  79. 
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ProMom,  how  &r  the  rariatioiis  in  the  price  of,  dfcd  labour  and 
indastry,  i.  1 1 2. 126. 1 30.  Whether  cheaper  in  the  metropolis,  or 
in  country  villages,  1^3.  The  prices  of,  better  regulated  by  com- 
petition than  by  law,  222.  A  rise  in  the  prices  of,  must  be  uni- 
form, to  show  that  it  proceeds  from  a  depreciation  of  the  value 
of  silver,  379. 

Provitorsl  object  of  the  statute  of,  in  England,  iiL  220. 

Prussia,  mode  of  assessing  the  land-tax  there,  iii.  270. 

Puhlic  works  and  institutions,  how  to  be  maintained,  iii.  92.  Equity 
of  tolls  for  passage  over  roads,  bridges,  and  canals,  95.  Why 
government  ought  not  to  have  the  management  of  turnpikes, 
99.    Nor  of  other  public  works,  105. 

Pmrveyaneef  a  service  still  exacted  in  most  parts  of  Europe,  ii.  96. 

Q 

Quakers  of  Pennsylvania,  inference  from  their  resolution  to  eman« 

cipate  all  their  negro  slaves,  ii.  83. 
Quesnai^  M.  view  of  his  agricultural  system  of  political  oeconomy, 

ill.  19.    His  doctrine  generally  subscribed  to,  2g. 
Quito,  populousness  of  that  city,  ii.  363. 


.Eefinrmation,  r^id  progress  of  the  doctrines  of^  in  Germany,  iii.  222. 
In  Sweden  and  Switzerland,  223.  In  England  and  Scotland,  224. 
Origin  of  the  Lutheran  and  Calvinistic  sects,  225. 

Regulated  companies.    See  Companies. 

ReUgioHf  the  object  of  instruction  in,  iii.  192.  Advantage  the 
teachers  of  a  new  religion  enjoy  over  those  of  one  that  is  esta* 
blished,  193.  Origin  of  persecution  for  heretical  opinions,  l94i. 
How  the  zeal  of  the  inferior  clergy  of  the  church  of  Rome  is  kept 
alive,  195.  Utility  of  ecclesiastical  establishments,  198.  How 
imited  with  the  civil  power,  199. 

Rent,  reserved,  ought  not  to  consist  of  money,  L  50.  But  of  com, 
51.  Of  land,  constitutes  a  third  part  of  the  price  of  most  kinds  of 
goods,  L  75 .  An  average  rate  of,  in  all  countries,  and  how  regu* 
lated,  62.  Makes  the  first  deduction  from  the  produce  of  labour 
employed  upon  land,  98.  The  terms  of,  how  adjusted  between 
landlord  and  tenant,  223.  Is  sometimes  demanded  for  what  is 
altogether  incapable  of  human  improvement,  224.  Is  paid  for,  and 
produced  by,  land  in  almost  all  situations,  227*  The  general  pro* 
portion  paid  for  coal  mines,  262.  And  metal  mines,  264.  Mines 
of  precious  stones  frequently  yield  no  rent,  270.  How  paid  in 
ancient  times,  284.  Is  raised,  either  directly  or  indirectly,  by 
every  improvement  in  the  circumstances  of  society,  392.  Gross 
and  neat  rent  distinguished,  424. 

"  how  rused  and  paid  under  feudal  government,  ii.  8.  Present 
average  proportion  of,  compared  with  the  produce  of  the  land,  ibid. 
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Beni  of  bOH£es  diatingubhed  into  two  parts,  iii.  280.  Difiereiice  her 
tween  rent  of  houses^  and  rent  of  land,  284.  Rent  of  a  houae  the 
best  estimate  of  a  tenant's  circumstances^  2B5* 

J2^Min^r«,  under  the  feudal  system  of  government,  described,  ii.  lip. 
How  the  connexion  between  them  and  their  lords  was  broken,  125* 

Revniue,  the  original  sources  of,  pointed  out,  i-  78.  Of  a  country, 
of  what  it  consists,  424.  The  neat  revenue  of  a  society  diminished 
by  supporting  a  circulating  stock  of  money,  428.  Money.no  part 
of  revenue,  42g.  Is  not  to  be  computed  in  money,  but  in  wliat 
money  will  purchase,  43 1 . 

,— —  how  produced,  and  how  appropriated,  in  the  first  instance, 
ii.  4.  Produce  of  land,  ibid.  Produce  of  manufactures,  5.  Must 
always  replace  capital^  i^id.  The  proportion  between  revenue 
and  capital,  regulates  the  proportion  between  idleness  and  indus- 
try, 12.  Both  the  savings  and  the  spendings  of,  annually  con- 
sumed, 14.  Of  every  society,  equal  to  the  exchangeable  value  of 
the  whole  produce  of  its  industry,  ISI.  Of  the  customs^  increased 
by  drawbacks,  25C). 

— why  government  ought  not  to  take  the  management  of  turn- 

•  pikes,  to  derive  a  revenue  from  them,  iii.  99.  Public  works  of  a 
local  nature^  always  better  maintained  by  provincial  revenues,  than 
by  the  general  revenue  of  the  state,  105.  The  abuses  in  provincial 
revenues  trifling,  when  compared  with  those  in  the  revenue  of  a 
great  empire,  106'.  The  greater  the  revenue  of  the  church,  the 
smaller  must  be  that  of  the  state,  234.  The  revenue  of  the  state 
ought  to  be  raised  proportionably  from  the  whole  society,  238. 
Local  expenses  ought  to  be  defrayed  by  a  local  revenue,  239. 
Inquiry  into  the  sources  of  public  revenue,  24 1 .  Of  the  republic 
of  Hamburgh,  242.  246.  Whether  the  government  of  Britain 
could  undertake  the  management  of  the  Bank,  to  derive  a  reve- 
nue from  it,  243.  The  post-office  a  mercantile  project  well  cal- 
culated for  being  managed  by  government,  ibid.  Princes  not  well 
qualified  to  improve  their  fortunes  by  trade,  244.  The  English 
Kast  India  Company  good  traders  before  they  became  sovereigns, 
but  each  character  now  spoils  the  other,  245.  Expedient  of  the 
government  of  Pennsylvania  to  raise  money,  246.  Rent  of  land 
the  most  permanent  fund,  248.  Feudal  revenues,  249.  Great  Bri- 
tain, 250.  Revenue  from  land  proportioned,  not  to  the  rent,  but 
to  the  produce,  252.  Reasons  for  selling  the  crown  lands,  253. 
An  improved  land-tax  suggested,  264.  The  nature  and  effect  of 
tithes  explained,  2^4.  Why  a  revenue  cannot  be  raised  in  kind, 
27  9.  When  raised  in  money,  how  affected  by  different  modes  of 
valuation,  ibid,  A  prop<}rtionable  tax  on  houses,  the  best  source 
of  revenue,  285.  Remedies  for  the  diminution  of,  according  to 
their  causes,  354.  Bad  effects  of  farming  out  public  reve- 
nues, 385.  The  different  sources  of  revenue  in  France,  389* 
How  expended^  in  the  rude  state  of  society,  394. 

Rice,  a  very  productive  article  of  cultivation,  i.  248.  Requires  a  soil 
unfit  for  raising  any  other  kind  of  food^  249.  Rice  coontriea  more 
populous  than  corn  countries^  321. 
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Kiciei,  the  chief  enjoyment  of»  ooadste  in  the  parade  of.  i.  209. 

Risk,  ioatancea  of  the  inattention  mankind  pay  to  it,  i.  165« 

Roadsy  good,  the  public  advantages  of>  i.  229« 

*"  how  to  he  made  and  maintained,  iii.  94.   The  maintenance 

of,  why  improper  to  be  trusted  to  private  interest,  97.  General 
state  of,  in  France,  102.     In  China,  103. 

Rtmuinsy  why  copper  became  the  standard  of  value  among  them,  i. 

.  57.  The  extravagant  prices  paid  by  them  for  certain  luxuries  for 
the  table,  accounted  for,  34-1  •  The  value  of  silver  higher  among 
them  than  at  the  present  time,  ibid. 

■■■■'  ■  ■  the  republic  of,  founded  on  a  division  of  land  among  the  citi- 
zens, li.  344.  The  agrarian  law  only  executed  upon  one  or  two 
occasions,  345.  How  the  citizens,  who  had  no  land,  subsisted, 
ibid,  Distmction  between  the  Roman  and  (vreek  colonies,  346. 
The  improvement  of  the  former  slower  than  that  of  the  latter, 
361.  Origin  of  the  social  war,  452.  The  republic  mined  by  ex- 
tending the  privilege  of  Roman  citizens  to  the  greater  part  of  the 
inhabitants  of  Italy,  45d. 

■  ■         when  contributions  were  first  raised  to  maintain  those  who 

■  went  to  the  wars,  iii.  49.  Soldiers  not  a  distinct  profession  there, 
53.  Improvement  of  the  Roman  armies  by  discipline,  63.  How 
that  discipline  was  lost,  6*4.  The  hU.  of  the  Western  empire,  how 
effected,  66,  Remarks  on  the  education  of  the  ancient  Romans, 
172.  Their  morals  superior  to  those  of  the  Greeks,  1 73.  State 
of  law  and  forms  of  justice^  176.  The  martial  spirit  of  the 
people,  how  supported,  188.  Great  reductions  of  the  coin  prac- 
tised by,  at  particular  exigencies,  436. 

Rome,  modem,  how  the  zeal  of  the  inferior  clergy  of,  is  kept  alive, 

.  iii.  195.  The  clergy  of,  one  great  spiritual  army  dispersed  in  dif- 
ferent quarters  over  Europe,  2 1 3.  Their  power  during  the  feudal 
monkish  ages  similar  to  that  of  the  temporal  barons,  214.  Their 
power  how  reduced,  918. 

Rouen,  why  a  town  of  great  trade,  ii.  10. 

Ruddimant  Mr.  remarks  on  his  account  of  the  ancient  price  of  wheat 
in  Scotland,  i.  287- 

Russia  was  civilized  under  Peter  I.  by  a  standing  army,  iii.  68. 


a 

SailnrSy  why  no  sensible  inconvenience  felt  by  the  great  numbers 

disbanded  at  the  close  of  a  war,  ii.  204. 
Salt,  account  of  foreign  salt  imported  into  Scotland,  and  of  Scots 

salt  delivered  duty  free,  for  the  fishery,  ii.  Appendix,    Is  an  object 

of  heavy  taxation  every  where,  iii.  337.    The  collection  of  the 

duty  on,  expensive,  376. 
Sardinia,  the  land-tax,  how  assessed  there,  iii.  979. 
Saxonlords,  their  authority  and  jurisdiction  as  great  before  the  con- 
'  quest  as  those  of  the  Normans  were  afterward,  ii.  122. 
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SchooU,  parocUal,  oUaervatioiiB  on,  iii.  187* 

Bcienee  is  the  great  antidote  to  the  poison  of  enthusiasm  and  super** 
stition^  iii.  206. 

Scipio,  his  Spanish  militia^  rendered  superior  to  the  Carthaginian 
militia  by  disdi^ine  and  service,  iii.  63. 1 

Scotlandy  compared  with  £nffland>  as  to  the  prices  of  labour  and 
provisions,  i*  114.  Remarks  on  the  population  of  the  Highlands^ 
120.  The  mariketrate  of  interest,  higher  than  the  l^gal  rate,  137. 
The  situation  of  cottagers  there,  described,  1^9.  Apprenticeships 
*  and  corporations,  187.  Tlie  common  people  of,  why  neither  so 
strong  nor  so  handsome  as  the  same  class  in  England,  251 .  Cause 
of  the  frequent  emigrations  from,  297.  Progress  of  agriculture 
there  before  the  union  with  Englimd,  S46.  Present  obstractikms 
to  better  husbandry,  ^^.  The  price  of  wool  reduced  by  the 
union,  S69.  Operation  of  the  several  banking  companies  esta- 
blished there,  442.  Amount  of  the  circulating  money  there 
before  the  union,  44S.  Amount  of  the  preset  circulating  cash, 
444.  Course  of  dcuadings  in  the  Scots  bank,  ibid,  I>ifficulties 
occasioned  by  these  banks  issuing  too  much  paper,  452.  Neces« 
sary  caution  for  some  time  observed  by  the  banks  in  giving  cre- 
dit to  their  customers,  with  the  good  eifects  of  it,  456.  The 
scheme  of  drawing  and  redrawing  adopted  by  traders,  463*  Its 
pernicious  tendency  explained,  403.  History  of  the  Ayr  bank, 
471.  Mr.  Law's  scheme  to  improve  the  country,  478.  The 
prices  of  goods  in,  not  altered  by  paper  currencyi  490.  Effect  of 
the  optional  clauses  in  their  notes,  492« 

■  "  cause  of  the  speedy  establishment  of  the  reformation  there, 

iii.  224.  The  disorders  attending  popular  elections  of  the  clergy 
there,  occasion  the  right  of  patronage  to  be  established,  228. 
Amount  of  the  whole  revenue  of  the  der^,  233* 

Sea  service  and  military  service  by  land  conqwred,  i.  I67. 

Sects  in  religion,  the  more  numerous,  the  better  for  society,  iii.  200. 
Why  they  generally  profess  the  austere  system  of  morality,  204.« 

Se^'bve  the  governing  principle  in  the  intercourse  of  human  so* 
ciety,  i.  21. 

Servants t  menial,  distinguished  firom  hired  workmen,  ii.  1.  The 
various  orders  of  men^  who  rank  in  the  former  class,  in  reference 
to  their  labours,  3. 

— —  their  labour  unproductive,  iii.  22. 

Settlements  of  the  poor,  brief  review  of  the  English  laws  relating  to« 
i.  212.  The  removals  of  the  poor,  a  violation  of  natural  liberty, 
219. 

—————  the  law  of,  ought  to  be  repealed,  ii.  205. 

Sheep,  frequently  killed  in  Spain,  for  the  sake  of  the  fleece  and  the 
tallow,  i.SiSl. 

-^ —  severe  laws  against  the  exportation  of  them  and  thdr  wool, 
iL494. 

Shepherds^  war  how  supported  by  a  nation  of,  iii.  45*  Inequality  of 
fortune  among,  the  source  of  great  authority,  77.    Birth  and  fit- 


Digitized  by  VjOOQ IC 


IND£X. 

mily  lugbly  honouied  in  natioiis  of  shepherda,  7a.  laequaltty 
of  fortune  first  began  to  take  place  in  the  age  of  sliepherds,  79* 
And  introduced  civil  goTemment,  80. 

Shetland,  how  rents  are  estimated  and  paid  there^  i.  224. 

Silk  manufiactare,  how  transferred  from  Lucca  to  Venice,  iL  113. 

Silver  the  first  standard  coinage  of  die  northern  subverters  of  the  Ro- 
man empire,  i.  58.  Its  proportional  yalne  to  gold  regulated  by 
law,  59.  Is  the  measure  of  tiie  value  of  gold,  60.  Mint  price 
of  silver  in  England,  68.  Inquiry  into  the  difierenoe  between  the* 
mint  and  market  prices  of  bullion,  64.  How  to  preserve  the  sil- 
ver coin  from  being  melted  down  for  profit,  66*  The  mines  of, 
in  Europe,  why  generally  abandoned,  263*  Evidences  of  th^ 
small  profit  they  yield  to  proprietors  in  Peru,  264*  Qualities  for 
which  this  metal  is  valued,  269.  The  most  abundant  mines  of, 
would  add  little  to  the  wealth  of  the  world,  271.  .But  the  In- 
crease in  the  quantity  of,  would  depreciate  its  own  value,  275* 
Circumstances  that  might  counteract  this  effect,  ibid.  Historical 
view  of  the  variations  in  the  value  of,  during  the  four  last  cen- 
turies, 276*  Remarks  on  its  rise  in  value  compared  with  com> 
282.  Circumstances  that  have  misled  writers  in  reviewing  the 
value  of  silver,  284.  Com  the  best  standard  for  judging  of  the 
real  value  of  silver,  293.  The  price  of,  how  aflfected  by  the  in- 
crease of  quantity,  294.  The  value  of>  sunk  by  the  discovery  of 
the  American  mines,  300.  When  the  reduction  of  its  value  from 
this  cause  appears  to  have  been  completed,  301.  Tax  paid  from: 
the  Peruvian  mines  to  the  king  of  Spain,  3 14.  Hie  value  of  sil- 
ver kept  up  by  an  extension  of  the  market,  315,  Is  the  most 
profitable  commodity  that  can  be  sent  to  China,  323.  The  value 
of,  how  proportioned  to  that  of  gold,  before  and  after  the  disco- 
very of  the  American  mines,  330.  The  quantity  commonly  in 
the  market  in  proportion  to  that  of  gold^  probably  greater  &ai» 
their  relative  values  indicate,  382.  The  value  of,  probably  risii^^ 
and  why,  336.  The  opinion  of  a  depreciation  of  its  value,  not 
well  founded,  380. 

— •—  the  real  value  of,  dc^^raded  by  the  bounty  on  the  exportation 
of  corn,  ii.  268. 

Sinking  fund  in  the  British  finances,  explained,  iii.  410.  Is  inade- 
quate to  thfe  discharge  of  former  debts,  and  almost  wholly  applied 
to  other  purposes,  41 8.  Motives  to  the  misapplication  of  it,  419w 

Slaves,  the  labour  of,  dearer  to  the  masters  tlum  that  of  freemen,  i. 
122. 

*— — « under  feudal  lords,  circumstances  of  their  situation^  ii.  87* 
Countries  where  this  order  of  men  still  remains,  89.  Why  the 
service  of  slaves  is  preferred  to  that  of  freemen,  89.  Tlieir  la- 
bour why  unprofitable,  9a  Causes  of  the  abolishing  of  slavery 
throughout  the  greater  part  of  Europe,  91.  Receive  more  pro- 
tection from  the  magistrate  in  an  arbitrary  government,  than  ia 
one  that  is  free,  395. 

■  ■  why  employed  in  manufactures  by  the  ancient  Grecians,  iiu 
36.    Why  no  improvemcifts  are  to  be  expected  from  them,  3/. 
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Smt^g^gf  a  tempting,  but  generaiUy  a  rainoat  employment,  i.  17a 

*■  ;  enconrag^  by  high  duties.  Hi.  350.   Remedies  against, 

354.    The  crime  of»  morally  considered,  378. 

Society y  human,  the  first  principles  of,  i.  21 . 

SUdiers,  remarks  on  their  motives  for  engaging  in  the  military  line, 
i.  167.    Comparison  between  the  land  and  sea  service,  ibid. 

i  why  no  sensible  inconyenience  felt  by  the  disbanding  of 

great  numbers  after  a  war  is  over,  iL  204. 

■"  reason  of  their  first  serving  for  pay,  iii.  50.    How  they  be- 

came a  distinct  class  of  the  people,  55.  How  distinguished  from 
the^  militia,  56.  Alteration  in  their  exercise  produ^  by  the  in- 
vention of  fire-arms,  57. 

Swtth'Sea  Company,  amazing  capital  once  enjoyed  by,  iii.  124. 
Mercantile  and  stock-jobbing  projects  of,  128.  Assiento  con- 
tracts  129.  Whale-fishery,  ifnd*  The  capital  of,  turned  into  an- 
nuity stock,  130.  407. 

Sovereign  and  trader,  inconsistent  diaracters,  iii.  245* 

■  ■  '  ■  ,  three  duties  only,  necessary  for  him  to  attend  to,  for  sup- 
porting a  system  of  natural  liberty,  liL  42.  How  he  is  to  pro- 
tect the  society  from  external  violence,  44.  70.  And  the  mem- 
bers of  it,  from  tlie  injustice  and  oppression  of  each  other,  72. 

.  And  to  maintain  public  works  and  institutions,  92. 

Spain^  one  of  the  poorest  countries  in  Europe,  notwithstanding  its 
ridi  mines,  i.  377> 

— ->-  its  commerce  has  produced  no  considerable  manufactures  for 
distant  sale,  and  the  greater  part  of  the  country  remains  unculti- 
vated, ii.  135.  Spanish  mode  of  estimating  their  American  dis^ 
coveries,  140.  The  v^ue  of  gold  and  silver  there,  depreciated  by 
laying  a  tax  on  the  exportation  of  them,  271.  Agriculture  and 
manu&ctures  there,  discouraged  by  the  redundancy  of  gold  and 
•liver,  272.  Natural  consequences  that  would  result  from  taking 
away  this  tax,  273.  The  real  and  pretended  motives  of  the  Court 
of  Castile  for  taking  possession  of  the  coimtries  discovered  by  Co- 
lumbus, 352.  The  tax  on  gold  and  silver,  how  reduced,  353.  Gold, 
the  object  of  all  the  enterprises  to  the  new  world,  354.  The  colo* 
nies  of,  less  populous  than  those  of  any  other  European  nation,  363. 
Asserted  an  exclusive  claim  to  all  America,  imtil  the  miscarriage  of 

.  their  invincible  armada,  366.  Policy  of  the  trade  with  the  colo- 
nies, 377.  The  American  establishments  of,  effected  by  private 
adventurers,  who  received  little  beyond  permission  from  the  go- 
vernment, 398.  Lost  its  manufactures  by  acquiring  rich  and 
fertile  colonies,  4S2.  The  alcavala  tax  there  explained,  381.  The 
ruin  of  the  Spanish  manufactures  attributed  to  it,  382. 

Speculation  J  a  distinct  employment  in  improved  society,  L  16.  Spe- 
culative merchants  described,  175. 

Stage,  public  performers  on,  paid  for  the  contempt  attending  their 

profession,  i.  163. 
•^—  the  political  use  of  dramatic  representations,  iiL  209. 

Stamp  duties  in  England  and  Holland,  remarks  on,  iii,  31 6.  321. 
Steel-boMr  tenants  in  Scotland^  what,  ii.  92. 
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Stoeit  the  profits  raisetf  on,  in  manufhctofes*  explain^,  I.  73.  fit 
trade*  an  increase  of,  raises  wages,  and  diminishes  profit,  133* 
Must  be  larger  in  a  great  town  than  in  a  country  village,  13(5. 
Natural  consequences  of  a  deficiency  of  stock  in  new- colonies, 
140.  The  profits  on,  little  affected  by  the  easiness  or  difficulty  of 
learning  a  trade,  156.  But  by  the  risk,  or  disagreeableness  of  the 
business,  1 70.  Stock  employed  for  profit,  sets  into  motion  the 
greater  part  of  useAil  labour,  sgd.  No  accumulation  of,  neces- 
sary in  the  rude  state  of  society,  407.  The  accumulation  of,  ne- 
cessary  to  the  division  of  labour,  406.  Stock  distinguished  into 
two  parts,  411.  The  general  stock  of  a  country  or  society  ex- 
plained, 414.  Houses,  ibid.  Improved  land,  416.  Personal  abi- 
lities, 41 7.  Money  and  provisions,  ibid.  Raw  materials  and  raa« 
nufactured  goods.  4 1 8.  Stock  of  individuals,  how  employed,  42 1 . 
Is  frequently  buried  or  concealed,  in  arbitrary  countries,  4i% 

—  the  profits  od,  decrease,  in  proportion  as  the  quantity  increasesy 
ii.  g.  On  what  principles  stock  is  lent  and  borrowed  at  interest, 
33.  That  of  every  society  divided  among  diflferent  employments, 
in  the  proportion  roost  agreeable  to  the  pnbbc  interest,  by  the 
private  views  of  individuals,  466.  The  natural  distribution  of, 
deranged  by  monopolizing  systems,  466.  Every  dei'angement 
of,  injurious  to  the  society,  47O. 

mercantile,  is  barren  and  unproductive,  according  to  the 

French  agricultural  system  of  political  oeconomy,  iii.  6.  How  far 
the  revenue  from,  id  an  object  of  taxation,  2^2.  A  tax  on,  in-' 
tended  under  the  land-tax,  296. 

Siocktpgs,  why  cheaply  manufactured  in  Scotlandi  i.  181«  WheD 
first  introduced  into  England,  389. 

Stone  quarries,  their  value  depends  on  situation,  i.  254.  274. 

Stones,  precious,  of  no  use  but  for  ornament,  and  how  the  price  fif, 
is  regulated,  i.  270.  The  most  abundant  mines  of,  would  add 
little  to  the  wealth  of  the  world,  27! . 

Subordination f  how  introduced  into  society,  iii.  74.  Personal  qua- 
lifications, ibid.  Age  and  fortune,  75,  Birth,  77.  Birth  and 
fortune,  two  great  sources  of  personal  distinction,  78. 

Subsidy,  old,  in  the  English  customs,  the  drawbacks  upon,  ii.  2S3. 
Origin  and  import  of  the  term,  iii.  347« 

Sugar,  a  very  profitable  article  of  cultivation,  i.  248.  ii.  89. 

drawbacks  on  the  exportation  of,  from  England,  tt.  M4* 

Might  be  cultivated  by  the  drill' plough,  instead  of  all  hand  la- 
bour by  slaves,  394. 

-  a  proper  subject  for  taxation,  as  an  article  sold  at  monopoly 


price,  iii.  370. 

Sumptuary  laws  superfluous  restraints  on  the  common  people,  iL  37. 
Surinam,  present  state  of  the  Dutch  colony  there,  ii.  367. 
Switzerland,  establishment  of  the  reformation  in  Berne  and  Zurich, 

iii.  223.    The  clergy  there  zealous  and  industrious,  236.    Taxes 

how  paid  there,  299.  315. 
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Tailie,  in  Prance,  the  nature  of  that  tax^  and  its  operation,  ex- 
plained, ii.  96.  iii.  303. 
Talents,  natural,  not  so  various  in  different  mm  as  is  supposed,  u  23. 
Tartars,  their  manner  of  conducting  war,  iii.  46.    Their  invaaions 

IWrwfer/his'aqpount  of  the  diamond  mines  of  Golconda  and  Vi- 
siapour,  i.  dfO. 

Taxes,  the  origin  of,  under  the  feudal  government,  u.  101. 

1——  the  sources  from  whence  they  must  arise,  iii.  255.  Unequal 
taxes,  256.  Ought  to  be  clear  and  certain,  ibid.  Ought  to  be 
levied  at  the  times  most  convenient  for  payment,  457.  Ou^t  to 
take  as  little  as  possible  out  of  the  pockets  of  the  people,  more 
than  is  brought  into  the  public  treasury,  ibid.  How  they  may  be 
made  more  burdensome  to  the  people  than  beneficial  to  the  sove- 
reign, ibid.  The  land-tax  of  Great  Britain,  259.  Land-tax  at 
Venice,  863.  Improvemento  suggested  for  a  land-tax,  264.  Mode 
of  assessing  the  land-tax  in  Prussia,  270.  Tithes  a  very  unequal 
tax,  and  a  discouragement  to  improvement,  274.  Operation  of 
tax  on  house  rent,  payable  by  the  tenant,  281.  A  proportionable 
tax  on  houses,  the  best  source  of  revenue,  285.  How  fer  the  re- 
venue from  stock  is  a  proper  object  of  taxation,  292-  Whether  in- 
terest of  money  is  proper  for  taxation,  294.  How  taxes  are  paid  at 
Hamburgh,  298.  In  Switzerland,  299-  Taxes  upon  particular  em- 
ploymente,  301.  PoU-taxes,  3Q9.  Taxes,  badges  of  liberty,  *6iA 
Taxes  upon  the  transfer  of  property,  312.  Stamp  duties,  31(5. 
On  whom  the  several  kinds  of  taxes  principally  faU,  317.  Taxes 
upon  the  wages  of  labour,  321.  Capitations,  327.  Taxes  upon 
eonsiunable  commodities,  331.  Upon  necessaries,  333.  Upon 
luxuries,  334.  Principal  necessaries  taxed,  337.  Absurdities  m 
taxation,  339-  Different  parts  of  Europe  very  highly  taxed,  340. 
Two  different  methods  of  taxing  consumable  commodities,  341. 
Sir  Matthew  Decker's  scheme  of  taxation  considered,  342.  Excise 
ond  customs,  345.  Taxation  sometimes  not  an  instrument  of  re- 
venue, but  of  monopoly,  35a'  Improvements  of  the  customs 
auffffested,  353.  Taxes  paid  in  the  price  of  a  commodity  little 
adverted  to,  374.  On  luxuries,  the  good  and  bad  properties  of, 
iUd.  Bad  effects  of  forming  them  out,  386.  How  the  finances  of 
France  might  be  reformed,  39O.  French  and  English  systems  of 
taxation  compared,  391.  New  taxes  always  generate  discon- 
tent, 419.  How  for  the  British  system  of  taxation  might  be  ap- 
pUcablc  4o  all  the  different  provinces  of  the  empire,  441.  Such 
a  plan  might  speedily  discharge  the  national  debt,  448. 
Tea,gceBX  importation  and  consumption  of  that  drug  m  Britain,  i. 

Teachers,  in  universiUes,  tendency  of  endowments  to  diminish  Uieir 
appUcation,  iii.  152.  The  jurisdictions  to  which  thejrare  subject. 
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lltlte  caknkted  to  qukken  their  diligence^  163.  Are  Awqneatlf 
obliged  to  gain  prcytection  by  servility^  154.  Defects  in  their  esta- 
blishments^  156.  Teachers  among  the  nncientOreeks  and  Romans, 
superior  to  those  of  modem  times,  179.  Circumstances  which 
draw  good  ones  to,  or  drain  them  from,  the  universities,  931. 
Their  employment  naturally  renders  them  eminent  in  letters,  ^3* 

Tenures,  feudal,  general  obserrations  on>  iL  7*    Described,  89« 

Theciogy,  monkish,  the  complexion  of,  iii.  168. 

Tm,  average  rent  of  the  mines  of,  in  Cornwall,  i.  364.  Yield  a 
greater  profit  to  the  proprietors  than  ite  silver  mines  of  Peru, 
265i  I^gulations  under  which  tin  mines  are  worked,  W6. 
'  Tithes^  why  an  unequal  tax,  iii*  274.  The  levying  of,  a  great  dis- 
couragement  to  improvements,  %75*  The  fixing  a  modus  for,  & 
relief  to  the  farmer,  279* 

Tobacco,  the  culture  of,  why  restrained  in  Europe,  1.  845.    Not  so 
profitable  an  article  of  cultivation  in  the  West  In<iUes  as  sugar,  ^6. 
■  the  amount  and  course  of  the  British  trade  with,  explained, 

ii.  68.  The  whole  duty  upon,  drawn  back  on  exportation,  354.* 
Consequences  of  the  exclusive  trade  Britain  enjoys  with  Mary- 
land and  Virginia  in  this  artide,  407* 

TolU,  for  passage  over  roads,  bridges,  and  navigable  canals,  the 
equity  of,  shown,  iii.  d5.  Upon  carriages  of  luxury,  ought  to  be 
h^her  than  upon  carriages  of  utiMty,  96.  The  management  of 
turnpikes  ohsa  an  object  of  just  complaint,  98.  Why  govern- 
ment ought  not  to  have  the  management  of  turnpikes,  99.  871* 

Tonnage  and  poundage,  origin  of  those  duties,  iii.  346i 

Tofiiine  in  the  French  finances,  what,  with  the  derivation  of  the 
name,  iii.  413. 

TonUmse,  salary  paid  to  a  oonnsellor  or  judge  in  the  pariiament  of, 
iii.  87* 

Te/wiBj  the  places  where  industry  is  most  profitably  exerted,  i.  194.^ 
The  spirit  of  combination  prevalent  among  manu&cturers,  195^ 
200. 

■""  according  to  what  circumstances,  the  geneM  <^racter  of 

the  inhabitants,  as  to  industry,  is  formed,  ii.  10.  The  reciprocal 
nature  of  the  trode  between  them  and  the  country,  exphuned,  73« 
Subsist  on  the  surplus  produce  of  the  country,  75.  How  first 
formed,  77.  Are  continual  fairs,  ibid.  The  original  poverty  and 
servile  state  of  the  inhabitants  of,  100.  Their  early  exemptions 
and  privil^es,  how  obtained,  101.  The  inhabitants  of,  obtained 
liberty  much  earlier  than  the  occupiers  of  land  in  the  country, 
102.  Origin  of  free  burghs,  ibid.  Origin  of  corporations,  103. 
Why  allowed  to  form  militia,  107.  How  the  increase  and  riches 
of  commercial  towns  contributed  to  the  improvement  of  the 
countries  to  which  they  belonged,  117* 

Trade,  double  interest  deemed  a  reasonable  mercantUe  profit  in,  u 
148. 

— —  four  general  classes  of,  equally  Itoeessary  to,  and  dependent 
on,  each  other,  it '46.  Wholesale,  three  different  sorts  of,  59. 
The  different  returns  of  home  and  foreign  trade,  6l .   The  nature 
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tmd  opeVatldti  of  the  canyin)^  traide',  examined,  64>.  Hie  prinefplM 
of  foreign  trade  examined,  67.  The  trade  between  town  and  coun- 
try explained^  ys.  Original  poverty  and  servile  state  of  the  inha- 
bitants of  towns,  under  feudal  government,  lOQ*  Exemptions  and 
privileges  granted  to  them,  101.  Extension  of  comimerce  bj  rode 
nations  selBng  their  own  raw  produce  for  the  manufactures  of 
more  civilized  countries.  111.  Its  salutary  efltects  on  the  govern-* 
ment  and  manners -of  a  country,  1 19.  Subverted  the  feudal  au- 
thority, 123:  The  independence  of  tradesmen  and  artisans  ex- 
plained,  127*  The  capitals  acquired  by,  very  precarious,  until 
some  part  has  been  realized  by  the  cultivation  and  improvement 
of  land,  136.  Over-trading,  the  cause  of  complaints  of  the  scarcity 
of  money,  152.  The  importation  of  gold  and  silver  not  the  prin- 
cipal benefit  derived  from  foreign  trade,  167.  Effect  produced  in 
trade  and  manufactures  by  the  discovery  of  America,  1 09.  And  by' 
the  discovery  of  a  passage  to  the  East  Indies  round  the  Cape  of 
Good  Hope,  1 70.  Error  of  commercial  writers  in  estimating  na- 
tional w^th  by  gold  and  silver,  172.  Inquiry  into  the  cause  and 
eifect  of  restrainu  upon  trade,  173.  Individuals,  by  pursuing 
their  own  interest,  unknowingly  promote  that  of  the  public,  181. 
Legal  regulations  of  trade  unsafe,  ld2.  Retaliatory  regulations' 
between  nations,  200.  Measures  for  laying  trade  open,  ought  to 
be  carried  into  execution  slowly,  207 .  I^olicy  of  the  restraints  on 
trade  between  France  and  Britain  considered,  211.  No  certain 
criterion  to  determine  on  which  side  the  balance  of  trade  between 
two  countries  turns,  2 1 2.  Most  of  the  r^fulations  of,  founded  on  a^ 
mistaken  doctrine  of  tiie  balance  of  trade,  235.  Is  generally 
founded  on  narrow  principles  of  policy,  243.  Drawbacks  of 
duties,  252  The  dealer  who  employs  his  whole  stock  in  one 
single  branch  of  business,  has  an  advantage  of  the  same  kind  with 
the  workman  who  employs  his  whole  labour  on  a  single  opera- 
tion, S02.  Consequences  of  drawing  it  from  a  number  of  small 
channels  into  one  great  channel,  424.  Colony  trade,  and  the 
monopoly  of  that  trade,  distinguished,  429.  The  interest  of  the 
consumer  constantly  sacrificed  to  that  of  the  producer,  ^15. 

Tradey  advantages  attending  a  perfect  freedom  of,  to  landed  nations, 
according  to  the  present  agricultural  system  of  political  oeconbmy 
in  France,  iii.  15.  Origin  of  foreign  trade,  16.  Consequences  of 
high  duties  and  prohibitions,  in  landed  nations,  17.  19.  How 
trade  augments  the  revenue  of  a  country,  26.  Nature  of  the 
trading  intercourse  between  the  inhabitants  of  towns  and  those 
of  the  country,  40. 

Tradet,  cause  and  efiect  of  the  separation  of,  i.  9.    Origin  of^  22. 

Transit  duties  explained,  iii.  3/2. 

Travelling  for  education,  summary  view  of  tlie  effects  of,  iii.  171, 

Treasures,  why  formerly  accumulated  by  princes,  ii.  Idb. 

Tr^a.Nure-trove,  the  term  explained,  i.  422.  Why  an  important 
branch  of  revenue  under  the  ancient  feudal  governments,  iii.  396. 

Turkey  Company,  short  historical  view  of/  iii.  113. 

Turnpikes.     See  Toils. 
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Value,  the  term  defined,  i.  4^. 

Vedius  PolHo,  his  cruelty  to  his  slaves  checked  hj  the  Roman  em- 
peror Augustus^  which  could  not  have  been  done  tinder  the 
republican  form  of  government,  ii.  SgQ, 

Venice^  origin  of  the  silk  manufacture  in  that  city,  ii.  113.  lAraded 
in  East  India  goods  before  the  sea  track  round  the  Cape  of  Good 
Hope  was  discovered,  34-7. 

nature  of  the  land-tax  in  that  republic,  iii.  865. 

Venison^  the  price  of  in  Britain,  does  not  compensate  the  expense 
of  a  deer  park,  i.  851. 

Vicesima  hsreditatum  among  the  ancient  Romans,  the  nature  of« 
explained,  Iii.  312. 

Villages,  how  first  formed,  ii.  77' 

Villenage,  prot)able  cause  of  the  wearing  out  of  that  tenure  in  Eu- 
rope^ li.  91. 

Vineyard,  the  most  profitable  part  of  agriculture,  both  among  the 
ancients  and  moderns,  i.  239.  Great  advantages  derived  ^ra- 
peculiarities  of  soil  in,  24-2. 

Universities,  the  emoluments  of  the  teachers  in,  how  far  calculated 
to  promote  their  diligence,  iii.  15!8.  The  professors  at  Oxford 
have  mostly  given  up  teaching,  153.  Those  in  France  subject 
to  incompetent  jurisdictions,  155.  The  privileges  of  graduates 
improperly  obtained,  ibid.  Abuse  of  lectureships,  156.  The 
discipline  of,  seldom  calculated  for  the  benefit  of  the  students^ 
157.  Are,  in  England,  more  corrupted  than  the  public  schools,  - 
J  59.  Original  foundation  of,  160.  How  Latin  became  an 
essential  article  in  academical  education,  161.  How  the  study 
of  the  Greek  language  was  introduced,  162.  The  three  great 
branches  of  the  Greek  philosophy,  163.  Are  now  divided  into 
five  branches,  166.  The  monkish  coarse  of  educatioD  in,  168. 
Have  not  been  very  ready  to  adopt  improvements,  169.  Are 
not  well  calculated  to  prepare  men  for  the  world,  170.  How 
£lled  with  good  professors,  or  drained  of  them,  231.  Where  the 
worst  and  best  professors  are  generally  to  be  met  with,  2S2.**. 
5ee  CoUeges  and  Teachers^ 

W 

JVnges  of  labour  how  settled  between  masters  and  workmen,  i.  99- 
The  workmen  generally  obliged  to  comply  with  the  terms  of 

^  their  employers,  100.  The  opposition  of  workmen  outrageous, 
and  seldom  successful,  101.  Circumstances  which  operate  to 
raise  wages,  103.  The  extent  of  wages  limited  by  th^  funds 
from  which  they  arise,  104.  Why  higher  in  North  America  than 
in  England,  105.  Are  low  in  countries  that  are  stationary, 
107*  Not  oppressively  low  in  Great  Britain,  111.  A  distinc* 
tion  made  here  between  the  wages  in  £ummer  and  in  winter, 
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Ill*  If  sufiBcient  in  dear  years^  they  must  be  ample  in  seoaons 
of  plenty,  112.  Different  rates  of,  in  different  places,  113.  Li- 
beral wages  encourage  industry  and  propagation,  1^.  Au  ad'^ 
vance  of,  necessarily  raises  the  price  of  many  commodities',  133, 
An  average  of,  not  easily  ascertained,  134.  The  operation  of 
high  wages  and  high  profits  compared,  149.  Causes  of  the  va- 
Hatlons  of,  in  different  employments,  152.  Are  generally  higher 
in  new,  than  in  old  trades,  176.  210.  Legal  regulations  of>  de- 
stroy industry  and  ingenuity,  220. 
Wages,  natural  effect  of  a  direct  tax  upon,  fiL  322. 

Walpole,  Sir  Roberjt,  bis  excise  scheme  defended,  iii.  358. 

Wants  of  mankind,  how  supplied  through  the  operatioa.of  labour, 
i.  33.  How  extended,  in  proportion  to  their  supply,  i.  256.  The 
far  greater  part  of  them  supplied  from  the  produce  of  other 
men  s  labour,  407. 

Wars,  foreign,  the  funds  for  the  maintenance  of,  in  the  present 
century,  have  little  dependence  on  the  quantity  of  gold  and  sil-* 
▼er  in  a  nation,  ii.  159. 

■"  how  supported  by  a  nation  of  hunters,  iiL  44.     By  a  na- 

tion of  shepherds,  45.  By  a  nation  of  husbandmen,  47.  Men 
of  military  age,  what  proportion  they  bear  to  the  whole  society, 
48.  Feudal  wars,  how  supported,  49.  Causes  which  in  the  ad- 
vanced state  of  society  rendered  it  impossible  for  those  who  took 
the  field,  to  maintain  themselves,  50.  How  the  art  of  war  be- 
came a  distinct  profession,  53.  Distinction  between  the  militia 
and  regular  forces,  56.  Alteration  in  the  art  of  war  produced 
by  the  invention  of  fire-arms,  57.  70.  Importance  of  discipline, 
59.  Macedonian  army,  61.  Carthaginian  army,  62.  Roman 
army,  63.  Feudal  armies,  66.  A  well  regulated  standing  army, 
the  only  defence  of  a  civili^^  country,  and  the  only  means  for 
speedily  civilizing  a  barbarous  country,  68.  The  want  of  parsi- 
mony during  peace,  imposes  on  states  the  necessity  of  contract- 
ing debts  to  carry  on  war,  399.  416.  Why  war  is  agreeable  to 
those  who  live  secure  from  the  immediate  calamities  of  it,  417. 
Advantages  of  raising  the  supplies  for,  within  the  year,  427* 

Watch  movements,  great  reduction  in  the  prices  of,  owing  to  me- 
chanical improvements,  i.  385. 

Wealth  and  money,  synonymous  terms,  in  popular  language,  ii. 
139.  172.     Spanish  and  Tartarian  estimate  of,' compared,  140. 

■  the  great  authority  conferred  by  the  possession  of,  iii.  75* 

Weavers,  the  profits  of,  why  necessarily  greater  than  those  of  spin* , 
ners,  i.  77' 

West  IndieSf  discovered  by  Columbus,  ii.  349.  Hew  they  obtained 
this  name,  ibid.  The  original  native  productions  of,  360*  The 
thirst  of  gold  the  object  of  all  the  Spanish  enterprises  there,  354. 
And  of  those  of  every  other  European  nation,  357.  The  re- 
moteness of,  greatly  in  favour  of  the  £iu*opean  colonies  there, 
362.  The  sugar  colonies  of  France  better  governed  than  those 
of  Britain,  394. 

Wheat.    See  Com. 
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Window-tBaL  in  Britain,  how  rated,  iii.  290.  Tends  to  reduce 
house-rent,  292. 

Windsor  market,  chronological  table  of  the  prices  of  com  at^  i. 
403. 

Wine,  the  cheapness  of,  would  be  a  cause  of  sobriety,  iL  242.  The 
carrying  trade  in,  encouraged  by  English  statutes,  955. 

Wood,  the  price  of,  rises  in  proportion  as  a  country  is  cultivated, 
L  259.  The  growth  of  young  trees,  prevented  by  cattle,  260. 
When  the  planting  of  trees  becomes  a  profitable  employment, 
ibid. 

Wool,  the  produce  of  rude  countries,  commonly  carried  to  a  dis- 
tant market,  i.  360.  The  price  of,  in  England,  has  fallen  con- 
siderably since  the  time  of  Edward  III.  S63.  Causes  of  this 
diminution  in  price,  364.  The  price  of,  considerably  reduced 
in  Scotland,  by  the  union  with  England,  869. 

— —  severity  of  the  laws  against  the  exportation  of,  ii.  495.  Re- 
straints upon  the  inland  commerce  of,  497*  Restraints  upon 
the  coasting  trade  of,  498.  Pleas  on  which  these  restraints  are 
founded,  499.  The  price  of  wool  depressed  by  these  regulations, 
600.  The  exportation  of,  ought  i6  be  allowed,  subject  to  a  duty, 
504. 

Woollen  cloth,  the  present  prices  of,  compared  with  those  at  the 
dose  of  the  fifteenth  century,  i.  386.  Three  mechanical  im- 
provements introduced  in  the  manufiicture  of,  389. 
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